




BUILDER 

CENTER 


WOLSELEY — 

acme belum the aaute. 



UROPE’S BUSINESS NEWSPAPER 


Cl AL TIMES 


FT No. 31,129 

® THE FINANCIAL TIMES LTD 1990 


Weekend April 21 /April 22 1990 


Hunting 

Gate 


t f* ^ ft 


D S523A 




- ^ 

lms * 

1 T *- 

. S*'' 

1 Kl-i* 3 

1 W1? 

I5»a 

* :v «“ -3* i£: 


' ■T' 


WORLD NEWS • • v" 

PM resists 
speedier EC 
integration 

The Prime Minister yesterday 
emphasised B ritain’ s detenni-; ' 
nation toresist moves towards 
a<%eleratiiig~the process fif- - 
European integration. . • • " ' 
In talks with Irish Premier 
Charles Haughey, riheh-meTi 
of the European Council, she " 
stressed that any switch in : . 
the community’s prioritiw^ ■' 
would be resisted. The Govern- 
ment, meanwhile, has drawn 
up contingency plans to . . 
counter European pressure 
towards political union. ’ 

Page 22 

HostagapressureonUS 

The White House di«mi»»d 
as “a smoke screen” eiaimc 
by Islamic Jxhad forthe Libera- 
tion of Palestine that the 
absence of diplomat John Kelly 
delayed the release of an Amer- 
ican hostage. As Mr Kelly .. 
returned to Washington yester- 
day, the DS was under pres- - '• 

sure to make a gesture of good 

faith to the kidnappers. Page 
3 

New off er to Albania 

Britain yesterday renewed an. ' 
offer last made a decade ago 
to restore diplomatic relations 
with Albania. Ties were broken 
in 1946 after two Royal Nayy 
vessels struck mines and wink 
in the Corfu Channel, near the 
Albanian coast ' 

France ‘may sign b e efy 1 

French government officials 
said the country may 
announce a change of heart . 
on its 22-year refusal to sign 
the Nuclear Non-Prohferatinn 
Treaty this year. If France 
were to sign, it would bring 
French policy into line with' 
the EC and leave China as the 
only nuclear power which has 
not pledged to 1 
nuclear weapons 
from the Third World. 

Czech titb ap pr ove d 

The Czechoslovakian Parlia- 
ment approved achange of - - 
the nation’s name to the Czech 
and Slovak Federative Repub- 
lic, aimed at easing tensions 

between its two republics: 

Haiti okcfaichyridts 

A soldier was reported stoned ' 
to death and two civilians 
killed on Thursday in. rioting- : 
against high electricity bills 
in Cabaret, north cf the capital 
Port-au-Prince. 

Ethloitfari robal* kU 800 

The Ethiopian Peoplfi’B Revblu- 
tionary Democratic Front . 
claimed it had killed more than 
800 Ethiopian government 
troops on Sunday and Monday 
this week m separate offen- 
sives north Addis Ababa. 

AIDS numbers warning 

The total number of cases of 
AIDS in Europe is eatpected 
to double to between 60,000 . 
and 78,000 by the end of next 
year, with the largest relative . 
increase expected in the het- 
erosexual group, according 
to projections by the World 
Health Organisation: f •• _ • 

Egyptian bomb attack - 

A motorcyclist threw a bomb 
into a church at Senonres, near 
Cairo, kfllmg a policeman. It " 
was the second attack against 
Christians in the area in a 
week. 

Afldermaston waticout 

More than 1.000 workers at 
the Aldermaston atomic weap- 
ons establishment!!! Berkshire 
staged a walkout yesterday . 
over plans to contract out the > 
management of fife plant. 

Spanish minister quits 

Spain’s Minister of Labour ■ 
Manuel Chaves resigned yes- 
terday to seek electi on as p resfr 
dent of the regional govern- 
ment of Andalusia In June, 
a government spokesman said," 

FT Survey on: 

The Gas Industry 

Dae to a technical problem, . 
some FT readers received in 
yesterday’s newspaper an 
incomplete version of our sur- 
vey on the Gas Industry. The' . 
complete survey will be 
reprinted in the paper of Mon- 
day, April 23- 
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BSBlaunch 
hit by lack 
of receive 

British Satellite Broadcasting 
■■-admitted that with virtually 

no receivers available to con- 

" suiners in.tiine Tor Its third ' • 
attempt at a launch on April 
29, its plans are in disarray. 

- ' Last year J8SB, a ELSbn «»■ 
sorthun in which Pearson, pub- 
lisher of the Financial Times, 
has a significant gtake. spent 
heavily advertising an autumn 
launch, postoned because of 
delays over essential micro-. ' 
.chips. Page 22 

' UK EQUITIES: The bid of more 
than £3hh for one of the FT-SE 
100 Index stocks,GloheInvest- 
ment Trust, provided the jplat- 
form fer a market rally, Jbut 
enthusiasm was checked by 
Iess agreeable newsfromthe ' 
corporate sector. The index 
tried to breach the 2200 level 
but turned back to dose at 
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, 2,187 X a rise of 2.4 an the day 
and 35 down on the week. 
Stock market report. Page 13; 
Lex,Page22 

CITICORP: The credit rating 
of the largest DS bank holding 
company, and its subsidiaries 
has been placed under review . , 
for a possible downgrading 
by Moody’s Investors Service, 
the DS credit rating agency. 
Page 10 

MANVn, 

rials anrLt nrfoialrial 

group, is seeking afferafor its 
58 per cent share la the Stilt' 

mhwwrr «nBli ii M > , i hii 

only known economically via- 
hte prlraary source of platinum 
group metals outside South 
Africa. Page 10 

PEPSICO, the US drinks • 
maker, has hew given dear 
ance bythe Indian cahinet to; 
sell Pepsi, ending the long 
period of uncertainty for the 
company’s project to enter the 
Indian market Page 3 - - - 

BRITAIN win have the lowest 
growth, highest inflation and- 
the biggest current account 
deficit as a percentage of eco- 
nomic size ctf the Groupaf 
Seven leading industrial coun- 
tries this year. according to 
the IMF. Page 8 

DS JHGH-TECH SALES: The 
plan b y Hercules, the Dela- 
ware-based dierDicals and aero- 
space group r to sell its Semi- 
Gas Systems subsidiary to Nip- 
pon-Sanso of Japanfbr a .. 
reported price of $23m (£14m) 
is creatingfhrthercontroversy _ 
over Japanese high-technology 
acquisitions. Page 11 

BRITISH COAL~plans to buy 
about half the electricity used 
in its coal mines from the pri- 
vatised successors of the Cen- 
tral Electricity Generating' 
Board Instead of from local 
electricity distribution compa- 
nies; Page 4 

HILESDOWN HOLDINGS the 
PKfood. f urnit ure and prop- - 
erty group, yesterday launched 

a ct griTfieaTrt- arpanKlori in 

North America by agreeing 
to. take control, of Canaria Pack- 
ers, Canada’s biggest quoted 
food-processing company. 

Page $£ea« Page 22 

LITTLE WOODS,the retail and 
football pools group and one 
of the largest pr i v a te concerns . 
in the UK; reported a fall in 
pre-tax profits for 1S89 from 
£7L2m to £63Am. Sales rose 
5,6 per cent £1.69bn. Page 8 

GLTNWED, the Sfidlands- 
based industrial group, has 
made a recommended offer 
for Alnmasc, valuing Britain’s 
biggest beer barrel maker at 
£3lm.Page8 
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STOCK INDICES 
FT-SE 100: 

2,187.1 (+2:4) 
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FT-A All-Share: 
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Boost for stock market as world’s biggest investment trust rejects approach 

pension 
bid £1bn 
trust 





By John Thornhill 

A £L03bn takeover offer for 
Globe Investment Trust, the 
world’s largest investment 
trnst, was launched' yesterday 
by British Coal Pension Funds. 

The funds, which already 
own«l 2&B per cent of Globe’s 
shares, were forced to make a 
ftm offer for the trust after 
they -bought a further 5 per 
cent stake taking them past 
the 30 per cent trigger point. 

Globe, the only investment 
trust to feature in the FT-SE 
100 Share Index, rejected the 
offer and strongly recom- 
mended shareholders not to 
sell their shares. 

Mr David Hardy, Globe’s 
chairman, said: "We obviously 
believe the bid is much too low 
and It would be distressing if 
the premier investment trust 
for private shareholders should 
disappear into a nationalised 
industry’s pension fund.” 

Analysts believed the offer 
had ramifications for the per- 
sonal savings sector and the 
UK stock market 

Mr John Szymanowski, an 
analyst at Warburg Securities, 
said: "This offer represents a 
agntfteant vote of confidence 
in the UK stock market The 
coal board funds are saying 
that they would like to 
increase their exposure to the 
stock market at below the 2200 
level and win be putting 
almost £'Abn into the market” 

The FT-SE 160 Index closed 


up 2.4 at 2U87.1 after falling 
every other day this week. 

Opinion was divided about 
whether the bid could be con- 
sidered to be against the public 
interest but the Office of Fair 
Trading said it would look into 
the offer as a matter of course. 

Globe, owned by more than 
40,000 shareholders, is esti- 
mated to have net assets of 
£L09bn. The trust has a heavy 
concentration of investments 
in quoted UK companies, but 
also has big equity holdings in 
North America, the rest of 
Europe and the Far East. 

The funds are offering 191p 
cash for every Globe ordinary 
share. They said this repre- 
sented an 11 per cent premium 
to Globe’s recent share price 
and a 6 per cent discount to its 
estimated net asset value per 
share of 2G3p. 

The funds agreed just before 
midnight on Thursday to buy a 
parcel of 26&n Globe shares, 
representing 5 per cent of the 
total equity, from Standard 
Life, the life assurance group. 
The shares were bought at 191p 
against Thursday’s closing 
price of 174 Vi p. Globe’s shares 
climbed yesterday to 189p. 

The mnds, which form the 
UK’s second largest group of 
pension funds, are estimated to 
have total assets of £12-3bn. 
Global aspirations. Page 6; 
London stocks. Page 13; Lex, 
Page 22 
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David Hardy: “We obviously believe the bid is too low” 


China accuses UK on Hong Kong plan 


By John Elliott in Hong Kong and Ralph Atkina In London 


CHINA yesterday accused the 
OK of trying to perpetuate rule 
by "British people” in Hong 
Kong after 1997 through its 
proposed passports and right of 
abode packageforuptoSO^OO 

Tbe package passed its first 
big parliamentary hurdle in 
London on Thursday night. 
The Government’s victory was 
helped by widespread dissent 
in Labour's ranks by MPs who 
refused to vote with opposition 
leaders. ■■ 

China said it would not 
recognise the blU, and reserved 
"the right to take necessary 
measures.” It alleged that the 
plan would hasten rather than 
slow Hong Kong’s brain drain. 

. “This is an attempt to 
change the TELong Kong people 
ruling Hong Kong’ stipulation 


in the Sino-British Joint Decla- 
ration fon the 1997 handover! 
into ‘British people ruling 
Hong Kong*.” said a statement 
issued by the mmina News 
-Agency, Peking's de facto local 
embassy. 

This marked a sharpening of 
previous attacks on the pack- 
age, which will be raised by 
China at a regular meeting in 
Peking next week of the Sino- 
British Joint Liaison Group, 
which is responsible for over- 
seeing developments in the run 
up to 1997. China has insisted 
that both the passports issue 
and Hong Kong’s proposed Bill 
of Rights are put on the 
agenda. 

The passports package has 
now become the main impedi- 
ment to improved relations 
between Peking and the UK 


and Hong Kong Governments, 
and it threatens to crowd out 
other more detailed work on 
the 1997 handover at next 
week’s meeting. 

Hong Kong’s growing resig- 
nation about its prospects after 
1997 was demonrtraled yester- 
day when the 5.8m population 
reacted with more indifference 
than enthusiasm to the pack- 
age’s Parliamentary success. 

Labour yesterday found 
itself exposed to attacks from 
political opponents about the 
large-scale dissent within the 
party over its stance on the 
Government’s Hong Kong pass- 
port bflL 

Sir Geoffrey Howe, deputy 
Prime Minister, described 
Labour's performance as an 
"embarrassing disgrace." Its 
front-bench team "did not even 


convince their own backbench- 
ers who abstained in disgust,” 
he said. 

Mr Norman Tebbit, the for- 
mer Conservative party chair- 
man who lead a rebellion by 44 
of the Government's support- 
ers against the bill, said yester- 
day that he would continue to 
oppose it in the Commons. 

He faced attacks, however, 
from leaders of ethnic minority 
groups in Britain for his com- 
ments on racial integration, 
while ministers said his credi- 
bility had been severely dam- 
aged by Thursday’s vote. 

The Government won an 
unexpectedly large majority of 
97 on the second reading of the 
bill, which paves the way for 
giving full British citizenship 
to up to 225,000 people in Hong 
Kong. 


Trucks with 
Iraqi ‘gun’ 
parts held 
in Greece 
and Turkey 

By Ralph Atkins and 
Victor Mallet in London 
and Kerin Hope in Athens 

TRUCKS carrying British 
components to Iraq for a huge 
gun project have been stopped 
in Greece and Turkey, amid 
continuing confusion in 
Britain about where to lay the 
blame for allowing Iraq's plans 
to go so far. 

The Greek Finance Ministry 
said last night that a truck 
heading for Iraq had been 
stopped in the western port of 
Pffrias; the driver's documents 
shov. -* the cargo was a metal 
tube bUw was a 29.5-tonne 
weapons system requiring spe- 
cial papers, the Ministry said. 
A British driver is being held. 

Sheffield Forgemasters, one 
of two British companies 
accused of making large gun 
barrels for Iraq, said it 
assumed the lorry was carry- 
ing Forgemasters-made parts. 
Walter Somers, the other com- 
pany, said a truck had been 
stopped in Turkey. There was 
no immediate official comment 
from the Turkish authorities. 

The moves in Greece and 
Turkey follow efforts by UK 
customs to trace the various 
gun components, some of 
which have already reached 
Iraq. 

Walter Somers is thought to 
have made parts largely for a 
350mm gun. while Forgemas- 
ters is said to have made the 
barrel for an immense gun 
with a one-metre bore. 

British Customs officials 
seised eight sections of pipe 
made by Forgemasters from a 
dockside in Middles boro ugh on 
April 11 and documents from 
Forgemasters and Walter 
Somers, both of which have 
said they thought they were 
making petrochemical equip- 
ment 

The Government’s embar- 
rassment over its role in the 
affair deepened yesterday, with 
confused reports emerging 
about telephone calls made to 
Government departments in 
the past by Sir Hal Miller. Con- 
servative MP for Bromsgrove, 
who was trying to pass on Wal- 
ter Somers’ suspicions about 
the Iraqi contracts. 

Initial reports suggested 
records of the calls had. been 
traced at the Department of 
Trade and Industry, the Minis- 
try of Defence and a third 
agency - assumed to be the 
security services. 

Sir Hal says he raised ques- 
tions about the contracts two 
Continued on Page 22 
Ultimate cost of a dangerous 
ambition. Page 3 
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limits of human knowledge 
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Queen’s Awards face review 
on impact of EC single market 


By Charles Leadbeater and John Authors 


THE FUTURE of the Queen’s 
Awards for Export, which 
since 1966 have been a symbol 
of British business achieve- 
ment, is likely to be reviewed 
in the light of the spreading 
impact of the 1992 single Euro- 
pean market programme. 

Officials responsible for the 
scheme believe exports from 
Britain, the traditional mea- 
sure of success, may become 
less relevant with closer inte- 
gration of Europe’s economies. 

A list of the 175 winners of 
the awards for exports and 
technology, which is published 
today, the Queen’s birthday, 
reflects the changing structure 
of the British economy, espe- 
cially as a result of inward 
investment. 

Twenty-seven- winners of 
export awards were foreign 
owned companies, including 
Sharp and Sony, the Japanese 
consumer electronics groups. 

Eight of the winning compa- 
nies, Including Body Shop, the 
skin preparations group, had 
an environmental aspect to 
t.iwnr applications. 

There were 126 awards for 


A survey on 
the Queen’s Awards 
will appear 
in Monday’s paper 


exports and 49 for technology, 
drawn from L355 applications, 
the highest number since 1979. 
About 58 per cent of winners 
were small companies employ- 
ing fewer than 200 workers. 

Some two-thirds of the win- 
ners had won awards before. 
Nine won In 1966, including 
Land Rover, Redlffusion, and 
Ethicon. a Scottish subsidiary 
of Johnson and Johnson which 
exports surgical sutures to 
more than 100 countries. Impe- 
rial Chemical Industries and 
subsidiaries of the General 
Electric Company, which have 
been the most prolific winners 
after receiving awards in 1966, 
both won this year. 

The export awards attracted 
a wide variety of companies 
from Pobjoy Mint, in Surrey, 
which mints the currency for a 
number of small countries, to 


CH. Brook & Co, the bunting 
business which provides the 
material for national flags. 

Bonas Machine, a textile 
machinery manufac turer based 
in Gateshead, Tyne and Wear, 
was the only winner of awards 
in both categories, thanks to a 
device which increases the 
speed at which looms can pro- 
duce patterned doth. 

Awards went for the first 
time to a legal firm. Baker & 
McKenzie, and to an. insurance 
company, R Mears & Co. 

Other export winners 
included Butterley Brick, a 
Hanson Trust subsidiary, 
which exported 30m bricks last 
year, and Darlington-based 
Edgeworth Electronics. 
Founder Mr Jim Edgeworth 
and a colleague spearheaded 
its export drive. In contrast 
Glaxo, the pharmaceutical 
company, which also won, has 
more than US 2,000 sales staff. 

The winners of the technol- 
ogy awards include the Well- 
come Foundation's research 
laboratories which have devel- 
oped a manufacturing process 
for Retrovir, the aids drug. 
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IS HONOURED FOR ITS OUTSTANDING MARKETING PERFORMANCE. 



THE QUEEN'S AWARD FOR EXPORT ACHIEVEMENT 1990 

Tin's year, this long-established manufacturer and supplier of high quality 
clothing and accessories for men and women wins its fifth Export Award. 
Exports go to over -*0 councries with Europe, the Far East and N. America as 
the main market areas. Overseas earnings, which account for over half of 
total turnover, have more than doubled over the past five years. 
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OVERSEAS NEWS 


Soviet call for 




By John Lloyd in Moscow 

A SOVIET official has called 
for an end to constitutional 
guarantees of the right to 
work, the first such attack by a 
senior figure on one of the 
Soviet Union's sacred cows. 

Mr Vladimir Shcherbakov, 
chairman of the state commit- 
tee of the USSR on labour and 
social issues, sai± “It seems 
we will have to reject our pre- 
vious interpretation of the 
guarantee of the right to work 
in the constitution, including 
the right to chose one's profes- 
sion and the right to work cor- 
responding to one's abilities 
and education." 

The rail came as Mr Mikhail 
Gorbachev, the Soviet Presi- 
dent, suggested that his advi- 
sory presidential council was 
unable to agree a package of 
economic reforms to usher in a 
market system, presaging fur- 
ther delays in its appearance. 

In an interview with the 
main Communist Party daily, 
Pravda, Mr Shcherbakov said a 
labour market, which would 
follow from the economic 
reforms now being prepared, 
“does not provide guarantees 
for work". 

He also said enterprises 
should be freed from the obli- 
gation to hand out jobs on 
demand and that responsibility 
for the unemployed should be 
transferred to the state. There 
has been much discussion of 
the possibilities of unemploy- 
ment if the Soviet Union 
switches to a market economy, 
with some economists reckon- 
ing the number of jobless could 
rise from an official rate of 
zero to 10m out of a labour 
force of some 140m. 

But this is the first time a 
senior figure has called for the 
deletion of article 40 of the 
Soviet constitution, which 
guarantees the right to a job. 

Mr Shcherbakov also said 
that in future, the state would 
broadly guarantee merely that 


a minimum wage was paid, 
leaving enterprises to fix differ- 
entials and bonuses. He also 
said workers should take 
responsibility for a share of 
social protection by investing 
in personal insurance. 

In a statement issued by 
Tass. the official news agency, 
Mr Gorbachev said the eco- 
nomic package now being dis- 
cussed would represent “the 
greatest turn since the October 
revolution tin 1917)". The 
momentous nature of the 
enterprise was, he said, the 
reason that It must be 
“p lanne d more thoroughly", a 
formula which may indicate 
that it will not be presented to 
the Supreme Soviet before May 
1 as planned. 

He said that the reform 
could work “only if it's sup- 
ported by millions of Soviet 
people and meets their inter- 
ests". 

But habits of forced defer- 
ence to superiors had produced 
a “striving for universal level- 
ling, lack of Initiative and par- 
asitism, which are reflected in 
our people's mentality". 

He also said that “conclu- 
sions should be drawn from 
the government’s failure to 
execute measures approved by 
the second Congress of Peo- 
ple’s Deputies (on market 
reform)”, possibly a swipe at 
Mr Nikolai Ryzhkov, the Prime 
Minister, who last December 
sought to revitalise the ailing 
command system to meet pro- 
duction quotas on consumer 
goods. 

This attempt is now said to 
be discredited. But despite a 
warning that “we must not 
procrastinate or hesitate", the 
Soviet President then proposed 
a programme of consultations, 
investigations, analyses, and 
legislative drafting so lengthy 
it is hard to see how the pack- , 
age can be ready by the end of j 
this month. 


CIA says Soviet economy is 
at its worst under Gorbachev 


THE SOVIET economy’s 
performance last year was the 
worst of the Gorbachev era 
with rationing of items from 
soap to sausage, and things 
could get even worse this year, 
the US Central Intelligence 
Agency (CIA) reported yester- 
day. Reuter reports from 
Washington. 

“Soviet economic perfor- 
mance was abysmal in 1989 - 
the worst since Gorbachev 
took over." Mr John Helgerson, 
CIA deputy director for intelli- 
gence, testified at a bearing of 
the congressional joint eco- 
nomic committee. 

“Industry, construction and 
transportation stagnated or 
declined” in the Soviet Union 


last year, Mr Helgerson said. 
“By the end of 1989 only 50 out 
of 1,200 basic consumer goods 
were readily available. Meat 
and sausage were rationed in 
one-fifth of the major cities and 
soap; detergent and sugar were 
rationed almost everywhere.” 

He said reform plana were 
poorly implemented and were 
hurt by a legacy of centralised 
planning and bureaucracy. 

The Soviet Union was also 
hurt by disasters such as the 
Armenian earthquake and by 
labour and ethnic strife that 
cost 7m work days last year. 

“As we look ahead the pros- 
pect of even a modest eco- 
nomic recovery appears to be 
remote at best,” he said. 


Bush dispels 
doubts over 
stance on 
Lithuania 

By Lionel Barber in 
Washington 

THIS WAS the week that 
President George Bosh dis- 
pelled any remaining doubts 
about where he stands on Lith- 
uanian independence. 

Standing alongside Presi- 
dent Francois Mitterrand of 
France in Key Largo, the Flo- 
rida resort made famous by 
Humphrey Bogart's classic 
1948 film. Mr Bush gave his 
clearest statement to date that 
he puts a higher value on 
improved relations with the 
Soviet Union. 

•q am trying to keep open a 
dialogue and discussions that 
affect many, many countries,” 
he told reporters on Thursday 
afternoon, “I am talking about 
arms control, solidifying 
democracy in Eastern Europe.” 

His realpolitik language 
seems to match the current 
mood of the American public; 
a poll published by the Wall 
Street Journal on Thursday 
showed that 61 per cent think 
close links with President Mik- 
hail Gorbachev, the Soviet 
leader, are more important 
thaw support for Lithuania. 

Moreover, retaliatory mea- 
sures by Washington against 
Moscow are likely to be mini- 
mal. Mr James Baker, US Sec- 
retary of State, told Congress 
that the administration is only 
targeting closer commercial 
ties with Moscow. The broader 
agenda of arms control. Third 
World conflicts, and German 
unification will remain 
untouched. 

Taken together, the state- 
ments by Mr Bosh and Mr 
Baker amount to a clear mes- 
sage to President Vytautas 
Landsbergis of Lithuania: 
make the necessary conces- 
sions to enter a dialogue with 
Mr Gorbachev. 

Mr Landsbergis himself gave 
two live televised interviews 
on CNN network news this 
week in an effort to appeal to 
America’s conscience. Here 
was a man under considerable 
mental stress, who appealed 
for a US policy based on truth 
rather than mere national 
interest “It is very simple: the 
troth is the right of our nation 
to survive as a nation.” 

Yet very few people were lis- 
tening. Ibis weekend, as the 
Lithuanians edged towards 
negotiations with Moscow, the 
question was whether Mr Gor- 
-bachev’s use of economic coer- 
cion had caught the White 
House and State Department 
off-guard, and whether they 
fully realised the limits to 
which Mr Gorbachev would go 
to keep Lithuania in the fold. 

Certainly, the administra- 
tion's signal early on that the 
use of force would be a litmus 
test for the relationship made 
it more likely that Mr Gorba- 
chev would resort to other 
methods to bring Lithuania to 
heeL 


Rise of nationalism overshadows Croatian poll 


Appointments 


William A. Gatenby, Chairman, President and Chief 
Executive Officer of Cameco, is pleased to announce the 
appointment of John B- Zaarimy and Justus Domier to the 
Board of Directors. 



T’7 ;V v 










John B. Zaozimy 


Justus Dander 




M r. Zaozirny has recorded a distinguished career in both the legal 
and political fields. A former Minister of Energy for Alberta, 
Canada, be is Counsel to the Canadian law firm of McCarthy 

‘Ktrault at its offices in Calgary and Vancouver Ha is also active as a 
director and advisor tn a nitmber of C anadian corporationa 

Mr. Dormer is Chairman of the Board of Justus Domier Holding AG 
(JDH) in Zorich. This continues a career with the Domier Group of 
Companies, active in aircraft devdopmeut, isotopic separation and space 
technology. He is a Consn l ting En gineer and a director and advisor to 

several companies in Switzerland, Germany and France. 

Cameco is one of the world’s largest uranium producers, with 
uranium mines in Saskatchewan, Canada and uranium processing 
ladhties in Ontario, Canada. Its head office is in Saskatoon. Saskatchewan. 



Cameco 

A Canadian Mining & Energy Corporation 


By Laura Silber in Zagreb 

THREE- AND-A-HALF million 
voters are poised to end more 
than 45 years of Communist 
rule In the Western Yugoslav 
republic of Croatia on Sunday 
in elections that have been 
overshadowed by the rise of 
right-wing Turtfonaltem- 

In spite of its commitment to 
social democracy, the ruling 
(former Communist) Party for 
a Democratic Change, led by 
Mr Ivica Racan. faces possible 
defeat by the Croatian Demo- 
cratic Union (CDU), a national- 
ist party which ™iia for a sov- 
ereign Croatian republic with 
extended borders. 

The CDU is led by the charis- 
matic and nationalist-inspired 
Mr Franco Tudjman, a former 
general 

The elections in Croatia, the 
second largest of Yugoslavia's 
six republics and two autono- 
mous provinces, end two 
decades of political silence 
after the late President Tito 
purged the popular Croatian 
Communist leadership in 1971 
on charges of national 
ism. 



^ >.-a« iz&znj- > 

Tagrpfr voter s defaced election posters of the right-wing Croatian Democratic Union. 

The same leaders have However opinion polls indicate CNA is nn a hle to match the 

returned to the political stage that the attempt to recapture nationalist rhetoric . of Mr 

in the 10-party Coalition of the euphoria of 1971 has failed. Tudjman, who has been 

National Agreement (CNA). Fart of the reason is that the described by Mr Dranzen Colic, 


editor of Danas, the Croatian 
weekly, as “a Croatian Le 

The explosion of Croatian 
nationalism, which has been 
exploited by Mr Tudjman and 
the CDU, resembles the nation- 
alist fervour stirred up in Ser- 
bia by Mr Slobodan Milosevic, 
the Serbian leader. 

Essentially, the CDU has 
managed to harness the wide- 
spread hostility to neighbour- 
ing Serbia, the largest republic, 
; and the privileged position of 
the Serbian minority in Croa- 

* 

Although the Serbs repre- 
sent only 12 per cent of Croa- 
tia’s population of 4 - 8 m, Mr 
Colic believes that they have a 
privileged position. These 
r|gjma are strengthened by Mr 
Tudjman who says that the 
Serbs comprise 40 per cent of 
the Communist Party and 60 
per cent of the police and secu- 
rity forces. _ ,, 

“Serbs are afraid of. Croatian 
nationalism, so they will vote 
for the Communists,” says Mr 
Colic. 


Baltic crisis moves to I Kosovo politician may be freed 
head of EC’s agenda 


By Tbn Dickson in Brussels 

FOREIGN Ministers of the 
European Community will 
today discuss Moscow's deci- 
sion this week to cut oil and 
natural supplies to Lithua- 
nia at a special meeting in 
Dublin. 

The emergency session of 
the Twelve was originally 
called to consider steps 
towards German unification 
and the EC's developing policy 
towards the emerging democra- 
cies of Eastern Europe - but it 
was being predicted in Brus- 
sels last night that the crisis in 
the Soviet Union's western 
empire could overshadow these 
other issues. 

Diplomats were yesterday 
working ont a formal state- 
ment on Lithuania for agree- 
ment at today's meeting - 
likely to be a compromise 
between those member states 
who feel the Community 
should at least threaten to go 
slow on negotiations with 
Moscow for a new trade and 
co-operation agreement, and 
those who are anxious not to 
antagonise Mr Mikhail Gorba- 
chev, the Soviet leader. 

Mr Gerald Collins, the Irish 
Foreign Minister, and current 
chairman of the EG Council of 
Ministers, is expected to urge 
his colleagues to adopt a can- - 
tious response. 

The foreign ministers, mean- 
while, will have two Commis- 
sion documents on their 
agenda - one looking at the 
implications for the Commu- 
nity of a united Germany and 
the other outlining a new form 
of “association” agreement 
intended to lead to a closer 
political relationship between 
the EC and the countries of 



Collins: will be urging caution 

central and eastern Europe. 
The paper on association 
agreements - which fail a 
short of any promises on full 
membership of the EC - will 
probably be the easier to agree. 
The one on Germany, which 
foresees a three-phase process 
of integration into the Commu- 
nity, is couched in fairly gen- 
eral terms, but leaves certain 
vital questions unanswered. 

Both this weekend and at 
next week’s emergency summit 
of EC heads of state and- gov- 
ernment in Dublin member 
states will have to consider 
how much money to spend on 
East Germany ahead of formal 
unification, and what the Brus- 
sels commitment should be 
afterwards in policy areas such 
as agriculture and structural 
funds. 

Today’s meeting is bound to 
be marked by reaction to 
Thursday’s call by Germany 
and France for political and 
monetary union by 1993. 


By Judy Dempsey 


CRIMINAL charges against Mr 
Azim Vlasi, the former Com- 
munist Party leader of Kosovo, 
are likely to be dropped, a 
member of Yugoslavia’s collec- 
tive state presidency said yes- 
terday. 

Mr Vlam , an ethnic Albanian 
who was accused by the Ser- 
bian leadership led by Mr Slo- 
bodan Milose vic Of Instigating 
a wave of demonstrations 
throughout the province, was 
put an trial last October on 
charges of “counter-revolu- 
tion". 

Yesterday, however, Mr 
Stipe Suvar and Mr Janaz 
Dmovsek, members of the 
eight-man presidential group 
which is Yugoslavia’s highest 
mrmtihiHnnal body, they 
would propose ending Mr 
Vlad's trial. 

The remarks were aimed at 
ending the confusion following 
a report earlier in the week by 
Tanjug, the Yngoslav news 
agency, which had said that 


the public prosecutor, had 
dropped all charges against Mr 
viasi- Then yesterday, both 
Thnjng and Yugoslav:; n ewspa- 
pers reported that the charges 
bad not been dropped. . . 

Mr Vlasi's case became a 
cause celebre in several of the 
Yugoslav republics because 
many liberals regarded the 
trial as a purely political cut 
orchestrated by nationalist 
Serbs, . 

The charges against bim fol- 
lowed a spate of violent demon- 
strations by the e thni c Alba- 
nian majority protesting 
against the sweeping constitu- 
tional changes to the Serbian 
constitution. . . 

The changes, spearheaded by 
Mr Milosevic, gave Serbia, the 
largest of the six Yugoslav 
republics, complete control 
over Kosovo, which had been 
granted autonomous status, 
under the late President Tito. 

Mr Milosevic and other 
nationalist Serbs partly justi- 


fied the changes on the 
. grounds that the ethnic Alba- 
nians b”d allegedly discrimi- 
nated against the small Serb 
and Montenegrin min orities 
and bad intimida ted them into 
quitting the province alto- 
gether. 

The constitutional changes, 
however, fuelled such resent- 
ment among the ethnic Alba- 
nians that more than 50 people 
were killed last March in 
clashes between young ethnic 
Albanians and the police 
authorities. 

It - was then that Mr Vlasi 
was accused by the Serbs of 
instigating the riots while the 
federal authorities placed the 
province under a state of emer- 
gency which was lifted earlier 
this week. : 

During that period, scores of 
ethnic Albanian intellectuals 
woe sacked or Isolated" in. an 
effort by Serbia to place pro- 
Serbian officials in senior 
party and state posts. 


Nigerian threat to reduce 
debt interest payments 


NIGERIA said yesterday that it 
will reduce interest payments 
to foreign commercial bank 
creditors beginning with pay- 
ments due in the latter half of 
May, British bankers said, 
Reuter reports from London. 

The news comes after bank- 
ers who form a commercial 
bank steering committee on 
Nigeria rejected a Nigerian 
government proposal to cut 
interest payments to 3 per cent 
from a current level of about 
9'/a per cent, bankers said. 

They added that a telex sent 
by the Lagos Government to 
creditors did not specify a level 
of interest at which payments 
will be pegged. But a senior 
British h ank official eaiwi the 
move an opening gambit In 
negotiations and noted that the 
steering committee expects to 
meet with Nigerian negotiators 
well ahead of the country's 
next scheduled interest pay- 
ment 

“A statement like that, with- 
out figures, is not viewed with 
great alarm,” said a banker. “If 
bankers were not in discussion 
with them, we might view it 
with concern. But advisory 
committee members would not 


over react to such a state- 
ment” 

A Nigerian delegation meet- 
ing with the steering commit- 
tee earlier this month in Lon- 
don proposed that outstanding 
loans be converted into 30-year 
bonds carrying a 3 per cent 
interest rate. 

But the Nigerian, proposal 
sought to side-step the debt ini- 
tiative of the US Treasury Sec- 
retary, Mr Nicholas Brady, 
because it excludes the use of 
funds from the International 
Monetary Fund (IMF) and 
World Bank in securing princi- 
pal and interest payments on 
the bonds. 

Bankers said the committee 
rejected the proposal out of 
hand, citing lte failure to com- 
ply with the tenets of the 
Brady initiative. 

Western, bankers contend 
that Nigeria needs no debt 
reduction for 1990, noting 
strong exports in 1989. “If oil 
prices continue to fall they 
have problems, but the debt 
service ratio should stay at last 
year’s 30 per cent, so it doesn't 
look like they’ll have trouble 
meeting the obligations," said 
one bank economist 


Walesa wins crucial vote Swedish Social 

Democrats back 
road-rail bridge 

- SWEDE^PS— ruling Social 
Democrats voted yesterday to 
back a combined road «*td rail 
- bridge.across the waters of the 
Orestmd that divide the coun- 
try from Denmark, Robert Tay- 
lor writes from Stockholm. 

The executive committee 
backed the proposal by a large 
. majority in spite of opposition 
from environmentalists who 
fear a bridge will pollute the 
area. ... 

This important decision rep- 
resents a clear signal that Swe- 
den-after more than a century 
of sporadic debate - is ready 
to link up with the continent of 





MR Lech Walesa, the Solidarity leader, , above, after dnbur battle 
yesterday at the conference rostrum to demonstrate his hold 
over delegates to the trade union’s second congress. 

Nevertheless, the Solidarity leadership overwhelmingly won a 
crucial vote on a controversial report on the movementis last 
eight years, despite a smattering of critical speeches, Christo- 
pher Bobinski writes from in Gdansk. 

JKk report covers a period when the movement spent some 
97m- worth of aid from the West under law. 

But before that, Mr Walesa lost a key vote when delegates 
derided to myite to the congress members of the unkaft leader- 
s' elected in 1951 - some of whom, like Mr Andrzej Gwlazda 
fr om G dansk - have since founded rival more militant move- 
raents. 

Bie vote angered Mr Walesa, who threatened to leave if they 
arrived. .T wifi never sit down at the same table as these 
gentlemen for th eir actions in. disrupting the movement/* hie 
smd. And he struck a defiant note when he said: “I am not doing 
what 1 dp. hoite of c® ce » but for Poland, .for which ! wS 
never abdicate responsibility The meech, though, did not dkr- 
tfyhtamtenfaons as to when andfi ^intended to stand for 


ft follows recent backing for 
the bridge proposal from the 
main political parties 
, • Both sides of industry in 
r Sweden and Denmark have 
welcomed the decision which 
is expected to be confirmed 
this autumn at the Social Dem- 
ocratic party conference. 

The proposed bridge wifi be 
constructed between the Swed- 
rs h to wn of Malmo and Copen- 
fcapa- The proposal for a rail- 
only tu nne l did not win much 
support 
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Ministers to approve air traffic plan 
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By Paul Betts, Aerospace Correspondent 


TRANSPORT Ministers of the 
33 member countries of the 
European Civil Aviation Con- 
ference (ECAQ are expected to 
approve a plan to try to reor- 
ganise and improve European 
air traffic control at a meeting 
in Paris next Tuesday. 

The meeting coincides with 
renewed chaos after a 24-hour 
strike yesterday by French air 
traffic controllers. The strike 
disrupted services between 
London and Paris, Europe's 
busiest air route, with airlines 
cancelling a large number of 
scheduled flights. 

French air traffic controllers 
are striking over staff short- 
ages at air traffic centres. A 
general shortage of qualified 
controllers in Europe has 
become an additional problem 
contributing to the growing 


European air traffic control cri- 
sis. Europe's inefficient system 
is already estimated to be cost- 
ing European economies 
between $4ibn and $5bn a year 
because of flight delays caused 
by congestion. Airlines have 
also recently warned of more 
chaos in the skies during this 
summer’s busy holiday season. 

The new plan is designed to 
link together the 42 air traffic 
control centres in Europe with 
new computer systems as well 
as harmonising standards for 
radars and other electronic 
equipment at control centres 
during the next few years. 

Transport ministers are also 
expected to agree on a reorgan- 
isation of civil air lanes to try 
to m ak e more efficient use of 
European air space. The thaw 
in East-West relations could 


now lead to some freeing of 
military air space for civil 
use. 

Under the proposals, individ- 
ual countries would continue 
to be responsible for undertak- 
ing and. financing the neces- 
sary improvements in their 
systems- However, Eurocon- 
trol, the Brussels-based control 
agency, would be responsible 
for co-ordinating the reorgani- 
sation end harmonisation. 

European airlines are expec- 
ted to criticise the latest pro - 1 
posals for not going far 
enough. The Association of 
European Airlines called last 
year for the creation of an 
independent holding .company, 
which would group together all 
the various systems and even- 
tually reduce the number of. 
centres from 42 to six. 
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“US faces pressure 
/% to ease release 
| of Beirut hostage 

•;;V : By Tony Waflcar in Damascus . 



THE US is coining under 
pressure to make a public (fea- 
ture towards Lebanese ektremr 
ists that would facilitate the 
early release of one off their 
American ca p ti ves . 

The Islamic Jihad for the" 
Liberation of Palestine has 
demanded . the presence in 
Damascus of a senior US offi- 
cial to receive the freed hos- 
tage. President Bush has said, 
however, that Washington 
would not “knuckle 'under!* .to 
the kidnappers’ demands. 

US representatives in. 
Damascus have been gn g w gpfl 
in an intensive round of con- 
sultations with Syrian nfflinfato 
in an effort to arrive at a for- 
mala that would satisfy, the 
hostage takers. 

Hopes were raised yesterday 
that the freeing of one of ' the 
hostages would proceed,, in 
spite of the last minute delays. 
Mr Hussein Musawi, a Shia 
Muslim leader who is known to 
be dose to the kidnappers, said 
the release of one of their cap- 
tives was certain. 

“The delay is certain, the 
complications are certain, but 
the release Is also certain,” Mr 
Musawi said. “If someone 
decides to return a hostage, the 
other side is supposed to take 
the hostage,” he added. 

His comments were a dear 
indication that for “protocol” 
reasons, the hostage takers 
wish to deliver their captive to 
a relatively senior figure in the 
Bush Administration and not 
simply to the resident US 
Ambassador in Damascus.' 

They have n omin ated Mr 

John Kelly, the US Assistant 
Secretary of State for Middle 
East Affairs and a former 
Ambassador in Lebanon, for 


the task. However Washington 
fears that if Mr KeDy were to 
tiy.to the Syrian capita, he 
may- become .publicly 
embroiled In negotiations with 
the hostage takers. - 

Adding to pressure on US 
officials to deliver is ftg big 1 
'-American TV presence in I 
Damascus for the ’ hostage I 
story.. • 

The. Islamic Jihad for the ! 
Liberation of Palestine is hold- 
ing three American academics 
captured in early 1987. it has 
not said which of the three it 
intends to set free. ' 

The pro-American group had 
disclosed earlier this week that 
it would free a hostage by Frl- ' 
day, but it announced late on 
Thursday that it was postpon- 
ing the release until The pic- 
ture is cleared.” - - 

The hiccup in - attempts to 
release one of eight Americans 
among 17 Westerners believed 
held nostage in Lebanon hag 
caused intense disappointment 
Hopes have been raised that 
the freeing of one of the 
Americans held by the ULP 
would open the way for the 
release of others, including Mr 
Terry Anderson, the .American' 
journalist who has spent five 
years in captivity. . ■ • 

The US Ambassador to 
Syria,~:Mr Edward Derejian 
flew back to Damascus on 
Thursday. He had been in Ger- 
many attending a meeting erf 
US diplomats at which Mr 
KeDy was also present 

In Damascus Mr.Farouk at 
Share, Syria’s Foreign Minis- 
ter. said his Government had 
“been exerting a great deal of 
influence” to secure the hos- 
tage release by Sunday. He 
would not elaborate. 


vf Iran ready for Haj talks 

IRAN is ready for direct talks' “Islamic Iran wfll never devi- 

with Saudi Arabia over the ate from Its Islamic principles, 
Haj, boycotted by Tehran since but . is ready to negotiate 
- _ J~~ violence during the Moslem directly or indirectly,” Kha- 
...r ‘ pilgrimage in 1987, it said yes- taml was quoted as saying, 
terday, Reuter reports from “We believe a fundamental 

' Nicosia. solution can be achieved, pro- 

' But Mohammad Khatami, vided goodwill and realism 
w Minister (rf Islamic (Culture and exist” . 

•' 1 -**■ Guidance, made clear Iran Saudi Arabia broke diplo- 

- . i would not give up its demand made relations with Iran in 

1 L; «'*■ that pilgrims be -allowed to April 1988, Siting hostile acts 

..i „ hold political demonstrations by Iran during clashes in 

during the rituaL • - • Mecca to July - - - 



Moslem protestors bora US and Israeli flags in Dhaka in protest at the Indian “occupation” of 
and Israeli “domination” of the Al-Quads mosque in Jerusalem 


PepsiCo wins full clearance 
to enter the Indian market 

By David Housego in New Delhi 


PEPSI-COLA is expected to go 
on sale in India within a 
month, ending the long period 
of uncertainty for PepsiCo’s 
project to enter the Indian 
market. 

The Indian cabinet yester- 
day gave full clearance to the 
US drink manufacturer’s proj- 
ect, which has been facing 
delays since the administra- 
tion of Prime Minister V.P. 
Singh took over five months 
ago.. 

However in a ruling that 
will set a precedent for the use 
erf brand by other mul- 

tinationals, the cabinet 
decided that Pepsi must carry 
an Indian prefix when sold in 
India. It will thus be marketed 
as Lehar Pepsi. Lehar means 
“wave 7 *. 


The Pepsi project involves 
an investment of more than 
Ks500m (£17-5m)in a food pro- 
cessing venture in the Punjab. 
Pepsi has bad to guarantee to 
export 50 per cent of its pro- 
duction over 10 years as the 
price of being allowed to mar- 
ket 25 per cent of its total 
turnover in soft drinks. 

Mr George Fernandes, the 
Railway Minister and the for- 
mer Minister of Industry who 
secured Coca-Cola’s exit from 
India in the 1970s, has 
attacked the deal, which was 
first approved in 1986. Mr Fer- 
nandes believes India does not 
need foreign equity in the soft 
drinks sector. 

. The renewed controversy in 
recent months and the delays 
that Pepsi-has encountered in 


importing equipment and 
obtaining licences threatened 
to embitter the climate for for- 
eign investment. 

However, PepsiCo has had 
the support of Mr Ajit Singh, 
the Minister of Industry, and 
of politicians from the Punjab 
anxious to safeguard a venture 
of benefit to local farmers who 
will supply potatoes and toma- 
toes. 

The decision follows the 
Government’s recent refusal to 
allow Coca-Cola to re-enter 
India. Coca-Cola had proposed 
a 100 per cent export-oriented 
venture for producing concen- 
trate. Under Indian regula- 
tions, it should have been 
allowed to market 25 per cent 
domestically. The new admin- 
istration rejected the project. 


Japan may escape being 
named unfair trader by US 

By Peter Montagnon in Puerto Valiarta, Mexico 


THE US has told Japan It 
might escape being named as 
an nnfair trading nation by the 
Bush Administration at the 
end of this month if a substan- 
tial effort is made to resolve 
outstanding bilateral trade 
issues. 

Though for short of a com- 
mitment to spare Japan, the 
US line appears to soften its 
earlier stance on an issue 
which threatens to derail the 
Uruguay Round of multilateral 
trade talks . 

Under the 1988 US Trade 
Act. the Bush Administration 
is obliged to draw up a list of 
countries engaging in n nf a ir 
trade practices by the end of 
ApriL Implicit in the process is 
the threat that they will face 
sanctions from the DS if they 
do not mend their ways. Mrs 


Carla Hills, the US Trade Rep- 
resentative, told Mr Taro 
Nakayama, the Japanese For- 
eign Minister, at a meeting in 
Puerto Vallarta that Washing- 
ton understood Japan's con- 
cerns about the Uruguay 
Round and would apply the 
law prudently. 

She stressed that much work 
needed to be done to resolve 
outstanding issues and told Mr 
Nakayama that she hoped it 
would not be necessary to 
name Japan this year. 

US officials say they have 
been encouraged by a Japanese 
decision this week to defuse a 
potential bilateral row over 
amorphous metals, which are 
used to increase efficiency in 
power generation. 

Japan regards the dispute as 
one for the private sector and 


not for governments, but 
Tokyo has agreed to talks on 
the issue without waiting for 
the US to take up a formal 
complaint from Allied Signal, 
the US manufacturer of 
mamorphous metals, which 
alleges that Japan has closed 
its markets to this product. 

Mr Nakayama also told Mrs 
Hills his Government was pre- 
pared to move on another issue 
and improve copyright protec- 
tion on foreign recorded music 
by amending its law within a 
year. US officials say they will 
need more detail on this before 
declaring themselves satisfied. 

Meanwhile Mr Linn Wil- 
liams, Deputy US Trade repre- 
sentative, is “on standby" to 
resume talks on wood product 
trade, a further area of dispute 
between the two countries. 


Textile trade deadlock remains 


LEADING trade minis ters have 
failed to resolve the impasse on 
world textile trade reform at 
their meeting in Puerto Val- 
larta, Mexico, this week, Peter 
Montagnon writes. This marks 
a setback, as the meeting was 
meant to boost the Uruguay 
Round of multilateral trade 
talks to which textile trade 
reform is a central issue. 

Mr Frans Andriessen, EC 
Trade Commissioner, said the 
EC was worried about dead- 
locks across the whole direc- 
tion of the Round. In spite of 
talking about textiles for an 
extra two hours, no consensus 
was reached on a suitable 
reform procedure or on the 
obligations this would impose 
on developing countries. 

Ministers were left without 
time to consider farm trade 
reform, which many regard as 


the Round's hardest issue. The 
Round's agenda calls for trade 
in textiles, at present governed 
by a network of bilateral quo- 
tas, to be brought under nor- 
mal Gatt rules. 

The US bas upset many trad- 
ing partners by urging that 
this be done by s hifting from a 
transitional period to “global 
quotas.” a system backed by its 
own industry. These are widely 
regarded as more restrictive 
than gristing arrangements, as 
more exporting countries 
would be caught in the net, 
and importers have arbitrary 
power to determine individual 
foreign countries’ market 
share. 

Canada alone openly backed 
the US here, but the US 
refused to retreat, saying 
efforts should be refocussed on 
setting detailed targets for 


unwinding textile trade curbs. 

Mrs Carla Hills, US Trade 
Representative, said this would 
lead naturally to an agreement 
on procedure, but support for 
the idea was limited. Partici- 
pants claimed this was a ruse 
to allow global quotas in 
through the back door. 

Some developing countries, 
led by India, are resisting EC 
pressure to open their domestic 
markets to textile imports as 
part of a deal. The textiles 
issue has been thrown back to 
officials negotiating Gatt 
reform, in the hope that the 
splits revealed will prompt 
progress. One US official said it 
was “improbable" that an out- 
line agreement on textile trade 
reform could be reached before 
July, when the shape of the 
Uruguay Round package 
should be in place. 


Thousands march in Algiers 


A MARCH organised by the 
Islamic Salvation Front (FIS). 
Algeria's most vocal opposition 
group brought tens of thou- 
sands onto the streets of 
Algiers yesterday. Francis Ghi- 
les reports. Fears of violence 
receded after the Front de Lib- 
eration National (FLN) r ulin g 
party postponed a counter- 
demonstration. The FLN 
organised marches elsewhere, 
the first time it has done so 
since the riots of October 1988. 


Order was ensured by FIS 
marshals as the marchers 
walked past the presidential 
palace overlooking the capital. 
Mr Abassi Madani, the FIS 
leader, warned his followers 
against using violence. 

The campaign for the first 
free elections since indepen- 
dence. due on June 12, is not 
yet open, but the march 
marked the opening shot in 
what will be a closely-fought 
campaign. 


W German envoy 
on spy charge 

WEST Germany has arrested 
another of its diplomats on 
suspicion of spying for East 
Berlin - the fourth exposed 
this month, it said yesterday, 
Reuter reports from Bonn. 

The federal prosecutor's 
office said the suspect was a 
59-year-old man who had 
served in Belgrade, Edin- 
burgh, Palermo, Liverpool and 
Salzburg, and had allegedly 
spied for at least 15 years. 


UK NEWS 


The ultimate cost of a dangerous ambition 

: David White and Victor Mallet on the genius who won posthumous notoriety with his ‘super-gun’ design 


The evil that men do Hoes after 
.. them,/The good is oft interred 
; with their bones. 

D R GERALD Bull, the 
Canadian artillery 
expert who gained post- 
humous notoriety as the sden- 
_ title genius behind the Iraqi 
T "super-gun,*’ may have been no 
.' Caesar, but like Caesar (as 
Maris Antony goes on to say) 
he paid grievously for his 
ambition. * - • 

Dr Bull, it seems, was unable 
>'to challenge the unknown Bra- 
'* tus. On March 22 he was shot 
: dead from behind with a 
silenced 7.65mm pistol outside 
his Brussels apartment. The 
$20,000 (£12095) cash he had 
- with him was untouched; his 
relatives and Western officials 
believe he was assassinated by 
an Israeli agent because of his 
work for Iraq. 

The international recogni- 
tion Dr Bull had sought for his 
commitment to ballistics and 
. large artillery pieces came less 
than a month after his death at 
the age of 62. Eight sections of 
high-pressure piping seized by 
Customs and Excise officials 
on the dockside at Middlesbor- 
ough last week turned out to. 
be the barrel of a gun so large 
that its design could have 
come only from Dr BulL 
Iraq, which apparently 
duped the UK Depa rtment of 
Trade and Industry and per- 
suaded at least two British 
forging companies to manufac- 
ture equipment for a “petro- 
chemicals plant,” already has 
many of the components it 
needs for a big gun project, but 




to the dismay of President Sad- 
dam Hussein of Iraq the man 
best qualified to make .it work 
is deal 

Dr Bull’s Brussels-based 
Space Research Corporation, 
the family-owned company 
said by Britain to have negoti- 
ated the . deals with British 
manufacturers', this week 
declared itself and all its 
branches defunct 

It was not the first time. SRC 
- the name echoes the Space 
Research Institute' at McGill 
University: in Montreal, where 
Dr Bull wis a professor - was 
originally a Quebec artillery 
company. The company folded . 
after Dr Buff was sentenced to 
she months in jafl. in 1980 for 
supplying howitzer technology 
and shells to Booth- Africa from 
US and Canadian plants. It was 
then reconstituted in Bdgtom. . 

Bom in Ontario in 1928, Ger- 
ald Bull was a brilliant mathe- 
matician, a respected scientist 
and a businessman whose 
career in ballistics spanned 
four decades. After working on 
guns for the Canadian govern- 
ment, he was responsible for 
the US-Canadlan High Altitude 
Research Project (HARP) when 
he was in his early thirties. 

Dr Bull saw the long-barrel- 
led HARP guns ultimately as a 
cheap way of launching pay- 
loads into lower space. Experi- 
ments were used, among other 
things, for data-gathering in 
the upper a tmosphere, ft was 
Also reckoned that this kind of 
large gun could fire a 600 1b 
booster-assisted shell more 
than 1,000 miles. The test bar- 



Gerald Bull: career in ballistics spanned four decades 


rels, one of them 5Z5 metres 
long, were put together from 
naval guns. They still exist but 
the programme was discarded. 

The sponsors bad decided 
that rockets alone could do the 
job. Dr Bull found himself in 
the age of the guided missile. 

Yet he remained obsessed 
with guns, a latter-day Alfred 
Krnpp - that oddball of the 
Ruhr who spent his nights 
dreaming up weapons and 
whose steel cannons won Prus- 
sia’s war against France in 
1879-71. The comparison is not 
idle; the massive Paris guns 
made by Krupp’s heirs at the 
end of the First World War fig- 


ured strongly in Dr Bull’s 
imagination. He co-authored a 
book published in 1988 about 
the Paris guns and HARP; and 
a scaled-up HARP gun 
described in the book is 
thought to be the blueprint for 
the project uncovered by Brit- 
ish customs officials. 

Alfred Krupp died with a col- 
lection of international decora- 
tions, but Dr Bull was killed 
just as he seemed to have 
found a sponsor for the tech- 
nology he bad been peddling 
for the best part of 30 years. Dr 
Bull’s son Michel, while deny- 
ing any SRC involvement with 
the gun parts s e ized in Britain, 


said this week that his father 
had recently given a series of 
talks about his book, and 
remained fascinated by the 
subject “He had never aban- 
doned it" said Michel. 

An arrogant and erratic 
genius. Dr Bull by the start of 
the 1980s was embittered at 
lack of official support for bis 
ideas in the West Like others 
involved in the arms trade, he 
established opaque corporate 
networks and made money out 
of the Iran-Zraq war between 
1980 and 1988. 

Bull-designed 155mm artil- 
lery was supplied to Iraq from 
South Africa and to Iran from 
Austria. The Austrian-made 
gun is in Iraq’s possession too. 
apparently by way of Jordan. 

The West was content to 
watch Iran and Iraq fighting 
each other in the Gulf as long 
as the conflict did not unduly 
endanger oil supplies. After the 
1988 ceasefire, however, there 
was growing concern in Lon- 
don, Washington and Jerusa- 
lem about Iraq’s continued mil- 
itary build-up. 

President Saddam's ambition 
to lead tbe Arab world, com- 
bined with Iraq’s use of chemi- 
cal weapons in the war and its 
suspected attempts to procure 
nuclear and biological warfare 
technology, are seen as a 
threat to the tenuous stability 
of the Middle East. 

Until now. much of the 
West's attention has focused 
on preventing Iraq from 
ob taining missiles to deliver 
warheads and SRC's downfall 
can be traced back to its public 


involvement last year in a UK 
composites factory with possi- 
ble applications for missile 
nose cones. 

Dr Gerald Bull and SRC 
entered a joint venture with 
the Iraqi-controlled Technology 
and Development Group, form- 
ing companies called Canira 
and SRC Composites to buy an 
unused Belfast factory origi- 
nally set up by the Lear Fan 
aerospace company. Britain 
withheld a development grant 
and the factory was sold to 
Short Brothers, the airframe 
and defence group. last year. 

When the SRC group closed 
this week it admitted having a 
presence in Belgium. Spain. 
Switzerland. Yugoslavia and 
Austria, but denied links with 
the mysterious ATL According 
to the British forging compa- 
nies involved in the gun saga, 
SRC and ATI provided the 
specifications for the gun parts 
and the proposed propellant; 
ATI, thought to have offices in 
Baghdad, Athens and Brussels, 
was known as Advanced Tech- 
nology Institute but apparently 
changed its narm* to Amalgam- 
ated Trading Industries three 
weeks ago. 

The death of Dr Bull and the 
publicity surrounding the gun 
affair were the last straw for 
SRC. Michel Bull insists that it 
was concern about the safety 
of other SRC staff after the 
assassination, and not the gun 
disclosures, that prompted the 
closure. Even so, he says SRC's 
reputation is tarnished beyond 
repair. “I couldn't get a 810 
loan if I tried," he says. 


Yorkshiremen joke about the tubes they forged for Iraq 


■ ri- 


By Jimmy Bums 

THE BIRDS in Sheffield used 
to fly backwards to stop pollu- 
tion from the steel mills get- 
ting in their eyes, according to 
local legend. A different joke is 
now doing the rounds. 

In the Wellington Arms pub, 
just a few yards from the main 
factory gates of Sheffield For- 
gemasters, cme of the compa- 
nies embroiled in the affair 
surrounding exports to Iraq; 
local workers are teased by 
girlfriends about their jobs as 
"gun runners.” 

Mr Harry Ho lmes , a steel 
forger employed with the com- 
pany for 31 years, is unim- 
pressed with the Government’s 
assertion that the company he 


works for may have provided 
Iraq with the capability to 
develop a large gun. Sh e ffield. 

Forgem asters has insisted that 
it believed the pipes it was 
exporting to Iraq were for use 
in a petrochemical plant 

Mr Holmes is one of 40 forg- 
ers who are now on strike. 
Their grievance has nothing to 
do with the “gun," blit with 
bonuses, basic pay and the 
company’s tough -management 
style. On: the Iraqi issue, Mr 
Holmes was unmoved even by 
Mrs Thatcher’s suggestion that 
his company was to blame. 

“As far as Tm concerned we 
were working on an order for 
the petrochemical industry and 


vthat is what was delivered.” 

On the picket line, Mr 
George McCord, the senior 
shop steward at Forgemasters, 
spoke harshly about the man- 
agement’s position on pay. Yet 
on the Iraq controversy he was 
sure that blame lay elsewhere. 

“The confusion lies with the 
Department of Trade and 
Industry, The questions that 
need to be asked and answered 
need to be directed there. If 
they’re saying it was a gun, 
why did they let us build it?” 

Nearby, at the gates to the 
company’s plant in Brightside 
Lane - a large corrugated 
metal building flanked by 
walls of Victorian brick - a 


security guard now entrusted 
with the task of blocking 
access to journalists, could not 
resist an even blunter personal 
view: “If you ask me, its a 
bloody political scam." 

Beyond the shop floor, local 
business leaders were reluc- 
tant to be drawn into political 
controversy, although they 
were ready to share a joke. 

“mere are an awful lot of 
good jokes going round about 
guns and Sheffield. You can’t 
have a meeting without some 
joker getting up and asking: 
have you got a gun for sale," 
said Mr Hugh Sykes, chairman 
of the Sheffield Development 
Corporation. 


Mr Harry Holmes points out: 
"We’ve been making guns in 
this town for 100 years. This is 
where it all started." 

Military armoury bas formed 
part of Sheffield's heritage ever 
since Geoffrey Chaucer noted 
the belligerent uses of local 
knives. Sheffield made armour 
plate for the Dreadnought bat- 
tleships in the First World War 
and for tbe gun barrels used to 
fire large shells in the same 
decade. 

Before the Iraqi scandal, 
Forgemasiers was one of two 
companies in the area supply- 
ing Britain’s Ministry of 
Defence. 

Approaches to management 


at the Sheffield plant were 
diverted through to the switch- 
board of the headquarters in 
Rotherham and then back to 
London, where the company 
has employed a public-rela- 
tions concern. 

According to Mr Richard 
Cabom, Sheffield’s Labour MP. 
who is a former employee of 
Forgemasters and maint ains 
close contacts with the com- 
pany. senior managers are 
•‘shattered” by the events of 
the last two weeks. 

However. Mr Sykes is san- 
guine about the affair’s effect 
on the city itself He describes 
the problems as “a storm in a 
tea cup.” 


IMF gloomy on 
outlook for UK 
growth and deficit 

By Peter Norman, Economics Correspondent 


BRITAIN WILL have the 
lowest growth, highest infla- 
tion and the biggest current- 
ccount deficit as a percentage 
of economic size of the Group 
of Seven leading industrial 
countries this year, according 
to the International Monetary 
Fund. 

In its latest World Economic 
Outlook, which is due to be 
published next month, the IMF 
has halved its forecast of Brit- 
ish economic growth this year 
to 1.3 per cent 

In its last economic outlook, 
six months ago, the IMF proj- 
ected 2.7 per cent growth for 
Britain in 1990. The new figure 
is approximately consistent 
with the Treasury’s Budget 
forecast of 1 per cent growth 
this year and compares with 
23 per cent growth in the aver- 
age measure of gross domestic 
product last year. 

The IMF revised upwards its 
forecasts of British consumer 
price inflation to an average of 
73 per cent in 1990. That com- 
pares with last September’s 
forecast of 5.5 per cent infla- 
tion this year and with last 
year’s 7.9 per cent average 
inflation level. 

Britain's deficit on the cur- 
rent account of the balance of 
payments is forecast to be 3.1 
per cent of gross domestic 
product in 1990 - unchanged 
from the September forecast. 
In 1989, tbe UK current-ac- 
count deficit totalled £21 bn. 
equivalent to 4 per cent of 
GDP. 

The IMF forecasts, which are 
s till classified as confidential, 
are subject to minor revision 


before final publication, due on 
May 4. They came to light 
when the US Treasury used 
them in its half-yearly foreign 
exchange report to Congress 
earlier this week. 

The IMF predicted a further 
strong rise in the West German 
current-account surplus to 4.9 
per cent of gross national 
product this year against 
4.4 per cent last year and 
last September’s forecast for a 
1990 surplus of 4.5 per cent of 
GNP. 

By contrast, Japan's surplus 
for this year is forecast at 2 per 
cent of GNP, unchanged from 
test year, and well down on 
test September's forecast of 2.9 
per cent for 1990. 

According to the IMF, Japan 
will have the strongest growth 
and lowest inflation of the G7 
countries in 1990, at 4.6 per 
cent and 1.7 per cent respec- 
tively. 

The Fund has revised 
upwards West Germany's pro- 
spective growth rate this 
year to 3.2 per cent from its 
3 per cent forecast test Septem- 
ber. 

In its testimony to Congress, 
tbe US Treasury published the 
US Government’s own fore- 
casts for growth, inflation and 
current-account deficit in 1990. 

Taking those with the IMF 
figures for the other G7 coun- 
tries. it appears that growth in 
the leading industrial nations 
might average 2.8 per cent this 
year against 3.4 per cent in 
1989, while projections show 
inflation as averaging 3.8 per 
cent this year against 4.5 per 
cent in 1989. 


FORECASTS FOR THE G7 ECONOMIES 
IN 1990 

Country GNP+ Consumer Current 

Price Account!* 

Inflation^ 


Japan 

4.6 

1.7 

2.0 

W Germany 

3.2 

2.5 

4.9 

France 

3.1 

3.1 

-0.3 

Britain 

1.3 

7.2 

-3.1 

Italy 

3.0 

5.5 

-1.0 

Canada 

1.6 

4.9 

-2.7 

US* 

2.6 

4.0 

-2.0 

G7 average* 

2.8 

3.8 

n.a. 


Swreor: Ofolt 1UF Wortd Economic OuUooK 
*U3 Treasury: iUS ana IMF itgunm. 

t PaKOtuagc Change on Promouj roar, t In ftucontaga of CHiP. 
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British Coal to 
save £20m on 
power contracts 


By Maurice Samuelson 

ABOUT HALF the electricity 
used in Britain's coal mines 
will in future be supplied by 
the privatised successors of the 
Central Electricity Generating 
Board instead of by the local 
electricity distribution compa- 
nies. 

In a deal that is expected to 
save it £20ra-£30m over the 
next year, British Coal will buy 
half Its electricity from 
National Power and FowerGen, 
the CEGB successor compa- 
nies. Zt has not yet concluded a 
deal for electricity at the Lon- 
eannet complex in Fife, its last 
deep mine In Scotland. 

The rest of its electricity 
needs in England and Wales 
will be bought from Yorkshire 
Electricity and East Midlands 
Electricity, distribution areas 
of which contain the country's 
two biggest concentrations of 
coal mines. 

British Coal, which spends 
about £l60m a year on electric- 
ity, is one of the country's big- 
gest power consumers. It is 
also dependent on the power 
stations for four fifths of its 
coal sales. 

There are 15 collieries in the 
area of East Midlands Electric- 
ity and 6 per cent of their sales 
go to the coal industry. York- 
shire Electricity contains the 
large and expanding Selby 
coalfield, although the coal 
industry buys far less electric- 
ity from it than the electric arc 
steel furnaces of Sheffield. 

The coal industry previously 
bought its electricity from 
seven of the 12 boards of 
England and Wales. In the pri- 
vate power market, though, 
the two bulk generating com- 
panies can compete for a com- 
bined total of 15 per cent of the 
area boards' business by bid- 
ding to supply sites with a 
demand for at least one Mega- 
watt 

The competition for that and 


other industrial markets has 
been so fierce that margins 
have been squeezed to the 
bone. With some customers 
winning price reductions of up 
to 20 per cent, some of the dis- 
tributors say they cannot 
understand how the generators 
can justify their prices. 

When the electricity con- 
tracts with British Coal start 
on July 1, five of the area 
boards will see their colliery 
electricity sales transferred to 
National Power and FowerGen. 
They are the South Wales, Mid- 
lands, North West (Norweb), 
Northern and Southern 
Boards. 

The contracts, lasting a year, 
were awarded under a second 
round of efforts by the former 
CEGB companies to win direct 
supply contracts with large 
customers. 

The first round, which 
opened in February, was to 
supply power for the first three 
months of privatisation, 
starting on April l The second 
phase of bidding, which will 
last until the end of May. is for 
contracts to start on July 1- 
Most of those concluded so far 
are for one year. 

Because of the competitive 
squeeze on margins, area 
boards are putting a brave face 
on their loss of customers to 
the generating companies. 
They will still benefit, thanks 
to the charges they levy on the 
passage of the collieries' elec- 
tricity through their local dis- 
tribution networks. 

• Dawdon colliery at Seaham, 
County Durham, is expected to 
close by June next year with 
the loss of 983 jobs, a local 
National Union of Minework- 
ers official said yesterday after 
talks with British Coal- 

Some 400 of the 1,500 jobs at 
nearby Wearmonth colliery, 
Sunderland, are expected to be 
cut in the next six months. 
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NEWS IN BRIEF 

Scrimgeour 
ex-director 
in court 

A FORMER director of 
Scrimgeour Vickers Asset Man- 
agement appeared in court yes- 
terday accused of making reck- 
less and misleading statements 
about Ferranti International, 
the defence group, to procure 
and induce the provision of 
shares in the firm. 

Mr Christopher Roberts, 40, 
an accountant, of Park Way, 
Gidea Park, Romford, Essex, 
was charged at Bow Street 
Magistrates with two offences 
under the Financial Services 
Act 19S6. 

Miss Patricia House, of the 
Serious Fraud Office, success- 
fully applied for an adjourn- 
ment until June 15, when she 
said she hoped committal pro- 
ceedings would take place. Mr 
Roberts was bailed. 

C&G appeal 
in takeover 

CHELTENHAM and Gloucester 
Building Society, whose 
merger offer to Frome Selwood 
Permanent building society 
has been spumed by the direc- 
tors. yesterday appealed over 
their heads directly to the 
members, writes David Las- 
ceiles. 

It disclosed the terms of its 
offer, c laiming that they were 
superior to a competing offer 
from Stroud and Swindon soci- 
ety, which the Frome Selwood 
board is recommending. The 
offer was made in January and 
is still on the table. 

C&G is offering an investor’s 
bonus of 3 per cent and a 12- 
month borrower's discount 
compared to a bonus of 2 per 
cent and a borrower’s discount 
for six months from the Stroud 
and Swindon. 

Mr Roy Walwin, Frome’s 
chairman, said yesterday that 
his board was recommending 
the Swindon offer because it 
would preserve his society's 
local character and guarantee 
jobs. Members are due to vote 
on May 17. 

Paintings cover tax 

FOUR paintings worth more 
than £6 .5m have been accepted 
by the Government in lieu of 
inheritance tax, Mr Richard 
Luce, Arts Minister, said yes- 
terday. 

The pain tin g *, including two 
by Thomas Gainsborough, are 
from the estate of Mrs Eva 
Borthwick-Norton , who died in 
issa 

Mrs Borthwick-Norton left 
most of her £23m estat conclud- 
ing the whole of the village of 
South wick, Hampshire, to Mr 
Robin This tie thwayte, a dis- 
tant cousin. 

In her will, she directed that 
any paintings of national or 
artistic interest should be 
passed to the Royal Scottish 
Academy in Edinburgh to pay 
for death duties. 

Sweetener in wine 

SOME Chilean wines in the UK 
have been found to contain 
unacceptable levels of sorbitol, 
according to the Ministry of 
Agriculture, Fisheries and 
Food. 

Sorbitol is a sweetener found 
naturally in apple or pear juice 
but banned from wine because 
it can change the flavour, it 
said, emphasising that there 
was no danger to health. 

The Wine Standards Board, 
which enforces European Com- 
munity regulations, had 
ordered tbe wines to be with- 
held from sale for more tests. 
Chile is the largest South 
American exporter of wine to 
Britain, selling 2m bottles a 
year. 

Car pollution attack 

THE World Wide Fund for 
Nature yesterday proposed the 
abolition of tax subsidies on 
company cars and a cut in 
upper speed limits to reduce 
cafbon dioxide emissions from 
motor vehicles. 

It published the results of a 
Mori poll, of 1,939 adults, 
which showed that UK drivers 
were prepared to take mea- 
sures to cut carbon dioxide - 
a cause of global warming - 
which ranged from buying a 
car with lower fuel consump- 
tion to more use of public 
transport 

The poll, however, found 
that only 55 per cent put air 
pollution from vehicles as the 
main target for government 
action, while 67 per cent saw 
river and sea pollution as the 
priority. 


Poll tax faces more than a marginal test 

Michael Cassell in Wolverhampton, where Labour hopes, to consolidate its slim lead 


W OLVERHAMPTON 
Council operates on 
the sort of finely bal- 
anced political arithmetic that 
keeps its 60 councillors on 
their toes. With a Labour 
majority of two over the Con- 
servatives and Liberal Demo- 
crats and with all three party 
leaders seeking re-election on 
May 3, no one is about to relax. 

One of the four Black Coun- 
try boroughs, steeped in indus- 
trial history but perched incon- 
gruously on tho edge of seme 
of the most beautiful West Mid- 
lands countryside, Wolver- 
hampton has traditionally been 
a Labour stronghold in local 
politics. Not so at Westminster, 
however, where its MPs reflect 
the town’s mixed make-up, 
ranging from old and new 
council estates to well heeled 
areas of expensive private 
housing. Currently two of the 
city's three seats are held by 
Conservatives. 

Mrs Maureen Hicks occupies 
the north-east seat by virtue of 
only 204 votes, a majority that 
provokes chants of “Bye Bye!” 
from Labour MPs whenever 
she rises in the Commons, 
while Mr Nicholas Budgen 
resides in Mr Enoch Powell’s 
old seat with an apparently 
comfortable majority of over 
10,000. Mr Dennis Turner, the 
Labour MP. has a majority of 
more than 6,000 in the south- 
east constituency. 

Labour's command of the 
council was lost in 1987. The 
Tories briefly won control in 
the aftermath of a racial inci- 
dent that backfired on Labour 
at the polls - in a town with a 
high ethnic population and 
which for years backed Mr 
Powell and his stand on race 
issues. Labour was painfully 




Tory MPs mrier pressure; Maureen Hicks, elected with a 
majority of 204 votes; and Nicholas Budgen 

sides wth the Tories, although 
it pays no allegiance to any 
other group and Is split within 
its own ranks, given the deter- 
mination of one councillor 1 to 
remain an unreconstructed 
Liberal A couple of ward victo- 
ries, however, might easily 
upset the council's balance. 

The only pinch of local spice 
this year comprises two candi- 
dates from the Wolves Party. 
They are demanding improved 
facilities at the Molyneaux 
football ground which the 
council has owned since it 
saved the dub from closure. 
The two Wolves candidates are 
standing In Labour marginals 
so cannot be entirely written 
off. The Tories say they would 
sell the ground. 

Yet while the future of Sec- 
ond Division Wolverhampton 
Wanderers may be uppermost 
in some minds, the elections 
are dominated by the poll tax, 
for which 186,000 local people 
are liable. In Wolverhampton, 
the figure has been set at £418 
- reflecting a 20 per cent bud- 


LOCAL ELECTIONS 

reminded of a current that 
runs through most aspects of 
local life. As one councillor 
remarked: “Race is the bogey 
round here. Local politicians 
forget it at their peril." 

Next month, a third of coun- 
cil seats are up for re-election, 
13 Labour, five Conservative 
and two Liberal Democrat 

The centre party grouping, 
led by councillor Larry 
McLean, can run Labour to 
some close decisions when it 


get increase, one of the largest 
by any metropolitan district 
and labelled “outrageously 
high” by Mr Chris Patten, the 
Environment Secretary. 

This week. Mr Patten was In 
town to lay the blame on the 
council rather than on his own 
department IT people wanted 
to make a mid-term political 
protest about the poll tax by 
. voting Labour, it would be the 
“most expensive protest they 
have ever made.'’ 

- The Tories are figh t i n g an 
uzmptiogetlc campaign in sup- 
port of the poll tax. They 
insist , imlike LabOUT, that it IS 
the only issue that matters. 
They foresee no difficulties 
with the effects of the uniform, 
business rate, which will leave 
most of the focal business com- 
munity with lower bills. 

Tbe Tories say their poll tax 
charge would have been £32L 
To- substantiate, the claim. 
Councillor Bill Clarke, tbe 
Tory group leader, evokes 
memories of their last, brief 
period in power and of a rating 
increase of just 3.4 percent. 

He emphasises that responsi- 
bility for fixing the charge lies 
with the council and says that 
the Tories would do the job 
“better and cheaper.” He 
attacks Labour for using mil- 
lions of pounds to “prop up” 
the housing revenue account 
and for using revenue for capi- 
tal spending. 

Tbe lower Tory budget, he 
adds, would be achieved, for 
example, by chasing, rent 
arrears, filling vacant council 
properties and by imposing 
charges for some social ser- 
vices, such as home help and 
meals on wheels. With 1,000 
surplus school places in the 
borough, a reorganisation of 


local education would also 
bring savings, he dainK. 

Mr Clarke predicts that- “If 
the others believe a Conserve 
tive council can cut their poll 
tax bills, we will win.” 

In claiming that no other 
local Tory group has worked 
harder to promote the concept 
of the tax, he acknowledges 
that he mi^xt have egg on his 
face if the Tories get a maul- 
ing. 

Councillor Norman Davies, 
the Labour leader of the coun- 
cil, believes a switch to Tory 
control is out of the question, 
although he goes no further 
to say Labour will remain 
in charge- Tbe Tories he adds, 
have produced a poll tax figure 
for electoral purposes but rare 
not back it up with a detailed 
budget. 

Mr Davies believ es tha t local 
Tymrfng and the Government's 
pifm-c for the National Health 
Service are still important vot- 
ing issues. He is proud of what 
he sees as Wolverhampton's 
record on housing and in pro- 
viding an advanced level of 
social services, particularly for 
its growing elderly population. 

The Tories, he says, would 
take a knife to his party's 
achievements in the name of 
cost-cutting. “It is no good Mrs 
Thatcher and her supporters 
saying 'one slice of bread is 
enough' when we know people 
need two slices.” 

Given the national trends, 
anything other than, a consoli- 
dation of Labour's vulnerable 
position would appear surpris- 
ing. If the Tories can pull 
something out of the bag then, 
to quote the town's heraldic 
motto, the Government might 
just begin to believe that “Out 
of Darkness Cometh Light” 


Extradition review backed by Thatcher and Haughey 


By Ralph Atkins 

MRS Margaret Thatcher and 
Mr Charles Haughey. the Tao- 
iseach (Irish Prime Minister), 
avoided a direct confrontation 
over extradition yesterday and 
instead supported the setting 
up of a review by officials. 

The working party on extra- 
dition arrangements was 
announced late on Thursday 
night at the end of a six-hour 
meeting between Mr Peter 
Brooke, 'Northern Ireland Sec- 
retary, and Mr Gerry Collins, 
the Irish Minister of Foreign 


Affairs. At the Anglo-Irish con- 
ference in London, Mr Brooke 
expressed fears about possible 
weaknesses in Ireland's 1987 
Extradition Act Afterwards he 
said that if, when tested, it 
proved inadequate,, there 
would he a “first-class crisis for 
everyone concerned.” 

Mr Brooke and Mr Collins 
continued the meeting yester- 
day morning but discussions 
centred on political develop- 
ments in Northern Ireland. 

When Mrs Thatcher met Mr 


Haughey later, she welcomed 
the setting up of the review. 
The exchanges on Anglo-Irish 
relations were described by 
both sides as amicable. 

Downing Street said Mrs 
Thatcher did not believe it was 
the proper occasion for a 
detailed discussion of extradi- 
tion law when European sub- 
jects were higher on the 
agenda. Her views were 
known. She has said that 
recent Dublin Supreme Court 
decisions may have encour- 


aged the view that the republic 
offers a safe haven for terror- 
ists. - 

At his press conference after- 
wards, Mr Haughey said 
Anglo-Irish, matters- had been 
raised “briefly.” He said Mrs 
Thatcher had touched on 
recent extradition cases. “We 
both agreed that security 
co-operation is good and is 
improving,” Mr Haughey said. 

Although the British Prime 
Minister is not thought to have 
pressed for changes to Irish 


extradition laws, the Govern- 
ment is anxious about the con- 
sequences of another Irish 
Supreme Court decision 
against extradition. 

Tension between the two 
countries was raised two 
weeks ago when the court 
ruled against the extradition of 
Mr Owen Carron, the former 
MP and member of Sinn Fein, 
wanted in Northern Ireland on 
firearms charges, because of 
tbe view that his alleged 
offence was pditicaL 


Lord Rees-Mogg attacks 
Arts Council shake-up 


By John Mason 

THE PROPOSED reform of the 
Arts Council, devolving most 
of its responsibilities to 10 
regional arts boards, was 
strongly attacked yesterday by 
Lord Rees-Mogg, a former 
chairman of the body. 

Hie said tbe devolution would 
reduce the independence of the 
arts from Government and lead 
to less money for serious art as 
overhead costs increased. 

In a House of Lords debate 
on the proposals. Lord Rees- 
Mogg, an independent, said the 
proposal to devolve 95 per cent 
of Arts Council functions to 
the regional bodies would 
leave it with a strategic role, 
but insufficient strength or sta- 
bility to do tbe job properly. It 
would be no more than a shefl. 

Large regional companies 
such as the Birmingham Sym- 
phony Orchestra would suffer, 
since they had a wider than 
regional identity. He said the 
Government should give seri- 
ous consideration to the views 
of the arts companies them- 
selves and give an assurance 


about the independence of the 
Arts Council before impleme nt,, 
mg the proposals. 

Lord Goodman (Ind), another 
former Arts Council chairman, 
said that if the proposals went 
ahead there would be few 
insurance companies willing to 
underwrite the council’s sur- 
vival 

However, Lord Heskeih, for 
the Government, said the pro- 
posals were aimed at produc- 
ing the best system of public 
funding for the arts. 

The Arts Council would be 
left with responsibilities 
including the formation and 
monitoring of a natio nal arts 
policy and the funding of the 
four leading national compa- 
nies; tbe Royal Opera House, 
the English National Opera, 
the Royal Shakespeare Com- 
pany and the National Theatre. 

He insisted that the Govern- 
ment had no intention of inter- 
fering in the administration of 
the arts beyond being account- 
able to Parliament for the 
expenditure Involved. 


Pension reforms defended 


By John Mason 

PROPOSED improvements in 
occupational pensions will not 
result in employers being more 
reluctant to provide them, 
Lord Henley, a junior Social 
Security Minister, insisted yes- 
terday. 

His remarks followed a 
warning from Tory peer Lord 
Buckinghamshire, a former 
pension fund director, that the 
increased costs to employers of 
the reforms might have the 
opposite effect to that intended 
by Government The reforms 
proposed in the Social Security 
Bill are designed to increese 
the protection offered to hold- 
ers of occupational pensions. 


They include statutory uprat- 
tng of pension ri ghts in ling 
with tbe retail price index (up 
to 5 per cent) and new safe- 
guards on surpluses. 

Lord Buckinghamshire, dur- 
ing a second-reading debate on 
the bill, warned that the 
reforms might affect company 
profitability and result In com- 
panies paying lower benefits. 

For Labour, Baroness Turner 
of Camden, a member of the 
Occupational Pensions Board 
on whose recommendations 
the reforms are based, said the 
5 per cent limit should be 
removed to allow fan fariPTring 
with the RPL 


Ford will lift car prices by 3.9% 


By John Griffiths 

FORD, THE car market leader, 
is to increase the prices of 
most of its cars by an average 
of 3.9 par cent from May X. 

The announcement yester- 
day suggests that Inflation on 
the price of new cars in the UK 
may be likely to go into double 
figures this year. 

Ford's Increase will be the 
second this year, bringing its 
average cumulative increase to 
8.47 per cent. 

However, an August price 
increase is also an entrenched 
part of UK pricing patterns 
and is unlikely to be aban- 


doned this year. Ford said yes- 
terday the latest increase was 
to take account of inflation. 

Three price Increases a year, 
but usually of smaller percent- 
ages, was the pattern of much 
of the 1980s bnt has been 
largely absent for two years. 

Ford’s pricing action is 
important because, as the 
clear UK market leader* it tra- 
ditionally sets the pace in new 
car pricing. Other volume car 
makers and importers are 
expected to follow suit shortly. 

Last year Ford's prices rose 
by 8.78 per cant, which was 


above the rate of general infla- 
tion. 

In the latest round of 
increases, only the fuel-in- 
jected 2.0 or 24Jltre Granada 
Scorpio models remain 
unchanged. 

For example; the Fiesta 1.0 
litre Popular will now retail at 
£5,935 (increased from £5,690) 
while the Escort L3L will cost 
£8.150 (£7349). 

The Orion L6i Ghla will be 
£12,140 (£11,690) and the 
Granada 2.9 Efi Ghia X auto- 
matic wffi cost £21,785 
(£20395). 
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UK NEWS - EMPLOYMENT 


Power workers threaten 
selective industrial action 


By Fiona Thompson^ Labour Staff 


POWER verifiers may launch 
selective strikes to hit crucial 
sectionsof the electricity sup- 
ply network if the employers 
do not increase a rejected &5- 
per cent pay offer, 

Targets for selective action 
could include the National 
Grid Company, which runs the 
national transmission network. 
The network is' owned by the 
12 area boards - first in the 
queue for privatisation in 
November. Also, at risk, it is 
understood, . are the energy 
management centres of the 
two generating companies 
that are heading for privatisa- 
tion. . r_ 

Leaders of the four Tininws 
representing the 74,000 power 
workers met yesterday to dto- _ 
cuss strategy and to announce 
the collective result of their 
ballots on-action over tho pay 
offer. Overall, the vote for. a. 
strike was 27,713 against 16468. 
For action short of a strike, the 
vote in favour was 42,399 with 
4JB19 agairig». 

They later held an infonnal 
meeting with Afr Roger Farr- 
ance, chief executive of the 
Electricity Association, which 
represents the employers.. 

“We asked the employers to 
seriously reconsider their posi- 


tion with a view to making a 
BttbstantiaUyincreased offer,” 
said Mr Frank Chapman, 
chairman of - the trade union 
side. 

V Mr Farrance said be would 
go. away and think about it. 

Both sides axe due to- meet 
formally. cm May 3. when the 
unions expect the employers to 
improve on their offer.. 

The unions, looking fin: at 
least. 10 per cent, axe counting 
on employ ere wishing to avoid 
disruption before privatisation. 

. The four unions involved are 
. the EETPU electricians* .union, 
the TGWU and GMB general 
workers’ union and the ADE 
engineers. 

Mr Jim Mow att, national 
officer of the TGWU, said yes- 
terday: “Shoe vesting day the 
ball-game has now changed: 
the. association now has to deal 
with 20 separate companies. It 
is a much more convoluted 
process.” - 

The validity of the unions’ 
ballots for action remains effec- 
tive until May 10. 

; Last year, the power workers 
won a 9.2 per cent pay award 
after threatening an overtime 
ban. The last time they offi- 
cially took industrial action 
was in 1970-71. 


• British Rail will meet the 
unions for farther pay talks on 
Monday after the three railway 
unions earlier this month 
rejected an -improved £L5- per 
cent pay offer. 

The unions are seeking a set- 
tlement of at least 10 per cent, 
to satisfy their members wor- 
ries about the community 
charge and higher rents ana 
mortgage payments. 

BE has not. described the 8.5 
per cent offer as Anal, raising 
union hopes that it will be 
improve d. ' 

The NUR, the main rail 
union, said yesterday that 
unlike last year, when the 
unions staged a series of one- 
day rail strikes before an 8£ 
per cent settlement was agreed 
upon, there was a feeling this 
year that both sides were lis- 
tening to one another. 

British Rail has also said it 
would agree to t alks on reduc- 
ing the working week to 37 
hours on a self financing 


The claim lodged by the 
three rail unions - the NUR, 
the Aslef train drivers union 
and the TSSA white collar 
rail staff - is for a sub- 
stantial increase a«H a 35-hour 
week. 


Vosper Thprnycroft and staff 
reach deal despite strike vote 


v-'. By Diane Summers, Labour Staff 


VOSPER Thornycroft, the 
shipbuilder, has reached agree- 
ment with nninng an a two- 
year pay deal that will give' a 
37-hour week from next year. 
The agreement has come in 
spite of a very narrow vote by 
the workforce at the compa- 
ny’s Woolston, Partcbester and 
Cosham sites to reject the deal 
and take strike action. 

It is thought that Vosper 
Thorny croft employees are the 
first shipyard workers in the 
country to win a reduction in 
hours since the start of a 
national campaign by engi- 
neering unions for a shorter 
working week. 

in the first year, the deal will 
give a 9 per cent pay increase 
backdated to April 1, plus 1 per 
cent increase in January 199L 


The second year’s increase will 
be linked to the Retail Price 
Index. There will be a one-hour 
. cut in hours from July this 
year, and a farther hour’s 
reduction from April 1991- 
. Union officials yesterday 
decided to overrule the result 
of a strike ballot because the 
vote was so evenly split: out of 
about 1,200 employees, 560 
voted to accept the offer, while 
: 571 were in favour of strike 
actum. Mr Jim O'Reilly, secre- 
tary of the local branch of the 
Confederation of Shipbuilding 
and Engineering . Unions, said 
nffirials fond dpfjdpd that there 
was not a solid enough man- 
. date for a strike. 

Mr Martin Jay, Vosper Thor- 
nycroft’s managin g director, 
stressed that the reduction in 


working hours would be self- 
financing. Over the next two 
weeks, the finishing touches 
would be put to plans to make 
“better use of the working 
day.” he said. Agreements 
already existed for many of the 
measures, inefnding rile man- 
agement of ov er t im e - it was 
now a question of implement- 
ing them, he said. The com- 
pany also hoped to achieve lon- 
ger-term improvements in 
working arrangements, includ- 
ing the possible redrawing of 
shift patterns, Mr Jay added. 

• Rover Group confirmed last 
night that agreement with 
nnininfi was likely shortly after 
the weekend on the introduc- 
tion of the first 37-hour week 
for mannfli day workers in the 
UK motor industry. 


Steel union 
agrees to 
end national 
wage talks 

By Lisa Wood, Labour Staff 

BRITISH STEEL and the Iron 
and Steel Trades Confedera- 
tion, the principal steel union 
representing production, work- 
ers, have agreed to end 
national pay bargaining, the 
company confirmed yesterday. 

initial meetings on the first 
phase of pay talks at local 
level are now taking place. 

The pay discussions are 
being held about British 
Steel’s four business divisions 
- strip products, general 
steel, stainless tabular. 

British Steel formally pres- 
ented a proposal to devolve 
negotiations about pay, work- 
ing hours and sickness to the 
union last year. Pensions, it 
said, would continue to be 
dealt with by a single national 
body. The ISTC executive 
rejected the plan but changed 
its stance after branch discus- 
sions with Its membership. 

A two-year national pay 
deal, negotiated in 1988, ended 
last month. British Steel said 
it was too early to say when it 
might achieve any settlements. 
Union representatives were in 
local talks yesterday and 
unavailable for comment. 

After the 1980 steel strike, 
Britinh Steel introduced plant 
-level bonuses to supplement 
national pay levels. The com- 
pany said it believed that 
development of pay bargaining 
was a logical extension of 
plant- level bonuses. 

The new bargaining struc- 
ture for British Steel’s 52,000 
production workers will be 
watched by other employers 
keen to stop national bargain- 
ing. Last year, British Rail 

failed ttj carry through similar 

plans in the face of strikes. 

BNF’s 8.4% 
offer rejected 

By Usa Wood, Labour Staff 

AN offer of an 8.4 per cent pay 
rise for workers at British 
Nuclear Fuel’s five sites has 
been rejected by the unions* 
joint negotiating committee. 

Mr Jimmy Air lie, chairman 
of the committee, said yester- 
day that BNF had been told 
that a double figure settlement 
was wanted. 


Facing the spectre of redundancy 

Norma Cohen looks at why teachers are fearing for their jobs 


T HE spectre of teacher 
redundancies, virtually 
unheard of in England 
and Wales, has overshadowed 
the annual conferences of the 
nation’s largest eduction 
unions, prompting calls for a 
series of strikes wherever 
teachers’ jobs are at risk. 

Delegates to both the 
National Union of Teachers 
and the National Association 
of Schoolmasters /Union, of 
Women Teachers conferences 
overwhelmingly backed strike 
action over redundancies, with 
the first of a series of localised 
strikes likely to occur within 
the next few weeks. 

Pinning down the extent of 
teacher redundancies is a 
somewhat daunting task. After 
all the hyperbole of last week’s 
union conferences, not a single 
teacher in England or Wales 
has actually been fired, 
although several authorities 
are clearly considering it 
Ironically, the redundancy 
issue is emerging just as the 
nation is coming to grips with 
a teacher shortage: In a report 
from Her Majesty’s Inspector- 
ate Of Schools mnnitnri n g the 
progress of primary schools, 
HMI concluded that some were 
experiencing severe staffing 
difficulties, thus hindering the 
successful implementation of 
the national curriculum. 

Traditionally, job stability 
has been one of the bullwarks 
of the teaching profession. 
Even with the demographic 
shift that has led to falling 
pupil rolls, teachers have been 
able to count on alternative 
employment within the same 
district, filling slots vacated by 
those retiring or leaving. 

However, changes in the way 
schools are operated and paid 
for - which took effect this 
month - have created wide- 
spread anxiety in the teaching 
profession. In particular, Local 
Management of Schools (LMS) 
looms large in the minds of 
many as the culprit 
And not for nothing. To be 
fair, only one council, Notting- 
hamshire, has actually issued 
notifications of compulsory 
redundancy that so far could 
affect some 140 teachers in sec- 
ondary schools. Other districts, 
however, are also toting up the 
figures, which, accord ing to 
projections from the NASUWT, 
could add up to 1,500 jabs in 
the next few weeks. 

LMS causes teachers’ anxi- 
ety on two key points. One, it 
allocates hinds to schools on a 



: 

Students in Bradford: teachers there face cutbacks 

per-pupil basis, assuming a 
standard sp ending assessment 
that varies with students’ age 
and other variables such as the 
type of support services 
needed. But it assumes that 
similar students at different 
schools cost the same to edu- 
cate - an assumption belied 
by school sp ending patterns. 

Furthermore. LMS gives the 
power to hire and fire teachers 
to each school’s board of gover- 
nors. Local authorities, most of 
which have had no-redundancy 
policies, could previously sim- 
ply redeploy teachers to other 
schools under their controL 
This is no longer possible. 

“Teachers are right to be 
worried,” said Mr Bob Bennett, 
a spokesman for Sheffield’s 
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education authority, where 
some 60 jobs out of 4,000 are 
likely to be shed in the coming 
term. And while the authority 
cannot compel local school 
boards to hire redundant 
teachers, most of Sheffield’s 
school boards have agreed to 
first consider teachers on the 
redundancy list before looking 
outside the district for staff, Mr 
Bennett said. However, there is 
no guarantee that jobs will be 
found for redundant staff. 

Meanwhile, Sheffield is being 
forced to review its policy of 
maintaining smaller secondary 
schools in parts of the district 
which have had failing rolls, 
but where dosing institutions 
would have required students 
to travel long distances. These 


Lecturers suspend ballot on pay 

UNIVERSITY teachers yesterday decided to suspend a ballot on 
industrial action for two weeks in the hope that vice-chancellors 
would improve a pay offer that would currently add 7.25 per 
cent to the pay bilL 

Ms Diane Warwick, general secretary of the Association of 
University Teachers, it had been agreed by the union’s council 
“to give the vice-chancellors the chance to fulfil their public 
commitment to a substantial increase.” 


schools a re far more expensive 
to maintain than the standard 
spending allowance per pupil 
allocated under LMS, and clo- 
sure could well result in more 
teacher redundancies. 

Bat because LMS is being 
phased in over the next three 
years, local education authori- 
ties are still the employers for 
many schools in their districts 
and are still able to find places 
for redundant teachers. 

Education Secretary Mr 
John MacGregor has dismissed 
reports of widespread redun- 
dancies stemming from LMS as 
“scaremongering." and is 
urging education authorities to 
reduce the percentage of funds 
used for administration and 
distribute more money to 
schools. Nationwide, about 32 
per cent of each district's 
funds, on average, are used for 
central administration, accord- 
ing to the Department of Edu- 
cation and Science. 

Meanwhile, some educators 
argue, LMS has no effect on 
staffing levels at alL Instead, 
teacher redundancies are the 
result of spending cuts as dis- 
tricts struggle to keep their 
poll taxes below the Govern- 
ment’s mandated levels. 

“LMS is only a means of 
carving up a cake, said Ms 
Linda Cook, headmistress of 
Belle Vue Boys School in 
Bradford, which has been oper- 
ating under LMS as part of a 
pilot project for the past year. 
“Its the size of the cake that 
matters.” Indeed, Ms Cook 
said. LMS has proved a boon 
for her school, allowing it to 
save money because goods and 
services can be purchased 
more quickly and cheaply. 

But Bradford has been beset 
by budget cuts. The Conserva- 
tive-controlled council has set 
the poll tax at £276 - just £2 
below the Government's esti- 
mate. Now, upper schools are 
feeing reductions of about 1G0 
teachers if additional funds are 
not found from elsewhere in 
the authority's budget. And 
while wastage has provided 
about 30 to 40 new slots per 
year, teachers in Bradford for 
the first time may find that 
alternative jobs are not to be 
bad in the district. 

At Belle Vue Boys', budget 
cuts mean the school will leave 
a physical education and an 
information technology slot 
unfilled in the coming term, 
and possibly may result in the 
elimination of a permanent 
supply teacher. 
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Baker & McKenzie 


Caledonian Airmotive Ltd 


The following award winners will be advertising in this issue 

EXPORT 

British Ceramic Service Co. Ltd British Steel Stainless 


Butterley Brick Ltd 


Datapaq Ltd 


Dunhill Scotch Whisky Sales Ltd 

Gluck Engineering Co Ud 


John Guest Limited 


Chaucer Foods Ltd 

Ethicon Limited 

Kodak Ltd 


C & S Antennas Ltd 

The College of Petroleum Studies 
Dent Instrumentation Ltd 


Hunt & Moscrop Ltd 


Fairey Industrial Ceramics Ltd 


Land Rover Commercial Division 
of Rover Group Ltd 


The London School of Economics 
& Political Science 


The Pedigree Petfoods Division 
of Mars GB Ltd 


Mclellan & Partners Ltd 


Laidlaw Drew Ltd 


Metrotect Ltd 


Morning Foods Ltd 


Premier Biscuits - A Division 
of Premier Brands UK Ltd 


Psion pic Purolite International Ltd 

The Automotive Electronics Division 
of Salford Electrical Instruments Ltd 

Sharp Manufacturing Company UK Sony Manufacturing Company UK 

Tankard Carpets Ltd Tiphook Group pic 


Unipath Lid 


Vascutek Ltd 


Randox Laboratories Ltd 

Sunset + Vine pic 

Vitramon Ltd 


Walker Filtration Limited 


Wellman Process Engineering Ltd 


Wlllan-Wogan Alloys Ltd 

TECHNOLOGY 


The Paper Division The Research Department 

of Allied Colloids Ltd of Allied Colloids Ltd 

■ Croda Application Chemicals Ltd GPT Telecommunications Systems 

Group (Switching Networks) 


Bonas Machine Company Limited 


The Technical Department 
of Guflick Dobson Ud 

The Wellcome Research Laboratories 
■ of The Wellcome Foundation Ltd 


Pearpoint Ltd 


Pilkington PE Ltd 


Yarrow Shipbuilders Ltd 

The Flight Deck Display Systems Unit of the Cheltenham Division of Smiths Industries Aerospace and Defence Systems 
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Monetary 
policy now 


“THE ECONOMY won the 
Conservatives the last election. 
There is no small possibility 
that the slowdown to come will 
lose them the next." This com* 
ment appeared in an FT leader 
of October 14. 1988. Everything 
that has happened since con- 
firms the judgment. 

“Something has gone quite 
badly wrong.” as Mr Robin 
Leigh Pemberton, the Gover- 
nor of the Bank of England, 
said two weeks ago. It has, 
indeed. The great, perhaps 
unique, opportunity for stable, 
non-inflationary growth cre- 
ated by the recession of the 
early 1980s has been frittered 
away. Between 1986 and 1938 
the British economy enjoyed 
one of those downhill rushes 
that have occurred in each of 
the last three decades. Now it 
is on the bard uphill climb 
back to stable growth. 

Strong pressure 

The general picture from 
this week's statistics on output 
of manufactures, retail sales 
and the public sector debt 
repayment is of sluggish 
demand, sluggish output and 
strong pressure on the public 
finances. As output growth 
slows, inflationary pressures 
surge. Productivity growth in 
manufacturing was down to 1.2 
per cent in the year to Febru- 
ary 1990. Not surprisingly, unit 
costs in manufacturing are ris- 
ing at close to 7 per cent 

Meanwhile, power workers 
threaten industrial action; and 
many unions are waiting to 
pitch their claims unto after 
they have seen the coming 
spike in retail price Inflation 
(which could be above 10 per 
cent). Japanese unions adjust 
their claims in the light of the 
stock market fall, even though 
this may have little real effect 
on the economy. British unions 
bring their s to an inflationary 
peak, even thoug h a child can 
see that the real economy is 
crumbling beneath their feet 
Why. one wonders, was eco- 
nomics not a central part of 
the National Curriculum? 

What then was the mistake 
to which Mr Leigh Pemberton 
alludes? He points, rightly, to 
the poor statistics available in 
1987 and 1988, a bitter fruit of 
the Government's “penny wise, 
pound foolish" policy of cut- 
backs in the collection of sta- 
tistics. He also confesses that 
“actual interest rates were 
reduced over a period during 
which we now see they clearly 
should not have been”. But 
much is left in obscurity. Like 
a good strip-tease artist, what 
the Governor conceals is more 
interesting than what he 
reveals. 

Lessons must, however, be 
learned. The Treasury knows 
this, too, which is why a dis- 
quisition on monetary policy 
appeared in this year's Red 


Book. Yet in the end the Trea- 
sury fell back on tried and true 
M 0 , narrow money, asserting 
tha t it has proved “a timely 
and generally dependable indi- 
cator of current monetary con- 
ditions 1 ’. But MO is no more 
than an indicator. Worse, it is 
a poor indicator. By the time 
M0 Hashes red. the policy- 
maker has already been sitting 
in the middle of the cross roads 
for more than a year, with the 
infl ationary tr affi c bearing 
down hard upon him. 

The Treasury view is that 
“broad money and credit 
growth are important indica- 
tors”, but. alas, the Treasury 
does not know what they 
mean. For this reason, it 
moved to place greater empha- 
sis on the exchange rate, 
which, “appraised carefully 
with other evidence, is a sensi- 
tive and timely indicator”. At 
the decisive moment, however, 
in 1987 and 1988, the two indi- 
cators - broad money and the 
exchange rate - gave opposing 
signals. Unhappily, the wrong 
one was then chosen. 

No wonder people are 
tempted to hand the whole job 
over to someone far more com- 
petent, Mr Earl Otto Pohl of 
the Bundesbank, via full mem- 
bership of the exchange rate 
mechanism of the European 
Monetary System. But the Go v- 
eraor rightly notes that “while 
the ERM could constitute an 
alternative discipline, it would 
not be a soft option”. 

Hard road 

Membership of the EMS 
would, instead, be a hard and 
rocky road. It would require a 
halving in the current rate of 
wage inflation. The complaints 
from the IMF on wage inflati on 
in Spain confirms that mere 
membership of the EMS would 
not achieve this goal. 

There would have to be the 
same squeeze on the competi- 
tiveness of tradeable goods pro- 
duction seen in France 
between 198S and 1987. Infla- 
tion would then fall, but at the 
price of several years of slow 
growth, rising unemployment 
and, quite likely, a further 
deterioration in an already 
poor external position. Finally, 
if the Government's resolve 
remained unshaken, inflation- 
ary expectations would subside 
at last. But note that, even 
after seven years of effort, 
three month interest rates in 
French Francs are almost two 
percentage points higher than 
in D-Marks. 

This is what membership of 
the EMS is about If the lesson 
learned from the mistakes is 
that a long term disinflation- 
ary commitment is needed, 
well and good. If the UK is 
looking, instead, for yet 
another magic elixir for non-in- 
flationary growth, then griev- 
ous disappointment is in store. 


J ust when the investment 
trusts thought they had safely 
navigated the most dangerous 
waters, yesterday’s takeover 
hid for Globe, the biggest trust of 
them all, brought a reminder that 
they have still not reached harbour. 

At yesterday's price it did not seem 
likely that the British Coal Pension 
Funds would succeed in gwfamg con- 
trol of Globe. But market conditions 
could change. All the same, even if 
they did succeed, it would not repre- 
sent anything like the hammer blow 
to the investment trust industry's 
confidence which the coalmen deliv- 
ered some IS months ago when buy- 
ing another big trust. Touche Rem- 
nant Industrial and General (TRIG). 
That was a brilliantly timed move on 
the part of the pension funds to 
exploit both a depressed level of UK 
share prices and the large discount at 
which TRIG’S shares were then stand- 
ing relative to the value of its portfo- 
lio. At that stage the average invest- 
ment trust discount was around 20 
per cent. 

But yesterday Ms Lesley Renvoize, 
who is in charge of marketing for the 
Association of Investment Trust Com- 
panies, seemed relatively unruffled by 
the Globe news. Along with Mr Philip 
Chappell, who has acted as an ener- 
getic consultant and propagandist for 
the ATTC, Ms Renvoize has overseen 
an impressive fight back by invest- 
ment trusts. 

In two years investment trust 
assets have risen from £l5bn to £25bn, 
admittedly helped by buoyant stock 
markets around the world. Within the 
past six months there has been a 
flurry of 30 or so new flotations, tak- 
ing the current total of listed invest- 
ment trusts to 230. The average dis- 
count has declined to about 15 per 
cent, and some specialist funds have 
actually been trading at a premium to 
underlying assets. 

This renaissance has been the 
result of several initiatives. A number 
of management groups, for instance, 
have looked long and hard at the 
problem of selling themselves to pri- 
vate investors, and have launched 
their own savings schemes. By this 
means investors can bypass the 
expensive and ineffective traditional 
method of buying and selling through 
stockbrokers. Last year more than 
60,000 investors subscribed £64m 
through savings schemes: these are 
still relatively small numbers, but the 
trend has been steeply upwards. 

With some reluctance, certain 
investment trust companies with 
savings schemes have also sought to 
tap the retail sales channels used by 
other investment product providers 
such as unit trust companies and life 
offices. They have begun promoting 
themselves to independent financial 
advisers, for instance. This has meant 
building 3 per cent commissions into 
prices, but investment trust compa- 


British Coal Pension Funds have bid fpr Glpbe. Barry Riley 
reports on the battle for the world’s biggest investment trust 

Global aspirations 


Larger investments 

Market value at 31 Dec 1989 

QUOTED UK 

EPecfta Investment Trust* 

Clyde Petroleum 
Hanson 

QUOTED EUROPE 
Siemens 

Mannesman 

Deutsche Bank 

QUOTED NORTH AMERICA 

US Treasury 8.125% Bonis 2019 

FhiBp Morris 

CaOfemfa Energy 
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AUSTRALASIA 

Nagoya Railroad 

Industrial Bank of Japan 

Sanwa Bank 
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MFI 
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Protective Treatments 
Charterhouse Equity Partners 


EmltBon 


’suawqiwrtfyaoW 

■vC\< ■■ ■ „ " / 7 ’ 

v Net asset valuefrfjl 


GLOBE INVESTMENTS 

: Pence 




".'V- 




■■■•. I V -V.-.'yi v. 


v-y, 


a l- 
ii 


v S 

: ’ : : 198(r. ■' ;.v198r' > ..,'-19i8Z^"J r : -1983-\ l 


^fs’iissiiiisail 

r>‘. 


nies have come to recognise that 
effective marketing ha« to be paid For. 

The launch of savings schemes has 
recently attracted a bonus in the 
shape of a proposal from the Securi- 
ties and Investments Board, the top 
watchdog body for investor protec- 
tion, that such plans should be mar- 
ketable as freely as unit trusts and 
life policies. Up tQl now, investment 
trusts have been subject to tough 
Companies Act restrictions, but in 
future they may be able to sell 
savings plans “off the page” or even 
through cold calls by salesmen. 

Moreover, investment trusts have 
benefited heavily from the introduc- 
tion of personal equity plans (PEPs) 
and the gradual liberalisation of the 
rules over the past three years. Many 
trusts h ave p ackaged their shares into 
special PEPs which offer a new tax 
efficiency to private investors. 

But in spite a£ the general atmo- 
sphere of innovation and expansion. 


the new threat to Globe points to con- 
tinuing weaknesses in the investment 
trust industry. For a start. Globe is 
one of the stalwarts of the industry. 
One of its directors, Mr Colin Black, 
was chairman of the ATTC for two 
years until last year, and Globe per- 
sonnel are strongly represented on 
ATTC committees. As the biggest trust 
it is the largest single contributor to 
ATTC revenues. 

Moreover, the bid by the coal funds 
underlines that investment trusts win 
not easily escape the consequences of 
allowing big investment institu tions 
to acquire a dominant position on 
their shareholder registers. Tradition- 
ally, going back to their origins a 
hundred and mare years ago, invest- 
ment trusts were aimed at private 
investors. But over the past 25 years 
or so the private shareholders have 
dwindled and something like 75 per 
cent of toe shares have drifted into 
institutional portfolios. The battle to 


reverse this trend has just begum. 

The throat is. most acute to the big: 
general funds, such , as TRIG and 
Globe. Institutional fund managers 
have little interest in holding general 
equity portfolios at ope remove,' 
unless they can do so at a discount. 
They only see merit in investment 
trusts if they offer specialist orienta- 
tions which are. hard for the average 

perwdnri fhnri manag er . to hawrila. 

As' a result the investment' trust ~ 
industry is being' driven up a special- 
ist route. Most cf the recent new flota- 
tions have focused 'upon fashionable 
specialisations such as emerging mar- 
kets, Germany or eastern Europe. 
Some of these have been exclusively 
targeted at institutional izrirestorsL 
Alternatively, funds aimed at private 
investors have often been heavily 
laced with gimmicks such as multi- 
layered capital struclure s, involving 
differen t types of shares. 

But there is a strong bads for argu- 


ing that narrowly-based funds would 
b? better constituted as 
which are open-ended and can^cpand 
or contract accordmgto demand. 
Investment trusts are dosed-ended, 
and when their specialisations ce^e 
to be fashionable their share P rices 
axe bound to plunge to severe dis- 
counts to market values. 

These are high risk vehicles for 
investors. The closed -ended structure, 
however, is better suited to more gen- 
eral investment strategies. A 
general ftmd should prove to be an 
iHM»prtoni long-term investment for a 
private investor, much better than an 
endowment policy with .a life com- 
party and significantly better than a 
St trust This is partly because the 
investment trust's buflt-m costs are 
considerably lower - although to the 
extent that investment trusts are 
being sold on the same 
higher commission basis as unit 
trusts the advantage could be eroded 
in the future; " . 

In fact investment trusts have 
recently been basking in the §K*y a 
a tr emendo us performance through- 
out the 1980s. The sum of £1,000 
invested in the FT-Actuaries Invest- 
ment Trust Index at the beginning of 
the i fee grig would have grown to more 
tNan £8,300, including reinvested 
income, by the end of last year. In 
contrast, the FT-Actuaries All-Share 
F nfl gr showed a return of only abou t 
65 times, and the average unit trust 
return trailed in for behind that. 

The superior investment trust 
return reflected not just better invest- 
ment performance, but also the bene- 
ficial impact of gearing and the effect 
cf a redaction over the decade in the 
discount an underlying assets- In less 
favourable circumstances these two 
factors might go' into reverse, so 
investment trusts are inherently more 
risky than other vehicles like unit 
trusts. 

. . sun, most torastaent trusts have a 

. good message, to tell The trouble is. 
a* Globe haa found out, it has not yet 
got though powerfully enough to the 
priva t e investors who might offer the 
trust men the prospect of a secure 
long-term future-Or perhaps zt would 
be nearer the truth to say that the 
investment trusts have not been able 
to counter the tremendous financial 
muscle of the tax-privileged pension 
funds; of which the £12uttra British 
Coal funds represent a leading exam- 
ple. 

This is likely to be the immediate 
reaction of the investment trust 
industry: that their assets are being 
hoovered Into the tax shelter of a 
nationalised industry pension, and 
that the bid proves once again that 
fiscal privilege is unjustifiably distort- 
ing the investment markets. Globe 
may be the investment trust indus- 
try’s flagship, but by courtesy of the 
tax man it is heavily outgunned and 
is a long way framharbanr. 


Secret envy of a giant’s 



A SHREWD investor, or a lumbering 
mutual investment giant which can 
only improve on its own lacklustre 
investment performance by gobbling 
up vulnerable investment trusts? 

Yesterday’s bid by Britain's second 
biggest pension fund group for the 
country’s largest investment trust has 
again focused attention on the unusu- 
ally aggressive behaviour of the Brit- 
ish Coal pension fund. Mr Paul Whit- 
ney, its 41-year-old chief executive, is 
the latest in a long line of its fond 
managers, who have been prepared to 
disrupt the cosy investment trust 
world to their advantage. Its action is 
also a rather reassuring signal for the 
more nervous investors after the mar- 
ket's 11 per cent fall this year. 

“They are buying UK pic at 2060. It 
is a very good move for the pension 
fund at these levels,” says Mr Roger 


Adams, a director in SG Warburg’s 
investment trust department Many 
fund managers secretly envy the coal 
board’s aggressiveness. It Is a major 
task for a fund of its size to outper- 
form its peers by 1 per cent To be 
able to pick up over £lbn of funds at a 
5 per discount is a significant bonus. 
“The market will have to fall another 
150 points before they begin to look 
sOly,” says Mr Adams. 

The coal board’s aggressive invest- 
ment stance has worked to its pen- 
sioners’ advantage. Although the two 
main pension schemes operated by 
British Coal - the mineworkers’ pen- 
sion scheme and the staff superannua- 
tion scheme - are only guaranteed 
up to 5 per cent increases a year, the 
schemes have an unbroken record of 
paying increases each year matching 
the annual rise in the Retail Price 


Index. These levels put the two 
schemes in the top. benefits bracket 

In recent years, the schemes have 
generated substantial surpluses and 
have been able to pay these' pension 
increases from the scheme - the 
mine workers' scheme has just 
reported a £942m surplus as at end- 
September 1987 and the staff scheme, 
which had a surplus of £589m for 
April 5 1986, is due to announce 
shortly the surplus for April 5 1989. 

However, the Board of British Coal 
guarantees the finances of the 
schemes - a guarantee that was 
called an in the 1970s, when most 
occupational pension schemes were 
technically in defici t , and the cost of 
these RPI pension increases was met 
by the Board. Thus past evidence 
shows that the liability requirements 
have had no Inhibiting effect on 


investment strategy or p HTformnuce. 

The very size of the combined 
funds, now at £l2j3bn, means that zcls' 
..not easy to exceed the average invest- 
ment return for pension schemes.. 
However, the marketable securities 
portfolio had managed to achieve an 
annualised return of 18.1 per cent 
over the 10 years to 1988 against the 
average of 17.7 per cent as measured 
by the WM Company, doing even bet- . 
ter over the. five year period with a 
return of 16.1 per cent against an 
average of 15.1 per cent" . ; 

However, the situation could 
change in future.. The rundown In 
numbers employed in The coal indus- 
try has resulted in both schemes 
becoming “top heavy” in respect of 
the ratio , cf members to pensioners. 
The staff scheme has 22400 members 
compared with 72,000 pensioners and 


hearfy 15,000 deferred pensioners. The 
mtaeworkers scheme has just over 
59,«xr members against' 272,000 pen- 
sioners and a similar number of 
deferred pensioners, though a large 
proportion of the pensioners consist 
o t; miners made redundant following 
tire strike, with much of their costs 
woe funded by the Government 

Never the less, in both schemes 
contribution income is lower than the 
benefit payments and the balance 
must be made up from the investment 
income. Ten years ago this was 
almost unh ea r d o t The need for ris- 
ing investment income to pay benefits 
becomes vital as the Board is taking 
contribution holidays in the schemes. 

Eric Short and 
William Hall 


M r Vytautas Landsber- 
gis is not Moscow’s 
man. It is this fact as 
much as any other which 
explains the embattled position 
In which his republic now 
finds itself. It helps explain, 
too, why the neighbouring Bal- 
tic republics of Latvia and 
Estonia have so for remained 
out of firing range of the Soviet 
leadership. 

The Baltic nationalist move- 
ments have kept as titular 
heads of the republics men 
who bent before the wind of 
independence, and whose pre- 
vious work in the apparatus 
bad not compromised them too 
much in the eyes of their fel- 
low citizens. But Mr Anatoly 
Gorbunovs of Latvia and Mr 
Arnold Ruutel of Estonia 
remain tuned to the modula- 
tions of Soviet-republican rela- 
tions. Mr Landsbergis is not 
It is not just because, at the 
age of 57, he has had no experi- 
ence of political power, having 
spent his professional life as a 
musical theoretician and pia- 
nist at the Lithuanian conser- 
vatory. It is also because his 
habits of mind were formed by 
a family tradition which 
includes a grandfather who, as 
a playwright and journalist, 
put his pen to the service of 
Lithuanian opposition to Tsar- 
ist rule and was deported for 
doing so; and a father who was 
In the anti-Nazi underground. 

The Lithuanian president 
has made it clear that he sees 
Soviet rule as an occupation 
just as repressive as Tsarism 
or Nazism, a posture which 
grates on Soviet nerves. 

Mr Landsbergis rose to chair 
Sajudis, Lithuania's natio nalis t 
movement, largely, it is said by 
his colleagues, through his 
skills as a mediator between 
factions which were argumen- 
tative, even openly hostile to 
each other. 

But this conciliatory ability 
does not preclude displays of 
nerve. He asserted himself as 
the effective leader of Lithua- 
nia before his election as Presi- 
dent, has faced hostile audi- 
ences of Russians and Poles 
concerned by Lithuanian 
nationalism and has in recent 
days raised the intensity of his 
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By John Lloyd 


arguments against Soviet dom- 
ination. 

He has insisted on the 
appointment of Sajudis activ- 
ists to a variety of key posts, 
slapping down those who - 
with perhaps unconscious 
irony, since they are usually 
communists - accuse him of 
Stalinist methods in doing so. 

He is neither charismatic nor 
telegenic. And his speeches, 
though firm, lack both the 
earthy directness of Mr Lech 
Walesa or the lofty moralism 
laced with wit which has dis- 
tinguished the speeches of Mr 
Vaclav HaveL 

Thus, on the diplomatic 
front, it is Lithuania’s Prime 
Minister, Mrs Kazimiera Prun- 
skiene - a communist - who 
has been pushed to the fore, 
while deputy chairmen lead 
delegations to Moscow. Even 
the best lines come from Mr 
Landsbergis’ aide and friend, 
Mr Algis Cekuolis. (“This is 
repression with a human face,” 
was a recent one. Yesterday Mr 
Cekuolis was talking of inde- 




pendence being “like a pair of 
tights. You either pull them on 
or you take them off; you cant 
leave them round your 
ankles.”) 

Mr Landsbergis more closely 
resembles his neighbour. Pre- 
mier Tadeusz Mazowiecki of 
Poland. They are of similar 
age, similarly stooped, reserved 
and religious (though Protes- 
tant in Mr Landsbergis’ case, 
albeit in a mainly Catholic 
country). Yet Mr Mazowiecki 
has shown, in less than a year 
in office, a consciousness of 
both the limits and the scope 
of his power. Mr Landsbergis 
has not yet had the chance. 

If Mr Landsbergis is not the 
man for Moscow, is he the man 
Vilnius needs? Many, not just 
in the Lithuanian Communist 
Party, have commented that 
the popular chairman of the 
independent Lithuanian Party, 
Mr Algirdas Brazauskas, 
should have become president 
because he would have pla- 
cated Moscow while reaching 
the same goal. 


Now, as the t Jthnantens sig- 
nal daily ever larger compro- 
mises on the initially uncom- 
promising declaration of 
independence cf March 21, does 
not the Sajudis independence 
movement, and the man it pro- 
pelled into the presidency, look 
rash, even foolish? 

The final answer to that will 
be provided by the accommo- 
dation Lithuania makes with 
Moscow. Many interim judge- 
ments have concluded that the 
leadership's inexperience, cou- 
pled with its penchant for 
drama and symbols, have dam- 
aged rather than advanced its 
cause. 

The counterview is this. The 
Sajudis movement, not the 
independent Communist Party, 
was the victor in the elections 
last month to the Supreme 
Soviet. Sajudis activists, not 
the Communist Party, first 
articulated natio nalis t senti- 
ment and showed the raampte 
of nerve necessary for it to be 
accepted as a feasible, popular 
platform. The election of Mr 


Landsbergis thus more directly 
conforms to the popular wfll 
than elsewhere in the Soviet 
Union. His mandate is real 

Second, Soviet power, 
though now acutely conscious 
of its limits, cannot for the 
sake of the leadership's sur- 
vival merely acquiesce in the 
loss of territory. It thus 
required a dramatic gesture to 
make it comprehend the force 
of feeling In Lithuania; that 
Lithuania was a free country 
forcibly incorporated, its own 
development still-born, its 
native elites destroyed. Its cul- 
ture swamped. 

Soviet leaders acknowledge 
the failure of the ruthless ide- 
alism contained within the 
concept of "internationalism. " 
In practice they cannot com- 
prehend what will inevitably 
flourish In the vacuum left by 
that failure. It will not be an 
attachment to democratised 
Sovietism and a belief that eco- 
nomic reforms will work. 
Rather. It will be a search for 
buried identity together with a 
desire to join the east Euro- 
pean scurry westwards. 

Further, the West has been 
forced to examine both its pri- 
orities and its conscience. That 
cannot mean a jettisoning of 
its considerable mid so for prof- 
itable investment of faith in 
President Mikhail Gorbachev’s 
reforms. It does mean that 
those western states which 
have never recognised the 
incorporation of Mthnanin and 
the other Baltic states into the 
Soviet Union must now decide 
how to strike a balance 
between that attitude and their 
support for Goriachev. . 

In a speech to the Lithua- 
nian Supreme Council on April 

on reports thot'he smdMs cof , 
leagues might revoke the Inde- 
pendence declaration, arid: “IF i 
somebody imagines that 124 i 
people elected for this purpose ! 
said yes, and three weeks later 
would say no, then I dp not 
understand how these people 
understand the dignity of 

man " 

The President of Lithuania 
has demonstrated that he does 
understand it 
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gun for a formidable .. 
. race wfllbe officially 
fired on British: television 
screens tomorrow week by Bond - 
James Bondi' ' .. 1 

After cm introduction, to BSB, Thao- . 
thy Dalton as 007 in the film The' i 
Daylights will lead off the' long-; 

- end much-posfroned - national 
launch of British Satellite Broadcasting. 
Other first-night, offerings on the new 
five channel satellite televisioh service 

win the fiha Scandal, a trendy 

cabaret show, hight^rfs from 'one of 
the day’s Scottish football games, David. 
Frost, Eric Clapton and Mozart. .... 

For the £L3bn ventnre llrst awarded 
its franchise by the Inde pendent Broad- 
casting Authority as kmg ago as 1986, 
the launch will he a modest affair . The 
five channels - movie, general enter- 
tainment, sports, lifetstyle . and pop . 
music - have been available to cable 
television 'networks for the past four, 
weeks. But because of - equipment ■> 
delays, very Sew ordinary consumers 
will have distinctive flat “Squarials’' on 
the side'of their houses by April 29. 

The shortage Is so severe that yester- 
day BSB anzrbimcied it was pratpcming a 
£13m national advertising wwpaigw for 
the launch phase, although BSB- 
believes that as many as 310,000 homes 
will, be receiving its channels on cable 
and community aerial networks by next 
Sunday. 

But nert Sunday's launch, h owever 
symbolic, does mean that the direct 
confrontation between BSB and Mr 
Rupert Murdoch's Sky Television is 
now officially under way. It is a con- 
frontation without any obvious parallel 
anywhere in the world. 

Two powerful and weE-fonded satel- 
lite broadcasters will b e sim ultaneously 
trying to persuade the UK’s 21m televi- 
sion households to put up their dishes 
or Sqoarials and pay for multi-channel 
television. BSB alone says it is prepared 
to spend £100m in advertising over the 
next three years and a further.£30Gm on 
all forms of promotion. 

One one side stands Mr Murdoch, sin- 
gle-mindedly behind Sky and with all. 
the advantages of ah integrated media 
company whose interests range from . 
five national newspapers in the UK to 
Fox Broadcasting and Twentieth. Cen- 
tury Fax in the US. Although Sky Is 
costing him around £2m a week Mr 
Murdoch has given his satellite venture 
a five year public commitment. - 

Ranged against Mm is a 10" company 
consortium whose leading shareholders 
indude Granada, Pearson (publishers of 
the Financial Times), Reed* Interna- 
tional, Chargenrs, the French communi- 
cation group, and the Bond Corporation 
of Australia, although 'the finartrfaTfy 
troubled Mr Alan Bond has long 
it dear he will sell his stake - If he can 
find a buyer. 

Mr Anthony Shnands Gooding, the 
BSB chief executive, is guardedly opti- 
mistic about the lanrreh. 

“I think we have a very powerful set 
of channels that will go well and maybe . 
better than Sky,” he says. “We are put- 
ting more money into programmes and 
I think it is terribly important to have a 
British editorial eye.” 

BSB. has been em phasising its Bri- 
tishness, and Its affinity with “the ethos 
and architecture” of traditional British 


Let the TV 
battle commence 

Raymond Snoddy reports on the BSB 
launch and its impending contest with Sky 



broadcasting compared with the more 
American fed of Sky. 

Over at Sky, Mr Gary Davey, Mr Mur- 
doch’s Australian managing director. Is 
predictably unimpressed. “Until now 
-BSB has had the advantage of not exist- 
ing so they’ve been able to describe 
themselves any way they liked. The 
wonderful high quality British myth is 
now rapidly disappearing,” said Mr 
Davey. 

• He added that a week long compari- 
son between Galaxy, BSB’s main enter- 
tainment chatmoT, and Sky One, both 
broadcasting about 71 hours a week, 
showed Sky with only 31 minutes more 
nf American pmgr ammtng . 

They don’t have any equipment to 
make available to' anyone. In our view 
it is stUl a one horse race until we can 
see any evidence to the contrary,” said 
the Sky manag in g director. 

Sky Television began broadcasting its 
four channels in February 1989 from the 
16 channel Astra satellite, a satellite 
that also delivers four other English 
language channe ls: Children’s Channel, 
the pop chamial MTV, Screen Sport and 
lifestyle. 

After an initial slow start the 
sprouting of 60cm dishes all over the 
UK is testimony to the growing success 


of the service although profit is proba- 
bly still at least two years away. 

By the end of last month, according 
to the FT Satellite Monitor, 639,000 Brit- 
ish homes had their own satellite 
dishes. Sky believes the total for the UK 
and Ireland is 718,000 and claims to be 
now available to 4m people in L36m 
homes when delivery by cable networks 
is included. 

With the help of an increasingly suc- 
cessful door-to-door selling operation, 
Sky says it is confident more than 2m 
homes will be getting its programmes 
by the end of its second year on air. 

Perhaps most important of all for 
Sky, and indeed for the whole concept 
of satellite television in the UK, has 
been the reaction of consumers to the 
gradual scrambling of Sky Movies over 
the past two months and the imposition 
of a monthly subscription charge for 
what was once free. By April 6 Sky had 
449,134 paying subscribers and many 
outstanding orders for decoders. 

In addition to the battle over content, 
the two companies are also rivals in 
technology. Sky is using the existing 
PAL television standard, while BSB has 
chosen the high-cost high-technology 
option with a D-MAC standard that 
should provide higher quality pictures. 


BSB also has the ability to address each 
subscriber individually from the satel- 
lite and a parental control device that 
stops children watching unsuitable pro- 
grammes. As a result. BSB has already 
spent around £400m to get to the 
launching-pad, 

"In my view it is absolutely right to 
go with the new technology. I have no 
doubt about that,” says Mr Ian Clubb. 
the BSB finance director who recently 
put together a £900m financing package 
for BSB designed to take the venture to 
profit. Thirty per cent of the money is 
contingency finance against the possi- 
bility that the audience might grow 
more slowly than forecast. 

Costs in the year to April 1991, 
including outstanding payments on the 
second BSB satellite due to be la unch ed 
this summer and payments arising out 
of Hollywood movie deals, will probably 
be running at around Elm a day. Most 
of this will be losses to start with. In 
the first year of broadcasting revenues 
of around £50m in advertising and sub- 
scriptions are expected. 

BSB says it needs to gain access to 
3m homes, around 15 per cent of 
Britain’s total, to break even and esti- 
mates this will happen in year three or 
four of its 15-year IB A franchise. By 
January 1 1990 BSB says it will be in at 
least lxn homes. 

The BSB channels, Mr John Cau, dep- 
uty chief executive and director of pro- 
grammes, insists will be much closer to 
the BBC-ITV model than Sky. 

“The question is who is going to be 
right. No one knows. But I defy anyone 
to look at any (BSB) programme in 
prime time and see the difference with 
Channel 4,” says Mr Gau, a former BBC 
executive. 

There are current American series 
such as China Beach but BSB also has 
its own soap opera Jupiter Moon. Four 
JTV companies are making programmes 
for BSB - Scottish, Granada, Yorkshire 
and Thames - and another, HTV, is 
supplying library programmes. There is 
also a deal with the BBC to show old 
comedy bits such as Porridge. 

The company has already had one 
small but satisfying bite at Sky’s 
ankles. BSTV, a cable company with 
55,000 subscribers on old narrowband 
cable systems all over the country, has 
decided - amid a legal row - to move 
from Sky to BSB. 

Mr Graham Duncan, chairman of 
BSTV, said he decided to switch 
because he thought BSB would provide 
better quality programmes and a better 
mix of phannpig than Sky for systems 
that can usually only take four of five 
new channels of television. According 
to Mr Duncan the response to the 
change so for has been “just excellent" 
- although there have been subscriber 
complaints about the loss of American 
wrestling featured on Sky. 

Continental Research which produces 
the FT Satellite Monitor is forecasting 
that 5m homes in the UK could have 
satellite television by the end of 1993. If 
so, and the British - who still watch 
television for an average of 26 hours a 
week - are prepared to pay for extra 
choice, both the tortoise and the hare 
could survive the satellite television 
race. 


Clive Cookson and Alison Smith on dilemmas 
facing MPs over abortion and embr. yo research 



up with science 


A t the beginning of next 
week, Britain’s House 
of Commons will once 
again debate two related sub- 
jects that have long raised 
strong emotions: embryo 
research and abortion. Only 
this time, the discussion will 
have a tangible result. One 
way or another, the law will be 
changed to cake account of sci- 
entific and medical advances. 

On Monday, MPs will have a 
free vote on whether to allow a 
licensing authority to regulate 
research on human embryos 
up to the age of 14 days, or 
whether to ban such experi- 
ments altogether. 

The embryo research vote, 
as part of consideration of the 
Human Fertilisation and 
Embryology Bill, is itself a dif- 
ficult combination of science 
and ethics. But Tuesday's 
votes on whether to amend the 
1967 Abortion Act with its 
upper time limit of 28 weeks 
look set to be even more 
heated and less clear-cut. 
Starting from the proposal for 
a new 24-week limit MPs will 
consider a range of possible 
options, from reducing the 
limi t to 18 weeks to doing away 
with an upper limit 
Parliament has been slow to 
legislate in response to scien- 
tific developments in these 
fields. All the numerous pri- 
vate members' bills on abor- 
tion have fallen because of the 
limited parliamentary time 
available for legislation pro- 
moted by backbench MPs. 

And the repeated rounds of 
consultation after the commit- 
tee chaired by Lady Wamock 
reported in 1984 suggest minis- 
terial reluctance to bring in 
Government legislation on this 
complex issue. 

The medical and scientific 
professions are almost unani- 
mous in their support for 
research on embryos as the 
Wamock committee proposed, 
although a few scientists and 
doctors say that research on 
animals and on human tissue 
would suffice. 

The promised medical bene- 
fits of embryo research 
include: diagnosis of serious 
genetic defects in embryos 
before implantation; improved 
in vitro fertilisation (TVF) tech- 
niques to help infertile couples; 
new ways of preventing mis- 


carriages; and development of 
safer and more effective con- 
traceptives. 

This week, with perfect tim- 
ing, one of Britain’s leading 
IVF teams at the Hammer- 
smith Hospital in London pro- 
duced some of the clearest evi- 
dence so for of the benefits of 
embryo experiments - three 
women who are carriers of 
serious genetic diseases and 
yet have healthy pregnancies. 

The researchers’ achieve- 
ment in enabling the sex of a 
test-tube baby to be deter- 
mined before the embryo is 
implanted in the mother's 
womb means that carriers of 
any of the 200 sex-linked 
genetic diseases which affect 
boys, can ensure that the; 
have only daughters. 

Research in progress is 
expected to extend this “pre- 
implantation diagnosis” to 
many other genetic diseases. 

Although existing IVF proce- 
dures and pre -implantation 
diagnosis could continue if 
Parliament bans embryo 
research, the researchers say 
further progress would stop. 
Scientists working in the 17 
UK centres carrying out 
embryo experiments would 
transfer to other fields of 
research or move overseas. 

But the “pro-life” lobby says 
that it is not against research 
as such, even though it starts 
from the basis that human life 
begins at conception, and that 
hence any experiment on an 
embryo, at any stage, is an 
experiment on a living human 
being. 

Sir Bernard Braine MP. the 
chairman of the all-party pro- 
life parliamentary group, says 
the campaign objects to “exper- 
imentation that kills the 
patient” The pro-life campaign 
says that the research lobby 
generally has exaggerated the 
benefits of experiments. 

Both sides believe that Mon- 
day’s vote could be quite close, 
and will depend on the 
“uncommitted" MPs, an esti- 
mated 90 to 120. 

But the pro-research lobby 
has taken heart since Febru- 
ary, when the Lords voted for 
experiments by 234 to 80 and 
Dr John Habgood, the Arch- 
bishop of York, spoke in favour 
of research. His speech has 
been much read by MPs. 


The foct that the abortion 
issue i s being dealt with along- 
side embryo experiments has 
dismayed some of the science 
lobby. But some of those who 
now c omplain about this have 
the mi selves in the past used 
parliamentary filibusters to 
preveiat votes on abortion. 

Thu abortion debate is 
almost certain to result in the 
first change to the law on this 
issue since 1967. But science 
has moved on since then. 
Then! is a widespread feeling 
that the 1967 law is out of date, 
not least because it refers back 
to a 1929 Act which assumed 
that a foetus could not survive 
outsi de the womb before it was 
28 weeks old. Most doctors now 
accept that progress in caring 
for premature babies means 
that n 24 week foetus is viable. 
There have even been 
instances of foetuses below 
that limit surviving. 

Advances in pre-natal diag- 
nosis have also reduced the 
need for late abortions. This Is 
because medical specialists 
increasingly carry ont genetic 
tests by examining foetal ceils 
in the eighth week of preg- 
nancy, rather than by sam- 
pling aixmiotic fluid in the 16th 
week. 

The medical profession 
already observes a voluntary 
24- week limit unless the 
mother's life is in danger. A 
new statutory 24-week limi t, 
however, would affect not only 
abortions currently carried out 
after 24 weeks, but those per- 
formed In the 20 to 24 week 
period since doctors would be 
cautious about running too 
close to the limit It is even 
possible that a majority of MPs 
could favour a lower limit. 

There are already signs that 
if the Commons votes for 
embryo research and for a 24 
week or lower time limit for 
abortion, the losing lobbies 
may continue parliamentary 
campaigns to change the law. 

Such a prospect is unlikely 
to encourage ministers to bring 
forward legislation to tackle 
other controversial scientific 
issues, such as restrictions on 
genetic engineering to treat 
disease. The votes on Monday 
and Tuesday may be parlia- 
ment’s last effective word on 
this area of scientific develop- 
ment for some years to come. 



A celebration of skill, courage and partnership 


From Sir Stephen Bastings. 

Sir, One of the least attrac- 
tive aspects of this age of little 
faith is its morbid obsession 
with physical safety. The 
article by Michael Thomp- 
son-Noel to which you gave 
such prominence on Grand 
National morning (“The killing 
game ” April 7) was typical. 

The clear purpose of this 
emotive and unbalanced piece 
was to whip up public opinion 
against National Hunt racing 
to a point where legislation 
might be introduced to ban it 
Anyone who has ever ridden 
thoroughbred ; horses- over 
fences at racing pace knows 
beyond doubt that they share 
the exhilaration and joy of suc- 
cess in partnership^ . They are 
conscious of risk, for they 
know fear. They also share the 
disappointment of .failure. In 
their own way they know what 
they are about.;. 

If they do not take to il er 


turn against jumping they 
make this very plain and there 
is no way they will be per- 
suaded to give their all as stee- 
plechasers. The. only course is 
to retire them or find them 
other employment 
. The thoroughbred strain is 
the creation of' man. Bred and 
nurtured to race, it is their nat- 
ural life. Nor is more time, 
affection and care bestowed by 
man on. any 'animal than by 
those who train, tide and look 
after racehorses -. often, in the 
case of National Hunt, for little 
reward, or for nothing more 
- than dreams of glory. 

Mr. Thompson -Noel clearly, 
wishes all racing to be safe, 
and therefore presumably Con- 
fined to the flat What does he 
imagine, will happen to the 
majority of racehorses who for 
one reason or another do not 
make it on the flat and thus, as 
at present, graduate to 
National Hunt racing? Z will 


tell him. Many would get the 
bullet, or descend the scale of 
usefulness until eventually 
they find their way into the 
murky trade in horses for meat 
or burden - shipped abroad, 
live, nr conditions of appalling 
stress, to face death or, worse 
still, the bull ring or the Mid- 
dle Eastern gharry. 

Mr Thompson-Noel should 
investigate that field if he is 
truly concerned about cruelty. 

But, of course, there is dan- 
ger. All racing, even ou the 
fiat; is dangerous and the 
Grand National stands at a 
high level of risk. So what! We 
should rqjcdce that there are 
men and horses eager to face it 
and those with the devotion 
and discipline to make this 
possible. 

If, as seems inevitable after 
-this tragic run of accidents in 
exceptional conditions, those 
involved in National Hunt rao- 
ing have to face pressure from 


A matter of mathemagics 

From Mr R. HaH eats is actually 700m, so that 

Sir It may come as a:snxr- "moist of them, wtiuld have to be' 
prise’ to Janet Bush (“AH they Chinese! Perhaps gremlins on 
are saying ...” Weekend FT the Hne corrupted the trans- 
April 14) to learn that the -mission of the magic formula; 
square root of 1 per cent (.01) is if they are really after a num- 
ol (one tenth) and not one ten her of around 7,000, the for- 
thousandth (.0001). Also, even nnda should be 0.1 per cent 
Pairing her figure of.-one ten squared nr the square root of 
f frftremnrfth of thewtMd'a pop- . in to the -12.- Not a very inspir- 
ulation, the number of ing battle-cry even in the land 
“advanced mediators” would of the m ulti bill i o n dollar take- 
have to rise to 700,000. Jf the over, 
magic formula of the square H. Hall, - 
root of 1 per cent is to be 9 Ormond Avenue, 
accepted, this number dfadfier- Hampton, Middlesex 


Not a cap but a 

From Mr PJi.G. Tompkins. 

Sir, Barry Riley describes 
(“The pensions cap that 
doesn't fit,” April 14) the provi- 
sions of the Social Security Bill 
as requiring “pension increases 
in Hne with inflation but only 
up to 5 per cent). Just when 
you need it most, the protec- 
tion Is capped." 

It would be wrong for the 
public and occupational 
schemes to view this as a 
“cap.” ft is a minim u m stan- 
dard which company schemes 
will have to meet. There win 


the media, some misguided pol- 
iticians or a sadly misdirected 
RSPCA, let them not be 
deterred. Everything reason- 
able has surely been done to 
make the Grand National safe, 
without destroying it. 

The race is a celebration of 
skill, courage and partnership 
between man and horse. It is 
for those who value these qual- 
ities, whether they ride, work 
with the horses, or merely 
watch on TV. Happily this still 
seems to include most of us. It 
will be a miserable and degrad- 
ing day when it does not 

Instead of w hinge ing on 
about supposed cruelty and 
death, Mr Thompson-Noel and 
his Ijice sh o uld take pride in 
the foct that the young man 
who rode Mr Frisk to victory 
so bravely and so well is also a 
journalist 
Stephen Hastings, 

Milton Bail, 

Peterborough, Cambridgeshire 

minimum 

be no government prevention 
of increases at higher rates or 
in line with the full retail 
prices index if schemes can 
afford it and many schemes 
have been giving rises of more 
than 5 per cent in recent years. 

High inflation does not nec- 
essarily worsen the purchasing 
power of occupational pen- 
sions. The 5 per cent in the Bill 
is at least greater than no min- 
imum. 

PJ3.G. Tompkins, 

Lane Clark A Peacock, 

30 Old Burlington Street, W1 


Moorland commons and the right to stray from the path 


Prom Ms Bate AshbrOok : - ■" 

Sir, Elan Salmon ("Time for 
a grouse," Weekend FT April 
14) considers that if the Moor- 
fond Association succeeds in 
persuading ministers to 
grcindn grouse-moor commons 
from the public right- to roam 
in the promised legislation on 
common land, “the. outcome 
will hardly effect the reality on 
the ground." Not so. 

The Conservative fturty man- 
ifesto promised legislation “on 
the basis of the Common Land 
Forum." The forum recom- 
mended a right to roam on all 
commons, subject to limited 
restrictions and by-laws. 
Heather moorland commons 
comprise one third of all 
English commons. So the 
Moorland Association’s 
demands, that access to 


- heather ; inoorfond commons 
should be restricted to foot* 
.paths, would be a severe dero- 
gation of the forum’s negoti- 
ated agreement and, a breach of 
the manifesto promise. 

People need to be able to 
wander away from paths on 
Open moorfond, perhaps to 
enjoy a view or natnral fea- 
ture, without being pounced on 
by landowner or keeper. And if 
minis ters: cave in to grouse- 
moor owners, other interests 
will demand special measures. 
The right to roam, which was a 
vital stmt of the forum’s com- 
promise, will be removed and 
the package will disintegrate. 

The forum proposed that if a 
common was subject to special 
circumstances, it might justify 
special arrangements such as a 
further restriction on public 


access. Each such case would 
be tested by the Secretary of 
State. The forum heard evi- 
dence from the grouse-moor 
lobby (there was no Moorland 
Association then) and agreed 
specifically to mention that the 
sporting interest might be a 
reason for applying for a spe- 
cial s c h e™ 1 **- 

The Moorland Association 
has produced no evidence to 
support its claim that a right 
to roam on heather moorland 
will, as Mr Salmon says, 
“result in erosion of. the 
heather, disturbance of the 
birds' breeding cycle, and other 
damage such as fire.” Indeed, 
is not the Moorland Associa- 
tion being hypocritical? it told 
us how the gamekeepers gas 
fox cubs with cyanide; an unsa- 
voury activity which is more 


Hkely to be noticed if there is a 
right to roam. 

Public freedom to enjoy 
heather moorlands will, not 
need close policing; but it will 
give landowners tougher sanc- 
tions than they have at pres- 
ent. Whereas now the land- 
owner’s only sanction against 
public misbehaviour is a civil 
action for trespass, under the 
forum's proposals there will be 
by-laws which carry criminal 
sanctions. There is a right of 
access, with by-laws, to some 
grouse-moors in the heavily 
visited Peak District National 
Park, and few if any problems 
there. 

Kate Ashbrook, 

General Secretary, 

The Open Spaces Society, 

25a Bell Sheet, 

Hen ley-on- Thames, Oxfordshire 


Paying for 
more or 
less risk 

From Professor M. W. Jones-Lee. 

Sir, In her article (“Life: is 
the price right?" Weekend FT 
April 14) Jane McLoughlin 
describes the two “preference- 
based" approaches to valuing 
life and safety currently used 
in cost-benefit analysis. The 
first, she tells us, focuses on 
“what the beneficiaries would 
be prepared to pay for having 
their lives saved” and the sec- 
ond on “what potential losers 
would consider fair compensa- 
tion for loss of life." 

Were this description accu- 
rate then it would be no sur- 
prise that it would be difficult 
to reconcile the two 
approaches, as suggested by 
Ms McLoughlin. Specifically, 
while we are all necessarily 
limited in the amounts that we 
would be able to pay to have 
our lives saved, for most of ns 
no sum would compensate for 
premature death. 

However, as a longstanding 
advocate of the use of prefer- 
ence-based values of life and 
safety, I am bound to say that 
Ms McLoughlin’s description is 
somewhat misleading. What 
the approaches actually seek to 
do is to determine what people 
would be prepared to pay for 
small reductions in the risk of 
death or injury or what they 
would be prepared to accept as 
compensation for small 
increases in risk. While empiri- 
cal work has produced some- 
what different values under 
the two ways of valuing life 
and safety, I do not believe 
that these differences are so 
large as to render the 
approaches irreconcilable. 

M.W. Jones-Lee, 

Department of Economics, 
University of Newcastle 
upon Tyne, 

Pram Mr Peter Young, 

Sir, Jane McLoughlin quotes 
the value of a human life 
suggested by the Roskill 
Inquiry in 1971 as £9,300 and by 
P&O in its offer for each of 
those killed on the Herald of 
Free Enterprise in 1987 as 
£ 10 . 000 . 

In 1951 the Treasury was 
convinced that zebra crossings 
were a worthwhile investment 
on the basis that a life was 
then worth £10,000. A remark- 
able consistency at almost 20- 
year intervals. 

Peter Young. 

21 Keble Close. 

Pound HiU, 

Crawley. Sussex 


IT’S CLINIQUE 
FOR MEN BONUS 
EXCLUSIVELY AT HARRODS 

Essential travel sizes, yours at no extra charge with the 
purchase of any two or more Clinique For Men products. 

Face Soa p /Box M Lotion 
Post-Shave Healer Hair Programmer Lotion 
Clean-Scal p Sham p oo 

Available until 5ih May, 1990. One gift per customer. 

Let the Clinique experts advise you on a great way to enjoy fast, 
effident grooming — with Clinique products 
famous for how they perform. 

Men’s Grooming. Ground Floor. 
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in major Canadian expansion 


By Clay Harris, Consumer Industries Editor 


HILLSDOWN HOLDINGS 
yesterday launched a signifi- 
cant expansion in North Amer- 
ica by agreeing to take control 
of Canada Packers. Canada's 
biggest quoted food-processing 
company. 

_ Th e merger of the UK food, 
furniture and property group's 
Canadian subsidiary. Maple 
Leaf Mills, with Canada Pack- 
ers will create a company with 
annual turnover approaching 
C$4bn (£2.ibn). Hillsdown will 
own 56 per cent of the enlarged 
group, which the deal values at 
nearly CSl.lbn (£574m). 

Mr Harry Solomon. Hills- 
down chairman, said the move 
was a large step towards his 
company's ambition to become 
a leading international food 
group. 


Alter completion, food would 
account for 85 per cent of Eills- 
down's £5.5bn annual turnover. 

If passed by Canadian regu- 
lators and approved by the two 
companies' shareholders, the 
transaction will give Hillsdown 
control over two of the coun- 
try’s best-known food brands 
- Maple Leaf poultry and 
meat products and Black Dia- 
mond cheese. 

Canada Packers ranks first 
in many sectors, including cat- 
tle, processed meats, edible oils 
and animal feed, and is a lead- 
ing manufacturer of grocery 
products. 

Maple Leaf Mills is Canada’s 
largest Tenderer and flour 
miller, has a large poultry 
operation, and owns 67 per 
cent of Corporate Foods, the 


country’s largest quoted bak- 
ery group. 

Mr Solomon said the merger 
underlined Hillsdown ’s inten- 
tion to use Canada as the base 
for expansion into the US as 
the free trade agreement 
between the two countries took 
effect 

A merger will lead to cost 
savings through rationalisa- 
tion of the two groups* 
far-flung Canadian distribution 
networks, the removal of 
capacity in Canada Packers’ 
troubled beef-processing busi- 
ness, and further disposals. 

Over-capacity in beef and 
soaring interest costs were 
largely responsible for the 
decline in pre-tax income from 
C$6L2m to C$37 .Sm in the year 
to March 25 1988. In the first 


nine months of 198880, Income 
of C$l2£m was barely half that 
reported for the comparable 
period. 

The strengthened leadership 
which the group would occupy 
in so many sectors Is bound to 
lead to close scrutiny by fed- 
eral and provincial regulators. 
However, Mr Solomon, was con- 
fident that the authorities were 
intent on establishing a strong 
locally-based food industry. 

Similarly, although it was 
possible that a rival might 
emerge, he said; “Other people 
might be interested, but I think 
they’d want to stay with us." 
Canada Packers’ shares were 
trading 50 cents higher at 
C$13.75 at midday yesterday, 
compared with Hillsdown’s 
C$16.50 partial tender offer. In 


London, Hillsdown closed up 
5p at 244p. 

Hillsdown’s stake in the 
enlarged group will reach 56 
per cent through a tender for 
20 per cent of Canada Packers' 
existing shares, involving a 
cash outlay of C$119m. 

The success of the tender is 
guaranteed by the commitment 
of the 29 per cent in aggregate 
held by the McLean family, 
which founded the company in 
1927, and associates. 

Mr Kevin O’Sullivan, Hills- 
down finamg director, said the 
deal would be eamfngs-neutral 
in the first year, taking Into 
account expected disposal pro- 
ceeds, which should match the 
C£l50m in debt coming with 
Canada Packers. 

See Lex 


Streamlining planned for famous brand plodders 

Bernard Simon considers the merger of two long-standing agri-businesses 


APLE LEAF Mills 
and Canada Packers, 
although among the 
best-known names in Canadian 
agri-business, have hidden 
their lights under a bushel for 
many years. 

“They've both been plod- 
ders." said an executive of a 
trade association to which both 
companies belong. “While oth- 
ers may have progressed fur- 
ther and fester, these people 
have been in it for a long time 
and will likely be around for a 
Jong time to come." 

Before it was bought by 
Hillsdown in 1987, Maple Leaf 
was owned by the Canadian 
Pacific, the Montreal conglom- 
erate which has always been 
better known for its railways 
and resource interests. 

Hillsdown elevated a highly- 
regarded manager from the 
company’s bakery interests, Mr 
Norman Currie, to chief execu- 
tive. Several other appoint- 
ments. including the head of 
the bakery division and the 
vice-president for development, 
have been widely praised 


throughout the industry. 

A similar tr ansfo rmation 

recently become apparent at 
Canada Packers, which has 
languished for many years 
under the control of the 
McLean family. The family 
patriarch, the late Mr JS 
McLean, founded the company 
in 1927 through the merger of 
four Toronto meat-packers. 

His son, Mr W illiam McLean, 
was president of Packers until 
1974, but both during his work- 
ing years and in retirement he 
has kept an extraordinarily 
low profile. Family members 
take a greater interest these 
days in the charitable founda- 
tion set up by JS McLean than 
in meat and oilseeds. 

The McLean family , no lon- 
ger involved in the manage- 
ment of the company, gave 
Hillsdown its opening last 
October by putting its 30 per 
cent stake up for sale. 

In the year or two preceding 
that decision, a younger gener- 
ation had begun taking over 
the management reins. Mr 
Roger Poretti, who has a finan- 


cial background and is in his 
late 40s, became chief execu- 
tive in early 1989. The com- 
pany recruited a highly-re- 
garded manager, who was 
formerly with Nabisco, for the 
processed foods division. 

Several veterans in the 
upper ranks have retired and 
Mr Poretti, in the words of a 
Packers’ official, “has taken a 
look at operations that weren't 
carrying their weight.” The 
result was the sale of an oil- 
seed crushing plant in Hamil- 
ton, Ontario, last year and the 
recent disposal of its 50 per 
cent interest in a British meat 
processor to its partner. 

But the financial perfor- 
mance of both Maple Leaf and 
Packers has remained far from 
stellar. Maple Leaf’s net 
income, before extraordinary 
items and the costs of financ- 
ing its purchase by Hillsdown 
in 1987, was C$22m last year on 
revenues of C$74 lm. 

Although Packers has tried 
to put more emphasis on 
higher-margin, processed prod- 
ucts, it has remained bedevil- 


Canada Packers 


□ 1988 



Net Income from 
operatio ns 


Net Income from 


Net Income from 


led by its exposure to the low- 
margin meat-packing and oil- 
seeds businesses. 

Net income for the 39 weeks 
to December 23, the latest fig- 
ures available, halved to a pal- 
try C$l2.7m on sales of 
C$2.4bn. The company’s share 
price is now at less than half 
its level in the early 1980s. 

It wifi thus come as no sur- 
prise if Packers, though by far 


the bigger of the two compo- 
nents, ends up as the main 
casualty of whatever stream- 
lining lies ahead for the 
merged company. Echoing a 
widely-held view, Mr George 
Flefechman, president of Can- 
ada's Grocery Products Manu- 
facturers Association, said that 
the enormous diversity of Can- 
ada Packers had to be rational- 
ised. 


Camford 

surprises 

Markheath 

By Andrew Bolger 

Camford Engineering which is 
the target of a £63.8m bid from 
Markheath Securities, yester- 
day forecast that it would 
increase pre-tax profits by 37 
per cent and earnings by 33 per 
cent for the current year to 
September 30. 

& also forecast payment of 
engineering dividends of 8.8p 
per share, an increase of 40 per 
cent. These were wholly sepa- 
rate from the new annual prop- 
erty dividends of 15p per share, 
which it promised to pay for 
the next three years. 

Therefore, Camford said, 
total forecast dividends 
amounted to 23fip per share. 
"On the basis of these forecast 
dividends the gross prospective 
yield is 10.4 per cent at Mar- 
kheath’s offer price of 3C5p per 
share. This represents an out- 
standing yield for an engineer- 
ing company with strong 
growth prospects. 

It added that taking into 
account the potential net pro- 
ceeds of sale of the properties, 
equivalent to 128p per share, 
Markheath’s 3Q5p offer repre- 
sented a value of only 177p per 
share for the engineering busi- 
nesses and other assets. That 
represented a "derisory” effec- 
tive prospective multiple of 7.1 
times forecast earnings. 

Markheath was surprised by 
the profits forecast. In view of 
the bearish tone of the Cam- 
ford chairman’s comments 
about trading prospects only 
two months ago. 

Camford shares closed lip 
higher at 33 lp. Markheath 
closed at 59p, lp down. 


FKB issues warning and suspends shares 


By Alice Rawsthom 

FKB GROUP yesterday became 
the latest casualty of the slump 
in the marketing services sec- 
tor when it suspended its 
shares - at 118p - after issu- 
ing a profits warning and 
ann ouncing proposals tO Seek 
refinancing. 

The group, which, is best 
known for sales promotion but 
is involved in other areas of 
marketing, incurred heavy bor- 
rowings and earn-outs - or 
deferred payments - through 
a stream of acquisitions in the 
late 1980s. Some of its subsid- 
iaries, mainly direct marketing 
consultancies, performed 
poorly last year and the group 
has now reached the limit of 
its credit facilities. 

One analyst said FKB was 


“typical of the small marketing 
companies where earn-outs 
have peaked at exactly the 
same time as their operations 
have run into problems.” 

Mr Brian Francis, joint chief 
executive, said FKB had 
decided to suspend the shares 
.after receiving a preliminary 
report on its finan«»pfi from Spi- 
cer & Oppenheim, its auditors. 
Spicer hopes to complete a full 
audit witiii n six weeks. Last 
month FKB appointed Mr Jon- 
athan Hagger as finance direc- 
tor to fill the vacancy left by 
Mr Neil McC lure last August 

Originally FKB had hoped to 
secure the agreement of its 
banks to extend its borrowings. 
Having failed to do so, it now 
hopes to raise around £15m in 


additional capital. The group's 
borrowings have risen to just 
under £30m. It paid about £20m 
in earn-outs in 1989/90 and will 
probably have to pay around 
£9 m th is year. 

FEB’s banks have agreed to 
provide short-term support 
while SG Warburg, its adviser, 
puts together proposals for the 
long-term refinancing. This 
could involve a rights issue or 
bringing in an external inves- 
tor. Dentsu, the Japanese 
advertising agency, has been 
rumoured as a possible inves- 
tor. Mr Francis refused to com- 
ment on this. 

He said FKB was still profit- 
able but the level of profits for 
the last financial year to March 
31 would be “well below" 


expectations. Originally ana- 
lysts forecasted pre-tax profits 
of £10m for 1969/90, compared 
with profits of £8J3m on turn- 
over of J3&2m previously. 

The group has encountered 
problems in the US at FEB 
Direct, its Nashville-based 
direct marketing consultancy ; 
It also has problems at ADS, 
the direct marketing company, 
and BLP, a sales promotion 
business. In the UK. 

• Parkway Group, the pre- 
press production company 
which has also expanded rap- 
idly by acquisition and 
recently announced a profits 
warning; saw its shares tumble 
from 30p to 20p yesterday on 
concern about its financial 
position. 


Glynwed 
bid puts 
£31m value 
on Alumasc 

By Andrew Bolger 

GLYNWED INTERNATIONAL, 
the Midlands-based industrial 
group, has made a recom- 
mended offer for Alumasc, 
which values Britain's biggest 
beer barrel maker at £3im. 

Directors, their famines and 
certain other shareholders 
who speak for 48.1 per cent of 
Alumasc’s equity have irrevo- 
cably accepted the one-fotr-ane 
share offer. 

Alumasc shares jumped by 
69p to 232p after the 
announcement. Glynwed 
shares closed 3p lower at 249p. 

There is a cash alternative 
of 225p for each Alumasc 
share. Full acceptance of the 
paper offer would result In the 
issue of 12.6m Glynwed 
shares, representing 6.2 per 
cent of its ordinary share capi- 
tal. 

Glynwed makes and distrib- 
utes commercial catering 
equipment. It said Alumasc 
would significantly increase 
the sale of Glynwed’s involve- 
ment in equipment for the 
preparation and presentation 
of food and beverages and 
bring considerable experience 
in products for the brewery 
industry, to which Alumasc 
supplied steel and almnlnimn 
beer barrels and dispensing 
equipment such as taps, tube 
fittings and gas valves. 

Glynwed raid the combina- 
tion of its own extensive range 
of catering equipment and 
Alumasc’s brewery products 


would provide a strong pres- 
ence in the catering industry, 
hotels, and pubs. 

Rainwater systems form 
important elements in both 
Glynwed’s and Aluma&c’s 

I nillHhip product mminfartiy** . 

ing activities, Glynwed spe- 
cialising in cast-iron products 
and Alumasc in aluminium. 
Glynwed said combined mar- 
keting, and in particular the 
availability to Alumasc of 
Glynwed’s distribution outlets, 
rimnid strengthen both compa- 
nies’ business in this area. 

Glynwed also said It 
believed the engineering «Hlh 
developed in Alnmasc’s preci- 
sion components division 
would be of wide application 
to Glynwed’s specialist engi- 
neering and manufacturing 
businesses. 

fix the six months to Decem- 
ber 31, Alumasc made pre-tax 
profits of £2.2m on turnover of 
£253m and wimfwg B per share 

Ofll.Tp. ...... 

Glynwed; which has a mar- 
ket capitalisation of £506m, 
reported pre-tax profits of 
£93^m for 1989 on turnover of 
£i,13bn. Earnings per share 
were 30.66p. 

Conditional, on the offer 
becoming or being declared 
unconditional, a special 
interim dividend of 2p per Aln- 
masc share will be payable to 
shareholders on the register 
on April 19. 


Sharp rise in Aviva 
Petroleum revenue 


By Ivor Duce 

AVIVA Petroleum, which is 
controlled by MW Jackson 
Jr. through MWJ Corpora- 
tion of the US, has reported 
a sharp increase from 
US$1. 58m to US$5. 78m 
(£3.52m) in total revenue for 
1989. 

This enabled the operating 
loss to be cut from $1.72m to 
$924,068, despite a doubling 
from $3.31m to $6.7m in total 
expenses. Other income 
brought in $209,007 
($537,559). 

Mr D Roberts, chairman, 
said the company had taken 
significant steps towards its 


Intention to create an 
international oil and gas 
company through acquis- 
itions, organic growth and 
mergers. 

He said cash flow in 1989 
at $3.2m was significantly 
higher than in 1988 and 
had enabled the company 
to continue its search 
for appropriate growth pros- 
pects. 

The after-tax book loss 
was arrived at after a for- 
eign currency charge of 
$1.42m and amortisation of 
$2. 55m. Tax took $80,220 
($34,145). 


Sheraton Secs 
listing suspended 

By Clare Pearson 

Dealings In the shares of 
Sheraton Securities Interna- 
tional, the property develop- 
ment and investment group, 
were yesterday suspended 
pending a clarification of its 
financial position. 

Sheraton said, following a 
slowdown in sales of completed 
developments, it was approach- 
ing banks and institutional 
shareholders to put arrange- 
ments in place to secure its 
financial position. 

At the suspension price of 
36p, the company has a market 
value of £50tu. 

Last December, the company 
bought Malvern, a private 
property company. 


First quarter downturn 
at NatWest US offshoot 

By David Lasceftes, Banking Editor 


NATIONAL WESTMINSTER 
Bancorp, the US subsidiary of 
the NatWest group, saw its 
first quarter earnings halved 
because of losses on its real 
estate and commercial lend- 
ing. 

The bank earned $16.1m 
(£9 9m) after tax in the three 
months to March 31, down 
from $33 9m in the first quar- 
ter last year. The result came 
after a provision of $55.9m, 
nearly three times as much as 
a year earlier. 

Mr William Knowles, the 
chairman and chief executive, 
said that with the provisions 
and the recently-completed 


sale of essentially all the 
bank's remaining Third World 
loans “we expect earnings to 
return to normal levels dar- 
ing the rest of 1990, barring 
a further decline in real est- 
ate.” . 

Total assets of the bank, 
which operates in the New 
York and New Jersey retail 
markets, rose from $192bn to 
$22.4bn. 

Many banks in the north- 
eastern US have been hit by 
the sharp decline in the real 
estate markets, and NatWeafs 
problems in the region have 
forced it to put expansion 
plans there on ice. 


Littlewoods profit 
declines 10% as 
chain stores suffer 


By Maggie Urry 

LITTLEWOODS, the privately- 
owned retail and football pools 
group, yestenfay reported a fall 
in pretax profits for 1989 of 
MM. per cent, from £7L2m to 
gfiaam. Sales rose 59 per cent 
SUSSHm. 

The group Is one of the larg- 
est private groups in the UK, 
and is owned- Dgv the Moores 
family. It has bran the subject 
of speculation recently con- 
cerning a supposed row 
between family members over 
its future direction: Recently 
Mr John Cfeteent. resigned as 
dzairman and. was replaced by 
Mr Leonard, van Geest as a 
caretaker chairman. . ■ 

The company said yesterday 
it could hot comment on the 
speculation. 

It had been a difficult year 
for retailing, the .company 
stated, and 1990 would con- 
tinue to be “a year of carefully 
monitored Cost controls and 

The home shopping division 
recovered the ground lost in 
1988, when the postal strike hit 
profits. Trading profits were 
£52.4m (£48.8m) a rise of 7.4 per 
cent. The company said it had 
increased its' market share 
from 24.8 per cent to 25.7 per 
cent However, laud debts had 
worsened. 


white clothing sales in the 
home shopping division were 
on target salesofnon-dotinng 
lint* were affected by the 
impact of high interest rates. 

Chain store business suf- 
fered a drop in trading profits 
of nearly 11 per cent to 232.7m 
(236.7m); excluding profits on 
property sales of £14.7m 
(£i3.4m), they were 23 per cmt 
Sab* dipped by L7 per 
cent to £578m despite opening 
two new stares, re-siting two 
others and extending four 
more, suggesting a significant 
fan in sales volumes in compa- 
rable stores. 

The chain of Index catalogue 
showroom shops, which has 
been built up over the last 
three years, reduced its losses 
from £I89m to £11-2 m. Four 
slims were opened taking the 
total to 79. Sales rose by 65 per 
cant to £127)®. The group said 
it expected Index to make a 
profit in fixture years. 

Football pools business, 
w ho se financial year ends on 
August 31, had a 52 week 
period compared with a 53 
week period. Trading profits 
were lower at £l5.3m (£i5.9m). 

Interest charges nearly dou- 
bled from £lU9m to £23. 6m, 
because of increased borrow- 
ings and higher interest rates. 


B&C may be in default 
on £638m of bonds 

By Peter Martin 


THE CRISIS at Atlantic 
Computers “may very well" 
put Us parent, British & Com- 
monwealth Holdings, into 
default on £63ftm of bonds, 
according to the Law Deben- 
ture Corporation, which is 
trustee for the issues. 

. Mr Christopher Duffett, man- 
aging- director of Law Deben- 
ture, said yesterday that if was 
studying whether there was an 
“event of default” . on the 
hands, and expected to have an 
answer early, next week. Typi- 
cally, he said, bond agreements 
provided that when one of a 
company’s major subsidiaries 
went into default or liquida- 
tion, then the parent went into 
default also. 

Law Debenture was estab- 
lishing whether the-three-B&C - 
issues contained such clauses. 


also contain a clause that pro- 
vided for default only if the 
pment was not materially prej- 
udiced by tire developments at 
the subsidiary. Bondholders' 
interests might actually be 
helped by the appointment of 
an administrator at a subsid- 
iary, as has happened at Atlan- 
tic. 

If an event of dgfimft' was 
established, said Mr Buffett, 
the options (pen to bondhold- 
ers were limited. They could 
sue far repayment, or petition 
for the appointment of an 
administrator at B&C itself. 
But the first coarse would cer- 
tainly provoke suits by other 
creditors. “If we start pulling 
on the Mg lever, we could end 
up with very little for every- 
one,” he said.' ' He- added that 
B&C had been “very upfront" 
about its. problems. . . 
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DIVlbESSS ANNOUNCED 


Correa- Total Total 

Current .Date of pondlw for last 

payment payment dividend year year 


Berry Bkcfr § fln nil 

B*rry Starquest fin 1 is 

Bril Empire 8eca int 025 

Ketaon f in nH 


nil 

2 

025 

nil 


nil 1.5 

1.5 4 

- 071 

nil i 


Dividends shown pence per share net except where otherwise stated. 
-Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. SSUnquotad stock. *TMrd 
market. 
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Weavers fails to find an answer for its survival 
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T he chances of 

HS Weavers, the largest 
writer of US liability 
business In the London mar- 
ket, surviving the crisis at Lon- 
don United Investments, its 
parent company, have always 
looked slim. 

They looked slimmer still 
this week, after a meeting on 
Wednesday of some 40 brokers 
and other interested parties, 
called to discuss a possible res- 
cue plan for Weavers and LUL 
broke up without reaching a 
conclusion. 

Three weeks ago the Depart- 
ment of Trade and Industry 
ordered Walbrook Insurance, 
LUI’s main subsidiary, to stop 
writing new business. Weav- 
ers, with a staff of 200, was 
reduced to processing claims 
while waiting to see if any res- 
cuer would emerge. 

The future of Weavers is 
important because the com- 
plete liquidation of LUL with 
claims unpaid and possible liti- 
gation by angry clients against 
brokers, would be a serious 
blow to the London insurance 
market 

Even if the business could 
not be saved as a going con- 
cern, brokers and their clients 
need an orderly payment of 
claims on old policies. 

They also want to make 
sure, so far as possible, that 


claims are met In full This will 
be difficult since it was the dis- 
covery that six LUI subsid- 
iaries had insufficient reserves 
to meet claims, perhaps by a 
margin of up to £200m, which 
precipitated LUI’s downfall at 
the end of March. 

The most obvious candidate 
for the role of rescuer of Weav- 
ers was Mr John Head, owner 
of Anglo American Insurance, 
the London-based company 
which underwrites 45 per cent 
of Weavers’ business. The 
other 55 per cent was written 
by Walbrook. 

Based in New York, Mr 
Head, owner of John Head & 
Partners, a merchant bank spe- 
cialising in insurance, bought 
Anglo American late last year. 
In the absence of other poten- 
tial saviours, he seemed to 
have the best motive for keep- 
ing Weavers in business. 

At first all went welL Within 
48 hours of LUI’s shares being 
suspended on March 26 Mr 
Head had arranged for Anglo 
American to takeover the 
day-today running of Weavers. 
Mr Roger Borley, managing 
director of Weavers, said: “Fol- 
lowing the decision of Wal- 
brook Insurance Company to 
suspend underwriting, we 
believe that Anglo American is 
best placed to assist us 
and offer a long-term 


solution." 

The new arrangement did 
not last long. By last week Mr 
John Cummin g, chief execu- 
tive of Anglo American, wrote 
to brokers complaining: “Anglo 
American is not being involved 
in Weavers' management or 
day-to-day operations and its 
proposals for future claims 
handling arrangements have 
not been accepted.” The board 


the boom in liability insurance 
in the US from the late 
1960s. 

As US courts tightened up 
on the legal responsibility of 
companies and professions for 
the ways in which their 
actions affected other people 
they sought to protect them- 
selves by taking out liability 
insurance. There was a surge 
in premiums and also in 


ned to produce crippling 


Patrick Cockburn considers the 
difficulties faced by London 
United Investments’ offshoot 
following problems in the rest of 
the group 


of LUI formally terminated the 
agreement April 12. 

Aside from personal friction, 
the more basic reason for the 
failure of Mr Head’s attempt to 
take over Weavers and its busi- 
ness lay in the difficulty in sep- 
arating the company from toe 
rest of LUL 

From the point of view of 
any potential rescuer this sepa- 
ration is vital. LUI and Weav- 
ers had originally made their 
money by taking advantage of 


claims. Weavers' speciality was 
underwriting risks nobody else 
would take. 

The problem was that, in 
common with other insurers, 
policies written by Weavers 
covering environmental 
impairment, asbestos and pro- 
fessional indemnity ultimately 
produced large losses. The 
terms on which policies were 
written was restricted after 
1985 but the so-called long tail 
of old liability policies contin- 


Anglo American started 
writing business In 1987 so it 
was unaffected by these losses. 
If Mr Head could take over 
Weavers, or at least Us staff 
and business, without touching 
Walbrook and LUI he had a 
potentially profitable business. 

He could write liability busi- 
ness. Weavers took in an esti- 
mated $600m in premium 
income in 1989, without the 
burden .of the old claims. 

The problem was that the 
deal had limited advantages for 
LUI and Ur Peter Wilson, tts 
chief executive. Mr Head was 
only prepared to pay book 
value of about £lm for Weav- 
ers. Shareholders, chief among 
whom are Mr Wilson and other 
board members, would get 
almost nothing. 

The value of Weavers must 
diminish the longer it remains 
In suspended animation. Many 
brokers have told their cli e nts 
that they must replace their 
insurance written through 
Weavers even if they have to 
pay more. 

Other insurance companies 
have seen opport unitie s. In tbe 
last three weeks American 
international Group did busi- 
ness worth $75m, which would 
have gone to Weavers. 

Even if some of this new 


capacity proves temporary, 
brokers wfll be wary of going 
back to Weavers. “This market 
is merciless as soon as there is 
any sign of a lack of security,” 
said one broker. Others were 
more forthright: . *Tt is 
dead. Nobody is going back 
there." 

TilHnghast, the consultant 
actuaries, are stOl preparing 
final figures on ite under-re- 
serving of six LUI subsidiaries 
which provided capacity for 
Weavers up to 1987. These fore- 
casts, given the changeable 
nature of US court awards; can 
only be rough, estimates. 

Even if reserves are, in the 
long term, insufficient to meet 
claims, it win take time for 
this to show through. It is also 
undear.how far Walbrook and 
the other LUI subsidiaries are 
themselves protected by rein- 
surance for the period when 
the most costly risks were 
insured.' 

It was information like thfc 
that brokers and other parties 
said they needed at the end Of 
the inconclusive meeting about 
the fate of LUL For policyhold- 
ers with protection at risk the 
exact figures are clearly impor- 
tant, but for Weavers as a 
going concern they .'aw begin- 
ning to look academic. • 
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LONDON TRADED OPTIONS 
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ECONOMIC DIARY 


TODAY: Informal 'meeting of 
European Community Foreign 
Ministers' at Dublin Castle to 
prepare for an EC summit a 
week later. Conservative 
Trade Unionists, annual '-'con- 
ference at. Queen Elizabeth' II 
Conference Centre, London. 
Lithuanian pro-Moecow- Com- 
munist Party congress. 

TOMORROW: Lithuania's 
Sajudis -national movement 
holds congress. Third round 
of elections in Ukraine and 
Byelorussia. 

MONDAY: London and Scot- 
tish banks- monthly statement 
(March). Provisional esti- 
mates of monetary aggre- 
gates (March). Cyclical indica- 
tors for the -UK economy 
(March). Foreign and Defence 
Ministers of Western Euro- 
pean Union meet in Brussels. 
Third European financial ser- 
vices conference starts at the 
Schweizerhof Hotel in Berlin. 
European Community Finance 
Ministers meet in Luxem- 
bourg. S.tart of 23-nation 
“open skies" conference in 
Budapest (until May 12). Start 
of two-day Financial Times 
conference on “Industry and 
the Environment" at Hotel 
Inter-Continental. London. 
Rail pay talks. . - - 

TUESDAY: Building Societies 
monthly figures (March). US 
employment costs, durable 
goods (February),. Adam 
Smith Institute/ Europe an 
Express Organisation confer- 
ence “Delivering British 
goods and services to the 
Continent: The choices for 
1992” at Queen Elizabeth II 
Centre. 

WEDNESDAY: Index of pro- 
duction and construction for 
Wales (fourth quarter). Bal- 
ance of payrpents current 
account and overseas' trade 
figures :(March). New con- 
struction orders (February- 
provisional). European Com- 
munity agriculture council 
meets in Brussels.' European 
Commmijnity Economic and 
Social Ministers in plenary 
session in Brussels^ 
THURSDAY: Energy trends 
(February). U8 Import and 
export price indices (March). 
Start of . two-day informal 
meeting of European Commu- 
nity Social Security Ministers 
at Dublin Castle. Vickers 
annual meeting. 

FRIDAY: Engineering sales 
and orders at current and 
constant prices (February). 
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16th May 1990 

For a full editorial synopsis and advertisement details, please contact: 
-■ Colin Davies 
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EOUfTY GROUPS 

& SUB-SECTIONS 

Figures in paremiNses show 
number of stocks oer section 

Friday April 20 1990 

Thu 

Apr 

19 

Wed 

Aor 

18 

Tue 

Apr 

17 

Year 

ago 

(approx) 

Highs and Lows index 

Index 

Ho 

Day's 

Change 

■O 

Est, 

Earnings 

Yield‘d 

(Max.) 

Gross 
Din. 
Yleld% 
(Act at 
(25%) 

Est. 

P/E 

Ratio 

(Net) 

xi) adj. 
1990 
to date 

Index 

No. 

Index 

No 

Inder 

NO. 

Index 

NO. 

19 

High 

m 

Low 

Si 

Camp 

High 

use 

ration 

Low 

1 

CAPITAL GOODS (200) .. 

839.12 

40.2 

14.02 

5.38 

866 

10.96 

837.73 

844.98 

644.45 

923.M 

960.80 

4 11 

837.73 

19/4 

1038.07 16/7 /87 

50.71 13/12/74 

2 

Building Materials (27) 

1019.78 


15.05 

5 73 

7.95 

5.50 

1019.23 

103082 

1023.41 

H5L4B 

1188.21 

3/1 

1018.06 

23/2 

1381 08 16/7 /87 

44.27 11/12/74 

3 

Contracting, Construction (371. 

1351.94 


18.56 

6.10 

7.04 

16.02 

1352.25 

1360.71 

1355 -5411 66230 

1621.44 

4/1 

1350 55 

11/4 

1951 50 16/7 IS? 

7148 2 A3/74 

4 

Electricals (10) 

2376 39 

■KJ.2 

1Zj4 

5.6* 

10.02 

39.14 

2372 66 

2402 84 

2334 61 £704 48 

2751.15 

4/1 

2317.73 

6/3 

3040.80 8 /9 /89 

84.71 25/6 /62 

5 

Electronics (29) 

1762^3 

40.1 

10.23 

4.21 

1267 

1731 

1760 67 

1769.93 

177530 

2093.97 

2044.72 

9/1 

1760.67 

19/4 

2308.32 19/5 /39 

1229.01 8 AO/® 

b 

Engineering-Aerospace (8) 

43837 

■*0.6 

14.39 

530 

8.31 

7.69 

43562 

44025 

438.72 

0.00 

49550 

4/1 

409 S3 

6 13 

495 50 4 A /9Q 

40955 6 /3/90 

7 

Engineering-General (43) . 

461.73 

*02 

1235 

540 

935 

7.42 

460.63 

46392 

465 40 

0.00 

50282 

4/1 

453.02 

2312 

50Z32 4/1/90 

453.02 23/2 (40 

8 

Meuteand Metal FocttiIbj (61 . 

472.53 

-06 

24.90 

659 

433 

0.53 

47536 

481.16 

482.09 

53353 

51557 

4/1 

459.47 

2112 

5% 67 9 /10/87 

49.65 6 11 /7b 

9 

Motors (16) 

344.62 

tO.1 

1610 

654 

7.25 

8.43 

344 15 

345,45 

345.15 

306.66 

403 90 

4/1 

344.00 

11/4 

411.42 13A0/S7 

1991 6/1/75 

IQ 

Other Industrial Materials (24) 

1549 05 

■4.4 

11.% 

5.14 

9.68 

28.02 

1543.04 

1557.99 

1561.7b 

1551 01 

1774.64 

3/1 

1518.b0 

23/2 

138133 18/3 /09 

27755 15/1 181 

a 

CONSUMER GROUP (177)- 

1)92 49 

40.2 

986 

4.11 

12.52 

9.21 

119035 

120L1B 

120455 

1.177.15 

1357 03 

3/1 

119035 

19/4 

1417 92 4 p 134 

61.41 13/12/74 

22 

Brews* and Distillers (21).. 

140525 

40.4 

1032 

3.92 

11.% 

12.53 

139935 

139532 

1394 J 6 

1284.81 

1573.41 

9/1 

136931 

6/3 

1583.71 5 /9 /B9 

69.47 D/12/74 

25 

Food Manufacturing (20). 

1044.91 


10.64 

450 

11.67 

14.80 

1044.58 

1052.99 

1054.49 0020.42 

1184.41 

3 /I 

1033.34 

6(3 

1220.42 4 / 9 /B9 

59.67 11/12/74 

26 

Food Retailing (16) 

ZZ35.72 

+0.7 

9 49 

3.51 

13.60 

7.94 

222038 

2241.63 

2236.56 

209456 

2346J6 

4/1 

2203.53 

4/4 

2722.30 5 /9 /89 

5425 11/12/74 

27 

Heahft and Household (13) 

2485 06 

405 

6.70 

2.79 

16.80 

17.07 

2473 15 

2511 21 

2537.93 

2278 34 

2795.49 

4 /I 

236535 

6 f3 

2795.49 4 /I /9Q 

17S.38 28/5 l&) 

29 

Leisure (31) 

1322J4 

-0.1 

10.76 

4.50 

11.45 

9.24 

1323.72 

1338% 

135353 

57206 

1717.22 

9 11 

132224 

20/4 

1B45.77 8 /9 /89 

54.83 9 A AS 

31 

Packaging & Pacer (13) . 

553 16 


13.05 

5.82 

9.64 

1038 

557 93 

565.65 

566.03 

56248 

599 22 

11/1 

549.B4 

6/3 

739.48 16/7 /37 

43 4b 6 /I AS 

32 

Publishing & Printing (16) ... 

3165.49 

40.3 

10 62 

5 67 

11.89 

37.24 

3155 01 

3205.96 

319931 

*471.28 

3853.61 

4 /I 

3155 01 

19/4 

5070.66 5 /10/B7 

55 08 6 /I AS 

34 







J-89 











35 

Textiles (12) 

468 41 


1430 

7.60 

8.80 

0.59 

468.52 

475 89 

482 2B 

520 21 

55437 

4 /I 

468.41 

20/4 

914 52 2 710/87 

6266 11A2A4 

40 

OTHER GROUPS (105). _ 

1105.09 


11 30 

5.18 

10.59 

8.58 

Ii 05.29 

1116.76 

LU8.ZI 

[049 39 

123332 

3/1 

Li 05. 09 

20/4 

123332 3/1 /90 

53.63 6 A AS 

41 

Agencies (17) 

1595.44 

-0.7 

5.69 

2.47 

21.61 

12.33 

1606 27 

1620.2b 

1622150245 69 

1628% 

4/4 

1515 81 

24/1 

1795 57 17/7 /67 

87035 4 112/81 

42 

Chemicals 123) 

1171.35 

-4.2 

1218 

5.63 

960 

2339 

1168.47 

118052 

1183.02 0194 25 

1295 87 

5/1 

1154.57 

21/2 

1545.4b 5 AO/8? 

71.20 1 /12A4 

43 

Conglomerates (14) 

155L15 

40.1 

10.42 

630 

1137 

8.69 

1549 81 

1574.79 

1580.60 1505.70 

1710.25 

3/1 

1549.61 

19/4 

1819.46 11/3 m 

975.19 10/11/37 

44 

Transport (13) 

2155.84 

■4.1 

11.29 

4.64 

11.25 

25.71 

2153 77 

2166.08 

2162-18(2356 86 

2458.00 

4/1 

2153 77 

19/4 

2554.69 12/7 /89 

90.80 29/6 162 

46 

Telephone Networks(2)... 

1075 95 

-1.2 

11.80 

4.76 

11.02 

0.00 

1088.66 

1107.04 

1108.60 

1089.00 

1290 72 

3/1 

1075.95 

20/4 

1290 72 3 n /90 

517.92 30/11/84 

47 

WaterUO) 

1888 39 

4-1.7 

18.45 

7.17 

6.00 

000 

185756 

1852.17 

1853 63 

000 

2079.08 

16/2 

1852 17 

18/4 

2079 03 16/2 /90 

1852.17 18/4 /9Q 

•48 

Miscellaneous (26) 

1770.53 

-t-3 7 

10 66 

4.84 

20.51 

18 43 

Z 75753 

17MJ3 

1763 84 

2436.66 

198135 

3/1 

175753 

14/4 

2087 06 11/ 7 IP) 

6039 6 A (75 

49 

INDUSTRIAL GROUP (482) . 

1090.52 

*0.1 

1134 

4.76 

10 72 

9.88 

1089 28 

1099.52 

1101.15 


1234.94 

3/1 

1089.28 

19/4 

127371 5 14 /89 

59 01 13/12/74 

51 

Oil & Gas (18) 

2229 07 

-0.1 

1236 

5 41 

10.86 

35.53 

2225.B9 

2246 36 

2251.77 


2475.71 

2 fl 

2225 39 

19/4 

2475.71 2 A /90 

87 23 29/5 162 

59 

500 SHARE INDEX (500)- 

1185.42 

■4.1 

11.46 

4 86 

10.74 

11.91 

1184.02 

119511 

1197.04 

1171.74 

1338 65 

3/1 

1184 02 

19/4 

1369.88 16/7 /B7 

63 49 13/12/74 

61 

FINANCIAL GROUP OlO). 

773.63 

-03 

- 

5. S3 

- 

17.48 

77630 

7S2 81 

791.71 

724.79 

869.67 

3/1 

773.63 

20/4 

8%.b7 13/10/87 

55.88 13/12/74 

62 

Banks (9) 

819.87 

-01 

20.04 

6.52 

6.53 

24.14 

820.73 

331.75 

85208 

709.12 

91830 

2 12 

819 67 

20/4 

918 30 2 12 /90 

6144 12/12A4 

65 

Insurance (Life) (7) 

126865 


— 

5.79 

- 

34.46 

1263. 7b 

1267.70 

126756 

2043.35 

1434 67 

3 fl 

1263 62 

6/3 

1484.67 3 /1 /50 

44.83 2 (1 /75 

66 

Insurance (Composite) (7) .. 

639 60 


- 

6.46 

- 

19.43 

63959 

642.95 

64823 

578 63 

768.11 

0 /0 

638.14 

19/3 

768 11 29/12/89 

43.9b 13(12/74 

67 

Insurance (Brokers) (7) ... 

1058.63 

-4.9 

8.11 

6.15 

16 28 

2630 

KM9.0Q 

104559 

1041.77 

93172 

1194.74 

4 /I 

1016.19 

22/3 

135956 17/7 /87 

65 86 16/12A4 

68 

Merchant Banks (7) 

444.76 


- 

4.28 

- 

4.85 

444.76 

448 01 

45273 

332.14 

502.02 

8/2 

444.76 

19/4 

54759 12/10/87 

31.21 7 A A5 

69 

Property (48) 

1110 47 

-1.7 

835 

4.01 

15.18 

5.62 

1129.43 

1139.72 

11401B 

L29L14 

124253 

4 H 

1063 94 

21/3 

1398 87 5 14 (89 

56.01 20/4 /65 

70 

Other Financial (25) 

308 10 


14.26 

7 23 

9.28 

4.09 

308 27 

310.33 

31102 

367.32 

350 59 

4/1 

308 10 

20/4 

603 48 16/7 IP? 

33 29 17/12A4 

71 

Imrestment Trusts (67) ... 

1161.02 

+L8 

_ 

3.26 

_ 

8.95 

1140.79 

11 44.79 

114053 

1096.93 

132381 

4/1 

1130 56 

2/4 

1323 61 4 /1 1% 

71.12 13/12/74 

91 

Overseas Traders (5) 

1315.07 

-02 

10.05 

6.44 

12.02 

42.87 

<31231 

1324.97 

1319.49 

1364.82 

2614.04 

3 a 

131231 

19/4 

1614 04 3 /1 /90 

97 J7 6 A AS 

99 

ALL-SHARE INDEX (682). 

108631 

-o.i 

- 

4.97 

- 

13.04 

1085.20 

1095.00 

1098.14 

1063.01 

1226.83 

TiT 

108520 

19/4 

1233.57 la/7 /87 

61.92 13/12/74 
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Apr 
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Chance 
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Low ft! 

19 
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FT-SE 100 SHARE INDEX* J 2137.1 

t2 4 

21911 

2184.8 

2181.7 

2205.9 

2214.5 

2222.1 

2215.5 

2061.0 

2463.7 

3 n 

1732 B 

3/1 

2463 7 3 /I /90 

986.9 23A /84 


FIXED INTEREST 


PRICE 

Frl 

Day's 

Thu 

xdadj. 

xd adj. 


INDICES 

Apr 

change 

Apr 

today 

1990 



20 

“i 

19 


to date 


British Gwernnient 






l 

Up to 5 years 

112.57 

■H3.19 

11236 

- 

4.19 

2 


114.88 

■*0.17 

114.69 


4.96 

3 

Over 15 years 

118.27 

40.18 

118.06 

- 

4.16 

4 

Irredeemables 

137.02 

40.19 

136.76 

- 

131 

5 

All stocks 

116.17 

40 18 

115.96 

- 

4.61 


tofu -Linked 






6 

Op to 5 years 

141.29 

40.17 

141.05 

- 

1.49 

7 

Over 5 years 

132.26 

40,32 

131.84 

- 

138 

8 


132.83 

40.31 

132.42 


138 








4 

UriKniim& Leans 

95.63 

-O.iO 

95.72 

- 

3.12 

10 

Preference .... 

75.03 

-0.13 

75.14 

- 

2.07 



AVERAGE GROSS 
REDEMPTION YIELDS 

Frl 

Apr 

20 

Thu 

Apr 

19 

Year 

ago 

(approx.) 

29 

High 

90 

Lew 

' 1 

British Gaverraunt 

11.9b 

11.95 

9.86 

11 96 

20/4 

19/4 

10 16 

2 A 

2 /I 

2 

Coupons 15 years 

1158 

11.60 

9.33 

1160 

958 

3 

4 

25 yean 

11.47 

13.16 

11.49 

13.20 

9.14 

10.91 

11 49 
13.20 

18/4 

19/4 

9.52 

11.03 

2 A 

2 /l 

5 

Coupons 15 years 

1208 

12.08 

9.78 

12.08 

19/4 

9.97 

2 /I 

fa 

25 yean 

11.64 

11.64 

932 

11.65 

18/4 

9.65 

2 11 

7 

High 5 yean 

13.27 

1331 

11.02 

1331 

19/4 

11.17 

2 n 

8 

Coupons 15 yean 

1239 

1239 

999 

1239 

19/4 

10.17 

2 n 

9 


11.92 

11.91 

9.48 

11.92 

20/4 

18/4 

9.78 

2 /I 

4 /I 

10 

Irredeemables t 

11.48 

11.49 

9.13 

11.52 

9.66 

11 

Index-Linked 

Inflation rate 5% Uplo5yrv 

4.81 

4.85 

3.86 

4.B5 

19/4 

3.83 

5 /I 

12 

Inflation rale 5% 0ver5yrs. 

4.21 

4.23 

3.65 

4 23 

19/4 

3.60 

4 11 

13 

Inflation rate 10% Up to 5 yrs. 

3.77 

3.79 

2.89 

3.87 

21/3 

2.95 

2 H 

14 

Inflation rate 10% Over 5 yrs.. 

4.03 

4.04 

3.48 

4.04 

19/4 

3.43 

4 11 

15 

Dehs& 5 yean.... 

16.15 

16.22 

11.98 

16.40 

12/4 

21/3 

13.01 

15/1 . 
12/1 

16 

Loans 15 yean 

13.95 

14.00 

11.33 

14.46 

12.27 

17 

18 

25 yews .... 

1339 

1233 

1337 

1231 

1 132 

10.25 

13.72 

12.50 

27/3 

17/4 

12.99 

10.87 

2 A 

2 11 


00 


Index 2185.7; 9 am 2190 J; 10 am 2186 J; 11 am 2187.9; Noon 2188 7; 1 pm 2188.0; 2pm 2189 B; 3 pm 2191.0; 4 pm 2187 1; 4.10 pm 2186.9; (a) 2.49pm 


Equity section nr grasp Ban date 

Engineering - Aerospace 29/12/89 

Engineering -General 29/12/89 

Water 29/12/89 

Agencies 31/12/80 

Conglomerates 31/12/86 

Telephone Networks 30/11/84 

Electronics .. 30/12/83 


Base value 
486.00 
486.00 
1968.45 
1114.07 
1114.07 
517.92 
1646.65 


Equity sect ion or group Base date 

Other Industrial Materials 31/12/80 

Heafth/Housetrofd Products 30/12/77 

Other Groups 31/12/74 

Overseas Traders 31/12/74 

Industrial Group 31/12/70 

Other Financial - 31/12/70 

Food Manufacturing 29/12/67 


Base value Equity section or group Base date Base value 

287.41 Food Retailing 29/12/67 114.13 

261.77 Insurance Brokers 29/12/67 96.67 

63.75 All Other 10/4/62 100.00 

100.00 British Government 31/12/75 100.00 

128.20 Do. Index-linked 30/4/82 100.00 

128.06 Debs & Loans 31/12/77 100 00 

114.13 Preference 31/12/77 76.72 

FT-SE 100 Index 30/12/83 1000.00 

f Flat yield. A list of constituents is available from the Publishers. The Financial Times, Number One, Southwark Bridge. London SE1 9HL, price 15p. by post 35p. 

CONSTITUENT CHANGES: Cambridge instruments/LEICA U0J and Laing Properties (69) have been deleted. Medeva (27) has been inserted. DEBENTURE CONSTITUENT CHANGE: 
British & Commonwealth 10 1 2% 2012 has been deleted. 
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E 

EXPERT ADVICE ON THE 


STOCKMARKET 



FT. Actuaries AB-Sharotndox Source: Datastroam 


Money to invest? The stockmorket yields tiie best 
returns if you know how to handle it. A glance at our 
graph shows how UK ordinary shares have performed 
over the past ten years. From the beginning of 1980 to 
the end of 1989, the increase was 424%! That does hot 
Include dividends received and is despite the highly 
publicised stockmarket collapse in October 1987. 

Sound judgement determine* success 

Success on the stockmarket depends on sound 
judgement and intelligent appraisal, because you need 
to anticipate events, not just react to them. 

1C Stockmarket Letter can give you the advice you 
need to help you make a success of your stockmarket 
investments. And if you complete and return the coupon, 
you can benefit from oiir advice free for 4 weeks. At the 
same time, as a subscriber to 1C Stockmarket Letter, you 
also receive two intixxkidtory guides with our 
compliments to help you unaersta nd the stockmarket. 

Just fill in and post Ihe coupon to the right of this 
page. 

Powerful connections and a wealth of 
experience 

You eon be sure that 1C Stockmarket letter will keep 
you informed. 

As part of Finana’af Times Magazines and sister 
publication to investors Chronicle, we have strong Gty 
connections and enormous research resources which 
other tipsheets cannot hope to match. We have 40 years' 
experience of fluctuating markets behind usl 

Each week we brief you on the significance to the 
stockmarket of economic, financial and political 
developments around the world. We advise you on 

shares to buy and to sell. We give you new 

recommendations each week, and update you regularly 
on previous ones. You can be sure our recommendations 
are the products of careful selection and assessment*, 
backed by real knowledge and understanding. 


. FREE FOR FOUR WEEKS 

2 free guides 

Essential reading with your trial subscription - 
'Making the most of your lc Stockmarket Letter' shows 
you how to get the most out of the information we give 
you. Hie 'Pocket Guide to the Stockmarket' is a handy 
booklet explaining what you need to know in order to 
weigh up snares. And it indudes a comprehensive 
glossary to help you cope with all that puzzling 
stockmarket jargon. 

.4 free issues 

If you take advantage of this special offer you don't 
have to make a big commitment. Seethe way we think - 
test the recommendations we make. Deride it it's going 
to be for you. You receive the first 4 weeks' issues of 
1C Stockmarket Letter free when you use this coupon. 
After that the choice is yours. 


The price of stockmarket investments can go down as well as up. 
Past performance is not a guide to future performance- 


YES, please enter my subscription to 1C Stockmarket Letter at 
the UK rate of £85. 

1 understand that I will receive 55 issues; the first 4 are free. 
After receiving my 4 free issues of 1C Stockmarket Letter I can 
cancel. Any payment I make now will be refunded in full. If i 
choose to have you bill me, then cancel. I will owe nothing. 

1 understand I will also receive your introductory guide to 
1C Stockmarket Letter and the Pocket Guide to tne 
Stodunarkef. 

Please tick box 


|~1 1 enclose a cheque for£ 


.payable to 


FT Business Info r matio n Lid. 
n I wish to pay by credit cord. Please debit my account. 

Visa □ Access □ AmexQ Diners □ 

Acc No. Expiry date. 
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Signatt/ra — 

P Please bill me 

Mr/Mrs/Miss 

Job Title 


■ Date. 


Company/Private Address . 


.Postcode. 


Nature of Business. 


Please return to: FT Magazines, Subscription Department, 
1st Floor, Control House, 27 Park Street, FREEPOST, 


Croydon CR99ER 


S 


iii r /iiji 'V i"9“i rj* u, .u"i”i i*!»:*f jii iiw * j’***"ui 

hi \ iitiirii i ; l ;i ; ih ,m; i: i : i: u .’i ;-j ii hi ; r -i i i, ;;-i mu 


A Financial Times Publication 

| ntaMwHonataal^ti^oni»turo«Onh!SctaM^Bn^.U)nrionSeiWLCce.NcL«(»» J 


'. : . ✓ .. . N V- \ «' N "> 

V“" ^ ^ >.- ?, £ \ £ 


. 1 .. 



A year of profitable growth and development, putting into place both short 
and long term strategies for continued success into the 21st century. 


• Record lending at £1,798x0 — 1 an . . 

Lacreaseof on 1988. '• . 

Pre-tax profits dp 25 per cent to 

£88m. 

• Reserves up 21 per cent to £328m, 

• . Assets up 26 per cent fca£7 r 156:m*.. 

•. Further expansion of commercial 
■ lending. 

•' Personal pensions clients now 
.exceed 20,000. 

9 £61m now. managed in Personal - 
-. Equity Plans. 

Retail fends np 16 per cent to 
£5,249m. "■ • •. 


Innovative protection and life 
€ ; . . cover launched. 

V • . '' Launch of new interior layout for 
, afi branches. 

New Me of Man branch offering 
gross interest investments for 
oversea^ residents. 

Constmctioii of new 
.. adnrimstration office and 
a>mputer centre commenced. 

9 Account paying gross interest 
' launched in Isle of Man for UK 
residents in anticipation of 
v independent taxation of women. 


" Whilst most societies have given up their independent 
status and have tied to insurance companies, we are 
convinced that our members 3 best interests will be 
served by remaining an independent financial advisor 
providing the best products from the whole market 
place and by remaining a mutual organisation 



Philip T. IXixbiiry, 
Chairman. 
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INTERNATIONAL COMPANIES AND FINANCE 


Moody’s places 
Citicorp rating 
under review 

By Stephen Fkller, Euromarkets Correspondent 


THE credit rating of Citicorp, 
the largest US bank holding 
company, and its subsidiaries 
have been placed under review 
for a possible downgrading by 
Moody's Investors Service, the 
US credit rating agency. 

The review covers about 
$3lbn of securities issued by 
the parent company and a far- 
ther $7bn of structured securi- 
ties supported by Citicorp 
guarantees or tetters of credit. 

Moody's said the review 
would focus on Citicorp's asset 
concentrations “particularly 
commercial real estate, highly 
leveraged transaction and 
lesser developed country debt." 

It said it would assess the 
bank’s capital adequacy and 
evaluate its “core profitability" 
bearing in mind the bank's 
strengths, which include its 
profitable consumer banking 
franchise. 

Earlier this week the bank 
reported a 56 per cent drop in 
net income but raised its divi- 
dend by 9.9 per cent, reflecting 
what it called the “outlook for 
Citicorp's continuing long-term 


By Peter Bruce in Madrid 

MORE THAN 25 per cent of 
Cubiertas y MZOV, Spam's sec- 
ond biggest construction 
group, is up for sale following 
a decision by Ferrovial, a rival 
construction group and holder 
of the shares, to withdraw 
from the company following 
the ignominious failure of its 
bid to take control of Cubiertas 
earlier this month. 

Ferrovial. which holds 25.7 
per cent of Cubiertas, agreed 
earlier this week with another 
big Cubiertas shareholder, the 
Entrecanales construction fam- 
ily, to hand over its stake. 
Entrecanales has agreed to 
place the shares and appar- 
ently guaranteed Ferrovial 


KOOR Industries, the troubled 
Israeli industrial concern, 
announced a loss of $150m in 
the first nine months of 1989, 
compared with a loss of $215m 
in the whole of 1988, Reuter 
reports. 

The company said most of 
the loss was due to a $l00m 
loss by the electronics com- 
pany Tadiran, the group’s 
main asset, and to the cost of 
implementing a recovery plan. 

Koor, which owes more than 
Slbn to Israeli and foreign 


revenue and earnings momen- 
tum. w 

It did warn that a high level 
of charge-offs for the bank's 
real estate lending portfolio 
might continue. 

Like other US banks, Citi- 
corp faces stowing investment 
banking revenues as the mar- 
ket for leveraged transactions 
dries up, adding to problems 
on real estate and old lever- 
aged buy-out loans and a 
tougher regulatory environ- 
ment 

The bank, the largest lender 
to Latin America, has also not 
set aside such significant pro- 
visions as some other US 
banks for LDC debt. The 
bank's chairman, Mr John 
Reed, has justified this by 
arguing that, unlike other 
hanks which have no signifi- 
cant retail banking businesses 
in Latin America, Citicorp con- 
tinues to want to be active in 
the region. It was one of the 
few banks to extend significant 
new loans in the debt restruct- 
uring for Mexico completed 
last month. 


payment of some Ptal7bn 
($157m), which would mean a 
PtaSbn profit for Ferro viaL 

It was a counterbid by Entre- 
canales that brought to an end 
an effort by Ferro vial's owner, 
Mr Rafael del Pino, to take 
over Cubiertas and create 
Spain's largest construction 
company. He is now under- 
stood to be looking for acquisi- 
tions or partnerships outside of 
Spain to create a construction 
group big enough to hold its 
own in the European single 
market after 1992. 

Entrecanales may buy some 
of the Ferrovial shares in 
Cubiertas itself, as might other 
Cubiertas shareholders. 


creditors, is negotiating a big 
debt restructuring plan. A 
basic unders tanding with the 
banks was reached two months 
ago but a formal contract has 
yet to be signed. 

Banking sources said that 
disagreement between Koor 
and the Government on the 
size of a promised state guar- 
antee, as well the Israeli tax 
authorities’ refusal to give the 
banks tax concessions on the 
debt write-offs, was holding up 
a final agreement 


KLM gives 
industrial 
espionage a 
wide berth 

By Laura Raun 
in Amsterdam 

APPARENTLY haunted by 
fears of industrial espionage, 
KLM Royal Dutch Airlines was 
not taking any chances this 
week with its announcement 
of a quality improvement pro- 
gramme for the 1990s. 

Uniformed guards at its 
sprawling headquarters care- 
fully checked the documents of 
those escorting journalists to 
the press conference aboard 
special buses. 

The scrutiny was reminis- 
cent of Berlin’s old Checkpoint 
Charlie - except the ELM 
guards skipped the undercar- 
riage inspection. 

The object of all the fuss 
was the drama tie revelation 
that, under the motto “Fly the 
Difference,” KLM would 
become the first European air- 
line to offer wider seats in 
business class. 

Despite a reputation for 
high quality, kt.m admits ser- 
vice has slipped in recent 
years and competitors, such as 
Air France, have polished up 
their business-class service. 
Staffer competition, demand- 
ing passengers and growing 
air traffic congestion have 
called for improvements. 

Mr Jan de Soet, president-di- 
rector, insisted the improved 
quality would not ftael operat- 
ing costs, although he often 
grumbles about high Dutch 
labour costs compared with 
those of Asian airlines. Cnp or 
two extra business passengers 
on every flight are, appar- 
ently, supposed to cover costs 
so ticket prices will stay the 
same. 

KLM, 38.2 per cent owned by 
the Dutch Government is the 
oldest scheduled airline in the 
world and among the most 
global with 148 destinations in 
77 countries. 

For the 1990s ELM’S corpo- 
rate strat e gy is to reposition 
itself among the world's three 
highest-quality airlines, 
strengthen its market position, 
and forge strategic alliances. 
About FI lbn ($532m) has been 
spent recently on deals with 
Northwest Airlines of the US, 
Belgium's Sabena, British Air- 
ways and other companies. 

But the future of the KLM- 
BA-Sabena alliance is clouded 
by the UK Monopolies and 
Mergers Commission’s review 
of BA’s participation. 

The true test of ELM’S qual- 
ity programme may come from 
Dutch businessmen, who rel- 
ish their cigars like French- 
men savour cognac. 

Cigars and pipes are being 
banned from all KUW flights 
but if the initiative backfires 
Mr de Soet may avoid the heat. 
He is retiring at the end of 
1990 to be succeeded fay Mr 
Pieter Bouw. 

It isn’t known whether Mr 
Bouw smokes cigars. 


Ferrovial to sell-off 
25% Cubiertas stake 


Koor registers $150m loss 


Learjet joins Bombardier’s flying team 

Bernard Simon and Robert Gibbens on a Canadian group spreading its wings 


W hen Canadair, the 
Montreal-based air- 
craft maker, was 
searching for a new business 
jet design in 1976, it turned to 
Mr William Lear, the iniRg lTia- 
tive founder of Learjet Corpo- 
ration of Kansas. 

Mr Lear’s model, however, 
was smaller than nanwtfalr had 
in mind. Then, two years later, 
the American entrepreneur 
died. Canadair and Learjet con- 
tinued on their separate ways, 
each taking what proved to be 
turbulent, but ultimately con- 
vergent, flight paths through 
the 1980s. 

The problems which they 
encountered have now brought 
Canadair and Leaijet into the 
same hangar as both find 
themselves under the wing of 
Bombardier, the fast-growing 
Montreal transport equipment 
supplier. 

Having bought a straggling 
Canadair from the Canadian 
Government in 1986. Bombar- 
dier is paying US$75m to pluck 
Learjet from Integrated 
Resources, the New York-based 
financial services conglomer- 
ate which filed for protection 
from its creditors earlier this 
year under the US bankruptcy 
code. 

Bombardier declines tor the 
moment to say what it has in 
mind for Learjet. Vice-chair- 
man Mr Andrd Bombardier 
says its plans will be revealed 
once a US bankruptcy court 
approves the deal, probably 
within the next few weeks. 

What is clear, however, is 
that Learjet will markedly 
broaden the horizons of a com- 
pany whose founder, Mr 
Armand Bombardier, broke 
into the transport equipment 
business In the early 1930s by 
converting a Model-T Ford into 
a snowmobile with rubber 
tracks instead of wheels. 

Bombardier is still controlled 
by Mr Bombardier’s four chil- 
dren, one of whom is married 
to Mr Laurent Beaudoin, the 
current chief executive. 


s 


\\ ■ ■ 



Learjet; on an ultimately converge n t path with Canadair 


Learjet will give Bombardier 
a firmer foothold in the busi- 
ness and commuter aircraft 
market, and could provide 
valuable facilities in the US tor 
the other two Iks of Us bur- 
geoning aircraft interests, 
namely Canadair and Short 
Brothers, the Belfast, Northern 
Ireland, civil military air- 
craft maker and defence con- 
tractor which Bombardier 
bought last year. 

Learjet has a i-im sq ft man- 
ufacturing plant and service 
centre at its head office in 
Wichita, Kansas, as well as a 
partly empty aircraft refurbish- 
ing and service facility in Tuc- 
son, Arizona. 

“We think there could be 
some cross-pollination, " said a 
Learjet official, singling oat 
the subcontracting work that 
all three Bombardier aerospace 
companies do for other suppli- 


ers in the industry. 

Learjet, tor instance, already 
has substantial business from 
Martin Marietta tor the US 
Space shuttle programme. Cao- 
anair Is a supplier to the Euro- 
pean Airbus consortium. 
Shorts, Canadair and Learjet 
all do work for Boeing. 

Bombardier was a novice to 
the aircraft Industry when it 
bought Canadair four years 
ago. Having made its name .in 
the 1950s as a builder of snow- 
mobiles and Ski-Doos (a 
scooter an skis), a large chunk 
of the Montreal company’s 
business still comes from sur- 
face transport equipment 

Over the past 15 years it has 
become especially active in the 
mass-transit market. Recent 
orders include a C 3650m 
(US3560m) shuttle-train con- 
tract for the Channel tunnel 
and a study into a new genera- 


tion of subway carriages in 
New York city. 

Last year Bombardier 
bought ANF-Industrie, 
France’s second biggest rail 
equipment maker. Earnings 
grew by 34 per cent in the 12 
January 31 to 
CS9L5m. Revenues soared by 
50 per cent to CEUbn, t hanks 
partly to contributions from 
Shorts and ANF. 

The group considered mak- 
ing a bid for Leaijet as long 
ago as 1987. But it backed 
away, fearful of biting, off more 
than it could chew after buying 
Canadair the previous year and 
seeing the. cash crunch which 
faced t he US company at the 

The Canadian group has 
clearly recognised In the past 
three years that it needs to 
spread its wings further if its 
aircraft Interests are to r each 
takeoff speed. . 

The Snorts purchase took it 
some of the way, widening its 
exposure to the commuter air- 
craft and dpftmrg businesses. 

As Mr Bombardier puts it, 
"We Hke to be in a field where 
we can be in control of our 
destiny.” 

Learjet appears to offer more 
immediate scope for coopera- 
tion with Canadair than 
Shorts. Bombardier’s priority 
in Belfast has been to stream- 
line Shorts by splitting it into 
four semi-autonomous business 
units - commuter aircraft 
manufacturing, components, 
defence systems, and military 
aircraft. 

C o-operation between 
Shorts and Canadair 
has so tor centred on 
exchanges of employees and 
mutual advice on systems 
desig n, 

Learjet is not only closer 
geographically to Canadair. 
but the products of the two 
companies make a closer fit 
Mr Jonathan- Howe, president 
of the US National Business 


ington, notes feat "the match- 
ingJS probably pretty good In 
the market-place." 

Canadair's Challenger jet 
fells into the category of wide- 

bodied, inter-continental busi- 
ness aircraft selling for 
between USSlOm and Jffign 
apiece in competition with fee 
GhUfstream and the French- 
made Falcon. The smaller 
Leaijet occupies the US$3m to 
$iom spot in a larger market 
where fee main competition is 
the Cessna Citation. 

B oth Leaijet and Shorts 
could be valuable to 
Canadair as it moves 
towards production of its Chal- 
lenger RJ jet, a 50-seat com- 
muter aircraft based on the 
business jefs design. 

Leaijefs US facilities could 
be a useful selling point tor the 
Challenger RJ and Shorts is 
expected to make some of the 
new jefs components. . 

Canadair has so far signed 
orders tor 126 RJs, and hopes 
to garner a thir d or more of the 
estimated L200-unit market tor 
this type of aircraft over the 
next 10 years. 

The Learjet purchase is not 
without risks. Demand tor cor- 
porate aircraft is delicately bal- 
anced. On fee one hand they 
provide flexibility by freeing 
executives from commercial 
airline schedules. But the mar- 
ket is threatened by vigorous 
efforts to keep smaller aircraft 
away from big airports and to 
charge more for the facilities 
they use. 

C«nadabr is pinning its hopes 
on gaining a bigger share of 
what it acknowledges is fee 
slow-growing market tor large 
business jets. 

Leaijet, for its part, expects 
that the stability and capital 
that Bombardier can provide 
will help create a more secure 
future for its products. The 
Kansas company expects to lift 
sales from 25 in 1989 to 30 this 
year and to expand production 


Caterpillar fall continues 
despite advance in sales 

By Rode ride Oram in New York 


Manville to seek offers for 
share in platinum mine 

By Kenneth Gooding, Mining Correspondent 


CATERPILLAR, the world's 

largest maker of earthmoving 

equipment, has turned in a 30 
per cent de cline in first-quarter 
net profits, its sixth consecu- 
tive quarter of falling income. 

Sales rose faster than fee 
company expected, by 10 per 
cent to $294bn from $2.68bn a 
year earlier , but higher costs 
and adverse exchange rates 
caused net profits to 
drop to $99m or 97 cents a 
share from $141m or $L39 a 
year earlier. 

The profit figure was slightly 
worse than many analysts had 
forecast For the toll year they 
are expecting profits per share 
to fall to about $4.70 from $490 
last year and $697 in 1988. 


Costs rose across the board, 
notably in wages which were 
escalating at a rate “signifi- 
cantly higher than general 
inflation,” the company said. 
Start-up expenses tor new-prod- 
uct development, factory mod- 
ernisation and other pro- 
grammes also rose: 

The company attributed the 
higher sales to a slight 
increase in volume, price 
increases and a $17m rise to 
$7lm in revenues from its fin- 
ancing subsidiary. 

Domestic sales rose 6 per 
cent to $L85bn. Demand was 
strong in petroleum and coal 
mining industries but fell in 
construction, forest products, 
metals and non-metals mining. 


Amax declines 
sharply to $50m 

By Kenneth Gooding 

KKn Utlttn dgmand mtd prices 
for aluminium cot first-quar- 
ter net onmlng a of Amax, the 
US aluminium, energy and 
gold group, by mare than half, 
from $1149m or $L34 a share 
to $5Qm or 50 cents a year ear- 
lier. Sales were $928m com- 
pared wife 1980m. 

Mr Anew Born, chairman, 
said prices tor primary alu- 
minium during the period 
were about 40 per cent lower 
than they were at the start of 
1989. However. In recent 
weeks there had been some 
strengthening of demand. 

“We are in a good position 
to continue to perform well," 
he added. “As the year prog- 
resses we expect the economy 
to strengthen." 


MANVILLE. fee US building 
materials and industrial prod- 
ucts group, is seeking offers for 
its 50 per cent share in the 
Stillwater mine in south west- 
ern Montana, the only known 
economically viable primary 
source of platinum group met- 
als outside South Africa.. . 

Mr Tom Stephens, Manvflle's 
president, said there had been 
numerous unsolicited inquiries 
from interested parties over 
the past - few months. 

MsBarbara Alexander, man- 
aging director for Salomon 
Brothers, which has been 
retained to solicit bids, said: 


even greater value to those 
who need long-term supplies of 

plaBnnm 0 T palladium, ” 

Manvflle’s partner in Stillwa- 
ter is the Chevron group- At 
fall output, about 50900 troy 
ounces of platinum and 200,000 
ounces of palladium will be 
refine d annually. A smelter to 
upgrade the* mine’s raw mate- 
rial is under '’construction in 
Columbus, Montana, 40 miles 
from- the mine site. 

Manville plans to retain its 5 
per cent royalty interest in the 


revenues of Stillwater’s mining 
operations. 

One of the main uses for 

“While the property is an platinum group metals is in 
extraordinary prize tor any poflntion control catalysts, par- 
mining company. It may be of ticularly tor cars. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change 
on weak 

Year 

ago 

High 

1990 

Low 

1990 

Gold per troy oz. 

Silver Per troy oz 

$37535 
309. ISp 

-2.75 

$3843 

336.60P 

$420.25 

3Z3.50p 

$368.00 

302.15p 

Aluminium 99.7% (cash) 

$1521 

+ 42.5 

$2180 

$1655 

$1380.0 

Copper Grade A (cash) 

£1581 

-129 

£1791 

£1701 

£1304.50 

Lead(cash) 

£496 

+ 103 

£386.5 

£790 

£413.0 

Nickel (cash) 

$8825 

+ 873 

$15850 

$10225 

$8075 

Zinc SHG (cash) 

$1632.5 

-343 

$1697.5 

$1772.5 

$1250 

Tin (cash) 

$6545 

+ 110 

£104873 

$7020 

S8150 

Cocoa Futures (Juf) 

£894 

+ 1 

£762 

£894 

£622 

Coffee Futures (Jul) 

£692 

-18 

£1097 

£757 

£557 

Sugar (LDP Raw) 

Barley Futures (Sep) 

$365-2 

-6.2 

$309.4 

$386.4 

$320.0 

£105.9 

-0.3 

£102-60 

£113.85 

£103.45 

Wheat Futures (Jun) 

£1173 

+ 0.7 

£119.4 

£119.60 

£111.00 

Cotton Outlook A Index 

82.75c 

-a 35 

74.55c 

82.75c 

73.70c 

Wool (64a Super) 

562p 


620p 

saop 

548p 

Oil (Brent Blend) 

$17.125z 

+ 0.15 

$2030 

$21,975 

$17,625 

Pbt tonne unless otherwise stand, tunqurtsd. p-pence/kg, e-cents lb. s-June 



London Markets 


SPOT VARXXrS 

Crude aB (per barrel FOB) 


+ or - 

Dube! 

J14.XO-4.60x 

+ .025 

Brant Blend 

H7.10-7.15x 

W.T.I. (1 pm est) 

S16.68-a.72x -0.06 

OB products 



(NWE prompt delivery per tonne C3F) 

+ or- 

Premium Omollfte 

6214-216 


Gas Oil 

6158-160 

-1 

Heavy Fuel Oil 

$77-76 

+ 1 

Naphtha 

3163-165 


Putralaum Argus fsdmafes 


Other 


+ or - 

Gold (per troy arj4)i 

S37&25 

-1.00 

SUver (per troy azfa 

606 c 

-4 

Platinum (per troy oz) 

$483.0 

+ 2-25 

Palladium (per trey oz) 

$128.35 

-0.15 

Aluminium (tree market) 

31630 

+ 15 

Copper (US Producer) 

124c 


Lead (US Producer) 

60c 


Nickel (tree market) 

403c 

+5 

Tin (Kuala Lumpur market) 17^6r 

-006 

Tht (New York) 

305C 


Zinc (US Prims Western) 

83C 


Cattle (live weight^ 

11286p 

-041 ' 

Sheep (dead wdghtjt 

246.3 Ip 

-188* 

Ptga (live weight)? 

101 .9Tp 


London dally sugar (raw) 

5366 .2t 

-OA 

London dally sugar (white) $446.01 

■05 

Tate and Lyle export price 53380 

-1.0 

Barley (English teed) 

£1083 

+ore 

Maize (US No. 3 yellow) 

E138t 


Wheal (US Dark Northern) 

£11 By 


Rubber (May)ty 

56.00p 

+025 

Rubber (Jun)V 

5630p 

+029 

Rubbar (KL RSS No 1 May) 2203m 

+ 1.0 

Commit oil ( Philippi nos)5 

S3433x 


Palm Oil (MalayaionH 

$256.0 

-do 

Copra (PhillppIneajS 

SZ323y 


Soyaboana (US) 

Unq. 


Cotton "A" index 

82.79c 

+0.1S 

Woolf q pa (64a Super) 

S62p 



£ a tonne unless otherwise stated, p-pence/fcg. 
c-conta/lb. r-ringgit/kg. 5l ' Jun - t-May/Jun. u-Aug. 
v-Apr/Jun. w-ApT/Wsy. z-Jun/Jul y-May. tUaat 
Co m/n baton average latstoek prices. * change 
from a weak ago. ^London physical market 

§CtF Rotterdam. 4> Bullion market dose. m-Ma* 
laysian cone/kg. 


SUGAR - London FOX ft par tonne) 


Raw 

Ctoae 

Previous 

High/Low 

May 

338.60 

333.80 

339.40 336.00 

Aug 

346.00 

343.80 

347^40 343.00 

Oct 

34050 

337 JBO 

341J0 33720 

Dec 

338.00 

334.00 

33300 

Mar 

317.00 

314.40 

31340 314X0 

May 

315.00 

312J0 

312.60 

Aug 

315.00 

312.60 

31300 

WMe 

Ctoae 

Previous 

High/Low 

Aug 

441.0 

4395 

441.0 437.0 

Oct 

410.0 

410.0 

4104) 408.3 

Dec 

3S9J5 

396.0 


Mar 

396 6 

394.0 

395.0 394.0 


Turnover; Raw 2844 (4 107) Iota of SO tonnes. 
WMte 761 [374) 

Pan * Wh ite (F Frpe r tonne); Aug 2430, Oct 2347. 
Dec 2265, Mar 2270, May 2255 


CW WO* - IP* Sftmrrel 



Latest 

Previous 

High/Low 

Jun 

17^6 

17.19 

17J7 17.02 

Jul 

17.67 

17.54 

17.67 17.40 

Aug 

17^7 

1/.6S 

17.76 

IPE Index 

1381 

164S 



Turnover aiez (7613) 


IP» S/tonne 



Latest 

Previous 

Mign/Low 

May 

157.00 

156.50 

157.75 155.2S 

Jun 

1S3J5 

15SL2S 

15400 161.75 

Jul 

153.00 

1KS.23 

153.50 151.50 

Aug 

155.00 

134JS 

155.75 154 

Sep 

157.00 

15525 

157 JO 155.25 

Oct 

157.50 

157.00 

159.00 157.C0 

Nov 

168.00 

150-50 

T 50.50 153.00 

Dec 

180.00 

1B650 

150.50 15625 

Jan 

153.50 

156.50 

158^0 157.SO 


Turnover 5645 (I0474jtot5 of 100 tonnes 


spicks 

Nutmegs/ macs; Singapore strongly 
demanding Mda, specialty for mace, reports 
Man Producton. Industry maintaining 
hand-to-mouth buying policy. Last week 
substantial Quantities spot nutmegs traded, 
spot market seems almost empty and 
earliest shipments will arrive end May. 
Cassia: quiet In Europe, limited demand, 
however, some more buying Interest In New 
York tor spot merchandise. Ctovea from 
Brazil traded USS2.100 a tonne fob. 
However, due to uncertain political/ 
monetary situation shippers reluctant to 
otter Madagascar cloves, limited availability 
at $2.660 soot Europe. 


COCOA 

- London FOX 

E/tonr» 


Ctorn 

Previous 

High/Low 

May 

330 

863 

887 070 

Jul 

094 

STB 

904 888 

Sep 

BIZ 

80S 

917 805 

Deo 

928 

911 

935 922 

Mar 

944 

929 

951 538 

May 

908 

943 

963 956 

Jul 

973 

960 

880 968 


Turnover 10684 (12333) lots oMO tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price tor Apr 20 1076. IB (105*44) 10 day aver- 
age tor Apr 23 1042.38 (1036.00) 


coma 

1 - London POX 

Eltonw 


Close 

Previous 

High/Low 

May 

890 

677 

699 678 

Jul 

092 

679 

700 660 

Sep 

702 

689 

707 680 

Nov 

716 

699 

720 702 

Jan 

729 

711 

729 716 

Mar 

743 

72S 

740 730 


turnover 2637 (4447) lots of 5 tomes 
ICO intfleator prices (US cents per pound) tor 
Apr 18; Comp, dally 74.36 (74.17). 16 day aver 
age 75.48 (7S98) 


POTATOES - 1 

IPS 

Gnome 


Ctosa 

Previous 

High/Low 

May 

2292 

2195 

2300 2152 

Apr 

156.0 

150.0 

157.0 1600 


Turnover 282 (406) lots of 40 tomes. 


SOY ASSAM MCAL - BPS Ertonne 



Close 

Previous 

High/Low 

Aug 

12620 

128.00 

126.50 

Ota 

129.50 

129.00 

12950 


Turnover 20 (20) lots at 20 tomes. 


PHMOHT FUTUM8 - BPS SIQ/tndex point 



Close 

Previous 

High/Low 

Apr 

1400 

1400 

1408 1380 

May 

1340 

13*5 

1356 1330 

Jul 

1193 

1210 

1212 1186 

Oct 

1268 

1305 

1301 1275 

Jan 

1313 

1320 

1315 

BF1 

1418 

1438 



Turnover 613 (345) 


CRAMS- BR 


E/toon# 

Wheat 

Ctosa 

Previous 

WgWLow 

May 

114.75 

11+80 

11+S5 11450 

Jun 

117.00 

11640 

117.15 11650 

Nov 

111.00 

11040 

111.00 110.70 

Jan 

11450 


11450 

Mar 

117.85 


117^6 

May 

121,00 


121.00 

Barley 

Gloat! 

Previous 

Kgn/Low 

May 

i03.es 

103.65 

103.76 

Sep 

IOSlSO 

106.70 

1DW0 1C6.85 

Nov 

109.80 

i».n 

109.60 

Jan 

113.10 


11300 11250 

May 

EL-3L~_ 

117.15 


117.00 


Turnover. Wheat 364 (173). Barley 51 (21). 
Turnover tots of TOO tonnes. 


PM8 

- m 


(Cash Settlement) p/kg 


Class 

Previous High/Low 

Apr 

1345 

1245 

1235 

Jun 

124.0 

123.0 

mo 

Aug 

117JJ 

116-6 


Nov 

119.0 

1185 



Turnover 10 (33) tots at 3J3S0 kg 


(Prteea mgpjtod by Amalgamated Metal Trading) HIGH GRADE COPPER *5400 tea; cents/tbs 


Ctoae 

Previous 

High/Low 

AM Official 

Kerb ctosa 

Open Interest 

AMmMum. 89J*A putty (S par tonne) 



Ring turnover 20,025 tonne 

Cash 1820-2 

1522-4 

1335/1533 

1631-8 



3 months 1535-8 

1534-5 

1547/1535 

1544-6 

1535-6 

42345 tots 

Copper, Grade A (E per tonne) 



Ring turnover 58,776 tonne 

Cash 1590-2 

1813-6 

1600/1560 

15IB-4 



8 months 1618-9 

1527-8 

1628/1910 

182541 

1517-8 

734*55 lot s 

Ladd (G per tonne) 




Ring turnover 4,025 tonm 

Cash 4B5-7 

502-4 

497 

407-8 



3 months 4894X1 

483-* 

404/480 

480-1 

488-80 

10440 tots 

Nickel (S per tonne) 




Ring turnover 1.374 tonne 

Cash 68004)0 

8650-700 

8825/8800 

8750-800 



3 months 8825-50 

8480600 

8700/8880 

8675-600 

866060 

7.194 tots 

Tin (S per tonne) 




Ring turnover 1,100 tonne 

Cash 6540-60 

664060 

8516 

6815-20 



3 months 0835-40 

665060 

6636/6810 

0820-6 

662060 

0442 tots 

Zinc, Special High Grade (5 per tome) 



Ring turnover . 18 l 60Q tonne 

Cash 1630-3 

1625-30 

1626/1620 

162&3 



3 months 1590-2 

157060 

1592/1570 

1603-6 

15BS-80 

17^43 tats 

LME Ctoetog £/* rate: 






SPOT 15360 

3 months; 1.6101 

6 months: 1.5659 

8 months: 1.5829 



Ctoae 

Previous 

Iffgh/Law 


Apr 

118.80 

120.00 

1T8U50 

11760 

May 

1KL55 

11890 

T16.10 

11255 - 

Jun 

109.55 

113.00 

naoo 

11OJJ0 

Jul 

10650 

110.10 

10860 

106J20 

Aug 

105.00 

10860 

10850 

10550 

«ep 

103^0 

106,70 

10540 

103^0 • 

Oct 

10290 

105J6 

0 

0 

Nov 

10210 

104.45 

0 

0 

Dec 

101 JO 

103JO 

102.40 

101.40 

Jan 

10050 

10278 

0 

0 


Chicago 


8QYABEAMS 5,000 bu min; cnnta/80lb buahel 
Ctoee Previous High/Low 


CttWEOA. (Light) 42.000 US galls 3/barral 


Odd (fine dz) $ price 


£ equivalent 

Close 

375-373 ij 


22a* -2291* 

Opening 

377-377 lg 


229^1-2294. 

Morning fbt 

37840 


229-816 


Ahemoan (be 378-00 


228981 


Day’s high 

377-3771* 




Day’s low 

375-37612 




Coins 

$ price 


£ equivalent 

Meplelettf 

384-389 


23+337 


Britannia 

384-389 


234-237 


US Eagle 

384-389 


23+237 


Angel 

384-389 


234-237 


Krugerrand 

374-377 


226-230 


New 3ov. 

Wfc-M h 


54-55 tj 


OM Sow. 

881*^812 


6+651; 


Node Plat 

488J0-46U8 

297.00-301.70 

Slier lb 

p/ffna oz 


US cts equhr 

Spot 

008.16 


$07 M 


3 raomfui 

320 JOS 


51835 


6 months 

83290 


529195 


12 months 

35&8S 


55L55 


TKJUND OPHONS 

Akimintam (907%) Colls 

Puts 

Stnxa price $ tonne May 

July May 

July 

1*50 

81 

108 2 

22 

1560 

14 

50 

34 

62 

1660 

1 

19 

120 

128 

Copper (Grade A) Calls 

Puts 

9400 

160 

129 

a 

61 

2500 

84 

82 

32 

132 

2000 

35 


83 

197 

Coffee 

Jul 

Scf 

Jul 

Sep 

850 

62 

83 

20 

81 

700 

35 

SB 

43 

64 

750 

19 

38 

77 

oa 

Cocoa 

Jul 

May Jul 

May 

850 

66 

96 

22 

34 

900 

38 

68 

44 

56 

9S0 

21 

48 

77 

a 

Brant Crude 

Jun 

Jul 

Jun 

Jul 

1700 

SB 


it 

46 

1760 

30 

68 

14 

SB 

1800 

« 


34 



New York 


GOLD 100 trey oz_; Urey ox 


dose Previous Htgh/u>w 


Apr 

May 

Jun 

Aug 

Oct 

Dec 

Pub 


376LS 

377.5 
3794 
384.7 

380.6 
3944 
38 M 


377.3 

3703 

380.7 


3804 

3802 

4002 


377.0 

3773 

3807 

TOK 9 

3300 

3854 

337.8 


3708 
377.8 
377.5 
3804 
387 4 
3925 
3874 



Latest 

Previous. 

HJgh/Low 


May 

17.88 

18-08 

18-45 

T742 . 

Jun 

18.72 

1&87 

19-05 

18-52 

Jul 

19-28 

19.41 

19 JW 

1945 

Aug 

19-57 

19-68 

1S.73T . 

1948 

Sep 

19.77 

19-89 

1999 

1945 

Oct 

IBM 

20-01 

20-04 - 


Jon 

^9M 

19-94 

1994 .. 

1965 

Fffb 

IBM 

1941 

1844 

»a a 

HBAT9W OB- 42J100 US gaits. cants/lB gafla ■ 


Latent 

Prevtoua 

-HtgtoLow 


May 

8240 

5260 

8290 

6200 

Jun 

6060 

5139 

6130 

0045 - - 


May 

604/8 

6004 

6000 

588/0 

Jul 

618/4 

SI 470 

6208 

612/2 

Aug 

824/2 

6200 

628/4 

B17/2 

Sep 

624/2 

61918 

624/4 

617/0 

Nov 

6300 

63570 

630/4 

622/4 

Jan 

6406 

835/2 

641/0 

633/0 

Mar 

648/4 

645/0 

6600 

643/4 

SOVA8EAN Off. 60.000 lbs; cents/lb 


Ctoae 

Previous 

Wgh/Low 


May 

2348 

2294 

23.16 

2278 

Jul. 

, 23-28 

2343 

2395 

2246 

Aug 

2342 

2295 

2392 

2295 

Sep 

28.10 

2272 

23.15 

2280 

Oct 

. 2247 

2252 

2290 

2255 

Deo 

. 224? 


2274 

22.30 

Jan 

2246 


2266 

2225 

Mar 

2245 

2210 

2290 • 

22-10 

•OYAMAM HBAL 100 tons; Srton 


Close 

Prevtous 

High/Low 



Jut 

Aug 

Sep 

Oct 

Jan 

Feb 


GOTO 

5150 


5570 


6153 

6221 


5441 

6642 


6120 

-3180. 

5340 

5860 

6600 


5066 

0135 

S260 

6376 

6060 

6515 


May 

. 1724 

172.7 

1734 

. 1724 

-r 

Jul 

1774 

177.1 

1784 

1764 


Aug- 

1792 

. T7B4 

178J 

. 1784 

- , , 

Sap 

161.1 

1804 

1814 

1809 


.Oct 

1624 

1821 

1627 

1« 14 


Deo 

T88.J 

1854 

1864 

■ 1864 


Jan 

1877 

107 J- 

188.0 



Mar 

1804 

1814 

1914 

1684 

. t 


MAKE 5.000 bu ntln; centa/SOb bushel 


Apr 

Jui 

40+2 

400.4 

4064 
4104 . 

0 

0 

0 

0 

COCOA 10 tomtesa/tamea 



PLATINUM SO troy ex S/troy ox 



Ctoae 

Previous 

High/Low 



Ctosa 

Previous 

Hgh/Low 


. May 

1315 

1316 

1344 

1313 


4814 

481.7 


4784 

Jul 

1337 

1338 

1388 

1338 . 

Jul 

4884 

488.7 

4884 

4834 

Sap 

1361 

1353 

1380 

1350 - 


4924 

4922 

4944 

4904 

Dec 

1369 

1388 ’ 

1388 

1387 


4864 

490.2 

5004 

4864 

Mar 

1382 

1381 

1410 

1388 


5044 

5044 

0 

0 ■ 

May 

1307 

1366 

1421 

1405 

Jul 

0104 

6104 

0 

0 

Jul 

1412 

1410 

1434- 

1422 . 


Ctoee Previous High/Low 


May 

277/2 

377(0 

27810 

-Jul 

278/B 

278/0 

260/4 

Sep 

27178 

272/6 

274/2 

Deo 

2661V 

288/2 

3mm ■ 

Mar 

272/8 

27483 


“■7 . 

276/2 

278/4 

■27774 ’ 


27W2 

278JO 

271/4 

200/4 

272/4' 

275/2 


Stt-VER 5.000 troy oz; centa/troy ox 


WttAT SJOO bu min; cents/BOb-buehel 
Ctoee Previous HlghfLcmr 



Ctoee 

Prevtous 

Hlgh/Low 


Apr 

6084 

606.7 

Knuji 

HJSJJ 

May 

6104 

6074 

811.1 

5054 

Jun 

6154 

5124 

0 

0 

Jul • 

619.2 

*184 

6204 

6134 

Sep 

527-9 

53+5 

5889 

TOR 

Dec 

5994 

696.4 

5404 

mo 

Jan 

5*34 

640.1 

0 

a 

Mar 

SSt.7 

5*8.1 

5524 

6*74 

May 

5604 

5569 

0 

0 

JU 

5884 

58+7 

0 

0 


<XmaL^&JsaOtoKa*nMin 

Ctooe Previous Hi gh/Low 

«*T S&-61 83.17 - 87.40 8440 

Jtti 87.67 0083 8060 6845 

Gep 89-33 87X0 101.00 0030 

Dec 101.57 10030 10230 10030 

Mac 10435 102.38 102.75 1Q2J5 

May 1063S 10430 0 0 

Juf 10338 -107.13 - 0 g - 

Sep 1 1GLOO 10630 ' 0 0 


_ May 

37WB 

30810' 

Jut 

341/2 

342/4 

- Sep 

3*7/0 

34874 

Dec 

358/4 

9«V8 

- Mar 

384/8 

366/4 


374/0 

344/0 

Kora 

302/0 

368/4 


368/6 

341/0 

347/0 

359/2 

364/4 


UVE CATTLE 40400 B»;canta/lhe 


COTTON £0300; osnts/lbs 



Ctosa 

Prevtous 

Wgh/Lcw 


May 

7+01 

73-32 . 

7425 . 

73.70. . 

•tol 

7395 

7246 

7343 

78. W 

Oct 

6845 

6822 

8840 

6845 

Dee 

6020 

8648 

mw 

8040 

Mar 

87.10 

6841 

97.15 

6746 

Jul 

6790 

67.12 

0 

0 


j flennA (Base: September 10 1931 

-ioq-1 


Apr 20 

Apr 19 

mfflU ago yr ago | 


ions 

1910.1 

19194 

2004.7 | 

DOW JONES (Base: Dec. 31 1874 - 100) | 


Apr 19 

Apr W 

nrnttrego yr ago j 

Spot 

13640 

13691 

13341 ■ 

'13792 

Futures 13344 

133.19 

13442 

13891 


HOAR WOULD 11- 112300 lbs; centB/tba- 


Oo— Pre vious Mgh/Low 

■Apr 80.00 79.82 BOSS 

Jun . 73.70 7337 73.77 

*19 . 72.77 72.57 7235 ' 

Ott 7422 7432 7430 

Doc 74.45 7420 7430 

Feb 7445 7412 749 Q 


7930 

73.42 

7230 

73.60 

7416 

74.16 


Ctoee Previous HOgti/Low 


Maar 15J28 1S.1B, . 1X33 ' .18.15 . 

Jul 1537 1530 1&43 

Oet- 1622 15.1* .10.23 : . 10,10 

Mar 1441 1485' c 1444 1427 

May 1424 1410 1426 -1420 

Jul 1410 .1337, 1410 1400 


30,000 lb; cena/lb. 

frgfoua Wgtotevr 


ORAIlQg JUtOL 15.000 Rm centaribd ■ ' 
Close Frevioua High/Low 


£30 8747 

..tan .6130 ■ A. 12 

" :. 7 00.62 

SJL 58.80 

52“ &40 -a&47 

0«- - 3130 5136 

50-W 5030 


5730 

8136 

tio] aus 

6635 66.45 

- 6235 52.-30 

517 5. 5145 

S030 4030 


-;.r . 

■rVi,. 

^(7 


.MV 

Jui 

Sep 

htov 

-Jen 

Mar 

May 

Jul 


19630 18X76 
193.70 19I3Q . 

116.10 167,35 
18130 160.96 

17630 17636 
173.76 17055 

17535 17535 

17025 175.05 


198.70 124.13 

■ W.90 - -mao 

,18236 ■ 187.75 
18230.' 181.00 
imzs. 17830 
0 o 

0 ■ . '0 : - . 

0 0 - 


Powcaaias 40,000 ibs center — ^ 
Cl0 ** Prcwtaw HToh/tnw 


■ May .3232 61,42 " 

a -S- SB a 

Mar 573S 6835 


8130 
6130 
*1-80 88.70 

6930 S737 

5830 8736 


■7 





II 
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INTL COMPANIES' 

Row flares in US 


over m; 
deal wi 


By Louise Kehoe in San Francisco 


THE planned sale to a. 
Japanese company of a Silicon 
Valley supplier of gas delivery 
equipment to semiconductor 
manufacturers is stirring up 
another controversy over Japa- 
nese high technology acquisi- 
tions in the US. 

Hercules, the Delaware- 
based specialty chemicals and 
aerospace group, agreed last 
week to sell its Semi-Gas 
Systems subsidiary to Mppon- 
Sanso of Japan for a repeated 
Price of J28m. Semi-Gas Js a 
leading. US supplier of semicon- 
ductor production gas delivery 
systems. 

Sematech, the influential US 
se mico nductor industry con- 
sortium, has, however, voiced 
strong opposition to the 
planned sale, Semi-Gas has 
been involved in development 
work on behalf of tiw consor- 
tium. 

Sematech views the pro- 
posed sale of Semi-Gas as “det- 
rimental to the US semiconduc- 
tor industry and not in the 
national interest .. 

“We have made oar opinions 
known among our contacts 
within the US Government,*’ it 
said. The sale requires govern- 
ment approval from the inter- 
agency Committee on Foreign 
Investment in the US (CFIUS) 
where it could be opposed on 
national security grounds. 

A prime focus of Sematech's 
efforts to boost the interna- 
tional competitiveness of the 
US semiconductor industry hag 

focused on activities aimed at 
strengthening the “infrastruc- 
ture” of materials and prodUC- 


Ciba-Geigy to scrap 
planned rights issue 


By Will lam Duttforce in Geneva 


CIBA-GEIGY, the Baslehased 
Swiss chemicals group, pro- 
poses to withdraw the l-for-15 
rights issue of registered 
shares to shareholders it 
announced on February 21 
because of a “marked deterio- 
ration" of the Swiss stock mar- 
ket and a fall in its own share 
prices. 

The offer to exchange non- 
voting bearer participation cer- 
tificates- for. new registered 
shares- on a, l-fox-l -basis is 
being maintained, as is the 
decision to open the stock led- 
ger to foreign shareholders. 

Registered shares required to 
meet the stock option plan for 
management and other 
employees, which formed part 
of the package announced in 
February, will now be obtained 
by purchase on foe stock mar- 
ket instead of through the 
issue of new capital. 

Shareholders wffl. be asked 
to approve these changed plans 
at the annual meeting on May 
9. The existing rule, under 
which no shareholder can own 
more than 2 per cent of the 
registered share capital, is not 
being changed. 

The rights issue of 383,270 
shares, promised at attractive 
terms, was intended to com- 


China Light 
and Power 
rises 12% 

By John EIHott 
in Hong Kong 

CHINA Light and Power, the 
Hong Kong utility controlled 
by Lord Kadoorie, yesterday 
announced half-year profits of 
HKIZ.OSbn (USflSam) to 
March 31 after taxation and 
transfers under a government 
yhpmft of control. 

This was 11.8 per cent 
higher than the HK$970m 
reported a year ago for the 
first half of 1988/89 and was 
broadly in fine with market 
expectations. Turnover 
increased by 6.1 per cent from 
HE$4.17bn to HKt4^2bn. 

A SO cents interim dividend 
is proposed, up from 25 cents a 
year ago. 

The company has an elec- 
tricity supply monopoly in the 
Kowloon and New Territories 
areas of Hong Kong and also 
sells power across the border 
to C* 1 *" 18 - It Is a 25 per cent 
partner in China's Guangdong 
Nuclear Power joint venture, 
which is building a nuclear 
power station in the province 
of Guangdong adjacent to 
Hong Kong. 


pensate idiarphoMwR for waiv- 
ing their rights on the issue of 
the stock necessary to effect 
the participation certificate 
swap and the employee share 
ownership programme. 

Ciba-Geigy said that at cur- 
rent depressed sham prices the 
issue would no longer serve its 
original purpose. 

Explaining the proposed cap- 
ital increases and the opening 
to foreign .shareholders, the 
hoard, said jn : February that 
with a market capitalisation of 
about SFtlSba CStOJhn) Ciba- 
Geigy was reaching the 
hmxts of the Swiss capital mar- 
ket. 

The narrow Swiss market 
tended to depress share prices. 
By internationalising share- 
holdings the company could 
tap additional potential 
demand which should, in the 
long term, have a positive 
effect on the development of 
share prices. 

After announcing a 17 per 
cent increase in consolidated 
turnover to SFr20.6bn and an 
18 per cent increase in post-tax 
earnings to SFrl.56bn, the 
board proposed to raise the 
dividend from SFr50 to SFr65 
per share and participation cer- 
tificate. . 


Ito-Yokado 
up 9% and 
lifts payout 

By lan Rodger . 

in Tokyo 


ITO-YOKADO, the huge 
Japanese chain store concern 
which last month offered to 
boy the 7-Sleven chain in the 
US, boosted pre-tax profit by 
9.1 per cent to Y79.7bn ($509m) 
in the year to February 28. 

The company announced it 
would raise its final dividend 
to Y12 per share from Yll, 
making Y23 for the year. 

All lines other than home 
electrical appliances contrib- 
uted to the 7.5 per cent- 
inerease In sales to Yl.258.9bn. 

Consolidated sales of the 
group, which includes 503 per 
cent owned 7-Eleven Japan and 
27 other subsidiaries and affili- 
ates, rose 9.1 per cent to 
Yl,66439bn and pretax profits 
gained . 14.7 per cent to 
Y1878bn. 

The company projects pre- 
tax profits of Y845bn, np 6 per 
cent, this year. 

• Pre-tax profits of 7-Elevea 
Japan jumped 17.4 per cent to 
Y53.1bn. thanks to fast food 
and perishables. Total sales 
rose 13.7 per cent to Y7B&3ho. 


Indosuez buys Pirelli stake 


BANQUE Indosuez, the 
investment banking arm of. 
Compagnie Financiers de Suez, 
has bought a 5-38 per cent 
stake is Pirelli & C- the hold- 
ing company that controls the 
Pirelli industrial group. Beater 

P6 Mr < Leopoldo Pirelli, Pirelli 
chairman, disclosed the stake 
at the start of yesterday’s 
pjrpRi gf C. shareholders meet- 
ing. Pirelli said the French 


company held 7.7m ordinary 
shares of PireQi & C., making 
it the fifth largest shareholder 
in the holding company. 

No farther financial details 
of Indosuez’s acquisition were 
given. Pirelli ft C. ordinary 
shares closed yesterday at 
L9,630, down L19 from Thure- 


On the fri/wing price, Indo- 
suez’s stake in PlreUi would be 
valued at about L74bn ($S9m). 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Safe haven status boosts dollar 


tion equipment suppliers to the 
US semiconductor industry 
' through joint development 
arrangements. 

Semi-Gas is of ftww US 
companies that hwiy developed 
a'gas storage and delivery sys- 
' tern for Sematech’s Austin, 
Texas, plant, The system incor- 
porates proprietary technology, 
Sematech ciatm^ a dding fop* 
.several member: companies 
have expressed interest in 
using the gas delivery tech- 
nology. 

Sematech has warned Hercu- 
les and Nippon-Sanso that it 
will terminate its relationship 
with Semi-Gas if the sale is 
completed. Future sales of 
equipment based an the Serna- 
tech development would also 
be in Jeopardy. 

The planned sale is the latest 
to spark debate over foreign 
acquisitions " of US companies 
involved in semiconductor pro- 
duction equipment and materi- 
als technology. 

Last year congressional 
attention was focused on the 
issue by fears fo«t PerMn-El- 
mer would sell its semiconduc- 
tor. production equipment 
operations to a Japanese 
buyer. Recently a group of six 
US companies invested jointly 
to ensure that a portion of Per- 
kin-Elmer’s operation 
remained in US ownership. 

Leaders within the US semi- 
conductor industry fear it is 
becoming increasingly depen- 
dent on foreign companies — 
many of them direct competi- 
tors - for critical materials 
and production equipment 


TENSION IN eastern Europe, 
involving Lithuania and Its 
attempt to break away from 
the Soviet Union, provided a 
nervous background for for- 
eign exchange trading on a 
generally quiet day. The dollar 
is regarded as a safe haven at 
times of rising international 
tension, and in the absence of 
any important economic news 
yesterday tha T jfhlwfon situa- 
tion was enough to push the 
dollar higher. 

It rose through resistance at 
DML6850 against the D-Mark, 
triggering stop loss buying 
orders for the dollar, with the 
West German currency 
regarded as particularly vul- 
nerable to any threat to the 
process of demoexafisattan in 
eastenr Europe and a worsen- 
ing of international relations. 

At the dose in London the 
dollar had advanced to 
DM1.6885 from DM1.6770; to 
FFr5.6700 from FFr5.6375; to 
SFn.4910 from SFn.4825; and 
to Y 157-80 from Y 156.45. Its 
index rose to 6&3 from 68JL 

' e IN NEW YORK 
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STERLING INDEX 


Sterling was also helped by a 
weak D-Mark, but the market 
is likely to become increas- 
ingly cautious next week, in 
tiie run up to publication of the 
March UK trade figures on 
Wedn e sday. (Sty forecasts that 
the . annual UK Inflation rate 
could rise above ZG per cent in 
the. next few months under- 
lines the fact that there will be 
no early cut in bank base rates. 
London's Interest rate advan- 
tage continues to support the 
pound, but the implications of 
double figure inflation are also 
likely to put pressure on ster- 
ling if the general economic 
picture remains bleak. 

Sterling lost 85 points to 
$1.6355 against the strong dol- 
lar, but rose to DM2.7625 from 
DM2.7575; to FFr9.2725 from 
FFr9.2675; and to Y258.00 from 
Y257J55, but was unchanged at 
SFr2.4375. The pound’s index 
rose 0 J to 87.2. 

The D-Mark rose to Y93.45 
from YB&30 against the yen, 
but was generally weak, 
remaining towards the bottom 
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FINANCIAL FUTURES AND OPTIONS 


of the European Monetary Sys- 
tem. At the London close it 
had declined to L734.4Q from 
L734.75 against the I talian lira 
and. to FFr3.3580 from 
FFr3.3615 in terms of the 
French franc. 

The Spanish peseta was very 
firm at the top of the EMS, 
prompting intervention by the 
Bank of Spain to sell the cur- 
rency against the French franc. 
The peseta remained well 
within its agreed cross rate 
limit, however, and the Bank 
of France did not appear to 
join in the intervention. 

In Rome a spokesman for the 
Italian Government said the 
cabinet is likely to approve the 
removal of all remaining con- 
trols on capital flows next 
week. France abolished its last 
capital controls in January and 
the European Co mmunit y has 
given Italy until July l to do 
the same. This will remove one 
of the remaining declared 
obstacles to foil British mem- 
bership of the EMS as set by 
the US Government 


UFFE UM& SB.T FUTURES GPIUM 
£50860 64B» Pl 180% 

strikt ce&tRUemn PiBMatlancn 
Prfct Jaa Sw 

76 3-37 4^9 M? 0-37 


79 1-16 

£D M8 


Ealmrtrt ohm raw. low. ft* 4Z7 

Prawoottr'iopa *1- tuts 26482 Pm 15360 


LZFFE Q/ESMAIK MBPS 
DM la pptPb rt 180% 


Ptitt JW 
9EB0 099 


9150 0.15 057 


Esinas W6we CaJb 478 ft* 50 
PrnlEBdpyscpenM. Grth 10102 Pm 7939 

LONDON OJFFE) 

20-VEA8 9% MTBRUL 6UT 

£50,009 32wdl el 100% 

tiese KM Uow Piw. 
J«l 79-14 79-S 79-06 79-05 

S to 80-06 80-05 80-05 79-29 

Dee 

Estimated whew* 11774 128321) 

Pnrata Car i open lot 36766 (37436) 


UFF2IBTKUURY BOND i 
ga08M6WBP<100% 

Strike Cailf-icnkaceb 


FUTU8ES0FUBRS 


Jad 

M» 


Price 

87 

Jun 

3-25 

£ 

Jm 

(Ml 

5*0 

062 

Price 

8100 

0-16 

062 

88 

2-34 

3-1 S 

020 

1-20 

6150 

0-SI 

1-08 

89 

1-48 

2-44 

0-34 

1-46 

8200 

0-52 

1-33 

90 

1-08 

2-10 

0-58 

2-12 

8250 

1-20 

1-62 

91 

o-co 

1-45 

1-26 

7-47 

8300 

1-63 

2-33 

92 

021 

1-21 

M7 

3-23 

8350 

2-50 

34)8 

93 

0-11 

1-01 

2-61 

4-03 

8400 

va 

3-51 

W 

0-07 

8-49 

>57 

4-51 

8450 


EsUnutnd wo tan tOU*. Cp« b 110 Pasig) 
Previous day s open W. Cal Is 2076 Pirn 3886 


UFFE EUSOOOUjU 8P7BWS 
£lm set* ot 1M% 


UFFE BIOS) FUTUK5 0PTSWS 
PM258^M PPlnts af 1M% 

Strike CaltwettlenieBt* pp&«alHW«» 

Prfce J« ft JJ 

RUD L94 2» 0-43 L22 


ri volume tom. Cans 1602 Pub M90 

■Sq's opep U. hdll 41284 Pm 41031 


UFFE SaHttT STEftUMG 0PTBM5 
£500800 PpMs el 100% 






Strike 

Cafte-ratUeeieMS 

Puts- 





Sra 


S» 

Price 

Jun 

Sts 

Jun 

00! 

Oil 

9050 

083 

oH 

0 

0.08 

8375 

097 

Lit 

001 

ft 02 

0.17 

9075 

039 

055 

0.01 

0.13 

8400 

0.74 

0.96 

003 

<10 4 

025 

9100 

036 

037 

0D3 

fl.20 

8425 

032 

0.76 


008 

037 

9125 

037 

034 

0.09 

032 

8450 

031 

038 


017 

033 

9150 


0.14 

023 

0.47 

8475 

034 

0 42 

0.18 

0 33 

0.71 

4175 

0.02 

0.07 

044 

0A5 

8500 

0.06 

030 

035 

OM 

0.92 

9200 


003 

068 

086 

8525 

004 

0.21 

038 

0.78 

LX4 

9225 

0 

0D2 

0.92 

110 

8550 

0.03 

035 

0.82 


BS TKASURV BONOS 8% 
000800 SZndsef 100% 

Ctse HW 

Jen 90-07 90-13 

Sep 89-31 

Ore 


EsUtspuri volume 2183 (7750) 
Pranas Pays open lot. 5288 (4688) 


6% WTEOHAL EEXHMI SIVT. BOW) 
DK2S0800 lBOt&s pf 100% 


Lmr Prey. 

90-02 90-04 

8928 


EsUmzud volime total, GUIs 50 ftitsO 
Pmnia Pay's opes Im. Cil63309 Pats 2351 

CHICAGO 

U3. TKASUVr BONK ccsn 1% 
S100800 32edi Pt 100% 

laiesi HM Low 
Jta 90-10 90-12 90-02 

S to 90-02 90-04 89-28 

Dec 89-27 89-29 89-34 

Mar 8920 8920 89-20 


ils. tbeasqry bzlls <noo 

grn points 1 1 100 % 

Latest Hi* la* 
Jm 9222 VZS 92.19 

So 9230 92.20 9237 

Dk - 92.08 


getipatflt votome tout. Calls 2107 PrtS 2M0 
Prwious era's opm 1st- Casts 41312 Pub 31079 


JAPANESE YEN {HID 
YZ25m 5 pra Y100 


06356 0 6371 06351 0.6392 

06373 06384 06373 06409 
- - - 06429 


Deutsche mum an® 
DM125,000 S per PM 


Jm 

Close 

2231 

el?8 

Law 

8233 

Prev. 

8235 

is 

2233 

8237 

lot* 

8223 

fa >i 

8224 


E£J mated volume 20772 1451153 
Previous day's epn tot 62519 (62149) 


6% MOTHS SAL LOW TEW JAPANESE GOVT. 
B0M0 Y130m lOdflp rt 100% 


SWISS nuacmiMJ 
SFr 125,0M 5 per 5Fr 


□ose HM 

Jun 93.90 93« 1 

Sep 9419 

Dec 

Estimated volume 80 0*13* 

Previons day's opes Im. 722 (715) 


Low ftw. 
9382 94.E 

94J1 


Latest HM Low Pnv. 
0.6719 0.6755 0.6710 06728 
06713 06730 0 6705 0 6723 
- 0.6725 06705 0.6721 
- 06734 


05953 05960 05949 059b2 
059S5 05957 05948 0596Z 
- 05960 


TWEE-mmi euukioluu (quo 
S im paleb el 108 % 

Latest HWB Low 

JOB 9L33 9LJ3 9131 

Sra 9L18 9L20 9L17 

Dec 90.99 90.99 90 97 

Mar 9057 90.83 905fa 

JM 90.73 90.73 90.72 

Sep 9067 40 68 9067 

Dk 9057 9053 9057 

Mm 9058 9058 9057 

STAMMXD S. POORS SOfl INDEX 
gOfl tees tmlo 

Latest HlS Low 

Jun 33950 340.45 339 40 

Sen 34455 345.00 344.15 

Dec - 349 JO 348.45 


FnLASELPHU SE OS OPTIONS 
£3U50 Uttrts per £1) 


THREE MONTH STQLDSfi 
£500,000 petals at 1M% 



Strike 

Price 

L550 

M» 

8.90 

Crib 

J» Jot 

8.90 a.90 

Sen 

900 

nay 

Puis 

Jm 

039 

Jul 

033 

2L04 


Otoe 


Low 

Prer. 

1575 

650 

6/40 

6.41 

ft 73 

a 02 

0.63 

141 

263 

Jun 

84.71 

84.69 

8467 

L600 

4.00 

433 

438 

490 

0.19 

L29 

2.13 

395 

Sep 

8430 

64.84 

84.79 

84.77 

1.625 

1.91 

232 

232 

3.50 

0.82 

2.2? 

331 

5.42 

0k 

85.17 

8ft22 

85.14 

BJ5 

L650 

0.70 

148 

181 

233 

2.05 

369 

4.83 

700 

Mar 

85.66 

85.73 

85.66 

8564 

L675 

0.15 

0.76 

LM 

174 

403 

5.61 

6.62 

867 

Jia 

Srp 

8bJ7 

8657 

W.JI 

0661 

8637 

Bb36 

86.15 

8656 

1.700 033 

ftevloiB day's ran taL* Calls N/A 

053 135 

PartMiA (AJI ottmcW 

644 

739 

862 

10.60 

Cee 

Ha 

86 B9 
87.06 

86.92 

8730 

86.99 

8736 

8667 

87.05 

Prevtau day's vetaoe Calls N/A 1 

3 

$ 

i 






ElL VbI. One. figs, not (down) 138*8 (27899) 
Previous day’s opes he. 153612 053405) 


TUBE! MONTH EDUD0UAI 

Sim mbits it 108% 


Jun 

Oust 

9133 

9L?3 

Low 

9150 

Prev. 

9130 

S9 

9117 

9139 

9U6 

9134 

De 

90 98 

91 DO 

90.95 

9095 

Mar 

90 86 

9067 

9065 

9063 

Jm 

90.71 



90 68 

Stp 

90 66 



90 63 

Dec 

90.56 



9033 

Mra 

9036 



9033 


BL Vat. (Ine. figs, rot shrnral Z&J7 <68210 
Prariows days open ioL 31309 (30440) 


THSCE MONTH EUPSMA2K 
BM Ira gelub Pf 188% 



Ora 

9^ 

lew 

Pm. 

Jbi 

9148 

9L40 

9L42 

s» 

9114 

9134 

9L08 

9L10 

Dec 

9101 

9L01 

90.98 

90.98 

Hit 

9100 

9100 

90.93 

90.96 

Jm 

9105 



9163 

StO 

9L18 



9111 

Dec 

9L24 

9L23 

9120 

913b 

Mar 

91.27 

9120 

9120 

9136 


Estimated itHme 8712 Q3065) 
Pravhms days open bn. 68723 (67416) 


THEE IMffTO ECU 
SU lao pphds ot 188% 



Dose 

89^9 


Prev. 

Jm 

8939 

8934 

8932 

ss 

Mar 

8935 

89.45 

89.64 

8934 

8931 

8938 
89.44 

8939 


10 YEM 10% HDTIOKAI FIEMCH BOND DUTIF) FUTUHES 


Open Ckse Chaav 
Juae 101.56 101.92 <541 

Sqnemtar 1014S 10LM <03£ 

Decemtef 10152 101.72 

Marati 

Estimated MX me 42.704 Toul Ootn teUnst 78582 
OPTION ON LBNG-THM FHEMCH BONDOIATIF) 


Strike 

99 

100 
101 
102 

103 

104 

OpeniPL 


TWKE-MBNTH WBW FUTUIES aUTgl ffgfa lafPMfc priced nte) 

Opee Ckoe CBapge High Low 
Jmf 89.B9 90.04 -*003 90.M 8959 

September 89 90 90.02 " +0 U 9002 

December 89.91 89 98 -*0.06 89.99 

Match 90.01 89.97 -*055 90.01 

Esti mated rolvne BJ8 7 Teal Open interest 23.9(4 

0041 FUTURES OUTln He* hrte* 


April 2120 0 21490 

U v 2 J 40.0 21560 

Jura 21290 21515 

September 

Estimated roteae 5,547 Total Open Werea 7560 



Cans 



Puts 

Jwe 

SepL 

fee. 

Jwe 

033 


231 

. 

p. 

033 

* 

137 

. . 


046 

L23 

0.77 

146 

. 

065 

LbB 

037 

130 

. 

■ 

m 

0.17 

071 

• 

- 

m 

J. 103 

38.801 

3^32' 

170.685 

ZA52I 

Total Open talerest 334.940 




Estimated votome 296 OZ7) 

Frertois day's ppm lit 4064 (4057) 

FT-SE 100 INDEX 
£25 per ted index petal 

Close Htah Low Pm. 
Jm 22000 2210 2197.0 2206.0 

Sep 2240 0 2246.0 

DK Z28D0 2286.0 

Estimated volume 3441 <0X0 
PrevtaB days open lit 18908 087511 

PPUKB-S (F8BEKN EKCHAHfiP 

Soot Ml 3-naA. 6-mth. 12-rm)L 

1-6355 1-6268 L6097 15847 15414 

misTEauNfiSsperE 


BANXWG DEPARTMENT 


BANK RETURN 

Wednesday 
April 18. 1990 


Latest Hlak low Pm. 
1.6253 15264 L62SO 16296 
1600 4 16010 16801 1.6046 
- • - i nfliQ 


FT GUIDE TO 
WORLD 
CURRENCIES 

Every Tuesday 
in the FT 


LIABILITIES 

Capital 

Public Da posits ........ ........ 

Bankers Deposits 

Reserve and other Accounts _ 


ASSETS 

Government Securities 

Advance and other Accounts 

Premises Equipment & other Secs . 

Notes 

Coin — 


ISSUE DEPARTMENT 
LIABILITIES 

Notes In circulation 

Notes In Banking Department . 


ASSETS 

Government Debt 

Other Government Securities , 
Other Securities 


E 

14.S53.000 

53.308.793 

1,7893)01.447 

1,906.636.332 

3.762,408,57?" 


1(288,474,725 

507.365^06 

1,954.485.108 

11.aB1.S55 

202.788 

3,762.499,572 


15,938.018.445 

11,981,555 

15,960, oogooo" 

11^)15,100 

12566652.657 

3^72,132^43 

15^50.000,000 


Increase or 
decrease tor week 


+ 1.384,970 

+ 201591.987 

+ 48592^91 


37,886,019 

24.071539 

261.680.254 

4.086,380 

17,304 


251,969528 


+ 75513,810 
+ 4588590 


999.049.056 
+ 1.079.049.058 

~ 80.000.000 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


BASE LENDING RATES 


Rates nudge higher 


(1100 a-re. Apr 2D) 3 Bonus US doBara 
M~8& I otter 6i 


6 snmts US Dollan 


Interest rates nudged a little 
higher on the London money 
market yesterday as traders 
continued to worry about ris- 
ing UK inflation. Speculation 
has increased that year-on-year 
inflation could soon touch dou- 
ble figures and yesterday S.G. 
Warburg Securities warned 
that file rate may hit 10 Vi per 
cent in April, before peaking at 
10% per cent in August. 
Three-month sterling inter- 
bank rose to 15&-15& per cent 


IIK dewing bank best tondtag rata 
15 par cent 
frara October 5 


from 15£-15%, but one-year 
money was steady at 15&-15H 
per cent 

Short sterling futures on 
Liffe showed little reaction to 
these fears and gained ground 
as sterling remained firm. 
Trading was quiet however, 
with September delivery rising 
to 84.30 from 84.77. 

Day-to-day credit was again 
in short supply with the Bank 
of England initially forecasting 
a shortage of £900m. This was 
revised to £950m at noon and 
to £l,000m in the afternoon. 
Total help of £905m was 
provided. 

An early round of assistance 
was offered, and at that time 
the authorities bought £173m 
bills outright, by way of £67m 
hank hills in baud 1 at 14% per 


cent and £io6m bank bills in 
band 2 at 14 % per cent Before 
lunch another £27m bank bills 
were purchased in band 2 at 
14% per cent 

In the afternoon the Bank of 
England bought £515m bills, 
via £254m bank bills in band 1 
at 14% percent; £85m Treasury 
bills In band 2 at 14% per cent; 
and £176m bank hQIs in band 2 
at 14% per cent. Late 
assistance of around £i90m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £S2Sm. 
with Exchequer transactions 
absorbing £40m, a rise In the 
note circulation £S70xn, and 
bank balances below target 

£170m. 

At the weekly Treasury bd 
tender the average rate of 
discount fell on the shorter 
dated 9l-day bills, but rose on 
182-day bills, indicating 

nervousness about the 
possibility of higher Interest 
rates in the longer term _ The 
average rate on 91-day bills 
declined to 14.5872 per cent, 
from 14.6170 last week. 

The top accepted rate of 
discount was 14.6201 per cent, 
down from 14.6401 previously 
and the £500m bills on offer 
attracted bids of £L41Sbn. The 
average rate of discount on 
£200m of 182-day bills rose to 
14.2877 per cent from 112771, 
with these meeting 
applications of £S75m. 


Thf H*l»e rate are il» JriUvnij* mean rounded u> neora aneslxtemh. ot the bid jaS offcrrf we /<r ilOa 
gotta u ita mto brftre rttorocr tanks a U . 00 a. m. eacti waridna dra. The banks are National Wetadnster 
Bank. Bart of Togo, D ate d* Bart, Bans* Hatienl * Paris ms Morgan (taarwsy Trust. 


MONEY RATES 


NEW YORK 

(Lunchtime) 


(Lunchtime) 0ntr*«h 

TtfO (TKffiU 

Prime rate ID ThratDoraa 

Brok*r kunrate ^*« Sbmorca 


Fed-lwls 8& Onesvar. 

FrtJwti at Intervention.. - Two rear. 


Frartfart 

Part; 

Zurich 

Amsterdam — 

Totya 

Milas 

Bnjaeb — 

Dublin 


7 <6-7 75 780-7.90 

im to 

7.*8fe 82MJ5 

Am 

955 10-10 Z, 

n*t-u% ua-ifs 


Treasury Bills and Bonds 

758 Tteeeynr. 

7.« F nryar 

7.95 Fiitjnar _ — — . 

8 2i Seven jeer 

839 10-year 

. — 8.76 30-rear 

Two Tteee Ste 

Months Mcntin Mcmths 

795-8 ID 8.10-8.25 85IF8A5 


, 12§-U% 

io%-ioa 

llg-U’J 12-12*, 12>«-12% 


SHI 

832 

851 

836 

8uB4 

854 

Lomtert 

tetenenlen 


mteo 

Mam&Comjaoy — „ 

AiriedTnstBask 

Allied Wsh Baric 

• tenyAastBriw 

AsadastoCvp — 

8 B&C Mental Bat _ 

Bank of Banda 

Banco Bilbao VlMra.„ 

BattHapoalim 

BsftCradH&Conini... 

Baofcof fiypns 

Bask of Wand 

8askoftid’ia 

BakofScoUaid 

BatqoeBdgelld 

Barclays Balk 

BendmaikBaAPlX™. 
BritBkof Mid East 

• BnMBSWpiey 

CL Bank Nederiaod — 

tOartstaseBaak 

QtlbaokNA 

OtyMsitansBank 

OjttejaeBai* 

Camo.BtN.Easl 


15 CMpetaUffBank 

15 Coatts&Co 

15 CyprasPopUarBk 

15 DiflbarBaakPLC 

15 BoocaDlDwIe 

15*2 Eqaataial Bask pic — 

15 Eater TrastUd 

15 financial & Gen. Bank _ 

15 First national Bank Re. 

15 • total F taring & Co. ._ 
15 Robert Fraser & Pton.-. 

15 Gtabaok 

15 • Gfltaoess U*on 

15 HFC Bank pic 

15 • Hambns Bask 

15 HanfsblreTnstPIc 

15 Heritable &Ga hr Bnk. 

15 • Hill Santa 

15 C. Heart & Co 

15 Hosginn&Sbadi — 

15 • Leopold JasefAi ftSans 

15 UojdsBank 

15 MegtoaJ Bank Ltd 

15 Utflootal Deogtas Bnk. 

15 MiSandBart 

15 ltant8aoklng 

HatBLufKamR 


*15 BatWestmiKter 15 

15 Northern Bank Ud 15 

15 Noreictr Geo. Tnnt 15 

15 Nyioafit Mortgage Bad: 15*2 

15 PRWATbanken Limited- 15 

15 Previndal Baidc PLC — 16 

15*2 torterghtCraite 15% 

15 Royal Bk of Scotland^. 15 

16*2 Royal Trust Bank 15 

15 t Smith ftWilhBsn Sees.- 15 

15*2 Standard Chanered 15 

15 TSB.., 15 

15 SUshedBkitfKuvat 15 

15 Untted Mfoabi Baid; 15 

15 iliHyTm Bank Pic — 15 

15*2 Western Trust 15 

15 WestpacBankCorp. — 15 

§15 WbhewarLMa* 15 

15 YoriahirtBink 15 

15 t Heobes of Britesti Merdant 

15 Banklag Si Searlties Homes 

15 fesoriatloa. • Deposit nov 55% 

15 Sart«i»8J%. Top Tta-£50,0OK- 

15 Instant access 13.7% { Mortgage 

15 base rale. § Demand depart. 7%. 

15 Mortgage 152% -11«% 


LONDON MONEY RATES 


InUrbUfc Offer 

Interbank Bid 

Sterling CDs 

LoalAtrttorttyDeps. ... 
Local Author) tv Boats .. 
Dlsajtnrt MW Depi. 
Comsany Deposits 

Finance House Deposits 

Treasury 9MI* (Bigr) — 


Bank Bills (Buy) 

Fine Trade Bills (Buy).. 

dollar CDs. — 

SDR Linked Pep. Offer . 
SDR Linked Dep. Bid ... 
ECU Linked Dtp. Offer. 
ECU Linked Dep. Sid ... 


To advertise on the 
Arts or Leisure pages 
please ring either 

Julia Carrick 

071 - 873 3176 

Jane Emma Peerless 
071- 873 3185 


Treasury Bills tselD; one- month 14& per cent: Urn months W* per cem; Bank Bills (sell): 
one-month 14 !i per ant: three months 141J per ctm; Treasury Bills; A v era g e under rale of 
discount 14.5972 p.e. ECGD Fixed Rate Sterling Export Finance. Make up day March 30 .im 
Agreed rates for period April 25 to Mar 25, 1990. Scheme 1: 15.90 p.e.. Schemes II & IIL 1657 
p.c. Reference rate for period Mart* 1.1 940 to March 30 , 1990, Scheme IV&V: 15311 p.e. 
Local Authority and Finance Homes wen days' notice, others seven days' fixed. Finance Houses 
Base Rate lS£_trom April 1 1990: Bank Deposit Rates for wots at seven (fays notice 4 per csoL 
Certificates ofTai Deposit Series 6), Deposit £100 000 and over hetd under one pjorah lit} per 
cent; one-three ntomits 13 per cent: tiiree-sli months 13 per cent: eiv-irine months 13 per ccnL- 
nlne-twetee mouths 13 per cent; Under £100.000 U*e per cent from Qez 9.1989 , Deposits 
withdrawn far ash 5 per cent. 



DOLLAR 


Where Next? 

MEMBeR akbd 

Call for oar current views 


CAL Futures Ltd 
Windsor House 
50 Victoria Sum 
London 

SW1K0NW 
TcL 071-799 2333 
Rue 071-799 1321 
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LONDON STOCK EXCHANGE:Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Slock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

% Bargains at special prices. * Bargains done the previous day. 


Corporation and County 

StOCKS No. ol bargains totiurieq2 

Greater London CouncXBV.% 5 Ik 90/82 - 
£87 

BnemiCiTv of)m% Red Stk 2008 - £83 
(18Ap90) 

Bristol Carp Dei) Stk (3W%) - £28 
(IBApSO) 

HUH Corps'*. % stktist las) - £26 (12Ap90) 
Manchester Carp 3% Red Cans Stk 
192«o> alter) - £25 (IBApSO) 

1891 3% Red Stk 19<J1 (or after) - £25 
(17ApS0) 

4% Cons trrd Stk -* £26 I17Ap90) 
Sunderland! Borough of) 11*% Rad Stk 
2008 - £88t12Ap90) 

UK Public Boards - 

Wo. ol bargains wduaadB 

Agricultural Mortgage Corp PLC 5*% Deb 
Stk 93/95 - C68'i® 

Bk% Oeb Stk 92/94 - £75® 

0%% Deo Stk 65/90 - £96 7 
7\% Deo Stk 91/93 - £82 3 K 
Metropolitan wator Metropolitan Water 3% 

A Stk 63/2003 - £45 /17Ap90) 

Foreign Stocks, Bonds, 
etc-{coupon5 payable in 

London) No. ol bargama included 10 
Agricultural Mortgage Corp PLC11*% Nts 
1994 IBrtl 000. 10000A1 00000) - £90.35 
.55 (12Ap3D) 

Amsterdam-Rotterdam Sank NV12*% 

Nts 1969 due 1992 - £95 [16Ap90l 
Anglo Group PLC 9H% Cnw BOS 1999 
(Reg) - £96 

Australian industry Dev. Corpn. T0*% Bds 
1999 - E82 (17Ap90) 

British TelecornTnumcatons PLC13*% 

Nts 1993 IBrSI 00, 1000410000) -£96% 
(IBApSO) 

Coats Vryetia Finance N.V.714% Gtd Red 
Cnv Prl 2C04 (Br) - 68H 7 <1BAp90) 
Commerzbank Overseas Finance NV9%% 
Nts 1992 - £89*0 

Costain Finance NV7.S% Gtd Red CnvPrf 
2003 £t(Certs to Sr) - 84 y, 

Dixons Group (Capital) PLC6*% Cnv Gtd 
Bds 2002 (Br£5000&50000) - £56 
(17Ap901 

Eksponfinara AS7X% Nts 1992 - $96.7 
(18Ap90) 

Federal Business Development Bank 
T1ft% Nts 1992 (Br$C1000A10000) - 
SC967, (17Ap90) 

General Motors Acceptance Corp7%% 

NTS 24/3/92 - S87 (18Ap90) 

Ha Max Building Sodety10*% Nts 1997 - 
£84* 5 (12AP90) 

Hickson Capital Ld7% Cnv Cap Bds 2004 
(Br£1000&10000) - £92* (12Ap90) 
HUsdown Hldgs PLC4*% Cnv Bds 2002 

- £94% %. (!7Ap90) 

I.C.LF(nBnce{NeffMrtands)NV8K% Gtd Cnv 
Bds 1999 - £128 (17Ap90) 

Imperial Chetnlcid Indus tries PLC 1 0K to 
Bds 1992(Br£5000) - £90% 

9*% Nts 1993 - £88% (l6Ap90) 
Katyptepuble of)9V/% Nts 1995 
(09100008100000) - $100% (IBApSO) 
Ladbroke Group PLC 5*% Subord Cnv 
Bds 2004(Br£1 00085000) - £88 
(18Ap90) 

Land Securities PLC9%% Cnv Bds 2004 
(Br£S000850000) - £83* 4* (18Ap90) 
Leeds Permanent Building Society 10!-.% 
Subord Bds 1998 (Br£50tXJ) - £82% 
(17ApS0) 

Legal 8 Genera) Group PLC12*% Nts 
1992 • £94% 5 (17Ap90) 

National Australia Bank Ld9K% Nts 1991 

- ES4V. * (12Ap90) 

Nationwide Anglia Budding Society 13%% 

Nts 1994 (Br£50008100000) - £97% 
(17Ap90) 

Nippon Telegraph and Telephone Corp 
11%% Nts 1992 (BrSCI 00085000) - 
SC97* (12Ap90) 

Panlnsutar 8 Oriental Steam Nov Co4%% 
Cnv Bds 2002 - £94 

PepsiCo. Inc7%% Nts 1993 - EB0.640B® 
Reed international PLC il%% Bds l994(Br 
£5000) - £88% % (12Ap90) 

Royal Bank of Scotland PLC 10%% 

Subord Bds 1998 (Br£5000&25000) - 
£84 (17Ap90) 

Salisbury (j) (Capital) Ld5% Cnv Cap Bds 
2004 (Br£5) - £103 

Slough Estates PLC 6% Cnv Bds 2003 - 
£97% (17ApS0) 

South 8 Nephew Finance N.V.0%% Gtd 
Red Cnv Prf 2004 (Br) - £103 
Storehouse PVC4‘«% Cnv Subord Bds 
2001(Br£5000) - £99* % (12ApfiO) 

Svensk E*portkredrtAB12% Nts 1994 - 
£93 (1 7Ap90) 

8K% Bds 1996 - S9fi% % (18Ap90) 

8K% BdS 1996 (Br£5000) - E7B* 

THORN EMI Capital NV5fc% Gtd Red Cnv 
Prf 2004 (Br£6000) - £100% (18Ap90) 
United Booms Rnanca NV5*% Gtd Red 
Cnv Prl 2003 -£105 
United Kingdom Htg Rata Nts 1996 
(BrSIOOOO 8500000} - $99 8 (l8Ap90) 
Woolwich Equitable Building Society g y.% 
Fixed Raie/Fttg Rate Nts 1995 - 
£93*0 4® 

TMC PJJ4.B.S. PLC(BrCIOOOO) 
£250mOrdNtsAug2030 (14.18%) - 
£99-51 (17Ap90) 

TMC PJ.M.B.S. First Ftoandng PLC£2SOm 
Grd Nts JJ 2029 Iss 2 [15.555%) - 
SS9.S2 |17Ap90) 

Sterling Issues by Overseas 
Borrowers 

No. ot bargains tnciuOedBI . 

Asian Development BankiOU% Ln Stk 
2009(Reg) - £82% * 

CaitUK CentnUe De Cooperation Econ 
12S% Gld Ln Stk 2013(Rofl) - £97% 

Vm 

Calsse Nationale Dos Autoroutes 16% Gtd 
Ln Stk 2006 -£121® 

Credit Fonder Da Franco 

1 0v;%GtdSerLnStk20l 1 .12, 13, 1 4{Rag) 

- £82 % % Vm 

14%% Gtd Ln Stk 2007(Reg) - £113 
(1BAp90) 

Daomarki Kingdom of) 13% Ln Stk 2005 - 
£98% 

Bectndte da France 12%% Gtd Ln Stk 
2008iRegj - £98% 

11*% Gtd Sor Ln Stk 2D09/12(Reg) - 
£93% % -/■ 

European mvestmant Bank 9% Ln Stk 
2001 (Reg) - £75%. 6 
9'i% Ln Stk 2009 - £77.3 % % V. % 
10*.»% Ln Stk 2004(Rog) - £837.® 

11% Ln Sw 200£?Reg) - £36% 7% %> 

■4 

RnlantkHapubnc o*) 1 1 %% Ln Stk 
20OStReg) - £90% 1 (18Ap90) 
Hydro-Quebec 12.75% Ln Stk 2015 - 
£87® 

leeiannmepubHc rf)i4S% Ln Stk 2016 - 
£107 

International Bank lor Roc 8 Dev 9'/,% Ln 
Stk 201 0( Reg) - £77 K 325 % f, 

115% Ln Stk 2003 - £91% ■%. n7Ap90) 
Ireland 12%% Ln Sik 200«Reg] - £97% 

New Zealand 11K% Stk 2008(Reg) - 
£87% 

11%% Stk 2014(Reg) - £90*4 (12AP901 
Nova Scodaf Province ot)i6U% Ln Stk 
2011 -£122/. (IBApSO] 

PortugaKRep ol)9% Ln Stk 20 IS Rag) - 
EBB* % 

Soa/nOOngciom of) 1 1 *% Ln Stk 
201 D(Rbs) - £91% 't. 

SwBdenfKingdom ol)9-% Ln Stk 
2014/Rag) -£77%. 

Unted Mexican Stales i$%% Ln Stk 
2003(Reg» - £105 (!2Ap90) 

16%% Ln Stk 20Q8(Br) - £103 8* 

(17AQ90) 

Banks and Discount 
Companies 

No. of bargains Included 1841 

Bank of imandtQpvemor 8 Co ol)7% Ln 
Stk 86/91 - £82 (17Ap90) 
todays PLC ADR (4:1) - 538.73 (1&Ap90) 
Barclays Bank PLC 7*% Una Cap Ln Stk 
86/91 - S9QK (18Ap90l 

Uns Cop Ln Stk KV93 - £82 % * 
12% Uns Cap Ln Stk 2010 - £S1 
18% Uns Cap Ln Sik 2002/07 - £1 14 
(l8Ap90| 

first Oxcago Corp Com Stk $5 - $30* 
(1ZAp90) 

Kyows Bank LdStto Of Com Stii YSO - 
Y1136.029793 40 

Lombard Norm Central PLC 5% Cum 2nd 
Prf £1 - 39% 

Midland Bank PLC 7*% Subord Una Ln 
Stk 83/93 - £81 

10*% Subord Uns Ln Stk 93/98 - 
£87% B* 

14% Subord U« Ln Stk 5002/07 - 
Cl 00% 

Mitsubishi Trust 8 Banking CorpShs o 1 
Com Sik YSO - *2000 £0 30 
National Westminster Bank PLC 7% Cum 
Prf £1 -59 

B% Subord Uns Ln Stk 1993 - £85 


12Vi% Subord Uns Ln Sik 2004 - 
SS3'm 

ScnraJers PLC8*% Uns Ln 53t 97/2002 

- £71 » 'h 

Standard Chartered PLC 12'*'.% Subord 
Uns Ln Stk 2002/07 - £89% R 
TSB Group PLC 10%% Subord Ln Stk 
2008 - £80* 1% 

Warburg (S.G.) Group PLCCrrv DIO 25p - 
235 M2Ap90) 

C*xn Prf £1 - 66 

Breweries and Distilleries 

No. of Mi gams wcmed4d0 

ABled-Lyona PLCSV.% Cum Prf £1 - 47 
(12Ap90) 

7'/.% Cum Prf £1 - 80 1 (T2Ap90) 

BK% Rad Deb Stk 67/92 - £83 
11K% Deb Stk 2009 - E91 X. % 

5%% Uns Ln Stk - £40 (l8Ap90) 

B*% Uns Ln Stk - £50 (IBApSO) 

7K% Uns Ln Stk 93/38 - £70 1 
(1SAp90) 

Bass PLC 4% Cum Prf £1 - 34% (IBApSO) 
8U% Deb Stk 87/92 - £86 
10%% Deb Stk 2018 - £00% 

4%% uns Ln SIK 92/97 - £59% 

7R% Uns Ln Stk 92/97 - £72 (17Ap90) 
Bass Investments PLC7%% Uns Ln Stk 
92/97 - £71 

Boddngton Group PLC9%% Uns Ln Stk 
2000/05 - £74 (18Ap90) 

9%% Cnv Uns Ln Stk 2000/05 - El 38® 
BuUnorfM.P.JHidga PLCBk% 2nd Cum Prf 
£1 - 82(17Ap90) 

EktrMge.Pooe 6 Co PLC 4% 1st Mig Deb 
Stk Red - £29(17ApS0l 
GreenoS Wtuttoy PLC "A" Ora 5p - 200 
10% Deb Stk 2014 - £77% (IBApSO] 
Guinness PLCADR (5:1) - $54* S 
Hardys & Hansons PLGOrd 25p - 935 
(17Ap90) 

Pntematienal Distillers 8 vmtners8K% Una 
Ln Sik 87/92 - £36 

Macdonald Martin DisUBetteB PLC*B* Ord 
25p -£20(12Ap90) 

McMullen 8 Sons Ld 1 0K% Cum Prf £1 - 
TOO 

Mansfield Brewery PLC Ord £1 - 403 
(17AP90) 

Scottish 8 Newcastle Breweries PLC 4.6% 
Cum Prf £1 - 63 (12Ap90) 

7% Cnv Cum Pri £1 - 133 (IBApSO) 

7.6% 1st Mig Deb Stk 69/94 - £81 
(17Ap90) 

Vaux Group PLC 7% Cum Prf £1 - 58 
(12Ap90) 

4%% a Cum Pri £1 - 37 (17Ap90) 

6W% A Cum Prf £1 - 57 (12Ap90) 
10.75% Deb Stk 2019 - £82% R 
(18Ap90) 

Wotney.Marm 8 Truman Hkfga PLC7%% 
Red Oeb Stk 87/92 - £83 
WWtbread 8 Co PLCB Ord 25p - £1Z2 
6% 3rd Cum Prf Stk £T - 45 
7% 3rd Cum Prf Stk £1 -54 60 
(12Ap90J 

4*% Red Deb Stk 98/2004 - £50 
(12AP90) 

6*% Rad Deb Stk 87/92 - £85 
(18Ap90) 

7% Rad Deb Stk BSm - £82 (IBApSO) 
7*% Red Deb Stk 89^4 - £82 
(IBApSO) 

9*% Red Deb Stk 91/96 - £88 
(18Ap90) 

7R% Una Ln Stk 95/99 - £88 
10%% Uns Lit Stk 2000/05 - E84 
|l2Ap90) 

Commercial, Industrial, etc 

No. of bargains Included 12291 

AAH Hkfgs PLC4Jf% Cum Prf £1 - 49 . 

ABB Kent PLC 8% Uns Ln Stk 88/33 - 
£83% 4 

ADT LdADR (lO?) - $30 .05 K X 
AEO Ld5M% Cum Prf R2 - 25 (12Ap9Q) 
AMEC PLC 15% Uns Ln Sik 1992 - £98 
(ISApBO) 

Alrtours PLC Warrants to sub for Ord - 7 
(17Ap90 ) 

Alcan Alurrunkxn LdCom Shs of NPV - 
£11% (18Ap90) 

Alexanders Hkfgs PLC*A'(RsLWOrd lOp - 
23 (12Ap90) 

Alexon Group PLC626P (Net) Cnv Cum 
Red PrfiOp - 103 * 

A*ed-$kgnal Inc Shs of Com Stk $1 - 
£21* (IBApSO) 

American Brands Inc Shs of Com Stk 
$3.1 25 -£40.7(1 7 ApSO) 

Anglo United PLC Cnv Rod Prf lOp - 83 
(18Ap90) 

Asprey PLC6’A% Cum Prf £1 -57 
(18Ap90) 

Associated British Foods PLG7%% Uns 
Ln Sik 87/2002 50p -34 (IBApSO) 
Altwoods PLCADR (5:1) - S35* 6 
Aitwoods (Finance) NVBRp Gtd Red Cnv 
Prf 5p - 128 9 

Austin Reed Group PLC Ord 25p - 400® 
Automated Secunty(Hkfgs) PLC 5% Cm 
Cum Red Prf £1 - 182 H7Ap9Q] 

8% Cnv Cum Red Prf £1 - 120 1 
Ayrshire Metal Products PLC Ord 25p - 91 
3 

B.A.T Industries PLCADR (1:1) -511* 
.812106% 

B.A-T. invastmann PLC 10% Uns Ln Stk 
90/95 - £87 (IBApSO) 

10%% Uns Ln Stk M«5 - £92 
BICC PLC 7% Deb Stk 85/BO - £98 
(IBApSO) 

7K% Deb Sik 90/95 - £76 (l7Ap90) 

BM Group PLC 4. Bp (Net) Cnv Cum Red 
PrfZOp -117 (17Ap90) 

BOC Group PLC 3.5% Cum 2nd Prf £1 - 
43 (17Ap90) 

12%% Uns Ln Sik 2012/17 - £90* 

BS Group PLC Or d Stk 5p -390(12ApS0> 

8. S.G. International PLC 12*% Uns Ln Sik 
93/98 - £88 (IBApSO) 

8 TP PLC7.5p(Net) Cnv Cum Red Prf 1 0p 
-102 

Barr & Wallace Arnold Trust PLC Ord 23p 

- 620 (i8Ap90) 

Barrow Hepburn Group PLC 7.75% Cum 
Prf £1 - 70 (1SAp90i 
BeatikKJamas) PLC 6% Cum Prf £1 - 47 
Beazer PLC 807% Cum Red Prf £1 - 71 
8%% Cnv Uns Ln Stk 2000 - £107® 
Bjrrmd Ow karst PLC7%% Uns Ln Stk 
87/92 - £87* 

Blue Circle Industries PLC5*% 2nd Deb 
Stk 198472009 - £43 (IBApSO) 

Boot(Henry) & Sons PLC Cum Pri (5.25%) 
£1-50 [l7Ap90) 

Boots Co PLCADR (2:1) - S8.47 
7*% Uns Ln Stk 88793 - £82 
Bowater industries PLC4 JS% Cum Pri El 

- 86(18Ap90) 

Bowthorpe Hldgs PLC 7% Uns Ln Sik 
9095 - ES3i12ApS0) 

Bratthwaite PLC Cnv prf 50p - 89 
(12Ap90) 

British Airways PLCADR (10.1) - $34 .1 * 

% 62* * 

British Alcan Aluminium PLC 10%% Deb 
Stk 2011 - £78 (12ApS0) 

10%% Deb Stk 89/94 - £87 (l2Ap90) 
Bnflsh-Amencen Tobacco Co Ld5% Cum 
Pri Stk Cl -41 2 (18Ap90) 

6% 2nd Cum Prf Sdt £1 -50 
British Dredging PLC 8% Uns Ln Stk 9398 

- £80 

British Fittings Group PLC 53% Cnv Red 
Prf El - U(18Ap9Q) 

British Shoe Coro Htdgs PLCB*% Cum 
Pri Cl - 55 

6%% Cum 3rd Prf £1 - 60 (17Ap90) 

7% Uri3 Ln srk 85/90 - C95 
BrtWh steel PLC Ord SOp - 139 Vj » % 

.68 40 40 .359 V* Y, .6475 -8S9 11.358 

* * .5083 * 2 .142 Vi .842 
ADR 110:11 " $23* (17AD90) 

British Sugar PLC 10*% Red Deb Stk 
2013 - £83% %, % (IBApSO] 

Brown 6 Jackson PLCIO.75% Cnv Cum 
Pri £1 -93 5* * 

Bukjin|A.F.) 2 Co PLCOrd Stk 5p - AS 
(1 BA 0901 

Bulkm PLC6% Cum Prf £1 -40® 

Boruf PLC 7% Cnv Uns Ln Sik 95/97 - 
£65 

Bumdane kivestments PLC 15% Uns Ln 
Sik 2007/12 - £98 (l7Ap90) 

Burton Group PLCWa to Sub far Ord Shs 
1991 - 3 (!7Ap90) 

6% Cnv Uns Ln Stk 1998^001 - £87% 

8 

Buffers Ld7Y>% 1st Mtg Dob Sik SSfflO - 
£93 (IBApSO) 

CRT Group PLCOrd lOp - 70 3 
Cane Group PLC7p Cum Cnv Red Prf 
2009100 -120 (IBApSO) 

Canadian Pacific La 4% Non-Com Prf 
£Sng NPV - 47* (12Ap90) 

4% Non -Com Pridntorch Trans!) £Stkj 
NPV - 47* (12AP90) 

4% Non-Gum Prf SC NPV -47* 

(12Ap90) 

Ceparo Industries PLC 8.75c DMdend Cnv 
Cum Red Pri 20p - 130 5 (1 7Ap90) 
Canton Communloaijors PLCADR (2:11 - 
515 * * .65 * % * 

Caterpillar fnoShs of Com Stk Si - S80* 

* (17Ap90) 

Channel Tunnel Investments PLC5o - 88 
90 (12Ap90) 

Charter Consolidated PLCSp(B0 (Cpn 51) 

- 430 8 (IBApSO) 

Chepstow Racecourse PLCOrd fisp - 
£18* (!BAp90) 

Cnyviskm PLC85%(Ncrt) Cnv Cum Red Pri 
El 175 


Coats Patons PLC6*% Uns Ln S» 
2002/07 - £55 (18Ap90) 

7%% Uns Ln SB. 90/95 - £73% 

Coats Viyella PLC 4.9% Cun Prf £1 -44 
(IBApSOl 

CoherxA.) A Co PLC Non. V *A* Old 20p - 
600 

Cooper (Frederick! PLCGSp (Nat) Cnv Red 
Cum Pig Pri lOp -68 
CouruuMs PLCADR (1:1) -S6L016 
(17A09O) 

7*%DobSBse»94 - £80* IK 
(18 AbM) 

5*% Urn Ln Stk 94/98 - ESS 
6%% Uns Ln Stk 94/96 - £70 1 
(IBApSO) 

7*% Uns Ln Stk 94^6 - £70 2 
7*% Una Ln Stk 2000/05 - £65 
(17Ap90J 

Courtaukfs Tetnues PLCOrd 25p - 257 8 

* % 9 9 .74 60 60 1 2 3 3 
Courtwen Grot® PLCWarrsns lo sub lor 

Ord - OV® 

10.75% (N«Q Cnv Cum Prf £1 - 5 5 6 K 

* 7 

erode interiteSonal PLC 6.6% Cum Pit El 

- 75 |18Ap90) 

CrowtheriJohn EdwarffflKldgs) PLC5*% 
Cum Prf Cl - 65 

Crystalate Hkfgs PLC8*% Cnv Uns Ln 
Sik 2003 - £63 (17Ap90) 

Oalgety PLC 4.95% Cum Prf El - 55 
tlSApM) 

Davies A MetcaHe PLC*A*(Non.VJOrtf lOp 
-257 8 82(16*090) 

Debenhams PLC 7'-% 2nd Deb Stk 91/96 

- E72 3(iaAo«J) 

6%% Una Ln Stk 8091 - £80 [17 ApSO) 
754% Uns Ln Stk 3002/07 - ESS 
(18Ap90) 

7*% Uns Ln Stk 2002/07 - £81* 
(IBApSO) 

Delta PLC 3, 15% Cum 2nd Prf £1 -37 1 

(l7Ap90) 

7*<% Deb Stk 55/90 - £36 
10%% Deb Stk 95/99 - £88 9 [IBApSO) 
Dencora PLC 6^5% Cum Cnv Red Prl £1 
-115 (12Ap90) 

□ewlturst PLCOrd IDp - 63 (IBApSO) 
Dowry Group PLC 7% Cnv Cum Rad Prf 
£1-104 

ECC Group PLCADR (3:1) - SI 7.98® S® 
EMC Group PLCOrd 6p (Ex 0<v) - 100 3 
BnottfB.) PLC 7% Cnv Cum Red Prf £1 - 
85 

Bswlck PLC 8% Cnv Cum Red Prf 92m 
£1 - 190 (12Ap90) 

Elys{VVlmbtoclon) PLCOrd 25p - 940 
Empire Stores Group PLC9Vl% Deb Stk 
9**99 - £78 (IBApSO) 

Euro Disneyland S-C-A-Shs FRIO 
(Depositary Receipts) - 10.8 103 10.82 
10.85 10J9 109 10.915 10.92 11 11.05 
Shs FRIO (Br) - 917* 18K FR96 100* 
1* 2 

European Home Products PLC5'.4% Cm 
Cum Red Prf 2006/1 1 £1 - 63 6 8 
Eurotunnel PLC/Eurotunnei SA Units 
(Stoovam inscribed) - FR53 
Evened PLC H2Sp Cum Red Prf 2005 1 0p 

- 98% (12Ap90) 

Fll Group PLC 7. 7% Cm Cum Rad Prf 
95/99 £1-130 

Ferranti international FLC6.6% 1st Cum 
Prf £1 -70 

Fine Spinners & Doublers Ld4% 1st Mtg 
Deb Stk Rad - E33 (IZApSO) 
Flni4y(James)PLC4^% Cum 2nd Prf Stk 
£1 -60(12*090) 

FlsiieriAIbeiDGroup PLC Warrants To Sub 
For Ord - 8* .527 9 9 * 10 * 

ADR (10:1) - 318* 

Fteorts PLC5*% Una Ln Stk 2004/09 - 
£52 (1 7 ApSO) 

Ftawi/ton PLC6K% Cum Prf IR£1 - 
IE0.53 (*.2Ap90) 

Folkss Group PLCOrd 5p - 66 6 J»6 7 
Fortnum & Mason PLCOrd Stk £1 - £48 
(17Ap90) 

7% Cum Prf Stk £1 - 75 (12Ap60l 
Foseca PLCOrd Z5p(Rfd-i/1/90) - £2.1 
(T7Ap90) 

10% Cnv Uns Ln Stk 90«5 - £110 
Friendly Hotels PLC7% Cnv Cum Rad Prl 
El - 97 8 100 (ISA 090) 

Frogmore Estates PLC 13.85% 1st Mtg 
Deb Stk 2000/03 - £92 (18Ap90) 

GKN (United Kingdom) PLC 10*% Gtd 
Deb Stk 90^5 - £86 7 
General Electric Co PL£7U% Una Ln Sik 
87.-92 - £85 6 7* (17Ap90) 

7*% Una Ln Stk 88^3 - £84 (IBApSO] 
Gestetner Hkfgs PLC 10% Cnv Uns Ln Sdc 
90/95 - £117 25 

Glaxo Grot® LdGV.% Uns Ln Stk 86/96 
50p - 35-4 6* (l7Ap90) 

7*% Uns Ln Stk 85/95 50p — 38 
(ITApSO) 

Glynwed Intemationai PLC 10*% Uns Ln 
Stk 94/99 - £80 

Goode Durrant PLC35% Cum Pri 50p - 
20 (17Ap90) 

Goodhead Group PLC 7% Cnv Cum Rad 
Prf £1 -75® 

Goodwin PLCOrd 1 0p - 28 (17Ap90) 

Grace (W.R.) & Co Com Stk SI - 228* 
(IBApSO) 

Grampian Hkfgs PLC 7% Cum Prf Cl - 56 
(IBApSO) 

Grand MeiropoHon PLC5% Cum Prf £1 - 
43 

8K% Cum Prf £1 - 53 (12ApB0) 

Great Universal Stores PLCS*% Rod Uns 
Ln Stk - £40 (l7Ap90) 
a:s% Una Ln Stk 93«8 - £72® 

Hawker Skfdafey Group PLC5*% Cum 
Pri £1 - 45 6(lBAp8Q) 

7*% Deb Stk 87/92 - £85* 

Hickson international PLC8%% Uns Ln 
Sik 89/94 - £80 (17ApSO) 

HiHsdown Hkfgs PLCAOR(4:li - 215* 
Honda Motor Co LdShs Ol Com Sik Y50 - 
Y 1788.803135 90 800 10 4.1666 20 30 
House of Fraser PLCB% Uns Ln Sik 33/98 

- £70® 

8*% Uns Ln Sik 93/98 - £71 4 
(17ApB0) 

Howard 8 Wyndham PLC 18% Uns Ln Sik 
76/Si - ESS (12Ap90) 

Howden Group PLCBK% Deb Stk 88m - 
E94K (12Ap90) 

Hunting PLC4i% Cum Pri £1 - 50 
(17Ap90] 

IMI PLC7%% Uns Ln Stk 86/91 - E88 
7*% Uns Ln Stk 88/33 - £81* 2M 
8% Uns Ln Stk 85/90 - £96 (17ApS0) 
Iceland Frozen Foods Hkfgs PLCCrrv Cum 
Red Prf 20p - 86 8 

nUngworth.Moms Ld6*% Cum Prf Stk £1 

- 53 (16Ap9Q) 

Cum ibid Prf Sik £1 - 53 (18Ap90) 
Ja^sups PLC 7^0 (Net) Cm Cum Red Prf 
50p - 60 (18Ap90) 

Johnson J> Firth Brown PLC11% Uns Ln 
Stk 93/98 - £79 (18Ap90) 

Johnson Group Cleaners PLC9% Cum Prf 
£1 -85(18Ap90) 

Johnson. Matthey PLC 6% Cm Cum Prf £1 
-465 

JorwsfA.) 6 Sons PLC6H% Cum Prf £1 - 
65 

Keppe) Corporation LdOrd SSI - 
2S7.607925 .85 (IBApSO) 

Kingfisher PLCADR (2:1) - S3* (IBApSO) 
Ladbroke Grot® PLCADR (1:1) - $4.82 
(12Ap90) 

LewtalJohn) PLC 7% Cum Prf Stk £1 - 60 
(12AO90) 

LawtEKJohnjPaRnersh® PLC7*% Cum Prf 
Stk £1 - 64 (12Ap90> 

Ubeny PLC9J% Cum Prf £1 - 90 
(12Ap90) 

Uly (EE) 6 CoShs of Com SBc NPV - 

London Intemattonal Group PLCADR (5:1) 

- $18% (12Ap90) 

Lonrho PLCADR (1:1) - 22* 

9% 2nd Mtg Oeb Stk 87/92 - £88 
(12Ap90t 

Low(Wm) & Co PLC 8.75% Cum Cm Red 
Pri n - 155 

LowafRoben H.) a Co PLC87JS% (Net) 

Cnv Cum Rod Prf lOp - 30 (17Ap90) 
Lucas Indusstos PLC 10*1% Uns Ln Stk 
92/97 - £88* (l2Ap90) 

McAlpUWKAlfred) PLC 9% Cum Prf £1 - 80 
(12Ap90) 

McCarthy a Stone PLC 8.75% Curt Rad 
Prf 2003 £1-65 (18Ap90) 

7% Cnv Una Ln Stk 99/04 - £45 
Magnet Group PLC75p (Net) 1st Red Pri 
50p - 2 

Manpower PLCADR (10:1) - S13*® 

Marks a Spencer PLCADR (6:1) - 51924 
(17Ap90) 

Marshals PLC 10% Cum Pri tl - 80 
Mecca Leisure Group PLCTJSp (Net) Cm 
Cum Red Prf 20p -5334 » 5 
Menzles(JOhn} PLC9% Cum Pri £1 - 75 
(l7Ap9fl) 

MRsubtehi Electric corporsflwi Shs of Com 
Stk V50 - Y382. 795733 5.131333 9 
95.006 7 1000 4.1666 9.8 10 8 
Monsamo Co Com Stk $2 - £68* 

(17Ap90) 

Mount Charlotte I n v estm ents PLC 10*% 

1st Mtg Deb Stk 2014 - £32 y- 

(18Ap90) 

N3M PLCaSp (Net) Cnv Cum Red Prf lOp 

- 102 3 4 (1ZAp90) 

NaWrtal Medxal Enterprises toeSna of 
Com Stk 50.05 - 533*® 

News Mamabonal PLC7% 1st Cuffl Pri El 

- 60(18*090] 

8% 2nd Cum Pri £1 -68% (1BAp90) 

Next PLC7*.% 1st Mtg Deb Sik 87/92 - 
£83 (17Ac90) 

Mermans Group PLG8*% Cnv Una Ln Stk 
99/04 - £50 (16Ap90) 

Norsk Data AS Class "Er (Non Vtg) NK20 - 
S7*4 NK44.1S AS 5* 50 
OoBonlca Group FLCWansnls to sub tor 
Ord - 14 (17Ap90) 

Panfida G>oujp PLCWatranB to Sub tor 
Ord - OVi® 

Paiamount Communications tocCom Stk 
SI -E2BS45* 

Parkfield Group PLC Cum Red Prf 2010713 
£1 -71 

Paterson Zochonts PLC 10% Cum Pff £1 - 
91 

PaviEon Leisure PLCOrd IDp -51 7 
Pcdy Peek fnternatiorial PLCOrd 10p 
(Reswcteo Transfer) - 408 (IBApSO) 
Ptartals Hkfgs PLC9V* Cm Uns Ln Stk 
94/2000 -£180 

PoRsmcMthBSundBrtandNewspapersFLC 
10^% 2nd Cum Prf El - 60 


Pttwfl Duffryn Pl£4*% Cum Prf 50p - 
21 _ 
POwsrscraen International PLC13% Cm 
Uns Ln Stk 1995 - E850 (iBApflO) 
Oueens Mom Houses PlC 10M% 1st Mtg 
Deb Stk 2020 - £78*® 

R.EA.hftfgB PLCWarrants to sub tor Ord 
-27 

RPH Ld4Vi% Uns Ln Stk 2004/08 - E30 
(IBApSO) 

7%% Uns Lrt Stk 67/92 - £84* 

(12AP90) . 

0% Uns Ln Stk 98A004 - £80 
Ratal Electronics PLCADR (2:1) - 38.1 .19 
22 27 

Race! Telecom PlCaOR(10:1) - 

256.123129 * * » _ „ 

Rank Oiwnetkin PLCADR (1:1) - $1122 
(12Ap90) 

Ranks Hovts MeOougafl PLC6% Cum *B* 
Pri ei -52 

8*% Uns Ln Stk 9(V94 - £81 (IBApSO) 
B*% Urn Ln Stk B1«5 - EBD 1 * 2 
Ransomes Pl£8£3p (Net) Cum Cm Prf 
l£5p - 88 

Retnms Group PLC6.75p Cnvftm 
Non-Vtp Red Prf 20p - 94® 

RecMtr 2 Co/rnan PLC5% Cum Pri £1 - 
42 (18Ap60) 

Redkm & Coimen Capital finance Ld6S% 
Cnv Cap Bds S005(35pP8 ,p AL-21/9/90) 
-29*30 

Reed international PUGS* Cum Prf £1 - 
45 (12Ap90) 

7% Cum Prf £1 - 60$ (12Ap90) 

ReNon Group PLC7*% Uns Ln Stk 88/91 

- £91 (17Ap90) 

Richards PLC 4% Cum pfd £1 - 30 
(IBApSO) 

5*% Cum PM 75p - 32 (IBApSO) 

Rock ware Group PLC 8% Uns Ln Stk 
95/99 - £89%® 

Rugby Group PuG6% Uns Ln Stk 93/68 - 
£60 2 

7%% Uns Ln SA 93/88 - £63 
SD-Booon PLC8JS%Cm Cum Red Pri £1 

- 130 (l2Ap90) 

Warrants to sub for Ord - 13 
Saatch) & Saatctii Co PLCADR (3:1) - 
55.55 * .749808 K 
6% Cmr Una Ln Stk 2015 - £38® 
SamsburyfJ) PLC 6*% 1st Mig Deo Stk 
88/93 - £79 

8% Irrd Uns Ln Stk - £86 
Saivesen (Christian) PLC 5.6% Cum Prf £1 

- 64 8X (1 BAp90) 

Savoy Hotel PLC-B- Ord SO - £146 
Scantromc Hiogs PLC 5. 75% Cnv Cum 
Red Prf £1 -195 

Scott & Robertson PLC 0.25% Cum Had 
Prf £1 - 75 (17Ap90) 

Sears PLC7*% Uns Lit Sik 92(97 - £7254 
5 

Shopnte Group LdOrd So - 173 (17Ap90) 
Slndall (WBSam) PLC 5.625% Cnv Cum Red 
Prf £f - 95 (i2Ao90) 

600 Group PLC8*% Uns Ln Stk 87/92 - 
£84 (IBApSO) 

11% Uns Ln SW 92/97 -£96<12Ap9Q) 
Sketchtey PLC4J% Cum Prf £1 - 130 
Smith (W.R) Grotto PLC "S' Ord lOp - 
58* 

5*% Red Uns Ln Stk - £40 (18ApeO) 
SmithKHne D o ec ha m PLCADR (S:1) - 
$40.2 i* 

Smith KBne Beechem PLC/SnAMatneADH 
(f:1) - S36.7 

Smith* Industries PLC11X% Deb Sflt 
SSOOOO -£87* 

SmurfltfJaffenonjaoup PLC 10*% Una 
Ln Stk 75/95 - ESI 
9*% Cnv Uns Ln Nts - K202 203 
SperatHCJLXSpedaJ Agency) Ord SOp - 
£15*® 

Spong Hldgs PLCCm Cum Red Prf 20p - 
61 

Storehouse PLC 9% Cm UriS Ln Stk 1992 

- E87 

SutdlHe^peekman PLC9*% Red Con 
Prf £1 - 83 (17Ap90) 

Swan(Johri) & Sons PLCOrd 25p - 850 90 
SwlnkJohn) A Son* Ld6-3% Cum Prf £1 - 
67* 9 (12AP&0) 

TIN PLC 8% Mtg Deb Sik 87/92 - £86 
11 *% Mtg Deb Stk 9572000 - £90® 

Tats & Lyle PLC6*% Cum Prf S« £1 - 
SO 2 (12Ap90) 

Taylor Woodrow PLC9K% 1st Mfg Deb 
SOt 2014 - £73* %.(18Ap90) 

Tstfos Hkfgs PLC Warrants to sub lor Ord 
-116 

Tssco PLC 4% Uns Daep Disc Ln 88c 2008 

- £38* -925 

THORN EMI PLCADR (1:1) - S10.B1 
Tfelng(Thoms3) PLC4SS* Cum Prf El - 
54 (18Ap9G) 

525% Cum Prf £1 - 63(18Ap90) 

8*% Una Ln Sdc 88/94 - £82 K 3* 
(17Ap90) 

Tlphook PLC Units of 42Dp of Cnv Uns Ln 
Stk 1990 -473 357 
Tootal Group PLCS% Con Prf £1 -40 
(IBApSO) 

7*% Uns Ln Stk 89/94 -£73 
Torday & Carisie PLCOrd 5p(Ex DN) - 
148 50 (17ApB0) 

Towles PLC-A* NoaVXW 10p -92 
(12Ap0O) 

Trafalgar House PLC7*%Cum Prf Cl - 
60 (IBApSO) 

7% Uns Oeb Stk £1 - 62 rt7Ap90) ' 

8% Uns Ln Sik 94/99 - £73 (IBApSO) 
9*% uns Ln Stk 2000/05 - £73 
Transport Devatapment Group PLC4£% 
Cum Prf £1 - 51 (17Ap90) 

9K% Uns Ln Stk 960000 - £77 
(IBApSO) 

Trustriouse Forte PLC 6^5% 1st Mtg Deb 
Stk 85/80 - £84* (18Ap9Q) 

105% Mtg Dab Stk 91/98 - £87 8 
(IBApSO) 

9.1% Uns Ln Stk 950000 - £78 
USKO LdOrd R0-50 - 52 
Unlgate PLC 6*% Uns Ln Stk 91/98 -£70 
(l8Ap90) 

Unlever PLCADR (4.-1) - £43.03 
5*% Una Ln Stk 91/2006 -ESI 3 
8% Uns Ln Sik 91/2006 -£88 6 * 7* 

* 

Union In te rnat i onal Co PLC 6% Cum Prf 
Stk Cl - 49 (l7Ap90) 

Unisys Corp Com Stk S5 - EJL2 (16Ap90) 
United Bisaitt8(Hldgs) PLC 8% Deb Stk 
93/98 - £72* (18Ap90) 

United Scientific Hldgs PLC 53% Cm Clan 
Non- Vtg Red Pri Cl -45* 8J * 
(12Ap90) 

Upton A Southern HoUngs PLCOrd 25p - 
23 (IBApSO] 

Verity Hkfgs Lo7*% Deb 8* 87/92 -E8Q 
(12Ap60) 

Vtatt Hkfgs PLC 7% Cum Prf Cl -80 
naApBoj 

WCnS Group PLC 55% Cnv Cum Red Prf 

1999 lOp - 105 * (I7Ap90) 

Wagon Industrial Hldgs PLC725p (Net) 

Cnv Pig Pri IDp -93 (ISApSQ) 
waikerfThomas) PLCOrd Sp - 47 
Warner-Lambert Co Com Ste SI - 
Si 10475® .725® 

Waveriey Cameron PLC7Sp (Net] Cm 
Cum Red Prf 5p - 55 * 

Weir Group PLC6H% Deb Stk 88/90 - 
£90 (12Ap9G) 

Wembley PLC7£% Cm Una Ln Stk 1999 

- £88 (l7Ap9Q) 

Westland Group PLCWarrants to tub for 
Ord -378 

7*% Cm Cum Prl £1 - 1*0(18Ap90) 
Whitecroft PLC4.1% Cunt Prf £1 -51* 
(12AP90) 

Wkfney PLC 8.76% Cm Cum Red 2nd Prf 

2000 El -57 

Xerox Corp Com Stk SI - S54X (12Ap90) 


Financial Trusts, Land, etc 

No. ot ba rg ai n* lncfuded27B 

A/tken Hume intamatienal PLC 7% (Net) 
Cm Cum Red Prf £1 - 104* (12Ap90) 
Australian Agricultural Co LtfSA 050 - 
470 

Cater ABen GB Income Fd LdPtg Rad Prf 
Ip - £8.68 

Daily Mol A General Trust PLGOnf SOp - 
£49 (12Ap90) 

EFT Group PLCWarrants to dub tor Ord - 
5 (IBApSO) 

Eastern International Inv Trust PLC9H% 
Deb Stk 92/97 -EB2P8A09O) 
first Debenture Finance PLCII.125% 
Severally Gtd Deb Stk 2018 - £88* 
(12Ap90) 

first Ireland Investment Co PLCOrd top - 
B4 90 

Warrants to gate tor Ord - 24 
First National Finance Carp PLC 10% 
Subord Uns Ln Sik 1992 - £89 
(18Ap9Q) 

G.T. Berry Japan Fund LdSO.10 - $3248 
(IBApSO) 

G.T. ChBe Growth Fund UKW5O01 - 
£8* 8* 

Warrants to sub for Ord -SS(i7Ap8 0) 
Govatt Far Eeat Investment* LdSOOl - 
$1816® 

Govatt High Inccrne G* Fund LdPtg Rid 
Prf ip - 33.76 (12Ap8Q) 

Greece Fund LdShs $0.01 pDRt toSrf- 
£21 2S 2200 

Dapronay Warrants to n® tor Shs - 
$2200 

Halnla HokUngs a^wbib at® tor'ATfFB" 
- £17* (18Ap90) 

INVESCO MIM PLCWts To Subaotts tor 
On) -3S(18Ap90) _ 

tnchcape PLCSH% Can Red Prf W92 n 
-a0f18Ap90) _ 

10*% Ura Ln Stk 90(95 - £88 (IBApSO) 
12*% Uns Ln Stk 93/98 - £90 4 
(IBApSO) 

Ivory 8 Sfcne Adas Fund Shs pf 
NPVtGtobsl Capital Pdrfto«] -*SL4 
(12Ap90) 

KlfrrrwOri, Benson mt me Bond FundUf 
Pig Red Prf Inc Ip - £4/45 (17Ap9Q 
Korea -Europe Fund LdSh* 

ShsBDR to Brf $0.10 (Cpn 5) -8M87* 
MIM BntaniH Jersey G* fited LdPlg Red 
Pri ip -15.42 

Malaysia Stfect Fund LdWenana w 
for Ptg She - $2® 

Malaysian Smallef Cos Fund (Cayimefltd 
(fedSODI - $8% 8* 8* 9 (18AjflO) 
Metfitarransan fijnd LdIDRs (Bl) (to- 
denom of 10 5hs) - £5777504 
5838987$ 640 (12Ap«J) 


Mercury S a to cto d TruarSha NPV European 
FuodIReg) -S2988 

MaEzantne CaskalAinc Tst 2001 PLCInc 
Shs £1 -1303 

National Home Loans ffktgs PLCOrd iSp 
- 120 

78% Cm Pri £1 -78® 

Royal Trust Government Sees Fund LdPtg 
fled Prf Ip- 51.62 (l»ApM) 

Second Meritet Investment Co PLC2*% 
Cnv Uns Ln Stk 1994 - £100 
Ship Mortgage finance Co PLC 8% Rad 
Dab Stk 91/B3 — C7S (12Ap90) 

Siam Sm*Ber Companies Ftaid LdOrd 
$001 - $10 (17Ap90) 

Sima Derby BerfiadSM 050 - 80 
SmHh New Court PLC12% Subord Uns Ln 
Stk 2001 - £73 (17Ap90) 

TR Worldwide Strategy Fund SkaavShs 
NPV (Norm America Fund) - 131^08® 
TSB GB Fund LdPto Rad Prf IrtOess'A' 
Pig Red Prf) - 88.77 (18A0SO) 

Ptg Red Pri T«CJasa tr Pig Red Prl) - 
8826 

Thadand Mta ma Mo nm Raid LdPtg Sts 
$0.01 (IDR-s to Br) - $17* (17Ap90) 

31 PLC7*%*A‘ DQb Sik 89A2 - £84 
(17Ap90) 

7X% -A* Oeb Stk 91/94 - £77 (18Ap90) 
S% *A* Deb Stk 91/94 - £83 (IBApSO) 
Value 8 income Trust PLCWarrants 89/94 
U sub tor Ord - 17 flSApOO) 

Whitbread Investment Co PLC8M% Deb 
Stk 87/92 - £85 p7ApMJ> 

York Trust Group PLC6.75p (Nefl Red 
Cum Cm Prf gQp - 57 (12A)^(I] 

Insurance 

No. of bergalna Meiuded489 

Britannic Assurance PLC 5% Tax-Free 
Cura Prf Stk £1 -55 

Commercial Union Asswranca Co plcb% 
Cun Rad Pri 89/2009 £1-48 (IBApSO) 
General Aoe Fbe&Ufe Aseo Corp PLC 
7*% Uns Ln Stk 87/92 - £84 (IBApSO) 
7K% Uns Ln Stk I&97 - £73 (l8Ap90) 
GuanSen RoyalEx change A aau r a nc a PLC 
7% Cum Rad Prf £1 -75 
7% Uns Ln Stk 88/91 - £85 8 * 

Investment Trusts 

No. ot bargains toctudeo933 
Abtrust Nw Dawn Inv Trust PLCOrd 2Sp 
-128 30 

warrant* to sub tor Ord - 74 (17Ap90) 
Abtrjot New European inv Trust Pte 
Warrants To Sub For Old - 40 40 
ABanca Trust PLC4X% Prf Stk (Cum) - 
£37 (17 ApSO) 

5% Prf Sik - £40 (17Ap90) 

Anglo A Overseas Treat PLC4H% Cunt 
Prf Stk - £42 

BaWe GHford Shin Nippon PLCWsmnU 
to sub for Ord - 80 (IBApSO) 

Bankers Investment Trust PLC 3-6% Cum 
Prf Stk - £45 

10*% Ddb Sik 2018 -£81* (17Ap90) 
British Empire Sec 8 General T real 10*% 
Deb Stk 201 1 - £77* 8 (16Ap90) 

British Investment Trust PLCII.125% 
Secured Deb Stk 2012 - £88* . 

(1 7 ApSO) 

Capital Gearing Trust PLCOnd 25p - 480 
Channel islands A inn Inv Trust LdPtg Red 
Pit Ip - 138® 

Chfldran-8 Medical Charity Inv Tst PLC Ord 
£1 - 80 (12Ap90) 

City of Oxford Inv aa im ara Trust PLCOrd 
toc5p -48 

Danaa investment Trust PLCWts u 
Subscribe tor 1 me & 1 Cep - 53* 
European Assets Treat NVBrFLI (Cpn 9) 

- FL10.3 

FJ. C. Eurotrest PLCS*% Cnv Una Ln Stk 
1995 -£320® 

FA C. Germany Invest m ent Trust PLCOrd 
250-130 30 

Warrants 91/2000 to sub lor Ord - 55 
F.A C. Pacific Investment Trust PLC 
Warrants to sub tor Ord - 101 2 
First Scottish American Trust PLC 11 -5% 

Dob Stk 2016 - E87* (IBApSO) 
first Spanish Inv Trust PLC W an a nt s to 
sub tor Onl -401 

Fleming Ctovsrhousa Inv Trust PLC 11% . 

Deb Stk 2008 - £88* (17Ap90) 

Fleming Mercantile Inv Trust PLC3£% 

Cum Prf Stk £1 -45 
Ganmora Value Investments PLC Zero 
Dividend Prf 1 0p - 83* 4 
German SmsOv Co'S Inv Trust PLC 
Warrants to sub for Ord - ISO 
Glasgow income Trust PLCWarrants to 
SuO tor Ord -2* 

Globe Investment Dust PLC 10% Deb Stk 
2016 - £78 

Henderson Highland Trust PLCOrd 25p - 
91 *2*3 

Wts to sub tor Ord - 22 3 4 5 
Lazard Select Investment Treat LdPtg Red 
Prf 0.1 p Global Active Ftmd - £1037 
1037$ (12Ap90) 

Ptg Red Prf O.lp U.K. Active Fund - 
£10.34 (17Ap90) 

Leveraged Opportunity Treat PLCZor Cpn 
Crw Uns Ln Stk 96/98 -ESI (12Ap80) 

Ord Sp - 109 

Maribi inti Groan kw Tat PLCORf2Gp - . 

- a,* 

Multiintet PLCWarrants » si® tor Ord - 5 
(12Ap90) 

Rights and Issues kw Trust PLC7*% 
CumMD -60{l2Ap90)' 

Scottish Eastern Inv Trust PLC9*% Deb 
Sik 2020 - £75 (ISApBO) 

Scottish National That PLC10% Deb Stk 
2011 - £80 

SecumeaTnnt of Scotland PLCTKrDeb 
Stk 88/93 - £84* 

Shires kuraatmaw t PLC Wa rra nt s to «U> far 
Ord - 38 

TR CHy of London Trust PLC8% 

Non-Ctan 2nd Prf Stk £1 -50® 

Whan Investment Co PLC 8% Deb Stic 
98199 - £71 (12Ap9Q) 


Unit Trusts 

No. of bargains toctodedlO 


G. European Dividend Rmd Inc Unite 
- 54.9 

Accum Units - SA2 A (12Ap90) 
aooid A General Fund Inc Unite -48 
50 A (ISApBO) 

ALA G. I n ter nati on a l Income Fund Inc Units 
-7t4 

Accum Units — 80.8 


Mines - Miscellaneous 

No. of bargains toctoded135 


Amareo tec Com Stk NPV - $28,134® 
Botswana RST LdPu2 - SO* (12Ap90) 

Do Beers CanscMteed Mnes LdDfd 
R0-05 (BrJ (Cpn 84) - SF31.65 31^85 
Europe bDnerelS Group PLCOrd 2p - 75 
80 (12Ap90) 

Werrama to sub lor Ord -9 (l8Ap90) 
RTZ Corporation PLC3325% -A' Cum Prf 
£1 -38(12Ap9Q) 

35% *B* Cun Pri £1(Heg) - 40 
(12Ap90) 


Mines - South 1 African 

No. of bargains lnctoded53 
Bamato Exploration LdOrd R0JJ1 - 45 
Johannesburg Cans Invest Co LdRO.TO - 
£6* 

Lsbowa Platinum Mtnes LdOid R0.01 - 
125 (IBApSO) 

Undum Reefs Gold MMng Co LdOrd 
RO.OI -30 

New Central Wttwstererand Areas Ld 
R050 - £9 (IBApSO) 

Tweefontein United CoOsriee LdOrd 
RQ^O - 225 (17Ap90) 
western Deep Levels Ld Option to Sub tor 
Ord - £11 (l2Ap90) 


Oil No. of bargains Included 1716 


Briti sh Petroleum Co PLC 8% Cura 1st Pri 
£1 -69 (ISApBO) 

9% Cum 2nd Prf £1 - 78 (IBApSO) 
Burnish OU PLC 6% Cum 2nd Pri £1 - 48 
(17Ap90) 

7K% Cum Red Prf £1 - 60 
6% Cum Pri £1 -66 
LASMO PLC 10*% Dob Stk 2009 - 
£80*® 

Shea TranaportATretSngCo PLCOrd Shs 
(Br)2Sp(Cpn 1B4) -448 
6%% 1st PiflCumJEl -438 
Zapata CtepCom Stt $025 - 32.6 
(12Ap90) 


Property Mg of bargains induded44e 


Aflnat! London Properties PLC8*% 1st 
Mtg Dab Stk 96/2001 - £77 (IBApSO) 
Bampton Property Group Ld7*% Uns Ln 
SW1/98) - £78 nZApSO] 

O aton(P w cy) PLC Accum Shs 25p - 405 8 
British Land Co PLC10H% Dfd 1st Mtg 
DM Stk 2019/24 - £80 % (12ApdO) 
Brtxton Estate PLC10%% 1st Mtg Dab Stic 
2012- £80* 

CtpiU & Counties PLC9H% 1st Mtg Deb 
Stk 2027 - £75* 54 Ik % Ym 

9*% Uns Ln Stk 81/96 - £81 K 
Ctauhvood Affiance Hkfgs Ld7*% Uns Ui 
8tk50p -28* ftaApfiO) 

CHy Ste Estates PLC 5^6% Onv Cua Red 
Prf £1 - 74 (17Ap90) 

7% Cnv Uns Ln Stic 2005/06 —£111 
(17Ap90) 

Colman(EAJeo)fnvBstineiits Ld8% Una Ln 
Stk 91/96 - £76 (12A09O) 

Dares Estates PLC7.75% Onv Cum Red 
Prf £1 -63 4 7 

8% Uns Ln Stk 82/87 - £73 (IZApSO) 
Great Portland Estate* PLC9S% 1st Mtg 
Deb Stk 2018 - £74 h (IBApSO) 
Greycoat PLC9*% Cum Red Prf 2014 £1 
-81 

Hernmenoii Prop hnSDevGoip PLCOrd 
2Sp — 9Q2 

Hastenwre Eststee PLCiDK% itt Mtg 
Deb Stk 98/2003 -£8T* (IBApSO) 
10X% 1st Mtg Deb Stk 201 8 -273 
(18Ap60) 

Land Securitise PLC 8% 1st Mtg Deb Stk 
88/33 -£778 

9% 1« Mtg Dab Stk 86/2001 -£74** 
8*% Una Ln Stk 82 OT - £76* 77, 


LondonSFrov Shop CantreafHkWPLC 
10% 1st Mtg.Deb Stk 2028 - £74* 
Lynun PtopartyARevurafenary PLC1Q*% 
1st Mtg Dab Stk 2017 - £77* (IBApflO) 
MEPC PLCSS5% Cum Prf Stk £1 -44* 
(12Ap80) : 

fl*% let Mtg Deb Stk 97/2002 - £79 
10*% 1st Mtg Deb Stk 2024 -£82% 

8% Uns Ln Stic 2000/05 -£88 
10*% Una Ln Stk 2032 -£734* 

Mortn international Properties LdQxn 
Red Cnv Pri £1 -20 
P 8 <J Propeny Holdings LdS% Uns Ut 
Stk 97/99 -£70 (12Ap90) 

Peel Hdgs PLC 10% cim Prf SOp - 38 
(17AP90) 

&2S% (NeO Cn* Cun Non-V® Prf £1 - 
43 

9*% 1st Mig Deb Stk 2011 - E74* « 

% 

Peel South East Ld6*% Urn Ln Stk 87/97 
- £74 (l7Ap90) 

Poww Corporation PLC New Ord MD.10 - 

Property Security ftw ttijot PLC8% Cum 
Prf £1 -90 

Regb Property Hkfgs PLC 8*% Gtd Uns 
Ln stk 1997 - £75 (ISApBO) 

Rosehaugh Greycoat Estates PLC 11% 1st 
h4tg Deb Stic 2014 -E84* % 5 
(l2Ap90) 

Scottish (Metropolitan Property PLG1DX%. 

1st Mtg Deb Stk 2016 - £78* 

Shield Group PLCOrd 5p -23(18Ap9Q) 
United Mngdcm Property Co PLC8*% 

Ufa Ln Stic 2000/05 - £70 118Ap90) 

Plantations 

No. of borgsins tecfudedB 

Beradtn Hldgs PLCGp - 32 (T7ApeO) 
ChMigton Corporation PLCWanante to 
sub lor On) -30 
9%%CumRednTE1 -77 
9% Cnv Uns Ln Stk 1909 - £99 
(12Ap90) 

Nartxxough Plantations PLCOrd lOp - 30 
(12Ap»8 

Padang Sanang Hkfgs PLC 1 0p - 82 
(17Ap90) 

Stogeporo Para Rubber Estates PLC Stk 
Sp -S3(l7Ap90) 

Shipping No. of b»roatea k»*x>ed2Z7 

Bergesan d-y AST3* Non Vlg Shs NK5 - 
NK43030 1 * 

NFC PLCVar Vtg Ord 5p - 128 M 7 * 8 S 
Penkisuter A Oriental Stesm NavCo 
Wanena to purchase Dfd Sik -857 

Utilities No. of b«gg»lns teciuded12 

CESC Ld Equity RulO - 35 

GTE Corpor a tion Com Stic SO. 10 - 

$66460155 (17Ap90) 

Water No. of baigtfns Included 1039 
Bristol Waterworks Co 
4£%(Fmty7%MBX)Con3 Ord stk - £400. 
(12Ap90) 

35%(Fmly 5%)Max Ord Stk - £400 
(IBApSO) 

3£%(Fm(y SK^Cons Prf Stk - £420 
(12Ap90) 

Come Vafley Water Co4^%(Fmty 7%KM 
Stic - £800 (17Ap90) 

Hartiepoois Water Co3J5%(Fnily S%)Max 
Ord Stk - £550 

Mid-Southern Water Co 10% Red Deb Stic 
BSIBB - £82* 6* (12ApflO) 


MW-Susbok Water ’ 7 ^ Uax 

AdaOrdStK-SMOflTAW . 

N orte [S urrey Water Co3J% Prf Stk 

p^^^T^^Co2L1%(Fritfy 3*)PiP 

South &SsW« 

GS%(Ftrty 8%JC0R* Prf »k - 

OT%fl*tiD8bS«c««000 -£79 


a South Shields Wa ter C o 
11^0% Red U*b Stk 96/97 -£S2 *. 

WNwTvpnS East Denb Water Co 
3J%(Fm^ 5%)Con» Prf Stk - £480 

(ISApBO) 

York Waterworks C® 000 * 

4.9%(finly 7% Max) -£i^ (17AP«0 

Cora PTf ScWf^k Max fin* 6*» - 
. £900 (1 7Ap0O) 


Miscellaneous Warrants 

No. of bargains Inckidadrtii 


Otic TMeoomtflwfications 
Ord Sits of HK Telecom 90/99 -SOJ! 
(i2ApfiO) ■ ' 


included 681 : 


ADG Group PLCOrd 5p -15*6* 7 
AmBrit I n t flma ttonal PLC 9% Cnv Una UI 
Stic 1996 - £64- 5-<18Ap90l 
Atiamic RMOurees PLCWarranta » aub 
.tor Ord -1 * 

Baris Holdlnga PLCOrd lOp - 165 
Continental Microwa ve (K dga) PLC6-u% 
OwCcxn Red Prf 2005 £1 -85 
(17Ap90) ' _ 

Carton Beech PL07Jp (Net) Cm Cum 
Red Prf top - 65 

Oeway Warren Hkfgs PLCVfer Rate Cnv 
Ura Ln Stk 1996 - 294 
Greet Southern Group PLC6.75p Cum Cnv 
Red Prf 5p — 75 (ISApBO) 

Midland A Scottish Resources PLCOrd 
-lOp - 1736 ^ 

SetedTV PLCOrd Ip -11*® . 

Shakfon Jones PLCOrd 2Sp - 88 
(17Ap90) 

ThonxK Group PLC8p Owned Ptg Prf 
2001 «5 50p - 75 (12Ap90) 

Total Systems PLCOrd 6p - 14 

Via tec Group PLC Oil Ip - 12* 3 4* 

Wyevaie Garcten Centres PLC 85% (Not) 

Cm Cum Red Prf £1 -148 

Xrre-VIsion PLCOrd W0.05 - 72® 
Yefrerton hwestmonts PLC 6% Cnv Ura 
Ln Stk 1997 - £85 ■ 

The Third Market Appendix 

No. at bargains Inciuded179 
Chertweti Group PLCOrd £1 -295 302 
(IBApSO) 

Poddtogton P LCOrd 5p -71 

Rule 535(2) 

No: of bargains inc(uded27 

African Gold PLCOrd Ip - £0.105 Ml 
0.115 

Appleton Hldgs PLCOrd lOp - SOM' 
Araarari FOoSall Club LdOrd £1 -£3500 
(17A08O) - 

Channel islands Corns (TV) LdOrd Gp - 
£041® 


D^^JAanagereenl PLCOrd lOp - MJ 
E^TwdgsPLCOtl ip-ffl* 

sSSstSi 

6( JISfS!srfl690lB«»«fi o,d *l» - 

20p(S2 Optiono 88/91) - 

H^^Hotel Basftowne LdOrd £1 - 84 

Co Ld5% A Cum Prf £1 - 
£036 (18A0SO) . ^ 

Le f fSi^storesi^wCTr: fi4 sll - 

London Wa£ HKJga PLCOrd £1 -£3.16 

MW^flrttteinM 
hicoate 4 Growth - £1-8*6 
MaSL Urttod FWKtxtf Club LdOrf 
£1 -£21*(18Ap30) 

Nonh West Exptorotion PLCOrd 20p 25 

Owl Creak investmentt PLCOrd 6 p 
£ 0.05 (l6Ap90) 

Pan Andean Resources PLCOrd ip - 
£0.07 0.06 0085 

paramount PLCOd &SP - c5 - 21 0 225 
HCT^sra^oatbaB Oub PLCOrd £t - £60 
S^teemNOFtwpspars PLCOrd £1 -23 
Sait OflBrttaln LdOS Royalty Stk Uidts Ip 

W^rato ACo8«t Cum Prf £t - 

MMA 

WMhbbi Ld'A-Non-V&dMp - £S|5 
wynratay Properties PLC2Sp - £1-55 
n2Ap90) 

RULE 53S (4) (a) 

Bargains marked In securMaa 
whore principle market ta outside 
the UK and Republic ol Ireland. 
Quotation has not been granted In 
London and dealings are not 
recorded In the Official List. 

Am pal Exploration £1 4 AS2.273 

MU Oil & Minerals L5 

AUSL Foundation Inv 65 UBW 

Borai Ord. Stic AS3 31J 315 

Bounty (ms B5 4 (12/41 

CHy Developments SS3.256 (12/4) 

Cons. Modderfantetos 44 
Hartand (John H! Co K3.71901 *02/4) 
Hexel Core S13.625 .75 .875 4 .125i 
Hlghvehf Steel & Vanadium $4.75 RJ90S 
(12/4) 

KmsUhk International S243095 « (18/4) 
Kullm MsUysto Ord 42 * (12/4) 

Lawtcr Interna tlcnn! 513 • 

National Electronhs (Const lldatedl 5 * 

Oil Search 28 

Overseas Chinese Banking Corp £3.2 26 (18/ 
4) 

Pafa/tara Mining R69 
Selansor Coconuts 30 ♦ (17/4) 

Stngaoore Land SI i 4. 93937 Q7/4) 

Sky Line Explortn £1.07 0.7/4) 

Sparoos Mining NL AS, 038 

United Overseas Land S52.1 .11 (18/« 

By Pmnniaaion at am atodt C xch mmga Comma 


BAHAMAS 

The Financial Times proposes to publish a Survey on the above on 

10 July 1990 

For a full editorial synopsis and advertisement details, please contact: 

MgdBickndl 
on 071-873 3447 

' or -write to him at: .. 


Ntndier One, Southwark Bridge 
London SEl WflL 


•: - iC -i... 


FINANCIAL TIMES 

tutori t *uiiM(ts Ntwtram 




TURKEY 


The Financial Times proposes to publish this 
survey oh: 

25th May 1990 ~ 

For a full editorial synopsis and advertisement : 
details, please contact: 

Ciro Costante, Birinci tevent, 

Toren Sok 14, 

Iskeoder Apt 1 : 

80600 Istanbul, Turkey 
Tel: (1) 1792648/1795350, 

Telex: 27265 CXROTR, 

Fax: (1) 1641761 FT - 

or Chris Schaanning 
in London on 
071-8733428 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL* 


FH NANC1 AL TImIs 1 J 

luunnitfiixiMNimnni | 


NORWAY 


The Financial 
Times proposes 
to publish a 
Survey on the 
above on 

21st May 19S0 

For a full 
editorial synopsis 
\ and 
advertisement 
details,, 
please contact: 

Chris Schaanning 
or Gillian King 

on 071-873 3428 
or 4823 

or write to them 
at: 


Number One, 
Southwark Bridge 
London SE1 9HL. 
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LONDON STOCK EXCHANGE 


Globe bid encourages the market 


FINANCIAL TIMES STOCK INDICES 


A BID of more than SUm for 
one of the FT-SE 100. Index 
stocks provided the pl a tform 
for a rally in the UK stock ■mar- 
ket yesterday, but pnt herein kth 
was soon checked by less 
agreeable news from the corpo- 
rate sector. The Footsie" Index 
tried to recover the 2,200 mark: 
but tunned beck to np»» off the 
top with a net gain of only a 
couple of points. - 
However, traders were heart- 
ened by the market’s relative 
resilience, while agreeing that 
technical factors played a sig- 
nificant role yesterday, -the end 
of the second week of a trading 
account extended to three 
weeks to include the Easter 
break. Three week accounts 


trading 


mat Day: 
May • 




. Asda, the supermarket group, 

- continued to come under pres- 
sure in substantial trading 
activity. A number of specula- 
„ . tive reports were responsible 
for the decline, and Asda 
closed 3 tower at 91p for a EaU 
of u on the week. Turnover 
- - j . yesterday was 13m shares. 

Suggestions that the Belz- 
- v berg brothers of Canada had 
reduced their modest holding 
stQl further was one the first 
■ - reasons for Asda’s early 
decline. The belief in some 
quarters was that a leading UK 
securities house had bought 
the Befeberg’s 50m shares. 
^ although many dealers coosld- 
ered tms unlikely. 

Further pressure came from 
a technical analysis by Klein- 
■ — . wort Benson, which suggested 
that since the important £1 
chart point had been breached, 
Asda’s theoretical chart target 
was now 52%p: Mr Paul 
Smiddy of Kleinwort said , he 
did not expect Asda to EaH by 
nearly as much as the tedud- 
cal analysis suggested, but 
'■ added that the weight of see- 
ing pressure would force te- 
ther limited losses. 

Other reasons for Asda’s 
drop included suggestions that 

a line of stock had been offered 

' ■ - in the market “Market makers 

had lines of stock on their' 
books at the begining of the 
week. When it started to 
weaken some started to sell 
and the price fell farther ,” one 
analyst said. 

Analysts also suggested that 
Asda's JO per cent decline over 
the last week was due partly to 
its relationship with the stock- 
market. “The company is not 
talking nearly enough to the 
City. So no news is bad news. 
But it does seem as if there are 
no new problems with its Gate- 
way conversion plans or its 
new distribution system,” 
another analyst added. 

Bid for Globe 

The Coal Board pension 
funds’ offer for Globe Invest- 
ment Trust, Britain’s premier 
trust, surprised many market 
operators as well as, appar- 
ently, Mr David Hardy, chair- 
— — - man of Globa Late the previ- • 
ous day he had -dismissed 
market speculation with the 
words: T do not believe there 
v is any credence in this Coal 

N 1 • ft 1 Board story. I was with them 
today (Thursday) and this was 
V never mentioned." 

The bid follows similar suc- 
cessful raids on investment 
trusts by Coal Board funds and 
is of I91p for each Globe share 
not already owned, which val- 
ues the Trust at just over £lbn. ‘ 


are unpopular with trading 
■firms because they present 
them with extended flwawriiig 
costs and a prolonged exposure 

to n»l wn^ fnflnpi\p>^ J 

The £UBbn cash . bid . for 
Globe Investment Trust freon 
the British Coal Board’s pen- 
sion funds was regarded as a 
move of potentially bullish sfg- 


Fojlowing a recent purchase nf 
shiures. .the Coal Board fond 
was obliged to make s fan offer 
because its holding (33.8 per 
cent) had exceeded the regula- 
tory 30 per cent Globe snares 
closed 24% higher at I89p. y . 

Some analysts believe the 
offer was made only to comply 
with UK company law but oth- 
ers considered the funds' inten- 
tions to be hostile. “Globe’s 
performance over the past two 
years is almost pedestrian. It's 
cash rich and, barring a refer- 
ence to the Monopolies & Merg- 
ers Commission or a surge in 
the equity market, I can’t see 
how the trust can defend 
itself,'' said one sector special- 
ist. 

The prospect of reinvest- 
ment,. as Urn investment funds 
maintain their weightings, 
the hunt for the next takeover 
candidate ensured increased 
activity thmtighnwt the sector. 

Hfflsdown wanted 

. Hfllsdown, the food, furni- 
ture and pr o p e rt y company, 
advanced m busy trading fid- 
towing an that 

its Canadian Mapla Leaf MTHg 
subsidiary is to merge with 
fianada P qp|fp ni L Canada’s larg- 
est publicly quoted food pro- 
cessing company. Under the 
terms of the deal. Hfllsdown 
will control 56 per cent of the 
merged .-company, which will 
be (me of the largest food pro- 
cessing fi™» in North Amer- 
ica. 

The market responded 
favourably to the news with 
HDlsdown dosing 5 hi gher at 
344p on a turnover of 5.0m 
shares. Mr Carl Short of Kit- 
cat & Aitken said that alt houg h 
the merger will not affect Hflls- 
do wn ea rnings until next year, 

piytili va flpn Hirwn^ half driven 

its shares higher. *Tt reinforces 
the view that Hfllsdown is 
focusing on food." 

Mr Short rneraagad his profit 
estimate for this year to £25Qm . 
from £238m, and to £30Qm from 
£270m next year. 


refinance for the equity mar- 
ket. It Indicated the willing- 
ness of -a -large institutional 
investor to deploy snhstantial 
funds in equities at current 
levels, giving credence to the 
belief of many analysts that 
the FTSE 2170-2^00 area may 
represent a buying range for 
the big pension foods. How- 
ever, tiie price paid for Globe 
represented a significant dis- 
count to market valnes. 

Thg Globe move early 
and helped equities resist the 
effects of the overnight foil on 
Wall Street and in Tokyo. The 
UK market edged hi gher but a 
gain of 6.4 proved as much as 
buyers would allow.Support 
faded and share prices drifted 


Property shares were hit by 
the suspension of dealing in 
Sheraton Securities, pending 
clarification of the company’s 
financial position. Sheraton 
was suspended at 36p, down 6. 

Dealers said talk that a US 
bank would not make any 
fresh loans to Sheraton was 
ci te d as one reason for the sus- 
pension. Another suggestion 
was that shareholders would 
not agree to a rights issue 
Without tho mmmltrnpnt of its 
banks. In its statement. Shera- 
ton said it had approached tts 
hirefcg pfid instituti onal share- 
holders with a view to securing 
its faineial pftritiinn . 

In any case; the news rippled 
through the property sector, 
with leaders MEPC, down 7 at 
496p, and Land Securities, 9 
lower at 476p. Spey hawk 
gained 10 to 179p on relief that 
it was not the property com- 
pany to be suspended yester- 


The water stocks extended 
Thursday’s good performance 
which was prompted largely by 
a positive note published by 
Hoare Govett. Dealers said 
activity in the shares was 
mostly one way and that this 
tended to accentuate rises in 
the individual stocks. Hoare’s 
favoured stocks were among 
the best performers. Anglian 
added 4% at 150%p and Wes- 
sex 6 to 15lp- both were 
labelled noticeably underval- 
ued by Hoare — while 
advanced 6% to 186p. Welsh 
Water edged up 2 to 164p after 
dealers became aware of a posi- 
tive lunch at County NatWest. 

LASMO, a poor market in 
recent sessions, staged a deter- 
mined run, Hngiwg 7 hi gher at 
588p. Turnover came out at lm. 
well up on normal levels and 
the shares. were given a late 
boost after a angle trade of 
500,000 shares. 

Other afi shares ware mhmd 
with tiie sector tendi ng to 
Tnarlr time in Hne with crude 
oil prices; the latter were much 
steadier yesterday after the 
steep falls of recent weeks. The 
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COMMODITIES 


back from the day's highs. 

On the downside were the 
suspensions of Sheraton Secu- 
rities, which rattled a pr op e r t y 
sector still overshadowed by 
high interest rates in the UK, 
and of FKB, the sales promo- 
tion agency. Increasing evi- 
dence of the strains on some 
corp or ate balance sheets has 
helped to depress the equity 
market, and especially the UK 
clearing banks which are 
expected to suffer losses on 
their corporate loan books. 

The final reading showed the 
JFT-SE Index at 2,137.2, a net 
rise of 2.4 points. The week has 
brought a foil of 35 points in 
the Footsie which was 
unchanged over the preceding 


FT-A 

1200 





Equity Shares Trw 

Turnover by volume (mffflon) 


latest performance was said by 
specialists to have followed 
news of the emergency OPEC 
meeting to be held on May 2. 

BP, where interest was 
believed to have been boosted 
by a positive note on the stock 
by Prudential Bache, the US 
investment house, edged up 
VA to 316 %p. Burmah dipped 7 
to 601p, ignoring what were 
described as spurious takeover 
stories. 

Midland & Scottish 
Resources gave up 7 more to 
166p after comment on the pro- 
posed SlSflm rights issue and 

acquisition of the Guernsey- 
based Tortin Investments. 
Hardy OH rallied 3 to 178p. 

Barclays Bank were notice- 
ably weak, dosing 8 off at 536p 
with dealers report ing at least 
two substantial hues of stock 
overhanging the market. All 
the imriicg have been hit .this 
week by concerns about the 
impact of the British & Com- 
monwealth affair on loan 
books. 

SG Warburg Securities 
referred to the corporate bad 
debts scenario in their latest 
Equity Briefing; “Corporate 
bad debts have now become a 
major sector issue and all the 
omens and available statistics 
are bad. We believe sentiment 
win remain subdued until the 
interim results have quantified 
the damage.” 

But other banks managed to 
keep their heads above wa te r . 
Lloyds progressed late in tire 
day to do6e 5 higher at 264p 
while NatWest, after figures 
from its US subsidiary, at 
327p. 

General Accident managed a 
minor improvement, dolin g 3 
ahead at I008p after Battery- 
march, the US securities 
house, declared it was seeking 
to buy stock in tiie composite 
insurer. Commercial Union 
<CU) eased to 458p; earlier in 
the week the company con- 


WEEK IN THE MARKETS 


Oil recovers as Opec sets meeting 


THE ORGANISATION of 
Petroleum Exporting Coun- 
tries’ wiped out the week’s 
B p tie in oil prices with its sur- 
prise announcement on Thurs- 
day of an emergency ministe- 
rial meeting on May % 

Behind the slide earlier in 
the week was ma rket dis ap- 
potatment over the outcome of • 
the talks in Jeddah, Saudi 
Arabia, between the o3 minis- 
ters of Saudi Arabia, Kuwait 
and the United Arab Emirates. 
All three countries have been 
producing for more than their 
agreed Opec quotas. 

Their meeting was caned 
hastily following the previous 
week’s market retreat and was 
reported to have produced 
informal pledges from Kuwait 
and the UAE for limperiffari 
cuts in production. 

However, oil traders 
remained unconvinced that 
any action would quickly 
reduce the .surplus uf applies 
already weighing an the mar- 
ket On Wednesday dated car- 
goes of Brent -crude, were 
almo st down to $15 a band, 
while the June price dosed at 
$1630. 

Prices have beep, driven 
down by a big rise in ofl stocks 
and a huge surplus of ofl head- 
ing for mar ket from the M i dd le 
in addition, the American 
Petroleum Institute on Tues- 
day reported a further increase 


in US crude stocks. Although 
the increase was under lm bar- 
rels, compared with a rise of 
8m barrels the previous week, 
.tiie figures show that the sur- 
plus of US crude - now 51m 
barrels higher than a year ago 
. — is not declining. 

Opec considers $18 a barrel 
an appropriate reference price 
for an average of its select 
crudes. Mr Sadek'Bohssena, 
♦ha Algerian minister and 
Opec’e president, calling the 
emergency Opec session, said 
toe ofl minis ters would “exam- 
ine steps to take to arrest the 
degradation of the market”, 
and restore prices to the Opec 
target 

News of the meeting, to be 
hAW tn Geneva, was immedi- 
ately followed by a sharp rise 
in prices, with June Brent 
moving back above $17 a barrel 
on Thursday and continuing to 
hold the gains yesterday. 

Aluminium has been flood- 
ing into London Metal 
Exchange warehouses at a 
record rate, although the mar- 
ket appears to have taken , the 
record increases of the past 
couple of weeks In its stride. 
On Monday, tiie LME reported 
a 34 per cent rise of 34,150 
tonnes to 134£75 tonnes, fol- 
lowing the previous week’s 25 
per cent increase. However, the 
cash price ended the day only 
$2 a tonne down, and m fact 


rose by $42^0 over the rest of 
the week to dose at $1,521 a 
tonne yesterday. 

Brazil's primary producers 
have been exporting alumin- 
ium as quickly as possible to 
get cash in the wake of Presi- 
dent Fernando Color de MSUo’s 
anti-inflation policies. Marc 
Rich, the Swiss trading group, 
confirmed that 120,000 tonnes 
of Brazilian aluminium had 
been shipped to Rotterdam, of 
which 60,000 tonnes were 
deposited in LME warehouses. 

In theory Brazil has 17,000 
tonnes of the metal to export 
every week, as its domestic 
riwTiand ban virtually haifad- 
But a Marc Rich official said 

that while more Brazilian alu- 
minium was on the way. the 
flood was unlikely to continue. 

The bears appear to be win- 
ning the battle for the heart of 
the copper market. Cato cop- 
per dosed yesterday at £1,581 a 
tonne, a foil of £129 on the 
week. 

Many physical traders 
appeared to be wary of taking 
up fresh positions after the 
wild fluctuations of recent 
weeks, although concern over 
low stocks on both sides of the 
Atlantic and concern over 
Peruvian supplies were consid- 
ered likely to provide some 


Market talk yesterday 
suggested that LME stocks - 


now under 55,000 tonnes — 
could rise by anything between 
3,000 and 15,000 tonnes cm Mon- 
day, putting further mea su re 
on prices. And while there still 
appears to be no end in sight to 
the Southern Pern Copper 
strike, now 40 days old, weak- ! 
era at the Tintaya mine were 
yesterday reported to be back 
at work after a 27-day strike. 

The long-awaited announce- 
ment of the resumption of cof- 
fee exports from Brazil, the 
world’s biggest producer, came 
on Thursday. Exports- have 
been virtually baited since the 
abolition of the Brazilian Cof- 
fee Institute (XBC) on March 16, 
and fears that the IBC* s stock 
of 17m bags (60kgs each) might 
flood onto the market have 
been weighing on the market. 

However, arabica prices in 
New York were rising sharply 
by midsession yesterday as 
traders began to believe that 
the stocks position in Brazil 
was tighter than had previ- 
ously been thought. 

the Loudon robusta market 
dosed yesterday with the July 
contract at £692 a tonne, a rise 
of £13 on the day, bid a fad of 
£38 on the week. The market 
firmed yesterday after news 
that the president of the Ivory 
C op had be had no inten- 
tion of clinging to power. 

David BtackweB 


week. The fell below Footsie 
2^00 this week has reflected a 
wide range of adverse factors, 
including the apparent unpo- 
pularity of the UK Government 
and official data showing 
renewed inflationary pressures 
and a slowing economy in the 
UK. 

However, market trading 
volume has remained fairly 
light, with little sign of enthu- 
siasm cm either the buy or sell 
side of the trading books. Yes- 
terday’s Seaq volume of 406.7m 
shares, compared with 491.9m 
on Thursday, took in a jefo/mhiA 
proportion of inter -dealer busi- 
ness as traders struggled to 
avoid te Bug an heavy stock 
positions. 


firmed a a mutual cooperation 
agreement with Tokio MaHna 
and a share swap with the Jap- 
anese group. Tokio holds a 2.9 
per cent stake in CU which in 
turn h»« a 02 per cent hnUting 
in Tokio. Commenting on the 
crossholdiug the Smith New 
Court insurance team said “the 
announcement is a useful, if 
unintentional shot across Sun 
Alliance's bow that CU is not 
going to be a string duck; we 
suspect Tokio Marine would 
make a useful white knight.” 
Sun Alliance has a 14.5 per 
cent stake in CU, mostly 
acquired from Ads team, the 
Australian group, last year. 

Insurance brokers performed 
well, Sedgwick adding 3 at 
252p and Willis Faber 4 to 279p. 
The form or was boosted as a 
large seller order was ffnichori 
while Willis continued to 
respond to hinfc that Johnson 
& Higgins, the US group, may 
have been adding to its 5 per 
cent holding. 

Alumasc, the brewery and 
building products maker, 
moved swiftly forward on news 
of an £32m agreed bid from 
Glynwed International to end 
69 up at 232. 

Mr Robert Sassoon at 
County Natwest said of the 
deal: “Its a good fit for both the 
catering equipment side and 
the building products side of 
Glynwed.” He however said: 
“There is going to be little 
impact an gaming per share in 
1990 and 199L” Glynwed closed 
3 lower at 249p. 

Camford, the subject of a 
£63.8m bid from Markheath 
Securities dosed 11 up at 33lp 
after the company forecast an 
improvement in profits and a 
•higher valuation on its proper- 
ties. After the market close, 
Markheath announced a 14 day 
extentinn to its offer. 

There were more scare sto- 
ries around in an extremely 
nervous .building sector. Fair- 
briar was targetted by specula- 
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tors and the shares ran back to 
close a net 16 off at 35p. The 
company promptly issued a 
statement that it knew of no 
reason for the sharp move- 
ment, that it continued to 
trade profitably and enjoyed 
the support of its bankers. 

Speculators also moved in to 
sell Stanley Miller, which 
dropped 17 to 43p. Anglia 
Secure Homes, 9 off at 69p. and 
McCarthy & Stone, 4 lower at 
49p. 

STC, the electronics group, 
advanced 8 more to 269p still 
sustained by talk that a deal 
over its ICL computer subsid- 
iary was imminent. STC is 
scheduled to reveal its new 
computer on May 3. 

Kleinwort Benson cut its 
forecast of this year profits 
from £131m to 116m, and 
reduced its 1991 estimate by 
£10m to £120. Explaining the 
cut, Mr Jamie Stevenson at 
Kleinwort said: “Actual trad- 
ing conditions for UK housing 


and concrete products continue 
to deteriorate. In b/wntiwg ^ in 
particular, ECC has been too 
optimistic.” Mr Stevenson also 
believes that the appointment 
of toe new chief executive, will 
mean all the bad news being 
taken above the line in the 
first year to eventually pro- 
duce a favourable 5-year track 
record. “All logic points to the 
group taking a big hit in 1990 
then improving after that.” 

Sketchiey fell 33 to 233p on 
the announcement after Thurs- 
day’s market close that Com- 
pass Group would allow its bid 
to lapse. Compass group gained 
19 to 324p on the news. 

The latest increased and 
final offer for Walter Runci- 
man from Forv airings AB 
Avena (A vena), the Swedish 
property concern, and news of 
Runciman talks with a third 
party lifted the shares 65 to 
705p. 

Interest spilled over into 
James Fisher, in which Ruma- 


nian has a 20 per cent stake, 
and the close was 7 higher at 
150p. 

US buying was noted in 
Grand Metropolitan where the 
shares firmed 3 to 587p. 

An overseas investor switch- 
ing out of the West German 
market into UK equities 
favoured Allied Lyons. The 
shares hardened 6 to 438p, with 
sentiment still positive on the 
recent Embassy Hotel sale. 

The listing of marketing ser- 
vices company, FKB, was 
suspended with the price at 
118p. The company issued a 
profits warning and announced 
proposals to seek refinancing. 

Parkway, the USM-listed 
printing services concern, 
slumped to 16p before closing 
10 down on the day at 20p on 
worries about its financial 
position. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options, Page 9. 


LEADERS AND LAGGARDS 
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NatWest 
senior post 
in Japan 

■ Mr Jim Chester has been 
appointed director of Japan, 
corporate and institutional 
banking. NATIONAL 
WESTMINSTER BANK in 
Tokyo. He was deputy group 
treasurer, group treasury and 
capital markets. Mr Chester 
is responsible for developing 
the NatWest Group's 
businesses in Japan. He 
succeeds Mr Tony Hodge who 
returns to the UK. 

■ GLASS’S GUIDE SERVICE 
has appointed Mr Reggie 
Montclare as managing 
director. He takes over from 
Mr Bernard Paver who 
continues as deputy chairman. 

■ WYETH RESEARCH (UK), 
Taplow, has appointed as 
research director Dr Ken Lloyd 
who was vice director (biology) 
at Synthelflbo, Paris. He 
succeeds Dr John Ca valla who 
retires in May. 

■ INVESTCORP has appointed 
Mr William W. Flanz as a 
member of its management 
committee. He will be based 

in London, and was senior 
pmnaging director and chief 
operating officer of Prudential 
Asia Investments. 

■ Mr Jeremy Hills has been 
appointed head o f the finance 
division for all of SWISS LIFE’S 
UK operations. He was finance 
director at E.W. Blanch (UK), 
and Bowzing (UK). 

■ Mr Jeremy Snowball has 
joined THE ALLIANCE 
FINANCIAL PARTNERSHIP 
as manag in g partner, and has 
been appointed managing 
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APPOINTMENTS 


director of Alliance Fund 
Management. He was a 
director of Norman Batcher 
& Jones Group- 3T| d manag in g 
director of NBJ Benefit 
Consultants. 

■ Mr John Dick has been 
appointed to the new post of 
operations director at VIROC 
(UK). Newbury. He was with 
Pyrok. 

■ Mr Ian Henderson has been 
appointed managing director 
at SCOTT BADER. He was 
chief executive, polymers 
division. BP Chemicals. 

B HARDYS & HANSONS, 
Nottingham, has appointed 
Mr TJS. Bonham as a director 
from May S. 

B Mr Rowan Paterson has 
joined international loss 
adjusters ROBINS GROUP as 
company secretary designate. 
He will succeed Mr Lionel Sear 
who is retiring. He was 
assistant company secretary 
of Seabourne Express. 


B Mr Bertie Pinch era has been 
appointed managing director 
of BOOTS OPTICIANS chain 
of 350 stores. He was business 
general manager, the beauty 
business centre, Boots The 
Chemists, and succeeds Mr 
Brian Whelan who has been 
appointed managing director 
of Halfords. 




Dr Keith Warren (above) has 
been appointed technical 
director of TECHNOPHONE. 
He was man a gin g director of 
Plessey Research, and 
Technology. 


LLOYDS BANK has appointed 
Mr Gerry Solomon (above) as 
senior general manager for 
retail banking, in preparation 
for the transfer of the UK retail 
banking head office to Bristol 
in August. 

He has become responsible 
for commercial banking, 
mone y transmission and bank 
relations, and support and 
development; he continues to 
head personal banking and 
card services. 

Mr Solomon is a regional 
director of Visa International, 
a director of Signet, and a 
member of the council and 
board of the Banking 
Ombudsman. 

D Mr Geoffrey Maitland Smith 
and Mr Bill Cairns have been 
appointed non-executive 
directors of THE 
HAMMERSON PROPERTY 
INVESTMENT AND 
DEVELOPMENT 


CORPORATION. Mr Maitland 
Smith is chairman of Sears, 
and Mr Cairns is general 
manager investments and a 
member of the principal 
executive group of the 
Australian Mutual Provident 
Society. 

H Following the acquisition 
of a 62% holding In 
CAMBRIDGE CAPITAL by 
Hamilton Lunn Investments, 
Mr Mark Hoffman and Mr Tan 
Schmlegelow of Hamilton 
Lunn have been appointed 
chairman and deputy 
chairman respectively. Mr 
Stepeim Bloomfield, managing 
director of the group's 
development subsidiary, 
Cambridge Capital 
Management, has also joined 
the board of Cambridge 
Capital Mr Francis Madden, 
who founded Cambridge 
Capital in 1985. remains 
managing director. 




Mm 


mm. 


ERNST & YOUNG has formed 
a specialist actuarial 
consulting group, to work 
with the Insurance industry 
group and the firm's MCS 
practice. A group of ten 
specialists is planned, which 
will be headed by Mr Roger 
Laker (above). He was chief 
financial officer of Crown Life. 
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■ntICriMfthri9-I)_5ti 
Gwth A Be ca iery . 99 

tot) Income. _..SW 

High Yield ™...5K 

Charities St, 

Japan — St, 


tO « 038 

50.02 50 (C 6159 -4LU 4.72 

6024 69.00 73.24 -055 }.«J 
36.71 36.71 38 *7 -022 134 

6025 6152*6530 -004 3 77 
49.23 4* 23 52.2b -042 330 
4951 49.51*52-55 -067 BJJ 
4S73 45.73*4854 -0B5 7.75 
87.41 07 41 92.7* -0.2 6.99 
4054 4030* 42.78 MM*r - 


*015 6.05 
*03 434 
-5 0 0 94 
-0.7 0.00 
-01 0.00 


1*7 


-014 235 
*0.1 3.02 
-05 1*9 
M5 3-10 


Key Fond Managers LM aZOOJF 


35 Fountain St. Mandi 

Equity &Ger 5 

Income. . 5 

GlHS. Flced bn ..--5 


icstfr M22AF 06)236, 
55-23 55.23 58 76 *“ 
0326 83 26 8*05 
.62 18 62.18 6550 


Confederation Funds Mngt Lid (120G)F 


Lilian Way Stevenage, 
Growth Fin* 

High tocoroe . . . 
Jasanv .- .... 
Prouerty Shares . 

Smaller Gal 

Canadian Exempt 


US Exempt 
Ncrtn Amersaa . 
European 


Herts SGI 2»M 04 

36 23 36 47 3* 53 
23 85 24 43 25 90 
24.47 24 61 26.18 
26.07 27 03 28 75 
14 E6 I486 21 41 
52 72 54 03 55 TO 
6530 16 61 60 67 
45 75 46 4 3 48 08 
47 3* 48 09 4*37 
24 00 


27.88 28 33 30 L3H>'j: 


Baring Fund Managers Ltd C1200IH 
POBo, 156. Becteiham i.BuBP’4xO 01-6589002 
American Growth ..3 56 3? 56 81 6027(-OJ4| 1 5 
American Son hr Cos _ 5 M 52 58 7* 62.371 - - 

Aucvilia. . . 5 62.58 bl» 6T 1? 

Convertibles 5 44 0* 45 43*48 20 

Eastern 5 1313 132.0 140 7 

Equity Income ....5 70*1 72 47 76 8* 

European Growth .. .5 205 2 206 2 218 7 
Eroopnax Smltr Cm .... 5 199.6 200 6 212 9 
Eiemoi. -. ... 1 6S.D1 65*4 67^8 

Global Growth 5 76.44 77.00 01 o* 

Japan Growth 5 161 J 1611 J718 

Jaoan Surma ...... 5 154 * 154 * lb5 4 

Portfolio 2 87 43 &8 23 *1 4! 

Portfolio Aa 2 142 5 143 7 140 9| 

Uh Growth 5 57.07 50.06 62.45 

UK Smaller Cos .. .3 80 23 03 68* 8870, . 

Seta*. Managers + F. 5 Mil 33 2** 56 541-021 
For BairHngun Tnou MC Bm>on LU 

Beil Court Fund Mngt PLC <1500)F 

11 El outfield SI LMdfia EC3M 2L3 01-374 2623/4 

Far Eaoern . . 51223 0 227 5 23* 51. ... [0*6 

5 1715 176.0 186.5 5.77 

UhAEorenean .. 51326 0 J38 0*357 »l I? 33 
Bbhopsgate Progressive Mgmt Cq (12QQJF 
'‘-4*3.3111 


Consistent UnH Trt Mngt Co Ltd (120GJF 
1 White Hart Yon). LoddM Brloge.SEl IN* 01 407 5*66 
Com, lem UT . . 5(2350 2338 25 321-0 D4i 0 «ui 
Coup Peroioti Fds UT Ugrs Ltd (lOOOIF 
7040 Cumhiil. Loodoo ECJV 3NJ 01-20394*4 

Equd, Pin Apr 12 0 1 645 7 645 7 t*5 B| (430 

Eoiuty Acc Apr 12 OlLIlL* 1311 9 1352 bl M 58 

Comhiil Unit Trust Mngn LM (1000)? 

<m i } 


PO Bat Ufa Betwwmm, Km BS34XR. 0, 


15 Si Janes' Place. London SWIG 1 N W D 


Progress lie Inc 5 

PregrtsilwJtoe.. . . 5 
Mefnallofui Inc 5, 
Inuenaitoaai Ace . ..S 
Cao & FarrlqD Inc .. 5 
Can A For-lgn Acc . 5 

SOKIJl Sin me 5 

SoKialSIuAcc.—.Sl 
PEP Ine 5 

PEP Acc - 5 


UK Esunvlnc . 5 50 38 51 11*54 37 
UK Equity Acc .5 56 01 56 02*60 45 
International toe 5 b5 30 65 *0 70 10 
International Acc ....5 60 22 68 04 73 24 

Pfuoerly 5h ine 5 27*3 27*1 30S5 

Property Sb flee... . 5 30 10 30 10 32 *J 
GiH £ Flos toll*; . 5 30 07 38 32 40 77 
Gilt A Flird Im Aa _5 42 0* 43 17 45*3 
High Income . . . 5 42 fll 42734 45.46 

Hign Inarm, A<x .5 47 50 47 93*50** 

Crown Unit Tst Services LM U2D0IH 

Crown House. WellnoGU21 LAW 0433 7 

^1315 1316 1415' 

23 7* 21 7* 25 58 
!5*2 !o08 1720 
3124 317 0 3J9 Q 
343 2 340 7*372 9 
128 6 1286 1393 
33 M >4 4 7 36 37, 

261 7 2623 280 Jl 
3140 3148 3385 


52 39 54.1* 57 651 
56 55 58.4* 62-22 

65.44 6553 6*67 , 

<67 65 67 73 7201H)23l0 43 
GA Unit Trust Mngrs Ltd Q00Q1H 

4 Melrilte Crescent. Ecinburgb. OIL 22D3946 

GAA . .. .. St 166 3 16*2 17* «1 -05(5.46 
Cash* . ...lty 4*J3 49 J3 50.D7 tOta 1398 

hrorth Forttolto 5S 48 99 49 57 52-54 -OUk)40 
Income PortidiM SL 146 03 Oj 67 49.47 1 -024 15 36 
GT UnH Managers Ltd U200JH 

8Ui Floor 8 Devonshire Sq, UwdMi EC2M 4YJ 
01-283 2575 Drollng g -626*431 

UK Capital HneJ 51, Ufa 20 IJ6 20 145 70 -010(2 2* 
UK Capital (Ami .5>a UO 90 210 90 225 60 -0 )0 2.2* 
hfcome .. - 5'. 10? .50 103 50*110 ro -030 6 lb 

International . S', MB U, 2Mi 67^X222 bO *020 0 10 

05 A General . ..S', 50 44 58 49 62 10 -0 24 0 60 

Amer Soee Sits 5*« 76*7 76.47*0233 -0 05 0 00 
Jaiun a General 5 >, 565 50 36550*38820 -170 0 00 
Far East n, Gen ... 5 1 , 193.00 183 DO 1*5 20 .. 0.00 
European . . 5', eil.io 421XOn«40-3J -120 □ CO 

German, 5^ 106 10 108 10 114 40 -020 0 DO 

rnllWMM .51. 59 24 59 24 63 00 -0 13 5 16 

WwrteSaeeSio.. .51, 76 68 76 68 81 97 40 15 0 70 

UKSemSIU .S', 54 41 54 41 5820 -out 100 

gtotafl FtospSra ACE - -SI 5652 56.52 60 45 -0 05 1 86 
OMJlFmcSeciM 5J, 5507 55 B7 59 7b -0M 18b 
Smile Cm Ole . . 5'. 41 66 4J 09 46 « -OJlIj 13 

Girtmore Fund Managers (120D1F 

Hartman Htuse. 16-18 Monnteu Street 

London EC3R 8AJ 01-6231212 

Dealings only =0277 -264 421 

Invedtw Sendees Freephone 0800-289 336 
UK Growth Trats 


Higher toromt 583200 133 90 14LB0 



Klelnwort Benson Unit Trusts Ltd OlflOOTF 

10 FewhortH Sire* LoadM EC3 

Pgtore CMS 52852S AdmhtOl-623 8000 

V^mi ra i ftflti 

4737 4757*50 61 *» b.99 
5204 52.84 56 21 4IJ5 6.9* 
*6 80 *603*1022 «J JO 27 
2162 2162 2203 vOto KO 
1663 166 9 177.6 K14 3.77 
316 b 317J 337 6 <0.6 3.77 
1142 1X42*121-5 -12 6.07 
2660 266.8 283 0 -2 9 6.07 
0 713 8.800* *J6Z *006 4-31 
8.927 9.016 9 591 *001431 
3*39 3*3* 41*0 -02B 4 77 
4137 4137 43.BOM>29M.77 


American 
Garun jan Gwth .. 
Lurooran . . 
Grijwtn 
High Incwne .. 
hni Teernimaar . 
6n Teasx Fd . 
Japanese . 
Mngd lift Eoollr 


- ..6 


.6 



British Growth . 51, 

CcshTruK”" .. . 0 
Practical Im Duel 5 >, 

Do tAcrmnJ 5G 

UhSrt Oops . -_5«, 
UK Smaller Got . 51. 
mcome TnAb 
Extra Income . 5'. 
Ftaernce Share 51, 
High Income . . 51. 


»52 2852 30 61 <003 121 
OOl 10 Dll 10*101.10 -ODI 15 >K 
[0034 803** B6 17 *007 3 61 
158J7 156 17*167 47 <0 U J 61 
92.40 9240 99D9-012 3J5 

*5 6* 4569 10262M)22n 01 


Income .. _ . 

Intlf ru Int 5^ 

totmuliMl Tnettj 


6031 6031 64 » 
23 1* 23 19* 24 80 
2*77 29.77 31.84 
SQUIRM 10236 109 J7 


JdOM. 

21 * 0 2l*KW23.(teMlKl 


(•0.03(4 97 
17 76 


Extra Income 5fa 

(Accum Units) 5«a 

GiftrirM 5>a 

(Accum Units) 5*j 

GtaHi Income 5b 

(Accam Unlu)... ,5'x 
High Yield.. ...5b 

(Accum Unlu) 5b 

PPP Income S'i 

'Accra Units) .. -5b 

Snub Cm Dlv 5b 

lAccum Units) . 5b 
Capital Growth Treats 
Amer Smllr Cos*. 5b 
(Accum UnluiT.. 5b 
North Aiuericax g ,5fa 
Utarni Units) V. 5b 
Enroaean Spec*) . 5b 
(Accum Units) .. . 5>j 

European _5b 

(Accum Unltl] . . 5b 
Fund of Inv TBv 5b 

lAccum tints) 5b 

Central 5b 

(Accra Units) ._..5l, 
inti Rrcomy.. — 5b 

(Accum Units) 5b 

Japan 5b 

Uncra Units) ..5b 
Jaca new Special ,5b 

(Accum Umu) 5 b 

Master Acajm 5>j 

Pacific 5b 

(Accum Units)... .5b 
Smaller Cos . . ,.5b 
(Accra Units) —5b 
UK Eart» Gnwtn .. 5b 
(Accra Unlu) _...5b 


Maitresao Unit Trait Managers LM 02001H 

Aamur S Rayftrih Rd. Hutton. Bt en wuwl , Essex 
Enquiries: OZ77 227300 Deal toy. 0277 2U010 

SE Alto .615313 53.67* 5774offl04ll.94 

UK Growth K4-1) ...6 6339 64.92* 69 43HI15P36 
UK High Income — 6(35.22 35 65* 38 33 La 08 13 30 

Mflyflowra Manasment Ca Ltd (1200JF 
No lUndos Bridge. Iratoa, SE1 9QU 030386398 

Income 5(3168 319.0 139 djr0 7(526 

Glotiallnc 5 4931 49.52 5258 (5.83 

Brit Geadm 5 3493 2500 266 8M.b[307 

tot) Leaders 5 1 143.7 143 7 152.9MJQ36 

Medical Investments LM Cl 100) F 
1 While Hsrt Yard, London SE11 NX 01-4075966 
Health Fund Sbl4* 10 4*30 5338HU8I JU 

Mermry Fml Mtuuoers LM a.OOO)H 

33 King William St, EC4R 9AS 0 -2802060 

* “ 1323 132-3 141.2 -230 0 00 

14L0 141 0 130 4 -2J0 0.00 
3*57 3950*4222 -OJJ 73B 
50.96 30.98*5437 -DM 726 
56 45 57.04 60.85 -OJJ □ 00 
5722 5703 61j 69 -OJJ Q 00 
515b 5L06M55J2 -0J6 353 
55.36 ». 70* 59 41 -036 3 53 

1005 100.9 100 9 M3S 

100.8 11)0.9 100 9 1455 

196.6 1*65 m.7 -1* 0.08 
2385 20B6 222.6 -L40 3 00 
81.72 81.72 87.03 -060 3.73 
9351 9361 99 69-061 3 73 
343 7 348.04371.3 -LOO 2.83 


64.09 64.0* 67.99 

126-3 1263 134.7; 

51-37 5137 6403, . 

«33 4933 52.66 (-0KIL28 
4233 4235 44 85^5 1X^23 
66.62 67.IXW7155U)3et.B9 

NFU Mutual UnH Mngn LM U4001F 

gSSi^grSf 1 *■* 

Avoa Eferity .617921 80.63 fflJaUiaDJO 

NM Unit Trart Mnsre UZ08IH 
Hw BiRen Cent re, Wo rth Harbour, Portsmouth 

Enquiries 07O53722& Deal ton: 0705 387730 

^J048 30.66 32.70 -02b U6 
3206 32-23 34.40 -028 156 
170.4 172.9 1855 -flJfl 1.91 

1*07 193 6 207.7 L93 

iZ-S S-S iU>1 L51 
40 83 49.85 53 20*003 151 

162.7 1645* 175 4 -OJO )59 ■ 
17X0 173 7 186.2 -Oil) 109 
6353 64A2 68.9b -flffi 4 
8057 81.95 87.45 *O0» 6.84 
135 0 136.9 1463 -0 61} 321 
45.M «.B4 4813 *032 DUO 
89.97 89.97 95.26 *023 1030 
39.78 40.42*43.46 -009 1.00 
«? 0« 43.73 47.02 -031 0 00 
46.41 46.41 4950 -Mi 6.21 

U*.9 119.9 127.8 6.21 

2b 77 26.94 20.90 -015 0.38 
37.80 3805 40 82 -021 038 
3513 3303 378.9 -210 0 00 

128.7 132.7 M2JZ -0.00 0.00 
133 9 138 0 147.9 -04} ODD 
3100 32.24 34*6 -000 X27 
3J.93 35-29 37 M -408 1-Z7 
2734 27.70* 29.78 -004 187 
2938 2900 3232 -CLB 0 87 
7435 75.19 80.20 HUB a 00 
74.90 75.95 81.01 HJOZ 0 00 
1M.1 1353 1443-010 337 
2255 229 4 244.6 4L10 337 
56.71 56.68 6051 -QJbloJX} 


Royal Life Fd Mgmt LM QOMW 
po Box 34, Petretarusdi pe 2 ouE. FrtctxOMlOOfllO standard Life Trt Mgmt LM (0629W 
C«9«L?*4 :07 3J2?S*0.. De*mg;q^33za(»0p 3 George 5t, &»*«»!» EK> 2X2 00003 

KaoaaedAcE, ...51 
UK Eqelly Gth Acc .-5' 

UK Ea High me Inc _S. 

OK Eq High toe Ace -.5 
UKEtaityGenAcc..5l 
UK Eod to Ge«)oc,_ 5 

IUtUgtrfi«**F_.7b 
OK Lamer C£n Me F. 71, 

GUt& Fxdhtttac... 5 


United Sutra 

Podtlc Brain a 

CauttvCmth Acc. — 5 
High tecAcain, 5 

High HE Dlst 5 

RytUfthtCtrar _5b 
Ryl life tot! Gwth . — S 1, 
MUfeWI5tac..-5b 
UKEiiragwC«....51, 

DKtoie<treratogt F 5V 

Jn Itotx TtatMiF— 4V, 
Eprapen ——fal 


36 61 36111 3*58 -037 085 
55.74 55.74 5930 -017 300 
213.9 218.0 231.9 -fl«2 3 64 
1»3 136 2* 145.6 -0.9 fa 19 
100.4 1009*107* -03 619 
45.00 4500 47.-73 -flOl 5 06 
•560 45 60 40-50 -012 0 74 
44.52 44.52* 4735 -9 04 0 42 
6786 70.16 74 65 iO 33 2-99 
11*0 114.0 12L4 _. *29 
6938. 6*38 74.09 OOO 
79.45 80.05 05A2 -OdQ.OO 


O smsUrjCoitaF- 7b 
Uth American Act . .5 

For East Acc 5, 

European Ace _5 


32-47 32.47 3430 
30*1 38 91 *1 34 
3330 33.00 35 91, 
34 .89 35.42 37 M 
38 45 38.96 4L40 
3X47 3X09 3X08 
2520-2546 7762 
213 7 2180 2365 

22.40 2256- 2374 
Zt*0 21*0 2376 
30 48 30.75 32 j63 
4JJ6 4433 4731 

39.40 4X03 43.62 


0000391777 


- 0.2 
-OJ 
i-O J. 

;hoj 

1-0-3 

-03 

-26 

1-3.2 

H.b 


E.12 
J2 66 
«9* 
(4*9 

.1 
,1050 
1 76 


Royal London Untt Trt Mgrs LM (XOMIH .... - M 

Royal Ldn Hse. Cofchrner C01 1HA 0206764400 Stowt Ivtay Untt Trt Mgn LM Q500JH 


Aimritan 
lAccnm Uni 

Australian 9 

(Accum Unta) f _ 

OuDcience 

(Accra UeitsJ 5* 

Eraneu 5b 

(Accra Unlu) jli 

Extra Incan* 5b 

(Accum Units) .... Sfa 
Fir East Gth Acc f ..51, 

Gth 4 f 1 

(Accra Untta) 

Gold V ... ,_54 

(Accioi Unto),-.; Si 

licome ...... 5 b 

(Accra UuftS) _... 3b 

totnl M 

(Accum UnluJ 5b 

Jan Smaller Cra 9. .$(, 
Sxg&Hahnlaif — 5fa 
(Accra IMesI*. fab 

Smaller Co'i 5b 

lAccum Unit* 5 b 

Sum la) Sr tx 9b 

Uccum Units) 5b 

Tofcro* 5b 

(Accra Units) SV 

UK EtaJty V 3b 

(Accra UniU)._.. 5b 
US Smaller Cost .... 5b 


American Grawtn _.5b 

Orach Growth Me 

Bnupwn Growth — 5b 
Far EJ* Growth - 5b 

FrroUi Growth 5b 

Centra) Growth* 5 b 

CfH (acorn# 3b 

High Income 9b 

totoiln & Growth— .5V 
tod tocorne_.__.3b 
Italian Growth .... 3b 
Japan Growth _.. 5b 
Spuiud) Growth _5b 

Special SHf 5b 

Swiss Growth 5b 

UK Growth 5b 


*B88 98.88 1053 -KM 2-19 
48-55 48-77 5L0* -floh 3J7| 
8633 86.11 *160 -042 0*8 
40 69 4431 52.46 -035 0 95 
50.65 30.OT 53.93 *013 X85 
42.40 47.53 3057 <0 03 1.40 
SUB 5X08*54.81 *007 9.96 
106.0 10631*112-7-1)30 i.71 
130* 1330 1414-030 528 
57.81 57 81*61-50 4U3 5.54 
52.24 3224 55.57 4)27 L30 
120 6 120.6*128.2 <020 0.00 
«06 4906 32.8* -012 204 
11304 130.4*138-7 -100 >31 
47.67 4838 5L47 -04a 1*7 
4*33 4933 3236 (-0120*1 


45 Oar tone Sa EdMnroh ' 03. 

Aroeric*a*.„..n5f2M.9 2OT.9 288-2 


OaraUMlIr 5 

Britt* 5 


(Accum Units) 501*02 U40.2 1239 1 


Enropena*. 

(Accra Unttsl T-. 5; 

'Jjjfp , \\ 

Ucara jMri'.'Zl.S 1 

New Pad ne 3] 

lAccnm Units) 5' 

PEP — _....5| 

HOOD Equity 3 

Mngd Cam 6 3 

(Accum Units) 5 

Mngd Freed hit 5 


fteraf Trart Fund Mgmt LM (Z7M)F 

3,Ftasl)BrySq-, EC2A1RT " * 


National PtnYi riw rt Im- Mgrs LM a4MIF 

.48 Gracedxuch SL EC3P 3HH 


63 06 b3 06 67.0* 
65.17 65.17 6*33 
5030 58-59 6233 
TO 19 7030 74 79 
1013 1DL3 1073 
102.5 102-5 100.*! 

133.0 133.8 142 0 
169 5 16*5 17*.* 
26 78 26 78 2849 
36 BL 36-81 39.16 
217 9 217.4 291 8 
323.3 323 J 343.9 
05.7 135.7 14* 4 

144.1 144.1 130.6 
3750 375 B 398.4 
380.0 3C0.C 40JJ 
1*25 1*2_5 2002 
1*3.4 193.4 2052 
203 * 20X9 216.7 

*92 199.2*211 * 
223.8 228.0 243.4 
** 70 49.7F 1063 
124J 1243 lg.2 
30^2 30 22 3213 


American Growth ....51 

(Accra Units} 5 

American hKorae 9, 

(Accra Units) 5 

American Sra Cos 5 

(Accra Units) 5 

British 0IM Chip —51 

(Accra Units) _.5| 

Cash 0 

(Accum Units) o 

European Growth 5 

(Accum Units) 5 

European Inaxw 51 

(Accra Units) 51 

General 5 

lAccnm (tofts) S 

git..... — J, 

CAccam Units) 5 

nigh Incume __5l 

(Accum Units) 5f 

Hightotarat 3 

(Accam Units) 5 

tocume . .5 

(Accra Units) 5 

bsteran tonal 5 

(Accum Units) 5 

MHO 

Worn Units] 5 

Pacific. 3 

CAccam Units) 5 

Portfolio 5. 

Wram Units) ........ 3, 

UKSmalkrCu's 5 

(Accra Units) 5, 


-0.1 loo 

4)12 ).00 
-0» 1-W 
U)M134 
U03 B.h8 
♦0 2 0 MI 
♦0 9 047 
1*1 2 a.47 
W)» 257 
HJSX57 
1-20 J 27 
-4.3 X27 
H 1.41 
i.di 
i-0.0 OOO 


h-23 0.00 
.-0.4 X02 
)40 
...... ,0.40 

*X2 xre 
-o3 X75 

MULIS 


75 7* 75 79 7*.B* *0 1* IdJ# 
109 3 1093 1153 >030 10 TO 
4622 4635*49.45 -005 9 24 I 
52-91 33 08*56-62 -QM 5.24 I 
37 66 37.66* 40.15 -009 1X23 
4637 46-S7*4« 55 4)09 U-ZJ 
11069 107.9 115 1 -050 « 86 I 
136.7 1« J 1473 -050 40b 
297.4 2*7.4 316.1 -L10 0.58 I 
3043 3045 408.7 -L4B 058 I 
189 J 1B3X 1940 ».CO 
1187.9 187.9 1*90 .. . 0.00 
155.02 55.62 5*33 rflOB 1_1* 
56J9 5601 6060 ‘006 J J9 I 
3432 34.« 38.05 -015 283 
36.76 5607* 60.66 -015 203 
2353 235 3 751-0 tJ.TO LfaZI 
2MJ 26*1 2873 -090 L62 
4309 4309*4602 -022 109 
4632 46-12*49004-03)1X09 


NP1 Armriran Act* .. J 
NP1 Afnxrkxf DW9...5 
NPl Eii mp e j i A m. _ 5, 
Wf European OU- 5; 
NPl Far EjSaccW -5 

NPl Far East DM9 5 

KPIQ'ieasAce 5 

HW O'seas DML ..... 5 

NPl UK Ace 3; 

NPt UK Dia S 

HPtW wide Arc 5l 

NPIWfelde DU ... 3 


7254 72-56 7739 
60.74 60.79 73J4 
88.46 08.46 93.77 
87 10 87.10 92331 
JJ7 8 1180 129.7 
XI 7.4 117.7 1252 
*57.8 9S90 1020 8 
756 0 797.4* 805.7 
453 7 498 0 4872 


M9 4 262.0 270.7 

K.81 83.49 88. K 
7903 00.44*8903 


Kewtos Find Mngrs Ltd U300)F 
^nwgBM^ff!'J56) 138.9 1420* 191 

Ksssssa-fe ssj-SIbiES 

Norwich Union Trt Minagm OZOOIH 



Equity Income UJ 
(Accra IM&d_ 
Fta*f«u*rt»«...6| 
Him Yield W — ,_0 

(ACCW) Units} fr| 

humcAorlZ 6 

iBfensKtanfl] (£) — 6 
(Accra UnitdCe) _..6| 

PrefuranceM 6 

Du Accra &)... ..6 

Fixed A Con* (zl. — 6 

(Accra Units) 6 

Padflc Basin Arc (z)_. « 

Sunfl CowpatoesU -6 

(Accuth Units) 6 

UK Special Sts. 5 

(Accra Wilts) 3 

(V tridr Alpha Me -6 
WwideAlpha Acc n .6 
PPTEis»(l)_— .5 
PPT Hong teng W.0, 

PPTJapxutd 5( 

PPTUKU) Sf 

PPTUSCt) 5 

PPT Canada d> S 

PPTCogMMdlhraCiJ -5; 
PPT Gold (^ 5 

raaaa"'f 

PPTtofejtimm 5 

PPT Thai 3 

PPT Cadi 0; 


U»(t Dealhn 01-638 2S31 , 

'_6|u£fa 115.6 123.7 


157 8 1613 1721 
1570 16L5 172 J 
1135 115 9 122.7 
3020 102 2 10*3 
1003 1003 1093 
1003 1003 1093 
99.09 99.09 WS0 

Starebmd Inti In* Mngrs Ltd fX20Q)F 

01-638Z4S* 

Irerrattorai tar 12.. 015208 5208 5>42l...rL 
SmAlliaBn Unit Trt Magint LM 02 00 IF 


3100 312.0 333 J, 
781' 0 781.0 02601 


«(7)7 403.7 429* 

C9 J 42* 1 456.9 
9938 9938 1050, . . 
IDOL 100 1 1D6.6|+L3! 
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® Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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Managed Acc. 1 120 5 
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- Whai H ton lAigl Poh— 1890 


European Srollr Go's— 
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Bbchnqd 
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__ 
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..... 
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European Income. 
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Japan.. ... 
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bdeiUibidSaFuid.... 
Deposit Food 


64 0 
,639 
663 
61 O 
74 9 
564 

M 0 

B68 

48.5 

55.7 

62.1 

60 2 
764 

65.0 
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144.0 

1518 





- 







154.9 

TTxn,.. 

Pros. Mixsd lOrd) Fd., 

GulU Petal uus 

2432 

255.4 

— 


118.4 





Find in wrest Find . . 







Property Find 

1372 








SA F Canto ll datlno,. 

1116 





5 A F Munnira Eteutb. . 

104 J 

•ro.ro 


Royal Liver Assu r ance 
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45.0 
563 

545 

58.0 
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Norwich Union Life Insurance Soc. 
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European Fd 
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Imi Bond Fd 

Deposit Fd 
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130 25 137.10 
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2405 
227 4 
2203 

172.4 

162.7 
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3335 

26L1 
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477.9 
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: MANAGEMENT SERVICES 
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WORLD STOCK MARKETS 


AMERICA 


Bank stocks lead retreat 
as inflation fears grow 


Wall Street 

WORRIES about inflation and 
the recant rise hi Interest rates 
helped push equities broadly’ 
lower in moderate trading by 
midsession yesterday, with 
bank issues leading the retreat, 
writes Karen Zagor in New 
York. 

The Dow Jones Industrial 
Average moved below 2,700 far- 
the first time In more than two 
weeks and. at L30 pm, the 
index was town by 22.98 points ' 
at 2,688.96, after falling 20.95 on 
Thursday. 

Volume wasfairiy light, with 
only 90m shares changing 
hands by midda y.. D e&lilllllg 
issues outpaced ■ advancing., 
ones by a ratio of five, to two. 

The decline was reflected-ih 
other major market Indices, 
with tibe Standard & Poor's 500 
down 2-45 at 334.64 at 1 pm. . 

The losses were less dra- . 
matlc in the bond market, 
where the Treasury’s bench- 
mark 30-year bond was off A 
point at »6ft. yielding 835 per 
cent at midsesrion. 

The selling in bank stocks 
came after Moody's Investors 
Service said late on Thursday 
that it might downgrade its 
debt rating for Citicorp. Ana-' 
lysts believe this could hurt 
the banking system. Citicorp 
fell $% to $23%. 

Among other bank issues. 
Chase Manhattan Bank 
dropped to 327% in active 
trading. Manufacturers Han- 

EUROPE 


over lost $VA to $32%-and JP 
Morgan slid $% to 833%. First 
Chicago Bank,~which reported 
-a 45 per cent drop in its first- 
quarter earnings, fell $% to 

. IBM, which led the stock 
market rally at the beginning 
. of the week, wben.it posted 
strong first-quarter earnings, 
slipped $% to 3109. Among 
other blue chip issues, Ameri- 
can Telephone and Telegraph 
lost 3%. to 340%, Dupont fen 
$1% . to 336% and Boeing 
drtiptied 31% to $69%. 

- Morgan Stanley bucked the 
declining trend by adding 3% 
to 387%. The issue was sup- 

S Tted by reports that the 
vestment bank has outper- 
formed other Waft Street com- 
panies and that analysts con- 
sider it to be well managed. 

; Norton slipped 3% to $74%, 
moving below the 375-a-share 
that' has been offered in a take- 
over bid by BTR, the, UK indus- 
trial: conglomerate. 

Caterpillar advanced 354 to 
#30%, reflecting higher- than- 
expected first-quarter earnings, 
although the company's net 
income for the first three 
months was 97 cents, com- 
pared with $1.39 a year 
earlier. 

Harconrt Brace Jovanovich 
slipped $% to 33%. in a third 
session of heavy trading, amid 
rumours that Thomson of Can- 
ada waa interested in acquiring 
the company. ' 

Dayton Hudson dropped $2% 
to. .368% in. the wake of the 


Paris hits record on last 
day of monthly account 


FRANCE BOSE to an all-time 
high in good turnover -yester- 
day, but. volumes were mostly 
modest elsewhere, with the 
focus on individual stocks, 
writes Our Markets Staff. 

PARIS relished the contin- 
ued interest from foreign inves- 
tors, and gained 1.5 per emit in 
active trading, an a day - the. ■ 
last of the monthly trading 
account - when profit-takers 
are normally the only active . 
participants. The CAC 40 index 
rose 32.20 to a record 202932, a 
gain over the week of 0.6 per 
cent, In turnover estimated at . 
FFrS^Sbn to FFrflnL 

Buying was selective, with 
West German and Japanese 
investors reported to be much 
in evidence. The strong franc 
and optimism about company 
results were said to lie b ehind 
the current rally. 

CGE recovered after Thurs- 
day's fen after It said it was 
raising its stake in Alcatel, the 
telecommunications joint ven- 
ture with ITT, to 63 per cent It 
added FFi9 to FFr626 in vol- 
ume of 302,000 shares. 

SGE, the construction group, 
gained FFr14.90 to FFri!58.9G. 
after announcing better-than- 
expected results. G6n£rale des - 
Eaux. SGE’a parent company, 
gained FFr57 t o FFr2,709. 

FRANKFURT rebounded In 
relatively thin trading, volume 
slipping from DM5.5bn - to' s 
DM5.1bn as the FA Z index rose 
535 to 798.75 and the DAX by 
5.46 to 1A84J3. Over the week, 
the indices were down L0 and 
L8 per cent respectively. 

The price of German mone- 
tary union, the IG Me tall wage 
and working hours campaign, 
high bond yields and trouble in 
Lithuania are all giving the 
market reason to pause! 

Degussa, up DMil at DM588 
for a two-day rise of DM19.50, 
is planning a presentation to 
L ondon analysts on May 9. The 
precious metals and chemicals 
group is looking for ways to 


restructure Its business and : 
frrnpmvw its margins, and duals 
are expected in the gold trad- 
ing and pharmaceuticals areas. 

Mannesmann recovered DM7 
to DM374 after a drop of 
DM19.50 on Wednesday and 
Thursday. .Generally favoura- 
ble views . of the company's 
long-term prospects are seen to 
outweigh short-term factors 
such as worries over prospects 
for its Brazilian interests. 

In motors, BMW climbed 
DM4 to DM575. It denied a 
newspaper report that it is 
Interested in. a. stake in 
Rofls- Ro ycepf B ritain.. -Among . 
chemicals! Thayer rdreTSSSSLYO 
to DM313 following reports 
that a drug developed by its US 
subsidiary might help to 
relieve som e AIDS symptoms. 

STOCKHOLM concentrated 
on Ericsson and Astra, , the 
pharmaceuticals company. The 
weighted AflSrsvfirlden Gen- 
eral index rose 12£ to 1,172.4. 

Ericsson was the most 
actively traded and its free B 
shares rose SKr4 to SKr9l5. 
Astra free Bs jumped SKrl4.to 
SKr420 on news that the US 
Food and Drug Administration 
would meet on May 25 to 
extend the use of Astra’s anti- 
ulcer drug, Losec, in the US. 
The company id also present- 
ing new data on Losec to scien- 
tists anti securities analysts 
today. 

MADRID made a strong 
recovery after early profit-tak- 
ing, with the general index ris- 
ing 3.64 to 277.97 by the close of 
the continuous session. The 
ind ex has jumped 6.8 per cent 
since the last session before 
the Easter break. 

The market was boosted by 
news that the Finance Ministry 
had confirmed that gains made 
by Banesto after the restruct- 
uring of its industrial holdings 
would be largely exempt from 
tax. Banesto gained PtaS50 to 
Pfe*4,1 5ft 

AMSTERDAM was steady in 


moderate trading and foreign 
Interest,' from West Germany 
and Japan in particular, was 
evident. Among individual 
stocks, Gist Brocades was 
actively traded and rose FI 1.50 
to FI 34.10. 

Local brokers looked ahead 
to Unilever's first quarter net 
profit, due on May 1L Some 
said the flaming o, in guilder 
terns; would disappoint 
because of the weak pound and 
because recent US and Euro- 
pean acquisitions would not 
contribute to profits for some 
time. The stock closed steady 
at FI 14&50 . T he CBS Tendency 
Index was 0.4 firmer at'ltiO£ 1~ 
per cent higher than the previ- 
ous Friday. 

MILAN saw continued 
demand for Mr Carlo de Bene- 
detti’s stocks. Olivetti gained 
L103 to L7.353 while Cir, the 
holding company, added L96 to 
L5.315. 

Banca Nazionale dell’Agri- 
coltura, following the confir- 
mation on Thursday of a rights 
issue this autumn to raise its 
capital ratios, fell L299 to 
L8.Q01. Pirelli lost L10 to L2350 
before news at the sharehold- 
ers’ meeting that Banque Indo- 
suez had bought a 5.38 per cent 
stake in the company. The 
Comit index fell 164 to 70526, 
li ttle c hanged ou the week. 

ZURICH reversed an early 
downtrend to close with the 
Credit Suisse index 3.1 higher 
at 591.4, virtually unchanged 
on the week. Its recovery was 
prompted by Giba-Geigy's deci- 
sion to follow Alusuisse in can- 
celling rights issue plans. 

Ciba, which said it would 
proceed with plans to ex ch ange 
participation certificates into 
registered shares, saw both 
classes rise SFrl40, to SFr2,640 
and SFr2,660 respectively. 
Roche bearers rose SFrl25 to 
SFre.800. After hours, it said It 
had identified a substance 
which may block the AIDS 
virus. 


Uncertainty remains Japanese trademark 

The market cannot decide whether the slide is nearing an end, writes Robert Thomson 


company's agreement to 
acquire Marshall Field’s 
department stores from BAT 
for $i.04bn in cash. Among 
other department store Issues, 
May Company dipped $*A to 
$50%, Dmard Department 
Stores lost 3% to 373% 
and Sears declined by 3% to 
$37. 

Canada ' 

A RISE in prime rates by three 
leading banks sent Toronto 
stocks felling to another year’s 
low, as the composite index 
lost 4L2 to 3J69.4 by xaidses- 
sion - its 10th successive 
decline. Volume was 15.6a 
shares falls led rises by 402 
to 124. 

Royal Bank dropped CS% to 
C$20% and Toronto Dominion 
fell C$% to C$16 % after they 
raised their prime rates. 

Imperial Oil class A shares 
rose C$% to C$57, Gulf Canada 
slipped C$% to C$13% and 
Interhome Energy gained C$% 
to C$47 % after Imperial sold its 
22.8 per cent stake In Inter- 
home to Gulf. 

SOUTH AFRICA 

RANKING shares ended mixed 
in jittery trading after news 
that the Reserve Bank planned 
to make banks bring some off- 
balance sheet items back on to 
the balance sheet. Gold shares 
dosed mostly easier. The JSE 
overall index fell 19 to 3,093. 


I N THE past few days, frus- 
trated brokers and 
bemused government offi- 
cials have begun to wonder 
aloud whether the Tokyo mar- 
ket's staggered crash has 
touched bottom and whether 
the characteristic climb 
upwards has restarted. 

A surge in the Nikkei aver- 
age on Thursday and, impor- 
tantly, the highest turnover 
figure for the year, at 968m 
shares, seemed to provide evi- 
dence that cautions instltu- 
.tious had rediscovered stocks 
after a long absence and that 
Japanese brokerages had suc- 
ceeded in talking the market 
out of its slump. 

But a confused day’s trading 
yesterday, prices up margin- 
ally in the morning and down 
further in the afternoon, 
reflected the uncertainty that 
has been Tokyo's trademark 
since last year. 

Quality stocks have turned 
around in the past couple of 
weeks, prompting a general 
interpretation that the market 
is paying more attention to 
fundamentals and less to spec- 
ulation. Toyota reached its low 
point a month ago, Mitsub ishi 
Heavy Industries has been on 
the rise for the past three 
weeks, and Casio Computer 
yestenky reached a year high. 
Foreign brokers say that a 

ASIA PACIFIC 


new-found regard for the fun- 
damentals has meant an 
increase in their business. The 
argument is at least supported 
by TSE figures showing that 
the 22 foreign members had 
8.65 per cent of turnover in 
February, up from EL28 per cent 
in December and 4.i6 per cent 
in February last year. 

A stronger yen this week has 
comforted institutions dis- 
mayed by the currency's con- 
tinuing weakness, while it is 
generally agreed that an 
upturn in the sluggish bond 
market would provide further 
impetus for the stock market. 

The weakness of the yen has 
prompted buying of export-ori- 
ented stocks, on the assump- 
tion that these companies will 
increase profits in foreign mar- 
kets. Since the beginning of 
the year, NEC has risen 17 per 
cent, Hitachi 18 per cent and 
Matsushita Communication 
Industrial 28 per cent, although 
the interest these stocks 
appears to have peaked. 

Mr Kenneth Courtis, strate- 
gist at DB Capital Markets 
Tokyo, says that, while the 
overall bottom had not been 
reached, the market could 
recover in the next couple of 
months before another testing 
period in the third quarter, 
when inflation and interest 
rates could become more 


serious problems. 

The expectation of a stronger 
market, followed by a period of 
uncertainty, is shared by many 
analysts in Tokyo. Mr Jona- 
than McClure, investment 
strategist at Schroder Securi- 
ties, says that the Nikkei aver- 
age coul d test the 32,000 level 

FT- A World rkSgos in local 
currencies (rebased) 
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in coming weeks. The average 
closed yesterday at 29,835.44. 

Mr McClure says that the 
apparent agreement between 
the US and Japan on the Struc- 
tural Impediments Initiative 
(SIX) talks on trade, and 
Tokyo's assurances that it will 
increase infrastructure spend- 
ing, will boost the construction 
arid related sectors. 


The market appears to have 
drawn some strength from the 
prospect of lower oil prices, but 
the possibility of price volatil- 
ity has prompted caution. 
Inflation provides a similar 
problem. In coming weeks, 
year on year prices will show a 
smaller increase, as the effects 
of a 3 per cent consumption tax 
introduced last April are fully 
absorbed, but attention could 
then turn to increases in 
underlying inflationary pres- 
sures. 

The economy's conflicting 
signals have kept turnover fig- 
ures low until late this week, 
although Mr Simon Smithson, 
of Kleinwort Benson, suggests 
that there is little doubt that 
Japanese institutions have 
cash on their hands. 

That money, he says, is 
likely to be committed to areas 
that had underperformed the 
mar ket, such as the shipbuild- 
ers, steels and real estate 
stocks. These stocks are gener- 
ally regarded as safe invest- 
ments, and there has been 
stronger interest in them in 
the past week. 

Persistent rumours that sev- 
eral stock speculators have 
serious financial problems con- 
tinue to concern investors and 
have made speculative stocks 
less attractive. Miss Joan 
Anway, of WI Carr, says that 


interest in issues under attack 
from predators has fallen - for 
example, among department 
store stocks. 

Miss Carr says that price 
losses have partly been 
regained in the past month in 
the fishery, electricals and tex- 
tile sectors, while the paper 
and pulp, mining and brewery 
sectors have remained under- 
performers. 

T here is a general sense 
that surges in prices 
will be less dramatic 
this year than in the past, even 
in areas affected by changes in 
government policies. Apart 
from an increase in road-build- 
ing and other infrastructure 
spending, changes are expected 
in policies on parking to over- 
come congestion in larger 
cities, a move which has 
already generated interest in 
companies link ed to the park- 
ing industry. 

If the market continues to 
show signs of strength next 
week, it is expected that insti- 
tutional investors will seek to 
diversify portfolios that have 
grown stale with inactivity this 
year. 

In the shorter term, the 
return of these investors will 
push volume levels higher and 
lift some of the gloom hanging 
over the market this year. 


Early gains erased as Nikkei slides back 


Tokyo 

A MOOD of caution set in yes- 
terday after the financial prob- 
lems of a major investor, and 
profit-taking erased early 
gains, writes Michtyo Naka- 
moto in Tokyo. 

The Nikkei average fluctu- 
ated from a high of 30,200.49, 
just 15 minutes after trading 
began, and a low of 29,624.68 in 
the late afternoon, before clos- 
ing with a loss of 109.97 at 
29,835.44, Over the week, the 
Nikkei has risen 1 per cent 

Gains outstripped losses by 
532 to 417 while 158 issues were 
unchanged. Turnover slipped 
to 700m shares from 968m on 
Thursday, but this was still 
much higher than levels that 
the market has become used to 
this year. The broad-based 
Topix index was little changed 
at 2^14.16, up 0.67, and in Lon- 
don the ISE /Nikkei 50 Index 
rose 1.44 to 1,716.68. 

A strong rise in Tokyo in the 
morning, supported by the 
yen’s continued resilience, was 
halted by the finanriai difficul- 
ties of Paris, an Osaka-based 
clothing company and an 
active investor. Paris, which 
suffered losses as a result of 
the market’s collapse since the 
beginning of this year, 
invested mainly in blue-chip 
companies, such as Sony and 
Toyota. At the same time, 
investors were unsure whether 
the recent recovery was sus- 
tainable or whether it was just 
a short-term bounce. 

The large capitalisation 
steels and shipbuilders suc- 
cumbed to profit-taking after 
recent gyina. Mitsui Engineer- 
ing and Shipbuilding, second 
in turnover with 344m shares, 
lost Y15 to Y930. The issue has 
already recovered 90 per cent 
of its drop from a ixigh of 
Y1.020 at the end of last year. 
Nippon Steel, a recent winner, 
fell Y13 to Y98. It was third in 
volume with 33.5m shares. 

But Sumitomo Heavy Indus- 
tries, which has won six large 
contracts for its double-bot- 
tomed tankers, rose Y72 to 
Y945. Isuzu, the auto manufac- 
turer which has developed a 
large capacity battery, was 
actively chased and topped the 
volumes list with 34.9m shares, 
adding Y71 to YL010. 

Utilities were popular on the 


strength of the firm yen and 
lower oil prices. Tokyo Electric 
Power gained Y70 to Y4.190 
and K ansai Electric Power rose 
Y1TO to Y3.430. 

In Osaka, profit-taking in 
recent winners was countered 
by interest in companies that 
are based in the Osaka area. 
The OSE average saw a rise of 
182.79 to 31,915.58. Volume, 
however, decreased to 47m 
shares from 60m on Thursday. 

Roundup 

A TECHNICAL rebound in 
Taiwan and speculation in 
Australasia provided the inter- 
est in a mostly quiet day. 

TAIWAN rebounded, with 
the weighted index jumping 
461.82, or 5.2 per cent, to 
9.292L39, leaving it 3.2 per cent 
down on the week. The index 
had lost 1L5 per cent in the six 


sessions to Thursday. 

Volume grew to 1.33bn 
shares worth NT$104.4bn from 
Thursday's i.07bn and 
NT$84.1bn. Paper makers saw 
some of the biggest gains, with 
their index up 6.6 per cent. 

NEW ZEALAND rose on 
speculation, later denied, that 
Coles Myer, the retailer, had 
bought 10 per cent of Goodman 
fielder Wattie, the food com- 
pany. Goodman Fielder rose 7 
cents to NZS2.02 and the Bar- 
clays index advanced 19.96 to 
1,747.57, a 0.6 per cent rise on 
the week. 

Elders NZFP gained 10 cents 
to NZS1.68 on news that Brier- 
ley Investments had acquired 
about 4 per cent 

AUSTRALIA eased in light 
trading, dominated by options- 
related business, as the local 
dollar rose ftirther. The All 
Ordinaries index slipped 2.7 to 


1,4923, down 03 per cent since 
the session before the Easter 
break, on volume of 86m 
shares worth A$171m. 

Goodman Fielder Wattie fell 
1 cent to AS1.53 after Coles 
Myer denied stake-building 


ing. The index rose 2.4 per cent 
since the previous Thursday. 

SINGAPORE was discour- 
aged by fails on Wall Street 
and in Tokyo. The Straits 
Times industrial index lost 8.46 
to 1,520.56, 0.3 per cent lower 


BOMBAY made a healthy rise in busy trading at the start of 
the new account. The BSE index gained 28.21 to 787.86. The 
market was encouraged by news that the two groups battl- 
ing for control of engineers Larsen & Toubro had reached a 
compromise. Larsen was steady at Rs75, while Reliance 
Industries, the flagship company of Mr Dhirubhai Ambani, 
former Larsen chairman, rose Rsl2 to Rs74. 


rumours. BTR Nylex declined 8 
cents to A$5.67; it issues new 
shares for a one-for-one bonus 
issue on Monday. 

HONG KONG recovered 
from early losses as foreign 
buying picked up. with the 
Hang Seng index closing 037 
off at 3,067.30, after felling 
about 30 points on profit-tak- 


on the week. Kamunting fell 3 
cents to S81.12 and led the 
active stocks with 3.5m shares 
traded. Metal Containers, 
which was suspended after the 
morning close pending an 
announcement, was the second 
most active stock with 1.01m 
shares, rising 4 cents to S81.56 
before its suspension. 
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classifications are indicated to the right 


of security names: o Alpha, p Beta, v Gamma. 

Unless otherwise Indicated, prices and net dividends are In pence 
ami denominations are 25p. Estimated prlce/earnlngs ratios and 
coven are based on latest annua) reports and accounts and. when 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net distribution basis, earnings per share being computed on 
profit after taxation art unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or more dlfrertnee if 
calculated on ''nil" distribution. Covers are based on 
maximum" distribution; this compares grass dividend costs to 
profit after taxation, excluding exceptional prof Its/ losses but 
Including estimated extern of cffseuable ACT. Yields are based on 
middle prices, are grass, adlusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

* 'Tap Stock" 

Highs and lows marked thus have been adlusted to allow for 
for cash 

t Interim since Increased or resumed 

* Interim since reduced, passed or deferred 
tt Tax-free to norwesldeitts on application 
4 Figures or report awaited 

0 Not officially UK listed; dealings permitted under rule 
535(4KaJ 

1 USM. not listed an Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price at time of suspension 

■2 Indicated dividend after pending sal? and/or rights Issue; 

gowt relates to previous dividend or forecast 
4 Merger bid or reorganisation In prosnos 
4 Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

5 Forecast dividend; cover on earnings updated tv latest 
Interim statement. 

I Cover allows lor conversion of shares not now ranking for 
dividends or ranking only lor restricted dividend. 

* Cover does not allow for shares which may also rank for 
dividend at a future dale. No P/E usually provided. 

4 NO par value 

.Fr. Belgian Francs. Fr. French Francs W Yield based on 
assumption Treasury BUI Rate stays uncharged unlit maturity of 
stock, a Annualised dividend b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rale paid or payable on 
part of capital, cover based on dividend on full capital e 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend art yield after scrip Issue, i Payment from 
capital sources, k Kenya m Interim higher than previous total, b 
R ights Issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment t Indicated 
dividend: cover relates to previous oivldend, P,‘E ratio based on 
latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times. y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1938-39. G Assumed 
dividend and yield after pending scrip and/or rights Issue H 
Dividend art yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates lor 1990. L Estimated annualised dividend, 
cover art P/E based on latest annual earnings. U Dividend and 
yield based on prospectus or other crucial estimates lor 1488. N 
Dividend and yield Based on prospectus or other official estimates 
for 1989-90 p Figures based on prospectus or other official 
estimates for 1987. Q Grass. B Forecast annualised dividend 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to Bate. 
Abbreviations; a? ex dividend; «c ex scrip issue; a ex rights; a ex 
all; d ex capital distribution. 
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THE FINEST ENGLISH FULL LEAD CRYSTAL 


Negotiators prepare for Kremlin talks as Moscow imposes blockade of food supplies 

Bar ffi j >3 fl» tflb a 

freeze on autonomy 



By John Lloyd in Moscow and Karen Fossil in Oslo 


A PROPOSAL by Lithuania to 
freeze its independence decla- 
ration could pave the way for 
negotiations with the Soviet 
authorities. 

A spokesman for Mr Vytau- 
tas Landsbergis, the republic's 
president, said yesterday that a 
team of Lithuanian negotia- 
tors, which is going to Moscow 
on Monday, “would be able to 
offer a freeze - but that 
depends on what conditions” 

Mr Algis Cekuolis. the 
spokesman, said a compromise 
could mean a freezing for one 
or two years of Lithuania's 
Marcb 11 independence decla- 
ration and of other legislation 
passed since then on citizen- 
ship. military service and 
Soviet property in the republic. 
In return, Lithuania would 
gain talks on independence. 

Mr Alex Lebedev, the deputy 
head of the Soviet Communist 
Party's ideology department. 


confirmed yesterday that talks 
could take place on these con- 
ditions. 

Ke said: “A suspension or 
freezing of the laws adopted 
since March 11 could make 
things happen. But it is 
strange that they only want to ‘ 
pursue a civilised policy after 
the economic sanctions, and 
not before.” 

Lithuania’s renewed attempt 
to open talks follows Moscow's 
virtual baiting of all energy 
supplies to the republic. Late 
yesterday. Moscow was also 
reported to have begun block- 
ing food deliveries to Lithua- 
nia. 

in Vilnius, the Lithuanian 
capital, Mr Algirdas Brazaus- 
kas, who heads a newly-created 
commission on energy co-ordi- 
nation, said a serious energy 
crisis would hit the republic in 
two weeks in spite of emer- 
gency measures he announced 


earlier. These included limiting 
supplies of oil to agriculture 
from about 60 per cent or 70 
per cent of their normal level, 
and cutting supplies of tyres, 
cable bearings and caustic 
soda. He said news of further 
cuts were coming in “by the 
hour." 

In Norway, Mrs Kazimiera 
Pmnskiene, the Lithuanian 
Prime Minister, told reporters 
that she would ask Statoil, the 
state-owned group, for sup- 
plies. However, Mr Johan NIc 
Void, executive vice-president 
of Statoil, appeared to offer no 
practical assistance to the 
Prime Minister yesterday even- 
ing. 

“We will treat any concrete 
requirement by Lithuania for 
oil as a serious matter as we 
would for any other [buyer] 
she was told by Mr Void. 

There was also some sugges- 
tion last night of confusion 


within the Lithuanian leader- 
ship over the offer of a compro- 
mise as Mrs Prunskiene also 
denied a BBC report that Lith- 
uania may suspend its March 
ll declaration in return for a 
definite timetable to achieve 
independence. 

“It is wrong. The Lithuanian 
Parliament or Government did 
not make the decision," she 
said. 

Mr Brazauskas, the former 
president who leads Lithu- 
ania’s pro-independence Com- 
munist Party, said that the 
republic would need $5m (£3m) 
a day to buy the energy it 
needed from abroad even 
though it had “practically no" 
reserves of hard currency. 

Mr Landsbergis said, how- 
ever, that while he flavoured 
concessions, “there could he no 
talk of surrender." He also said 
in reply to reporters* questions 
that he was willing to meet Mr 


Gorbachev, the Soviet presi- 
dent, but only as the leader of 
a separate state. 

If talks do begin with Lithua- 
nia, the KramHn is unlikely to 
bodge from its demand that 
the republic observes a new 
law on secession - which 
requires a referendum showing 
75 per cent of voters in favour 
of independence and a five 
year “divorce” period. 

In what appeared to be an 
exercise in intimidation earlier 
in the day, Soviet paratroopers 
forced their way into a Lithua- 
nian printing plant end beat up 
several workers. They failed to 
evict them as thousands of 
onlookers jeered and called 
them fascists. 

Bush dispels doubts over 
stance on Lithuania; Baltic cri- 
sis moves to top of EC agenda; 
CXA says Soviet economy is at 
its worst under Gorbachev, 
Page 2 


Thatcher resists speedier EC union 


By Philip Stephens and Robert Mautiiner 

MRS MARGARET Thatcher 
yesterday made it clear that 
Britain will firmly resist 
attempts by Prance and Ger- 
many to accelerate the process 
of European integration and to 
set a timetable for political 
union. 

The Government, however, 
has drawn up a range of con- 
tingency plans which could be 
translated into firm proposals 
if Britain's European partners 
insist on pushing ahead with a 
detailed discussion of the possi- 
bility of political union. 

The plans, which have been 
discussed in detail between 
Mrs Thatcher and Mr Douglas 
Hurd, the Foreign Secretary, 
over recent weeks are thought 
to include suggestions on pos- 
sible institutional changes 
within the Community. 

In talks yesterday with Mr 
Charles Haughey. the Irish 
Premier and current chairman 
of the European Council, the 
Prime Minister indicated she 
was concerned to resist any 
switch in the Community’s 
attention from the range of 
complicated problems it 
already faces. 

“The Prime Minister has her 
own views on political union 
and will certainly advance 
them in Dublin," Mr Haughey 
said at a news conference yes- 
terday. He indicated that the 
programme for political union 
proposed earlier this week by 
Bonn and Paris would be dis- 
cussed at next Saturday’s Dub- 
lin summit. He did not think 
that Mrs Thatcher would 
refuse to participate in such a 



Pointing the way forward: Mrs Thatcher and Mr Haughey 


discussion. 

The Irish Premier said that 
Ireland was in the camp of 
those countries who favoured 
rapid advance towards a politi- 
cal union. 

However, he did not think 
that a special committee would 
be set up to draw up a report 
on the subject, but that the 
heads of government would 
ask their Foreign Ministers to 
do the preparatory work. 


Downing Street said it was sat- 
isfied that the programme, 
which would be discussed 
informally over lunch, would 
not dominate the summit. 

Mr Haughey had indicated 
that the substantive discus- 
sions would focus on German 
unification, on the Communi- 
ty’s relations with Eastern 
Europe and wider issues of 
European security. 

Mrs Thatcher’s view is that 


Tony 

in London yesterday 
the Bonn /Paris plan is an 
unwelcome distraction from 
the Community’s already 
heavy workload. 

She wants governments to 
focus their efforts on more 
practical issues such as the 
integration of East Germany 
into the Community, relations 
with the new democracies in 
Eastern Europe. 

Extradition review backed by 
Thatcher and Haughey, Page 3 
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US calls for German 
technology sale curb 


By David Marsh in Bonn 

THE QS Government is to 
press for restrictions to ensure 
that sensitive military technol- 
ogy does not pass from East 
Germany to Moscow at a 
top-level meeting of its West- 
ern trading allies in June. 

The US is worried that com- 
panies which at present are 
West German will indirectly 
contribute to the Soviet 
Union’s ballistic missile capa- 
bility by taking over East Ger- 
man companies and upgrading 
their expertise in computers 
and electronic systems after 
German unification. 

Washington officials are 
urging Bonn to extend to East 
Germany the regulations 
drawn up by the Coordinating 
Committee for Multilateral 
Export Controls (CoCom), 
which aim to stop the transfer 
to the East of strategically use- 
ful technology. 

A compromise on the Issue is 
to be sought at a meeting in 
Paris of officials from the 17- 
nation body, which has its sec- 
retariat in the French capital. 

Bonn has made clear that it 
expects East Germany to be 
removed soon from CoCom's 
list of restricted countries fol- 
lowing the rapid moves 
towards German unity. 

The US accepts that East 
Germany - like other former 
Soviet allies in east Europe - 
no longer poses a military 
threat However, Washington 
favours some arrangements to 
halt sensitive technology pass- 
ing from East Germany to 
Moscow. Concern over the 


issue has focused on the East 
German computer industry. 

Although it lags well behind 
western industries. East Ger- 
man computer expertise is 
thought to have given the 
Soviet Union considerable help 
in control and guidance 
systems for nuclear weapons. 

After unification. East Ger- 
man electronics companies, led 
by Robotron, the main com- 
puter manufacturer, are expec- 
ted to come under West Ger- 
man control. 

Companies such as Siemens 
or Daimler-Benz will thus indi- 
rectly be providing equipment 
and know-how for Soviet arse- 
nals unless some form of barri- 
ers between East Germany and 
the Soviet Union are erected. 

US officials have pointed out 
to Bonn the risk that such 
high-profile West German com- 
panies could be exposed to con- 
siderable anger from the US 
Congress - possibly even lead- 
ing to anti-German “blacklist” 
legislation. 

The issue confronts Bonn 
with a dilemma. West Ger- 
many wants to liberalise the 
passage of technology as a 
means of under pinning democ- 
racy in the Soviet Union and 
eastern Europe. Many West 
German companies interested 
in taking over state-owned 
East German groups also aim 
to use such acquisitions to 
build up their Soviet links. 

Bonn is additionally relying 
on companies such as Robo- 
tron keeping up long-term sup- 
ply agreements with Moscow. 


BSB launch 
threatened 
by receiver 
shortages 

By Raymond S noddy 

BRITISH Satellite Broadcasting 
admitted yesterday that its 

national larmoh p lans were in 

disarray because of a shortage 
of receiver equipment. 

Virtually no receivers win be 
available to consumers on 
April 29 at what is the third 
attempt at a launch. 

Last year BSB, a £l.3bn con- 
sortium in which Pearson, pub- 
lisher of the Financial Times. 
has a significant stake, spent 
millions advertising an 
autumn launch. It had to be 
postponed because of delays 
over essential microchips. 

Although it was never offi- 
cially announced, the five- 
channel satellite venture was 
planning to launch at the end 
of March. 

To ensure that sufficient 
equipment was in the shops, 
the launch was split in two — 
BSB channels would be avail- 
able to cable television net- 
works from March 24, and the 
full consumer launch would be 
on April 29. 

Yesterday BSB said it was 
postponing a £13m television 
advertising campaig n designed 
to promote the launch. 

The “national launch” will 
still go ahead, but BSB could 
not say how many receivers 
would be availabl e. 

“Man u facturers are working 
with the trade to ensure that 
equipment is on display in 
high streets nationwide by this 
date in' order to demonstrate 
the service to customers at the 
point of sale,” BSB said. 

Apart from retailers, there 
will be a few receivers for 
“opinion formers" and possibly 
for some of the 40,000 people 
who have paid a £10 deposit to 
join a “Launch club" and obtain 
a priority booking. 

No equipment will be avail- 
able by April 29 for a member 
of the public who has not 
already joined the “launch 
dub." 

BSB always said it was 
determined to avoid what was 
seen as the mistakes that 
accompanied the launch of Mr 
Rupert Murdoch's Sky Televi- 
sion in February 1989. 

Virtually no equipment was 
available for the first few 
weeks, although the supply 
problems were soon solved and 
more than 650,000 UK homes 
now have their own satellite 
dishes. 

BSB said yesterday it had 
only chosen April 29 for its 
national launch after extensive 
consultations with receiver 
manufacturers. The target was 
50,000 units manufactured, 
with 35,000 in the shops. 

Manufacturers’ production 
schedules are two weeks 
behind and, as a result, there 
will be stock shortages and 
waiting lists throughout May. 

BSB estimates are that the 
four appointed manufacturers 
of the receiving equipment - 
Philips, Nokia, Ferguson and 
Tatung - will be able to sup- 
ply up to 200,000 receivers by 
the end of July. 

Some Sky executives believe 
it will be September before 
BSB will be able to mount a 
realistic national consumer 
launch against them. 

Let the TV battle commence. 
Page 7 
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years ago and has now written 
to Mrs Margaret Thatcher. 

But the MoD said it bad still 
to trace records of the call and 
said it was only aware of a 
conversation Sir Hal had 
before Easter this year with 
staff in the office of Mr Alan 
Clark, Minister of State at the 
MoD. 

Downing Street sources said 
later that calls by the compa- 


nies to the MoD and DTI had 
been traced but not yet the 
conversations with Sir Hal. 

They stressed that at the 
time all the information avail- 
able to the Government 
suggested that the tubes were 
for petrochemical activities - 
malting an application for an 
export licence unnecessary. It 
was up to companies to make 
applications, the sources said. 


They denied that comments 
by the Prime Minister bad prej- 
udiced any fair trial for the 
companies concerned in the 
event of prosecutions. On 
Thursday Mrs Thatcher said 
no application bad been made 
for the export of a gun or other 
military application, adding: 
“That is the fa&Lt of the compa- 
nies seeking to export the prod- 
uce. 
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Mining the wealth 
of the Globe 


Drayton Premier, TRIG and 
now Globe. It seems that every 
couple of years or so the Brit- 
ish Coal Pension Funds pop up 
with a rather mean bid for a 
famous name in the invest- 
ment trust industry. Everyone 
says how terrible it is, dis- 
counts in the investment trust 
sector narrow momentarily 
and the coal men are able to 
flatter their investment perfor- 
mance. Given its record, Brit- 
ish Coal's bid for Globe Is 
hardly a surprise. But there is 
a sense that it is a little differ- 
ent from the rather mechanical 
bids of the past. 

The discount in the invest- 
ment trust sector is a remark- 
ably good self-regulating mech- 
anism. When discounts widen, 
the predators move in to 
remove supply. When they nar- 
row, as happened last year, 
new investment trusts are 
formed. The £lbn Globe is the 
equivalent of several years' 
supply of Investment trust 
paper: and its removal reduces 
the range of investment 
options open to the small 
investor. It is one thing for the 
investment behaviour of a big 
shareholder like Standard Life 
to be determined solely by. 
movements in trust discounts. 
The small shareholder has less 
choice of investment channels. 
Globe is different from TRIG or 
a typical unit trust. It may 
have made investment mis- 
takes, but it has also used its 
capital actively, investing in 
projects such as Chelsea Har- 
bour, and has a sizeable 
unquoted portfolio. 

But even if Globe can prove 
that its current net asset value 
is higher than 203p, the success 
of the bid will hinge on the 
movement in the market. At 
current levels, it is unlikely to 
succeed; but another 100 points 
off the FT-SE 100 over the next 
month could be enough to 
clinch it. 

Markets 

With the FT-SE 100 back 
below 2^300 for the first time 
since the October mini-crash, 
the mood of London’s fond 
managers seems one of stub- 
born inactivity. Notwithstand- 
ing British Coal’s grand ges- 
ture yesterday, there is little 
general confidence about the 
trend in gilt yields, nor indeed 
about inflation in general. The 
situation is not helped by 
uncertainty about the degree 
of Japanese support to be 
expected in the next US Trea- 
sury auction. Though the Lon- 
don market has largely ignored 
the Tokyo, market so far this 
year, it cannot do so if Tokyo’s 
unease spreads to New York. 

It has been a bad couple of 


FT Index rose 0.4 to 1,712.6 
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weeks for individual UK 
shares: Carlton Communica- 
tions, Next and, of course, Brit- 
ish & Commonwealth. Yester- 
day alone, two companies had 
their shares suspended, pend- 
ing clarification — as the omi- 
nous phrase has it — of their 
financial position. But there 
ought to be one significant 
prop for the market in the feet 
that the yield on -the All-Share 
is now only a whisker -away 
from 5 per cent. The last time 
yields were this high was six 
years ago, when they were on 
their way down from 7 per cent 
at the start of the decade to 
under 3 per cent just before the 
1987 crash. It would take a real 
bear to recall that yields were 
that low once before, in the 
summer of 1972. They then 
went on to peak two and a half 
years later at 12.6 per cent But 
in those days, of course, there 
was real inflation. 

Hillsdown. 

The initial reaction to Hills- 
down's bid for Canada Packers 
is feint puzzlement. The com- 
pany’s gearing, already high at 
60 per cent, was supposed to 
drop to 40 per cent this year. 
Instead, it wfil jump to 80 per 
emit More oddly again, Hflls- 
down proposes ‘an eat multiple 
of 45 for a company whose net 
earnings in $89 were half 
what they were hi 1960. . 

On another view, this is 
Hillsdown back at its old trade 
before it tangled itself in diver- 
sification. Canada Packers’ big- 
gest problem is its slaughter- 
ing operation, which 
contributes 30 per cenf.of the 
group's sales and less than 
none of its profit HUIsdown is 
Europe’s biggest slaughterer, 
and thriving In declining food 
markets is its speciality. There 
should be genuine scope for 
cost savings in a combined . 
Canadian operation, in distrir 
bution especially; and the sale 


of assets, it is claimed, will 
m? an no dilution in 1990, while 
gearing should be back to 60 
per cent by the year end. 

In addition, HUIsdown 
acquires a quoted vehicle 
through which to farther its 
ambitions in North America, 
the us in particular. The one 
risk to the deal is a counter-of- 
fer, but the Toronto market 
seems not to be counting on it. 
Canada Packers -has been on 
the block for months now with- 
out takers. Before the bid, the 
stock was at a year low of 
C$1314; yesterday it rose 50 
cents, which reflects the value 
of the offer for 20 per cent of 
the stock. As for London, the 
initial response yesterday was 
cautiously friendly. But Hills- 
down's price performance in 
the past two years has been so 
atrocious that it would be rash 
to the turn. 

Property shares 

The April rally in UK prop- 
erty shares baa come to a jud- 
dering halt It is sad. but signif- 
icant, that its end is being 
marked by the crisis at Shera- 
ton Securities International. 
When its shares were 
suspended at 36p, Sheraton’s 
market value was £50m, mak- 
ing it look a minnow. A better 
measure of its scale is that 
even before its mid-winter bid 
for Malvern Properties, Shera- 
ton had a 3J>m sq ft office and 
retail development programme, 
and at least £94m of net debt 
on its balance sheet alone. 

The extra worry here is that 
Sheraton was not some mar- 
ginal company, but had a 
record of developments in 
prime locations like Maryle- 
bone Road and London. EC3. It 
had also been making confi- 
dent public noises about its 
ability to asll properties. The 
episode has spooked other 
developers’ shares and it is not 
easy to see nerves relaxing in a 
hurry; especially since the sec- 
tor’s bellwether. Land Securi- 
ties. does not report until late 
May and one or two bearish 
brokers say it will show a 
small drop in net asset value. 

It is also worth looking again 
at Thursday’s Bank of England 
institutional investment fig- 
ures and what they show about 
the state of demand in the 
direct property market The 
£2.16bn which UK pension 
fluids and insurers put into 
property in 1989 was a good 12 
per cent above the 1938 figure: 
but when one considers that 
Sheraton alone had a £550m 
current development pro- 
gramme last year, it does not 
look sufficient to underpin 
asset values, even when com- 
bined with money from abroad. 


Morgan Grenfell’s 
European Growth Trust 



to break a few 
barriers. 



While recognising the changing political and economic scene 
in some parts of Europe, our investment approach remains largely 
unchanged. We continue to manage the fund actively on quality nssearch, 

including some 400 company visits a year. This approach has driven the fund to 
the top of its sector of 97 funds, up 143% since launch*. 

As a member of the Deutsche Bank Group, the largest Gewnan Ban^ we are fa an ^ 
better position to assess the potential In Europe. To find out more about 
Motgan Grenfell’s European Growth Trust callfree 0800 282465. 
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the univers 


A REVOLDTTONIs now under 
way In onr underetanding of 
the universe. It could rival 
those leaps of imagination 
that ' resulted from. Galileo 
pointing the first telescope at the night 
• sky in 1609, or the combined impact In the 
: 1920s of Einstein’s theory of relativity and 

:• Hobble's discovery that the 1 stars andgal- 
axles are all careering away frbti& each 1 
y, other. . .. 

Before the 20th century no-one thought 
'"i that the uMvBrsemighi have an origin 
which conhi be explored scientifically. 
Although astronomical bodies moved 
about the sky and even changed with 
time, sciedtists assdined that the universe 
as a whole was unchanging. Its beginnings 
were regarded as the province of- philosd- 

phers and Hipnlngtana, 

Then the Bubble-Einstein revolution ' 
inspired the -Big' Bang theory -- the -idea 
that the universe originated in a cosmic 
explosion billions of years ago. Until the 
late 1960s, this was opposed by the Steady " 
State theory, which held that atoms were 
continually being, created to fill the gaps 
left by recetfing star' systems. 

Mounting evidence for the Big Bang has 
now convinced '• most astronomers, 

' although many mizzles remain about rt«i* : 
primaeval - explosion iota to 20bn years 
... ago.The new revolution promises to 
explain exactly how the universe was 
born, as fer bade as itv first HOion hnhan 
. ; bilHon billionth oT a second. (An explana- 
tion of why the universe exists and what, 
if anything, preceded it is likely to remain 
j the province of region and philosophy for 
’ • the time being.) J ■ 

Practical evidence to support this new 
revolution in anlflntHlc thnng ht will <wnw 
^ from the world’s two most expenofve stir 
-• entific instruments: the US space' agency, 

^ Nasa’s $2bn Bubble Apace Telescope, and 
- the European Centre far Particle Physics's 
' : (Cem’s) (L2bn Large Electron-Positron 
: - collider (LEP). For the riddle of creation - 
~ can now he solved only by the conjunction 
4 of two traditionally iti ffhw n* types of sd- 
entist: cosinologists, who study the vast 
expanses of space, and particle physicists, . 
v who break matter down into itsamallest 
-• components.. , ■ 

— Their work is separ a ted by unbnagln- 
able difference <^schle.Jto£ r during the 
- 1980s -they begaix to 'pptaWish connpqn, 
ground m the seawdi for an- etashre iiaHod' 
i: Theory of Everything: a coherent account 
of how all forces and matter work 
together. This would indeed be a modem . 
■ Music of the Spheres, enshrined in mathe- 
mattes and tested against observation. 

It is not surprishig that sudi a Big Ques- 
;.t Han requires big money. Very powerful 
“ telescopes are nreded to took, not just out 
r into space, but back into time (because the - 
light now reaching earth kit the distant 
. stars .aeons ago). Simflariy. a partic l e 
accelerator the size of the London Under- 
ground’s Circle Line k needed to recreate 
‘ the Intense energies which must have 
~~ existed in the early moments of the urrtr 
- verse. 


CUve Cookson 
explains why the 
Hubble space 
telescope and other 
bitlion-pound projects 
are needed to probe 
the limits of human 
understanding 

The Large Electron-Positron collider, 
boot jointly by the 14 member countries of 
Cem, In Geneva, Switzerland, was com- 
pleted last.snmmer on time and to budget 
- an exception to the rtde that “big sci- 
ence" involves big delays and overspend- 
ing. The ha« already tes ted flm 

predictions of a theory designed to explain 
the mechanics of Big Bang - with 
remarkable results. 

The Hubble Soace Telescooe. d es ipTiP d 
in the 1970s and originally scheduled for 
launch in 1983, is stm on the -ground. Hun- 
dreds of astronomers flew to Cape Canav- 
eral last week -to see the Space Shuttle 
Discovery lift- the bussized telescope into 
mbit But NaSa stopped the countdown 
with four minutes to go because of a faulty 
power unit. After seven years delay, 
astronomers will have to wait at least 
until next week before it is launched. 

More than 300 mites above the blurring: 
distorting atmosphere that makes stars 
twinkle when seen from Earth, the Space 
Telescope will be able to see seven times 
further than the most powerful ground- 
based observatories, detecting bright 
objects dose to the "edge" of the universe. 

Because of the time hfdit takes to travel, 
tile telescope will reveal star systems as 
they existed only a Milton years or so after 
Big Bang when the universe was less 
than .a tenth of its present age. Matter had 
then cooled enough to start condensing 
into stars. By studying the young universe 
with the Space Telescope, scientists expect 
to gain a new understanding of its evotn- 
tforv and to main* clearer deductions abbot 
timfirstfateftd moments of Big Bang- - 

Meanwhile, the giant coffidere such as 
LEF wdLbe accelerating particles close to 
the speed of light and then smashing them 
together, to create a burst of pure energy 
which echoes the state of the infant uni- 
verse for a tiny fraction of a second. This 
energy immediately rematerialises as a 
stream of exotic new particles, just as it 
did MDlons of years aga 

In LEP, bursts of electrons and positrons 
(the mirror image or antipartides of elec- 
trons) race in opposite directions round a 
27 kilometre tunnel under the French- 
Swiss border before colliding. In recan t 
months the collisions have recreated tans 
of thousands of Z particles ■- one of the 
most ephemeral forms of matter, which 
theorists say must have marked an Impor- 



tant stage in the Big Bang process when 
part of the initial burst of pure energy was 
being transformed into matter. These Z 
particles disappeared as rapidly as they 
emer ged, a fraction of a second after the 
creation of the universe, never to reap- 
pear cm Earth except in man-made acceler- 
ators. Even in LEP each Z particle sur- 
vives only for a lew minion minion milli on 
millionths of a second before decaying into 
a' variety of lighter particles: 

Bat this has been enough tor the LOOO 
physicists working on LEP ..to produce 
pbwerfbl experimental support for the the- 
cades of Big Bang coamdoffsts. 


T he Big Bang theory originated 
in the 1920s when Edwin Hub- 
ble, the great American astron- 
omer in whose honour the 
Space Telescope is named, dis- 
covered that other galaxies He beyond our 
Milky Way and that the universe is 
expanding. Light from distant galaxies 
appeared progressively redder the farther 
they are from earth, and Hubble correctly 
deduced that this was because the objects 
were moving away. 

Two observations then led to the undis- 
puted triumph of Big Bang: physicists at 
Bell Laboratories in the US detected a dis- 
tant echo of the original fireball in the 


form of background micr owave radiation 
coming evenly from all directions of the 
sky; and radio-astronomers at Cambridge 
found that the distribution of galaxies 
chang ed as they looked deeper into space, 
thus proving that the universe is changing 
with the passage of time. 

During the 1970s and '80s cosmologists 
combined Big Bang theory with observa- 
tions of the relative abundance of different 
chemical elements in the universe to draw 
bold conclusions about the fimdamental 
nature of matter. In the ’70s increasingly 
powerful colliders were producing an 
apparently endless variety of new sub- 
atomic particles. As more and more were 
discovered, theorists became bewildered as 
to their true st gnffleance 

By 1980, however, cosmologists were try- 
ing to impose some order on this jumble of 
elementary particles. If their theories of 
how the universe evolved from Big Bang 
were to work, the building blocks of mat- 
ter bad to be limited to four classes or 
fewer. Last year Improved astronomical 
observation of the relative amounts of 
helium and hydrogen in the universe 
painted towards a Big Bang theory, posit- 
ing only three basic types of etementazy 
particle. 

This theory received remarkable confir- 
mation in October 1989 from the Gem 


announcement, to say that their experi- 
ments showed there were three particle 
famili es, even though their data from 
many fewer Z particles were much less 
reliable. The quarrel was patched up with 
self-righteous suggestions that the media 
had exaggerated it. However, one good 
result of the rivalry is that intense scien- 
tific competition between Europe and 
America continues to fuel government 
spending on particle colliders. 

Scientific patriotism has become an 
important motive for the US to build a far 
more powerful particle smasher, the 
Superconducting Super Collider (SSC), in 
an 85-kilometre loop around the small 
town of Waxahachie, Texas. Last year the 
Department of Energy promised that its 
final cost would be $5.9bn; this year, with 
construction about to start, the estimate 
has risen to S7bn. It remains uncertain 
whether advocates of the new accelerator- 
will be able to overcome growing doubts 
about the project in Congress. 

But despite mankind's insatiable curios- 
ity about ihe distant origins of everything, 
is the huge expenditure on the “big sci- 
ence” projects really necessary? Critics 
point to the the very large number of 
small-scale projects that could be built for 
the money; and indeed many milestones in 
physics have been planted by those with 
great genius and slender resources. 


H owever, it is hard to see how 
progress in the great endea- 
vours of particle physics and 
astronomy can now continue 
without ever more expensive 
instruments, and larger scientific famine. 
This reflects the feet that the scales of 
phenomena now being investigated are so 
many billions of times smaller - and 
larger - than the familiar objects of the 
world. 

Moreover the prestige of these very big 
projects is so great that governments 
would be unlikely to spend similar 
amounts on smaller scale programmes, 
even if the big project were abandoned. 
That is one reason why, after some reluc- 
tance, astronomers supported the Space 
Telescope enthusiastically in the 1970s, ds 
Robert Smith shows in his new history of 
the project (The Space Telescope, Cam- 
bridge University Press, £40.00/939.50). 
They saw it as a way of siphoning some of 
the multi-billion dollar space budget into 
astronomy. “The Space Telescope is cost- 
ing 100 times as much as a ground-based 
observatory, but the point is that it’s dif- 
ferent money,” says Sir Francis Graham- 
Smith, Britain's Astronomer RoyaL 
And a big project such as the Hubble 
telescope can catch public imagination 
with a sense of wonder and awe that such 
imTnpnritipq may be subdued to the under- 
standing of man. As Sir Francis says, even 
after all the delays, the Space Telescope 
“is still a real inspiration to the American 
people.” 

International enthusiasm for the Space 
Telescope may be measured by the fact 
that astronomers requested a total of 
11,000 hours observing time on it in the 
first year; the Space Telescope Science 
Institute in Baltimore, which is scheduling 
the various observations, has been able to 
allocate only 1,200 hours. (Even so, 20 
hours have been set aside for amateur 
observers, who have a long and honour- 
able tradition of astronomical discovery .) 

Apart from the profound puzzles about 
Big Bang and the Unified Theory of Every- 
thing, astronomers will be using the Space 
Telescope observations to help answer a 
wide range of questions. For example: 

■ How old exactly is the universe and how 
fast is it expanding? Current estimates of 
the rate of expansion (the Hubble Con- 

Continued on Page X 


analysis of Z particles. Physicists analys- 
ing -the narrow range of energies over 
which these particles are produced from 
LEP collisions deduced that the basic 
number of particle types must indeed be 
limited to the mysterious number of three. 

“Cosmologists have been making predic- 
tions of this sort for a long time but physi- 
cists didn't take them seriously because 
their numbers seemed rather flimsy,” said 
a Cem physicist. “But suddenly LEP has 
made cosmological predictions 
respectable.” • 

The discovery that all matter is made 
from just three tamOies of fundamental 
particles (containing 12 particles in all) is 
a key step towards imposing order on a 
baffling variety of phenomena and so 
establishing a theory which can penetrate 
to the very heart of our universe and its 
creation. 

Since this grand design is now being 
drawn on the largest canvas in the history 
of scientific enquiry, it seems odd that the 
significance of last October’s discovery 
was clouded by an unseemly squabble 
between European scientists at Cent and 
their US rivals at the less powerful Stan- 
ford Linear Accelerator Centre in 
California. 

The Americans staged a press confer- 
ence, a day before the Cem scientists 
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The Long View 

lose in the FSA jungle 


FIDELITY INTERNATIONAL 


“I HOPE that -the value of - 
independent advice will 
become better understood.” So 
do L Sir Gordon. But for all the 
expressions of pious hopes, the 
availability of -independent 
fmanrial advice to the. public 
continues to shrink, w hil e tied 
agents and direct salesmen 
prosper by hawking the prod-, 
ucts of single companies. 
Nobody ever intended the 
Financial Services Act to . have 
such an effect but this has 
tamed out to be possibly its 
most dramatic consequence. - 
In fact, Sir Gordon Bonitv 
director-general of the .Office of 
Fair Trading (OFT), expressed 
cautious satisfaction with the 
health of the , independent 
firtniiffini advice UFA) sector in 
one of the two reports he pub- 
lished last week (from which - 
the quote comes). But, in the - 
other, he renewed his call for. 
tougher disclosure by IF As of 
their cp TY ir i<gg '‘' mH r a require- - 
meat which most such practi- 
tioners are convinced would 
km off a large part of their 
business. ■ ■ 

I have a lot- of sympathy tar. 
Sir Gordon’s unyielding stance 
on disclosure, hut it needs to 
be combined with'; a dearer 
grtaiy cis of the impact on inde- . 
pendent advise rs.. • 

Some people argue that their 
role is so valuable that they 

should be protected even at the . 
cost of putting' up with iradi- : 

tional life company obscuran- 
tism. ButifIFAs indeed cannot • 
stand up. to the. strains of a 
transparent relationship with 
their clients, then perhaps they-' 
have not been doing their job 
property nnf l we should not be 


too sentimental about the 
demise of most of them.' 

An OFF survey of six lead- 
ing lffe offices indicates a drop 
to the proportion of the life 
assurance business channelled 
through IF As from 60 per pent 
in 1987 to a. projected 45 par 
cent in 1990. Sir Gordon 
expects the trend to continue, 
and it will not be reversed 
unless there is a wider appreci- 
ation by the public of the value 
of independent advice. 

He criticises the regulators 
for faffing .tn make the public 
sufficiently aware of- the differ- 
ence between IFAs and tied 
agente- But it is-- scarcely 7 the 
regulators’ function to carry 
out a marketing exercise on 
- behalf of independent advisers. 
It would be possible to come to 
a harsher judgment that, as a 
group, IFAs have failed to 
Impress the public with their 



■ I would reserve my own 
main wHirigm of the regula- 
tors to two other areas. 

One was the false start over 
the imposition of a maximum 
commissions agreement- on 
IFAs. Although this was in due 
course dropped under pressure 
from Borne; for a crucial 
period if meant that life com- 
panies were able to pay much 
higher commissions to tied 
agents than to IFAs. 

In a curious way, the IFAs 
submi t t ed willingEy to the com- 
missions curb because they 
were nervous of their ability to 
ame with the conflicts of inteo> - 
ast with cheats arising from 
negotiated undisclosed com- 
missions (a dear sign of their 
lack of professionalism). 


In a way that the 
legislators never 
Intended, many 
of the independent 
Intermediaries have 
become casualties 
of the Financial * 
Services Act 

The effect was that IFAs 
started off as poor relations 
from the word go, although 
commission levels eventually 
were freed to jump by some no 
or 30 per cent last year. 

The second criticism 
remains very much In force: it 
is over the imposition of the. 
strict polarisation roles which 
force intermediaries .to be 
either completely Independent 
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or completely tied. This has 
confined the retailing of invest- 
ment products within a quite 
unnecessary straifjacfcet Pro- 
tecting investors by seeking to 
restrict their choice is a poor 
method. 

To me, it has long seemed 
inevitable that traditional 
amnTi p ractitioner if a business 
would become confined in the 
long run to a modest up-mar- 
ket sector relying on fees 
rather than commissions. 
Already, in feet, most life com- 
pany endowment business has 
gravitated to the banks and 
building societies, leaving IFAs 
confined mostly to personal 
pensions. 

In more enlightened circum- 
stances, though, it would have 
been possible for us to see the 
emergence of mass market 

financial m brilar a plan trffaring 

an IFA service of a pfanpifflari 
kind. This would have permit- 
ted the preservation of one of 
the most attractive features of 
the investment industry in the 
UK the presence of a number 
of highly competitive institu- 
tions under pressure to maricp± 
innovatory products through 
independent outlets. 

Compare this, for Instance, 
with the cosy and sluggish 
German market where clients 
generally receive poor value 
and a distinctly narrow choice. 
But the disastrous polarisation 
rules have cut off this opportu- 
nity and are leading us inexo- 
rably towards the German situ- 
ation. 

In all other product areas, 
retailers are allowed to sell- 
own brands alongside -a selec- 
tion of the best products origi- 


nated independently. Most, 
apart from the odd Maries & 
Spencer, choose to do so. Why 
flfrnnM fhian<-i»] products be SO 
different? 

Essentially, because the reg- 
ulators have felt unable to 
apply more liberal regulations 
to big financial retailers than 
to s m all firms which would 
howl about discrimination. So I 
suppose liberalisation will be 
postponed until there are 
hardly any firms left to 
be protected. 

Among the major banks, 
only National Westminster 
remains committed to indepen- 
dent status. Of the building 
societies, Bradford & Bingtey, 
the ninth largest, is the biggest 
to have resisted a tie. The 
banks, by and large, were not 
willing to dispose of their 
in-house life and unit trust 
companies. The building societ- 
ies have decided that indepen- 
dent advice rates a zero as Ear 
as their average customer is 
concerned. After all, the big 
building societies have much 
more powerful and reassuring 
brand names *h a n those of life 
companies or unit trust 
groups. 

As for the small practitioner 
IFAs, they have to get over to 
the public the' message that 
they can save people money 
and find them better invest- 
ments. Perhaps they will find 
it easier once it becomes evi- 
dent that some of the bask and 
building society own-brands 
product are performing badly. 
Then the merits of independent 
advice might be better appreci- 
ated; at mat. Sir Gordon Bor- 
ne hopes so. 
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Fidelity is one of the world’s leading investment 
management organisations with a network of strategically 
placed fond management operations covering the globe. 

Single-minded dedication to providing superior 
investment per fo r m ance is the foundation of our business. 
With one of the largest buyside research teams in toe world, 
the resources we commit to generating sound, original 
investment ideas are probably unsurpassed in the fund 
management business. 

And, because fidelity is a privately-owned company, 
we're better able to invest in the people and systems to excel in 
the future — a paramount consideration when choosing an 
investment manager: 

It’s no wonder companies within the Fidelity 
Organisation together manage over $115 billion. 

For further information, please contact Hilary Smith, 
Director, on 44 1 283 991L 
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FINANCE & THE FAMILY: THIS WEEK 


B&C: the shock waves 
continue to spread 

THE SHOCK waves from the crisis at the British & 
Commonwealth Holdings group, revealed this week, are 
spreading far and wide. First to be hit have been the 
customers and work force of Atlantic Computers, the 
group's computer leasing subsidiary, where 180 
redundancies were announced. But shareholders also are 

suffering, while a number of financial organisations dealing 
directly with the public are likely to come under new 
ownership as B&C is broken up. Terry Dodsworth examines 
the ramifications - Page III. 


. . . but there’s a heat wave, too 

IF YOU THINK the investment climate is chilly, you could be 
wrong. We are almost having a heat wave, says veteran 
stock market analyst Roger Nicholas, and to back his theory 
he has produced what he calls a "market thermometer” as 
well as a study entitled: Market Indicators: Facts and 
Fallacies. Barry Riley investigates — Page III- 


Inducements galore 

HOW WOULD you like to buy shares in a company that 
would give you capital appreciation in line with the stock 
market, dividends yielding 12 per cent gross per annum, 
and the extra inducement of special stock that might 
out-perform the FT Index by leaps and bounds? Or would 
you prefer income of 6 per cent over the rate of inflation, 
along with the possibility of better-than-average capital 
growth? Terry Dodsworth explains how its done — Page IV. 

Expatriates face tax trap 

AN ADDITIONAL two million expatriates will have the right 
to vote in the UK's next general election but they face the 
possibility of falling unwittingly into a tax trap. Peter 
Gartland explores the problem — Page V. 


Power to the people 

WHEN INSURANCE ombudsman Julian Farrand presents his 
first annual report next week, it is expected to show that he 
upheld many more complaints from the public last year than 
did his predecessor in 1988. Sara Webb reports - Page V. 

■ BRIEFCASE: Delayed bit! held nasty surprise — Page V. 
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saw week for oil 

OIL PRICES prices see-sawed violently this week as the 
market tried to see its way dear of a huge surplus of ready 
supplies. The surplus was built up during months of 
over-production by the Organisation of Petroleum Exporting 
Countries. Prices leapt on Thursday when Opec announced 
an emergency meeting of ministers on May 2, just as they 
had fallen steeply the day before. That drop was prompted 
by a meeting between the oil ministers of Saudi Arabia, 
Kuwait and the United Arab Emirates which produced only 
vague suggestions that production would be cut — not 
enough to convince weary traders. Steven Butler. 

Asda worries investors 

ASDA, the UK supermarket group, fell below the 
psychologically important £1 level on the stock market this 
week on speculation that its distribution system was in 
difficulty and recent trading had been poor. But Asda moved 
quickly to deny the suggestions, saying that it had good 
Easter sales, and City analysts tended to agree. They said 
Asda was starting to get to grips with its distribution system 
and some also felt its recent losses had been overdone. 
More worrying to investors, though, was the talk that 
Canada's Belzberg brothers had reduced their stake to less 
than 5 per cent Earlier this year, the Belzberg's were 
rumoured to be orchestrating a bid for Asda. By midday on 
Friday Asda was at B9p, down I3p on the week and 123p 
below its high of last autumn. Jim McCallum. 

Top executives quit Ivory 

IT WAS all change this week at Ivory & Slme, the 
Edinburgh-based fund management group. Barely a month 
ago, managing director David Ross was telling the FT that 
the company had enjoyed a period of stability. Now, he and 
four of his fund management colleagues have walked out to 
set up their own business. Graeme MacLannan, the 
investment director, also left. ”A sad day for Scotland,” said 
another Edinburgh fund manager when the news came out 
Ivory & Si me, was one of the stalwarts of the Scots 
Investment management business, but during the 1980s it 
suffered from a long spell of poor performance and staff 
defections at the top. David Waller. 

An index-linked seminar 

EVER FELT confused by the profusion of indices available? 

If so, you might be interested in a seminar on Investment 
Indices and Related Issues on May 30 at the Institute of 
Actuaries' Staple Inn Hall, High Holbom, London WC1. The 
cost is £190 and details are available from David Golder at 
the institute (tel. 01-242-0106). Sara Webb. 
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eases the 
pain of redundancy 


DOWNING several crates of 
corporate Pol Roger seems an 
appropriate anaesthetic 
against the pain of unexpected 
job cuts. On Tuesday and 
Wednesday, that was how ex- 
employees of Atlantic Coinput 
ers, the stricken computer leas- 
ing subsidiary of British & 
Commonwealth Holdings, feted 
the appointment of administra- 
tors to the company - sur- 
rounded by the trappings of 
1380s success. 

For small investors, facing 
up to the austere 1990s with a 
share portfolio of large, high- 
ly-borrowed companies like 
B&C. it must have been a 
frightening sight. 

Bar the Atlantic employees, 
B&C shareholders had the 
worst of the week, beginning 
on Easter Sunday when news 
about Atlantic began to break 
and ending prematurely on 
Tuesday morning when the 
group’s shares - once worth 
565p - were suspended at 53p. 

It has, however, been a 


gloomy four days’ post-Easter 
trading for all equity investors. 
Nobody is escaping from the 
UK with shopping trolleys full 
of salvaged bric-a-brac just yet, 
but the delicate equilibrium 
that was keeping the FT-SE ZOO 
index in a narrow trading band 
has been given a sharp nudge, 
with Footsie slipping below the 
2J00 barrier for the first time 
since last November. 

The index ended the week 
down 35 points at 21870, recov- 
ering slightly yesterday from 
Thursday's trading which had . 
seen Footsie slip more than 21 
points to 2184,7. 

The psychological value of 
2^00 was never likely to pre- 
vent such a breach, but the 
question now is whether an 
historic dividend yield of a ' 
fraction under 5 per cent for 
the whole market will be 
enough to entice institutions 
back into British equities. 

Figures from the Bank of 
England on Thursday showed 
that institutional investment 


in. the UK equity market was 
at- its lowest for seven years. 
Certainly, there was precious 
little evidence of fund manag- 
ers an. the trading floor this 
week, with volume again very 
low. 

That is not to say funds have 
been resting on their laurels. 
One guide to institutional sen- 
timent was provided when the 
British Coal Pension Funds - 

tions^ - bid far^Globe Invest- 
ment Trust 

The funds, which already 
manage assets worth cm atwi , 
mounted their £l.G3bn offer 
yesterday morning, having 
pushed their stake in Globe 
above 30 per cent In Thurs- 
day’s depressed market. 

Investors should be heart- 
ened by the willingness of a 
major pension fund to invest 
such a large amount in a port- 
folio founded an UK equities. 
The predators put an estimated 
value of £1.09bn on Globe’s 
assets and the bid. is at a 6 per 


HIGHLIGHTS OP THE WEEK 


Price 

y-day 

Change 
on week 

1990 

High 

1990 

Low 


•FT-SE 100 Index 

2187.1 

-35.0 

2463.7 

2184.7 

PoBHcal and Inflation worries 

ASDA 

91 

-11 

125 

88 

Talk of Belzberg's reducing stake 

Barclays 

536 

•39 

599 

536 

Bril A Comm affair /bad debt worries 

Brent Wa&er 

266 

-23 

378 

261 

Wsak ahead of figures next month 

Carlton Comma. 

476 

-57 

810 

469 

Speculative salting 

Finlan 

18 

-14 

58 

18 

Warns of loss for year to and March 

Globe Imr. Trust 

189 

+ 18 

18812 

164 

Bid from Coal Board Pension Funds 

Hobsons Publishing 

250 

+ 60 

250 

165 

Agreed offer from Dally ktafl A Can. 

Isopad ML 

199 

+ 22 

199 

88 

Expansion hopes 

Midland & Scot Res. 

166 

-40 

206 

166 

£150m rights Issue 

Roddort 

24 

-a 

58 

20 

Sharply lower annual profits 

Runciman (Walter) 

705 

+162 

705 

448 

Increased Avene bids 

Sketch ley 

233 

-39 

403 

228 

- Compass Group not to increase bid 

Speyhawk 

179 

-29 

358 

163 

Denies fund-raising Intentions 

Yorkshire Radio 

85 

-47 

203 

70 

Profits warning 



ANXIETY over the pace of US 
inflation took centre stage on 
WaH Street this week, sending 
bond prices t umbling and equi- 
ties following in their wake. 

The catalyst was news on 
Tuesday that the consumer 
pice index had jumped 0.5 per 
cent in March, poshing the 
first-quarter inflation rate to 
8.5 per cent, the highest in 
eight years and well ahead of 

expectations. 

That pace is not expected to 
continue. Clearly, though, 
inflation remains a problem; 
and the statistics sent Trea- 
sury bonds plunging on fears 
of a tighter monetary policy by 
the Federal Reserve, and 
higher interest rates. 

The markets shrugged off 
news that the February trade 
deficit was much better than 
expected, and the yield on the 
benchmark long bond reached 
its highest level since May last 
year. 

The equity market took its 
direction from bonds, although 
the onset of the quarterly 
financial reporting season pro- 
vided some interesting cross- 
currents: indeed, for better 
than expected results on Mon- 
day from International Busi- 
ness Machines set off a power- 
ful blue chip rally (although 
this was choked off a few 
hours later by reports of heavy 
Japanese selling of bonds). 

Just how much the Japanese 
are off-loading US securities is 
a moot point, but this could 
prove a powerful factor over 
the next few weeks. 

At the very least, fears that 
they will not be so active in 
the coining round of govern- 
ment bond sales are likely to 
set a bearish undertone in the 
credit markets, and many ana- 
lysts expect the yield on the 
30-year Treasury bond to rise 
in the near term to about 9 per 
cent, compared with 8A4 per 
cent yesterday morning. 

None of this would seem to 
bode well for equities and the 
present round of reporting has 
not produced a great deal to 
cheer the market either. 


Wall Street 

Inflation fears 
rock prices 

Dow Jones Industrial Averages . 
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That said, the computer sec- 
tor has produced scone pleas- 
ant surprises this week. 

IBM’s 12.4 per cent rise In 
first-quarter earnings per share 
(to $L8i) was some 20 cents 
ahead of the analysts’ consen- 
sus and included some recov- 
ery in sales in the depressed 
domestic market. Any eupho- 
ria was, though, held zn check, 
by the knowledge that IBM had 
shipping difficulties in the the 
same quarter a year ago, and 
this somewhat flattered the lat- 
est results. 

But the week also produced 
reports of modest US revenue 
gains from NCR and Tandem 
Computers, while Digital 
Equipment, the second-biggest 
US computer manufacturer 
after IBM, announced its first 

rl» in rinrnpaHff sales m frm r 


quarters. Digital’s profits were 
down 90 per cent - but it had 
set everyone's expectations so 
low that the shares bounced up 
in relief that the company was 
still in the black. 

The sector’s results led scans 
of the braver analysts to sug- 
gest that the computer indus- 
try could be on the way bade 
from its tong do mesti c depres- 
sion. But others, with their 
eyes on the slow growth in the 
economy generally, feared the 
im prov em ent might flggie out 
later in the year. 

■Still, than was no mistaking 
the trend in the banking sector 
as group after group reported 
lower first-quarter earning s 
and higher provisions and 
write-offs for problem loans. 

Citicorp, the largest, 
announced a 56 per drop in net 



cent discount, so perhaps that 
is an indication of the level at 
which institutions might be. 
tempted by the underlying 
stocks and shares. 

That is. the simplest analysis 
of the Globe bid - that funds 
want UK equities, without 
wanting to pay latest market 
prices - but there are compli- 
cations. Globe’s portfolio auso 
Includes property and cash, 
am i the trust disputes ^ pred- 
ators’ valuation of its assets. 

Moreover, institutional ambi- 
tions are bound to be tempered 
by a number of other factors. 
They Include the yawning 
chasm between bond and 
equity yields - the reverse 
yield gap - stretched still fur- 
ther this week by the malign 
lufinenrR of th8 US bond mar- 
ket, which is concerned about 
a possible rise in domestic 
interest rates. 

The gap is now only slightly 
narrower than in the summer 
of 1987, just before the October 
crash. 

In the UK, the most worry- 
ing inflationary pressures are 
buffeting up in the labour mar- 
ket, where companies seem to 
be entering the inevitable sec- 
ond stage of the vicious circle: 
grim forecasts of the continu- 
ing rise in inflation are bring- 
ing unions back to the negotia- 
ting table with stronger 
demands. 

This week, Wednesday's bet- 
ter news for the Government 
on output and retail sales - 
both are slowing — was offset 
somewhat by increases in unit 


income and Moody's Investors 
Service, the credit Taring 
agency, said it .would be plac- 
ing the group's debt under 
review for a possible down- 
grading. 

Any such action would be a 
severe dent to the bank’s 
tige, and would send 
through the banking system 
generally. . „ 

Nj ffl ik -t ir p wyBnt p liftoi many of 
the • difficulties placing the . 
industry, with a heavy expo- 
sure to three major problem- 
areas: lending to the Third. 
World, to the domestic real 
estate market, and to the 
highly leveraged take-overs of 
the 1980s, some of which are 
going sour. 

In particular, federal regula- 
tors, stung by the horrific 
dimensions of the government 
bail-out required for the 
savings and loans industry, are 
taking a much tougher line on 
standards for commercial bank 
lending and accounting for 
problem debts, paticularly in 
the depressed real estate mar- 
ket That is not only hitting 
bank earnings and share prices 
but will also have a ripple 
effect on the availability of 
credit overalL 

So far, corporate America’s 
first-quarter results have been 
lower, but not as bad as Wall 
Street’s worst fears. But the 
wider domestic and interna- 
tional economic picture is &r 
born encouraging. 

In Monday's abortive rally, 
the Dow Jones Industrial Aver- 
age got to within spitting dis- 
tance of its record high of 
281905 , set on January 2 , 
prompting a bout of profit-tak- 
ing. There is scope for a lot of 
downward movement before it 
would hit the bottom of the 
year’s trading range, at 
2 ^ 48 . 24 . ■ 

Monday 276S.06 + LL28 

Tuesday 2765.77 + 08.71 

Wedn esday 2732.88 - 3L80 

Zhsmdap 271X94 — 20.94 

Friday 

. Martin Dickson ■ 


labour costs for manufacturers 
and news that Britain’s power 
workers; were planning their 
strike s trat e gy following the 
rejection by their union of an 
&5 per cent pay offer. 

: Last week’s building; prop- 
erty a nd retailing nightmares 
were echoed this week by a 
fiutber spate of proffts wam- 
ings i»nd stamps. But there was 
also new evidence that -the - 
effects of high interest rates 
were- seeping into other sec- 
tors, including design (Michael : 
Peters registered a first-half 
loss) and radio. 

Yorkshire Radio - onetime 
darling of a once-glamorous 
sector - warned that a drop in 
advertising revenue would fait 
its- half-year results. The 
announcement probably looked 
familiar tn sharehold er s fa tete- 
visum companies, which have 
suffered from similar volatility 
in the capricious advertising 
market 

Leasing is proving a difficult 
business, too, as B&C will con- 
firm. High interest rates have 
also hit' the asset leasing divi- 
sion of the «n»n financial ser- 
vices and motor dealing group 
EqiB£y-& General, which called 
in administrative receivers at 
its fearing arm tiie day after 
ftw B&C announcement. 

The unbcndlers were also 
out and about this week. BAT 
Industries revealed oh Thurs- 
day that it would sell its US 
department store chain,. Mar- 
shall Fields, to Dayton Hudson 
of Chicago for £L04bn as part 
of its struggle against Sir 


James Goldsmith’s Boylake 

consortium- • 

Sir Ron Briertey, meanwhile, 
is urging shareholders m Vick- 
ers to de-merge Rolls-Royce 
Motors from the company's 
enginee ring an d defence inter- 
ests, on the ground that Vick- 
ers *Ts a mere shado w o f the 
great engineering operation it 
once was.” , __ 

■ Survival seems to be the pri- 
ority. The tattered tail-end ctf 
the results* season is providing 
confirmation that a strategy of 
selective selling could be the 
key to shareholders keeping 
their heads above water in the 
drifting market. Food retailers 
and distributors, for e x a mpl e, 
are holding out against the cut 
in di screti onary spending - as 
both wmiam Low and Albert 
fishes: demonstrated this week. t 
Stop buying food and you 
starve; stop buying new Austin 
Reed dothes (profits down 14 
per cent last year) and it will 
be a white before you freeze to 

iVurfh. 

Wise shareholders will also 
be alert to the Imminent 
arrival of annual reports, pre- 
paring their magnifying 
glasses to scrutinise the small 
prinLin the present economic 
climate, some groups can gloss 
over stretched cash flow and 
extensive short-term borrow- 
ings for only so long. If 1990-91 
proves to be the year when the 
gloss begins to crack, then it 
could take a while for Footsie 
to revive. 

Andrew Hill 
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■ be cneuf the most dynamic 
sectors of the stock market, 
and the Unlisted Securities. 
Market, where eight such 
companies are quoted, saw 
more than its fmr share of the 
action. 

But, six months ago, the 
sector fen u nder the cloud of 
the gloomy news emerging 
from both advertising agencies 
and television companies. This 
is because, along with. - 
television, commercial radio 
responds rapidly to changes 
in advertising revenues. " 

The sector was dealt a 
ftnther htowthls week, when 
Yorkshire Radio Network 
warned that interim results 
to end-March would be . 
substantially below last time’* 
£819,000 because of a 17 per 
cent fen In total advertising 
revenue from January to ~ 
March. 

The following day, Crown 
GotnmunlcafianB, which owns 
■London Broadcasting (LBC), 
announced it was euminating 
at least 70 jobs. In part, the 
cuts reflected eEficteocies 
created by a move to new 
premises, bat Grown finked 
the axing of 40 jobs to the 
downturn in radio advertising 
revenue. 

The announcement <fld not ~ 
hurt Crown’s share price ... 
greatly - but this was because 
the market was prepared for 
bad news following a warding 
in February from chairman - - 
Christopher Chataway about 
the gloomy trend in -i J 


WHAT ARE British & 
Commonwealth Holding's 
chances of raising the £750m 
from asset disposals that it 
believes is necessary to pare 
debt to levels at which interest 
payments become manageable, 
so ensuring its survival as a 
“smaller but sizeable” financial 
services concern? 

Impossible to say, respond 
analysts, pointing to the uncer- 
tain impact of the group's 
problems on the performance 
of ostensibly sound subsid- 
iaries in months to come. “It is 
like an atomic bomb,” says 
Martin Green, of Smith New 
Court. “Atlantic Computers 
was the flash; we don't yet 
know how strong the shock 
wave is. If it is not that bad, 
then they can afford to pay 
their way." 

“It will be very hard for 
them to sell the right things in 
the right order,” adds Karen 
Bennett, of Credit Lyonnais 
& Cruickshank. “Every- 
one is going to be after their 
cash flow businesses - but 
they are the ones they have to 
keep." 

In fact, B&C’s self-assigned 
mountain is somewhat less 


B&C’s survival hangs by a; thread 


daunting than it appears at 
first. The group has already 
raised nearly £300m since the 
disposal programme was 
unveiled, leaving It to realise a 
further £450m from remaining 
operations by mid-1991. 

Atlantic's catting adrift has 
left B&C essentially with a 
five-pronged operation, 
together with a substantial 
property portfolio and sundry 
investments. 

The five prongs are, respec- 
tively, money broking - the 
nearest thing it has to a core 
activity and the sector in 
which John Gunn, the chair* 
man-turned-chief executive, 
cut his teeth; investment man- 
agement; banking; so-called 
professional services; and 
development capital. 

The group confirmed this 
week that banking - compris- 
ing British & Commonwealth 
Merchant Bank with a capital 
base of £90m, and Provincial 
Bank with a capital base of 
£40m - would be the first of 
these to go on the block. Esti- 


mates of the division's worth 
are around £120m-£i30m. 
which would cut the sum 
required for the group to meet 
its designated target to, say, 
£330m. 

The combined value of the 
businesses in the Abaco invest- 
ments professional services 
division is put at only £70m of 
which Hamptons, the residen- 
tial estate agency, would con- 
tribute the largest single 
chunk. 

The group last year received 
an informal offer for Hamptons 
but not at a satisfactory price. 
The agency’s value now 1s esti- 
mated at £30m. 

The rest of Abaco’s quiver of 
operations comprises insur- 
ance broking, loss adjusting, 
and providing a variety of tech- 
nical consulting services. 
Insurance broking is reckoned 
to be a readily saleable busi- 
ness, while B&C’s loss adjust- 
ers - headed by Toplis & 
Harding - might, it is 
thought, bring In about £7m. 

In terms of investments, 


Singer & Friedlander - the 
merchant hank — hag that 
it would buy-in B&C’s 10.4 per 
cent stake “at the right price," 
raising perhaps a further £14m. 
Certain of B&C’s other diverse 
holdings have been up for sale 
for some weeks, however, 
which is unlikely to augur well, 
for their eventual setting price. 
London Forfaiting, in which it 
has a 40 per cent stake, 
announced last month that it 
had made a 1989 pre-tax loss of 
£8.8lm. 

A farther £120m or so could 
be raised by disposing of 
Oppenheimer Management; 
Corporation. B&C’s US mutual 
fund management company/ 
which is recognised generally 
as an exceptionally reliable 
income generator, but Gunn 
would “love" to keep the opera- 
tion If at all possible. 

None the less, be took the 
opportunity afforded by this 
week's Atlantic-related press 
conference to bring the busi- 
ness - which has caused "not 
a spot of bother" during Its 


time m tiie B&C stable - to 
the attention of prospective 
buyers. 

-The Exco International mon- 
ey-broking business, the jewel 
in B&C’s crown, could fetch 
about £270m by present esti- 
mates. Its sate might well her- 
ald the end erf the road for B&C 
as a going concern, though. 

unit contributed almost 40 
pter cent of the group’s £60J3m 
operating profit in the six 
months to June 30. 

' The principal joker in the 
pack is the value of the prop- 
erty portfolio. In B&C’s 1988 
annual report, the estimated 
completed value of the prop- 
erty in its development pro- 
gramme was said to be 
“approaching £200m." Of 
course, property prices in cen- 
tral London, where the bulk of 
the sites are located, have 
Men considerably since then. 

The prospect that planning 
permission might be obtained 
on certain properties is 
another variable of consider- 
able sign ificance. According to 


Laing & Crnickshank’s Ben- 
nett “The maximum value of 
the portfolio with pigmrfng per- 
mission (although very 
unlikely) could be as mnri» m 
£ 580m, while the value of the 
portfolio without planning per- 
mission would be 2100 m.” 

'By these estimates, then, the 
£750m target would seem to be 
not unattainable. But the 
group will have to do more 
than realise assets if it is to 
survive. It must also try to 
ensure that its problems do not 
impair performance at its main 
money-generating businesses. 
Should cash flows at the likes 
of Exco and Oppenheimer 
begin to lag behind expecta- 
tions, then presumably the 
level of interest payments that 
is deemed to be comfortable 
will have to be adjusted in 
turn. 

Failing a slide In interest 
rates, this would require fur- 
ther debt repayments and more 
ifisposals. The group’s survival 

appears to hang by the slender- 
est of threads. 

STORMY FUTURE FOR 
B&C: Page HI 

David Owen* 


By contrast, Yorkshire's 
shares ptnmmetted 55p to TTp 
and dragged a' number of other 
USM radio companies down, 
too. GWR, which; spans the. 
south-west and the Thaxnes 
vattey, finished theweek at - 
383p, down from 435p an * 
Tuesday morning: 

Need the market have been 
so alarmed?- 
One ctf the most striking 


the second quarter of their 
financial year. It is hard to be 
much more specific about this; 
industry-wide figures are not 
yet available. Most of the 
quoted companies are due to 
report half-year results next 
month, which means they are 
in tiie so-called closed period 
when they are not supposed 
to make statements on trading. 
Nevertheless, they create the 
general impression that 
Yorkshire has had an 
iimmiBiny bad time. 

At Newcastle-based Metro 
Radio, finance director John 
Josephs sounds comfortable 
about tbe interim results. 
Starting from a much higher 
base than last time, 1989*8 80 
per cent profits advance is not 
to be repeated but he says 'the 
. company, has seen “good 
year-an-year growth.” It is 
thought firm trading hag 
continued through both 
quarters, including March. 

From Radio Clyde tn 
GLa^w, managing director 
James Gordon reports: “We 
seeno reason to issue a 
statement before we announce 
interim results on May 10.” 
to the second quarter, 
advertising revenues will not 
have matched their record 

levels in the com p ar ably 1968~ 
p eriod . But a 21 per cent 
advance in the three months 
to end -December will have 
provided a useful cushion. 

The experience erf both Clyde 
and Metro might, of co u rs e , 
reflect the national divide, 

. with higher inte r est rates 
having less effect on flw less 
mortgage-burdened north. For 
instance, Henry Meakin, 
.chairman of GWR, has said 
that advertising revenues were 
4 per cent down during the 
five months to end-Februaxy. 

But the north-south divide . 


> troubles at Yorkshire 
Sadfo. By way of explanation. 


was that advertisements placed 
by na tiona l advertisers Were ' * 
45 per cent downiuMara on - - 
tbe previous year.- ’ 

Yet it Is important to ■ , 
remember that the comparison 
with the prevousyear Is ■ 

distorted by Eastern a key 
advertlringperiod, whichtell . 
tn April this year ahdMardit 
In 1969. . 

_ But Yorkshire's s tatem ent 
also showed it wra. suffering 
a downturn ta revenue of a . 
greater magnitude than the - 
^tester effect" The question 
is whether thereby been a 
downturn of the'.same 
magnitude at other companies. 

No, believes Jane An&ambe, 
analyst atBardays de Zbete 
Wedd. She does, however, - 
expert mort companies to b«ro 
seen some year-on-year 

deterioration, .at feast during r 
the first three months of 1990,' 


“Yorkshire Television ban been 
quite strongly competitive- bwh 
" on 


in the region.* 

In theory, all radio 
companies should enjoy a big 
advantage in an economic - 
downtu rn -» their cost as an 
advertising medium is 
rt^d er ably lower titBn that 
trftetevisldn. - - 

This -advantage fid not, in 
. P^ctice, prevent radio frost " . 
jango^ing during tiie early 
. But tbe Industry has 
made it self much more 
"“active to advertises since 

then. 


andtenca research has 
advanced and splitting of 


more closely, 

Clare Pearson 
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3j wave 


IF YOU think the investment 
climate Is chilly, yon could .be = 
\ wrong. We-araahnosthavlnga 

\ heat wave. Bays veteran stock - 

\ market analyst '. Roger 

• Nicholas. But he has /had, to- 
invent his own thermometer to' 

7^ prove it . - t <f ... .; r . 

Nicholas once was famous In 
, the City of London as the man ■ 
... .. v > who knew everything, about 
the Rank Organisation at. a 
--- v ■ time, late in the 1960s and 
" . ► early 1970s, when it was one of 

: r London- equity market's 

v - f :‘; most widely-followed growth 
- stocks. Then he disappeared 
r -7 suddenly from the scene foF ’ 
lowing a boat of ill-health _ 
' although, in retirements he- 
. I 4- -' vO continued to - maintain- a -per- 
■*. sonal database of long-term 
. - *^1.. market statistics 
. ^ Now, happily, he Is back to ' 

. ’7 - the City at Schroder. Securities, 

tackling the. biggest stock foar^ 

• v ket poser of alh when is . the 
'•j.-- ,*•' market cheap and when is it 

expensive? And he- has pro- 
.?> duoed a study entitled Market. . 

- : . ' Indicators: Facts and Fallacies. • 

-Lt;- This week, the London stock 

market has' been drifting down 

• ..^p- through the 2200 level on the 
-v c FT-SE 100 index - a level that 

. ::v“t many chartists regard as critt - 
j-'4 : cal Significant downwards 
. -3 5 penetration would be viewed 

by many people as very bear- t 
, 7" ish. But Nicholas sees it differ- : 
ft-, ently. He says any downside is . 
limited and shares axe attrac- 
.r : ;’ -'4rrj tive on a medium-term view. 

- j To. arrive at this judgment, 

- Nicholas has scoured his data- . 
: -v ^ base to find useful market indt . 

- cators. He has investigated fee- 

- tors such as the . rate of - 

- -v inflation,- short-term interest 

ct' rales, the behaviour of sterling, 
the gold price and the .so-called 
:■ 7; “reverse yield gap” between ■ 
gilt-edged and equity yields. 

• 7 ' Bnt he has thrown but all 
. , ; ;. : r;; these .and more as just about 

useless in terms of reliable pre- 
dictive value. 

On inflation, for instance, he 
points out that wlnle it varied 
between 7JS and 2L5 per cent 
--- between 1977 and 1982, the 
equity market flucturted little 
A - in real terms. One rule is that' . 
share prices perform, badly in 

a i real terms when inflation fe in 
ftrtl double figures for an extended 
1 1 rif period. Another is that, share . 
ha^AJLMl prices tend to be firm when 
w inflation is below 5 per cent ‘ 
But, in general, the connection 



between Inflation and' share 

prices is erratic. 

What about dividend yields? 
The -yield on the All-Share 
index is sometimes of value as 
an indicator, sayB Nicholas. If 
it ever gets down as low as &25 
per cent, selL If it goes above 6 
per cent, you can be pretty 
confident about, buying. For 
most at the time, though, divi- 
dead yields do not give a very 


What if tiie All-Share yield is 
5 percent, as it happens to be 
at the moment? “It is not neo- 
essarily a bargain," Nicholas 
says. “A year later, inretors 

'Barry Riley 
examines a new 
. diagnostic tool 
for share watchers 


may be looking at equities 
yielding 6 per cent just as eas- 
ily as they could see 4 per cent 
So much depends, an the pohti- 
cal and economic environ- 
ment'’ 

Still, the dividend yield is 
one of three indicators which 
Nicholas considers are worth 
pursuing. The others are the 
yield ratio .and the «imn»i rat* 
of increase in real dividends. 

He defines the yield ratio as 
the ratio between the Financial 
Times- Actuaries high coupon 
long-dated gilt-edged yield 
wirier and the All-Share 
yield. This ratio is now about 
2.4 and has been Tiring . if it 
should get up above 8.0, as it 
did in the summer of 1987, it 
would he a sign of dangerous 
over-heating in the equity mar- 


ket On the other hand, Nicho- 
las has noted 25 occasions dur- 
ing the past 14 years when the 
ratio has slipped below 2.0. 
Each time, the All-Share rose 
over the next 12 months. 

As for dividends, Nicholas 
has plotted the course of nomi- 
nal dividends but found these 
not particularly helpful in sup- 
porting market predictions. 
When adjusted for inflation, 
however, dividend growth 
becomes much more signifi- 
cant. Beal divi den ds riecfanpH 
in 1981 and 1982, the period of a 
severe squeeze on industry, 
and the stock market was slug- 
gish. Since the mid-80s, 
though, real dividend growth 
has been 10 per cent or more 
each year and the market has 
been strong. 

According to Nicholas: 
“While the rate of increase in 
real dividends is not always 
the decisive factor - October 
2987 proved that - it is never- 
theless a very powerful force 
driving equity markets.” 

Now for the tricky bit Based 
largely on these three parame- 
ters, Nicholas has constructed 
a “market thermometer." 
Exactly how he is not saying, 
but he published a chart of 
the temperature reading, going 
back to 1966. Anything above 
about 25 is regarded as attrac- 
tive, and any thing below about 
12 a warning signal 

O nly three major sell si gnals 
would have been given in the 
past 24 years - in 1968, 1971 
and 1987. But there was a 
whole series of buy signals 
from late 1974 onwards. This 
was justifiable in t e rm s of later 
market movements, but It 
might have been even clearer 
to set the buy temperature at 


SO, which would have empha- 
sised the more dramatic oppor- 
tunities in 1974, 1981 and 1984. 

The market thermometer 
now shows 25 - thanks, one 
guesses, largely to the still- 
high level of real dividend 
increases, because the dividend 
yield and yield ratio are close 
to their long run averages. 

This reading, says Nicholas, 
“suggests that UK equities are 
attractively priced and can be * 
bought with some confidence 
that they will show apprecia- 
tion over 12 to 18 months.” Yet, 
strangely, he lacks total confi- 
dence in his own indicator. 
“The problem Is that on sev- 
eral occasions, ratings of 24 
and 25 have been the prelude 
to lower prices and even more 
attractive buying opportuni- 
ties,” he adds, more cautiously. 

What makes him worried is 
the possibility of a global 
liquidity squeeze. This could 
keep interest rates high and 
lead to a higher yield ratio. 
The dividend yield on equities 
could go up but real dividend 
growth, year-on-year, could fall 
from 10 to 5 per cent over the 
next few months. The com- 
bined effect would be a fall in 
the level of the market ther- 
mometer by a point or two. 

“We conclude that Lon- 
don market is likely to go 
lower over the next sue to nine 
months - but probably not 
much more than 10 per cent 
lower," is his overall verdict. 
“This, after all, would be con- 
sistent with the message from 
the market thermometer. 
There is, thus, no reason why 
investors should not pick up 
good stocks in attrac ti ve sec- 
tors over the next few 
months.” 
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Finance Bill 
promises on 1 


TESSAs and CRT 


■ ; . 

• m i 


THE FINANCE BlQ. published 
on Thursday clarified several 
areas which were announced, 
in the Budget, but stfll have to, 
be approved by Parliament. 

TESSAs 

Tax-exempt special savings , 
accounts, or TESSAs, the new; 
schemes which the Chanc el lor 
hopes will encourage the Brit- 
ish to save; will be portable. 
Once you have opened a 
TESSA you - will be, able to 
move your sum from one bank 
or building society to another 
in order to chase a higher rate 
of interest or better service; i . 

It was assumed at the time 
of the budget that TESSAs 
would be portable,' cuid the 
Finance Bill has - confirmed 
this. The door is open now for 
hanks and building societies to 
start work on designing TES- 
SAs so that they will be ready 
for the starting date of January 
U 199L 

The main points about 
TESSAs are: 

■ interest Is paid tax-free pro- 
vided that the capital sum orig- 
inally deposited is left 
untouched; 

■ if yon withdraw the Interest 

before five years are up, it will 
be taxed; . ■ 

■ you can save up to £9,000 


over five years, depositing up 
to £3400 in the first year and 
up to £L800 a year thereafter. 
■ you can only have one 
TESSA at a time — and unlike 
other savings accounts with 
banks and building societies, 
they cannot be held jointly. 

Competition to attract the 
saver is likely to be tough 
among -banks- and .building 
societies if savers are free to 
chase the highest interest rates 
on offer. So banks.&nd societies 
are trying to think of ways to 
keep their customers loyaL 

This could .be achieved. by 
penalising customers who 
switch out of a TESSA before 
five years are up, or by offering 
higher rates of interest the lon- 
ger the money stays in the 
account. Waiffax B unding Soci- 
ety is looking at TESSAs with 
both fixed and variable rates of 
interest, and is also consider- 
ing ways of linking TESSAs to 
mortgages in the same way 
that FEPs (Personal Equity 
Plans) are hnked-to mortgages. 

Large bofidhig societies and 
clearing banks are likely to 
launch more than one TESSA 
in order to attract savings from 
different sectors of the market. 

Composite rate tax 

In the budget, the Chancellor 


announced that composite rate 
tax (CRT) would be abolished 
on April 6, 199L There was no 
men ti on of this in the Finance 
ran, but the inland Revenue 
says the clause will be intro- 
duced at committee stage. • 
The Building Societies Asso- 
ciation suggested that one rea- 
son why the details were not 

jnr-hidpd in ihe Finance BTfl is 


Sara Webb on 
the Chancellor’s 
plans in detail 


because the decision to scrap 
CRT was taken rather late in 
the day. 

Charity donations 

The maximum that anyone 
r»ri drvnwfp to charity using a 
payroll giving scheme has been 
raised from £480 to £600. 

Payroll giving schemes were 
intended to encourage people 
to make donations to charity 
by providing income tax relief. 
The increase in the ceiling to 
£600 was accompanied by the 
announcement of a Gift Aid 
scheme, allowing donors to 
claim tnirnmA tax r alirf nw gifts 


of between £600 and £5m. 
There was no mention at the 
Gift Aid scheme in the Finance 
Bifl. The Inland Revenue said 
the clause will be introduced at 
committee stage. Gift Aid is 
due to start on October 1 tills 
year. 

Child care 

Employees no longer have to 
pay income tax on the benefit 
of using a workplace nursery, 
an exemption which came into 
effect on April 6, 1990. 

The Finance Bill confirmed 
that the tax exemption will not 
apply in cases where the 
employer: offers a cash allow- 
ance for child care; provides 
vouchers which can be used to 
pay a childminder; pays the 
employee’s bills lac childcare; 
or buys places in a commercial 
nursery for use by the 
employee. 

The nursery must be run by 
the employer either in the 
workplace or on premises 
made available by the 
employer for the benefit to be 
tax-exempt - in other words 
they cannot be ran from home. 
The Finance Bill states that 
the employer must be partly or 
entirely responsible for financ- 
ing and managing the provi- 
sion of care in order to qualify. 


Beware: the tax return cometh 


THE INTRODUCTION of Independent 
taxation for married couples has a darker 
dito. This month some 750,000 married 
women have received for flw flrrt time a 
tax return from the Inland Revenue, 
which they are supposed to fill- in and 
send back within 80 days. 

The women selected to receive the 
forms have been picked out by the Reve- 
nue as likely to have some Inc om e they 
should be declaring for taxation purposes 
primarily on information culled from 
their husband’s previous tax returns. 

Previously married women had the 
choice of being taxed separately from 
their husbands if tiuir earnings were suf- 
ficient to make it worthwhile foregoing 
the married man’s allowance. ' . 

But now all married people are treated 
as individuals for tax.purposes (with the 
exception of the additional; marrie d cou - 
ples allowance) and the Revenue is trying 
to «"d out how much women, who will 
now receive (heir own allowances against 
income and capital gains taxes, will be 
liable to pay. So they are a s king them to 
supply details of their income and out- 
goings for the year to April 5, 1990 “even 
if your husband has given these 
details. .-on Hs own tax return.” 

The form is relatively simple, so for as 

fax forms go, but there are a few points to 

watch. 

Perhaps most important Is the section 
on mortgages. Leslie Ferrer, fox putner 
at accountants KMPG Peat, Marwick & 
jHcLintock, points out that in the case of 


joint mortgages, heW by husbands and 
wives, the Revenue will automatically 
divide the mort g age interest relief 50/50 
between the couple unless specifically 
asked to allocate it ritfcw to husband 
or wife. This, will apply even if, for exam- 
ple, the husband has up until now been 
paying the mortgage and claiming the foil 
relief, nils makes good sense if the hus- 
band is paying tax at the higher 40 per 
cent rate, and the wife is only having to 
pay tax at 25 per cent So it is important 
that the couple makes it dear which one 
Is claiming the relief. Ferrer soggeste that 
If tiie wife wants her husband to claim the 

full tax. relief on a Joint mortgage, it is 
best for her not to fill in details of the 
loan bat simply refer to the fact that an 
election, in favour of the husband had 
already beat made. This may well avoid 
eonfiu&nz thet might take some time to 
put right. 

Ferrar also suggests that, with no sinis- 
ter purpose in mind, wives should consult 
carefully with their husbands especially 
over the question of shareholdings. It is 
invariant, again to avoid confusion, to 
state which shares are owned jointly, or 
by one party or another, to make it crys- 
tal clear who owns what. 

Cynics have suggested that one reason 
why the Revenue is sending out these 
additional forms direct to wives is that 
they could provide a revealing contrast 
with details already supplied by husbands 
when the two are matched. So it may be 
useful to compare notes before re tu rnin g 


tiie form possibly to avoid some nasty 
questions being asked later. It is also a 
good opportunity to resolve how exactly 
you are going to transfer assets and earn- 
ings for tax savings purposes. 

Although the Revenue asks for the form 
to be returned within 30 days, this is only 
an Initial deadline; the real deadline is 
the end of October. 

If the form Is not returned by then the 
Revenue may decide to start charging 
interest on tax, which It believes Is owed: 

Altogether the Revenue Is sending out 
3£m. tax return forms, including 250,000 
new ones to married women, for compler 
tfon by Schedule E taxpayers (that is 
those who have tax deducted by their 
employers direct from the wages under 
the PAYE (pay as you earn) system and 
pensioners. A further SJim forms, -indadr 
ing 500,900 to married women, are going 
out to S chedule D taxpayers, who indude 
the self employed, those with earnings 
from investments and other forma of 
income. 

Not everyone has to fill in a tax return 
form, which is basically used in the words 
of the tax inspector: to ensure 1 have all 
the information 1 need to help you to pay 
the right amount of tax.” 

Married women, focal with the forms 
for the first time, may wonder whether 
independent taxation is such a good idea 
after alL 

John Edwards 


Atlantic shock waves threaten 
stormy future for B&C 


THE SHOCK waves from the crisis at the 
British & Commonwealth Holdings group, 
revealed this week, are spreading far and 
wide. First to be hit have been the custom- 
ers and work force of Atlantic Computers, 
the group's computer leasing subsidiary, 
where 180 redundancies were announced 
this week following B&C’s decision to 
write off £550m against losses in the divi- 
sion. But at the same time shareholders 
are also suffering, while a number of 

finnnnifll or ganisations dealing directly 

with th public are likely to come under 
new ownership as B&C is broken up. 

First, the shareholders. Is there any- 
thing they ww do? Only two and a MT 
years ago, in. those for-off days before the 
stock market crash of October 1987, B&C 
was riding high on the crest of the finan- 
cial sector’s popularity. Its share price 
then reached 565p; today it is suspended at 
53p. So if yon happen to be one of the 
holders of the shares you have suffered a 
pretty serious setback. 

For the moment, you have virtually no 
way of extricating yourself from this posi- 
tion because dealing in the shares is 
suspended. What action you take when 
they start trading again depends very 
much on whether you opt to take an addi- 
tional gamble and stay with the stock in 
the hope that it will recover. 

Analysts are all at sea about the worth 
of B&C folio wing its dramatic surgery at 
Atlantic. But almost no one in the City 
believes the group should be valued at as 
much as the 53p-a-share suspension price. 

fj>ing - and fSni rlfghank. for example. Says 

the company is only surviving because it 
is befog kept afloat by its banks. Others 
suggest the shares could settle down in a 
trading range of between 9p and 30p, or 
the group could be taken over. 

This variety of predictions from the ana- 
lysts is not quite the copout it may seem: 
the group has not produced a balance 
sheet for over a year and the City is now 
eagerly waiting for the new accounts 
which B&C has delayed beyond the origi- 
nal publication date next week. 

If you hold one of B&C’s two convertible 
stock issues you are in a similar position 
to the ordinary shareholder. These shares 
have also fallen through the floor, 
although not quite as dramatically as the 
ordinary stock - convertibles are inher- 
ently less volatile because of their guaran- 
teed return in the form of interest or divi- 
dends on the preference stock. 

- The market disquiet over the B&C con- 
vertibles is amply under-scored by their 
soaring yields. The biggest of the two 
issues, the £320m 7 % per cent convertible 
loan, now has a current yield of around 
18.7 per cent, while the smaller £150m 4% 
per cent convertible preference share is 
yielding 225 per cent - the highest avail- 
able in the convertible market Each of 
these stocks offers you more security than 
B&C’s ordinary gh«rp*v nevertheless the 
way in which their prices and yields have 
moved indicates considerable uncertainty 


about B&C’s future. 

B&C plans to weather the crisis by sell- 
ing off most of its assets to reduce debt. 
But, if it were to go into liquidation, banks 
would have the right to the first payment 
- they are owed around £300m - followed 
by holders of the £230m loan stock, then 
the owners of the convertible loan and 
Caledonia Investments, with which B&C 
has special debt arrangements amounting 
to £82m. After these rank the convertible 
preference holders, followed, last of all, by 
the ordinary shareholders. 

“The convertibles certainly provide 
superior protection," said one dealer yes- 
terday. “But this is still not somewhere 
you want to be if you have a strong reason 
to think that the company will be going 
out of business." 

The other way in which B&C’s future 
might affect you is through subsidiaries 
which it could sell as part of its slimming 
cure. Among the businesses which might 
change hands are: 

Stock Group 

Two months ago, Mr Malcolm Wilde, 
managing director of British & Common- 
wealth Merchant Bank, announced the 
acquisition of Chase Manhattan's private 

Terry Dodsworth 

assesses a crisis which 
has left City analysts 
all at sea 


client stock broking business. The deal 
was intended to strengthen BCMB’s own 
stock broking subsidiary - Stock Group. 
“This is a buyer's market” he said. 

B&C, which owns BCMB and therefore 
Stock Group too, is no doubt hoping this is 
still the case. BCMB is up for sale. So far, 
several prospective buyers, of both UK and 
foreign extraction, have “expressed an 
interest". Mr Angus Samuels, Stock 
Group’s chief executive, thinks it likely 
that Stock Group will be sold as part of 
BCMB rather than sold separately. 

Stock Group’s attractions to a prospec- 
tive buyer are its investment managers 
and its rich clientele. Rivals may Uck their 
lips at the thought of poaching Stock’s 
investment managers, each of them 
accompanied by a highly valued set of 
private clients. 

Stock, understandably, would not like 
that to happen as it would lower the value 
of what remained. Some of its investment 
advisers are “handcuffed" in one way or 
another and so it might be difficult for 
them to leave. Others are not, according to 
Samuels, who admits that fo a business 
based very much on personal relation- 
ships, keeping staff fo place is important 
*Td like to think very few managers will 
leave," he says. 

Stock Group’s stated strategy over the 
past couple of years has been to build a 


“quality client base” consisting of profit- 
able “high net worth individuals”. It 
acquired Stock Beech and Campbell Neill 
(two regional brokers). Hoare Govett’s pri- 
vate client business, two private client 
managers from Lazards. and most recently 
Simon & Coates and Laurie Millbank, 
which were bought by Chase Manhattan 
in 1986 and sold this February to BCMB. 

Stock Group now has about 50,000 pri- 
vate clients: some are execution-only cli- 
ents, but altogether the group has about 
£4bn in funds under management And its 
private client business, which it claims is 
the largest in the UK, makes a profit 
Although some clients will have seen 
several owners in the recent past - and 
are likely to again soon - Samuels claims 
that the group has always tried to ensure 
continuity fo the people they were dealing 
with. “Clients come and go all the time. 
We have an incredibly loyal client base 
and we haven't had a mass exodus. We 
hope it should be seamless for clients” 
says Samuels. 

The Provincial Bank 
Provincial, based at Altrincham in 
Cheshire, is a small specialist banking 
business with deposits of about £26m at 
the end of 1988. These are believed to have 
gone up substantially since then, and the 
bank claims to be healthily in profit. The 
significant element of its funding is col- 
lected through money market accounts 
held by the general public - its listing fo 
the Financial Times quotes a gross rate of 
14.125 per cent for deposits of £1,000 and 
over. Although the bank used to specialise 
in bridging loans for the residential hous- 
ing market, its main operation on the 
retail side at present is instalment credit 
and car hire purchase. 

Hamptons estate agency 
Hamptons, which has about 120 
branches, mainly in the South East of 
England, is regarded as an upmarket 
agency, which may help B&C dispose of 
the business at a time when most estate 
agents are struggling to make money fo a 
flagging housing market. 

Insurance broking 

B&C has a chain of insurance brokers 
ran by B&C Insurance, which also owns 
five Lloyd's brokers. The company has 
been expanding in the High Street insur- 
ance broking business, and has 12 outlets. 

The ease with which B&C could to sell 
these different businesses will vary 
depending upon their performance. Ana- 
lysts believe, for instance, that it should 
be able to make a small premium on Pro- 
vincial. But one problem overlaps all the 
potential disposals: B&C is fo the position 
of having to make a forced sale of finan- 
cially-based companies at a time when this 
sort of business is out of favour. 

This does not mean that you are at risk 
as a customer, but many clients may 
become more careful about their involve- 
ment with these companies until the 
future of B&C is decided. In the financial 
sector, uncertainty tends to breed caution. 


The Monks Investment 
Trust PLC 


SHORTTERM PERFORMANCE 

3 April I960 to 2 April 1990 
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LONG TERM PERFORMANCE 

1 April 1980 lo 2 April 1990 

800-j 
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Buflang Society Monks investment 
Higher Rate Account Trust 


MONKS is an investment trust with an international portfolio of investments 
worth £332 million* The ability to diversify worldwide helps spread risk while 
allowing assets to be moved to tne most attractive areas. 

Performance: As you can see above it’s an approach that has worked. 

Cost Effective: If bought through the Baillie Gifford Investment Trust Savings 
Scheme no commission is payable. Management charges are low. 
Tax Efficient: Investment trusts do not pay capital gains tax on profits realised 
within the company. 

Experienced Baillie Gifford have been managing investment trusts since 
Management: 1909 and currently manage total assets of over £3 *3 billion. 

To find out more about Monks and the Savings Scheme simply complete the coupon. 



BAILLIE GIFFORD & CO 
INVESTMENT MANAGERS • MEMBER OF IMRO 

10 GLENFINLAS STREET * EDINBURGH EH 3 6YY 
TELEPHONE 031-225 2581 - FAX 031-225 2358 - TELEX 72310 BGCO G 

} To: Michael Ushw, Baillie Gifford Be Co, 10 GlraEalas Strerr. Edinburgh EH3 6YY. I 
j Please send me details of The Baillie Gifford Investment Trust Savings Scheme. j 

| Name — . ... I 

| (BLOCK CAPITALS PLEASE) i 

I Addr ess . ■ ...... I 


.Postcode. 


This idscrlitrmcnc hu been timed by The Monks iDYvPinmr Trail PLC and hn been approved bv Baillie 
Gifford i Co. a Mtcibcr of IMRO. Baillie Gifford & Co are the Managers and Seer era ties o! The Monks 
investment Truer PLC and are Managers ofThe Baillie Gifford Investment Tnut Savirt£s Scheme. The Monks 
Investment Tpiu PLC does nor carry out Investment Business as defined in the Financial Services Act 1986 
so it b not subject to tfsc Act. 

The figures show the percentage change ip the Monks liivesrment Trust (mid price figures with net 
income re-in vested) compared iodic Retail Prices Index and the average Building Society Higher Rate Account. 
Source: MICROPAL. ‘AJT.C 28.02.90. 

Past performance is not necessarily a guide to future performance. 
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FINANCE & THE FAMILY 


HOW WOULD you like to buy 
shares in a company that 
would giro you capital appreci- 
ation in line with the stock 
market, dividends yielding 12 
per cent gross per annum, and 
the extra inducement of special 
stock that might outperform 
the FT Index by leaps and 
bounds? Or would you prefer 
income of 6 per cent over the 
rate of inflation, along with the 
possibility of better-than-aver- 
age capital growth? 

These are the kind of returns 
that are being pursued by two 
recently-launched investment 
trusts, Venturi and Dartmoor. 

The companies believe they 
can reach their objectives by 
split capital structures, a form 
of capital organisation in 
which their equity stock is 
divided into a number of 
shares with different character- 
istics. Each of these categories 
is designed for a specific type 
of investor: the shares provid- 
ing a high yield, for example, 
should appeal to people 
looking for current income: 
index-tracking securities would 
suit a cautious saver looking 
for a modest appreciation in 
his or her investment; and the 
shares with high growth possi- 
bilities are for someone willing 
to take a risk. 

Split capital trusts have 
become quite fashionable 
because of the way they can be 
constructed to respond to the 
requirements of specific parts 
of the savings market. 

It is easy to see, for example, 
how high yielding stocks (on 
which the tax on dividends can 
be reclaimed) could appeal to 
married women who want to 
use their personal tax allow- 
ance under independent taxa- 
tion. Similarly, wealthy tax- 
payers who wish to use up 
their £5,000 capital gains tax 
allowance every year could 
gain from investing in shares 
which do not carry dividends 
bat generate their return in 
capital appreciation. 

Investment trust companies 
believe these capital structures 
make them more appealing to 
the wider investment public 
and therefore less vulnerable 
to takeover by the big institu- 
tions. The principle underlying 
the split organisation is to sift 
out the different elements that 
go into investors' decisions to 
buy a particular share and 
maximise those characteristics. 
By doing this, it is argued, 
investors will put a higher 
total valuation on the company 
stock. 

At its simplest, for example, 
a split trust might have two 
categories of shares - one for 
income, one for capital growth. 
Investors who buy income 
shares would receive all the 
dividends which flow into the 
trust from its Investments. 
Holders of the capital shares 
would receive none of this divi- 
dend income: but they would 
take all the gain In value 
which derives from the 
increase in the share price. 

A straightforward example 
of this principle is given in the 
River and Mercantile Guide to 
split capital investment trusts, 
an invaluable reference docu- 
ment The Serious Money trust 
company starts up with capital 
of £10m, divided equally 
between 5m income shares of 
£1 each and the same number 
of capital shares. The com- 
pany’s Investments prosper, 
with net assets rising by 50 per 
cent to £15m. All of this 
increase goes to the capital 


Terry Dodsworth on the rise of 
split capital structures 


Investment 
ideas for 


every angle 



shareholders, who see their 
shares double to £2 as the 
assets attributable to their part 
in the initial equity increase to 
£10m. The income sharehold- 
ers’ stake remains at £5m - 
but they are the sole beneficia- 
ries of the rise in dividends. 

If you are a keen investor 
and are not scared of a little 
simple arithmetic, you might 
think that the split capital idea 
is just what you want. But you 
should pause a moment Split 
capital trusts have evolved 
way beyond the Serious Money 
pattern. They sport a variety of 
forms of shares, and virtually 
each has a special feature 
which makes it a little differ- 
ent from the rest. 

The most important of these 
innovations has been zero divi- 
dend preference shares. As the 


stepped preference shares, 
which give holders both prede- 
termined capital and income 
entitlements, and warrants, 
which allow capital sharehold- 
ers to buy further stock at a 
certain price in the future. 

An additional complication 
is the development of pricing 
strategies to help eradicate 
problems with the early split 
capital trust valuations. One 
difficulty was that the income 
shares tended to rise to a pre- 
mium in stock market trading, 
while the capital shares fell to 
large discounts because of the 
unpredictability of their 
returns. The response has been 
to launch income shares at a 
premium to their net asset 
value, and the capital shares at 
a discount. In each case, the 
shares should move over their 


‘You need to know exactly what terms 
are attached to any shares yon are 
Interested in before you buy’ 


name suggests, these are not 
eligible for dividends, but they 
increase in value each year by 
a predetermined amount, while 
taking precedence in a 
break-up to other categories of 
shares. The existence of zeros 
in the capital structure implies 
a greater risk and reward ele- 
ment in the capital shares, 
since the zeros have a prior 
right over the increase in the 
value of the company, and 
could either leave a lot to spare 
at the end or soak up all of the 
addition to the assets. 

In this type of trust, zeros 
can be seen as representing the 
interests of the prudent inves- 
tor in the conventional stock 
market who chooses a share 
because it offers a sound pres- 
ent value and is likely to con- 
tinue to hold that value; the 
capital share buyer, on the 
other hand, is behaving more 
like the stock market punter — 
if the company's investments 
perform really well, he or she 
will reap all the unpredictable 
benefits for a relatively small 
outlay. 

Other innovations are 


lifetime - trusts have a prede- 
termined wind-up date - to 
narrow these gaps. Hence the 
income shares have a kind of 
cap on their tendency to move 
to a premium, and the «?pifaO 
shares a floor on their ten- 
dency towards a discount. 

All this means that you need 
to know exactly what terms 
axe attached to any shares 
before you buy. For example, 
although you would be pur- 
chasing income shares mainly 
for their dividend yield, you 
would probably not want to 
lose capital on the transaction. 
Yet towards the end of the life 
of the trust the price of income 
shares wOl drift down from the 
premium at which they were 
originally issued towards the 
closure price. In this phase, the 
natural owners are not private 
investors. The shares are more 
generally owned by insurance 
companies, which are inter- 
ested in the dividend flows, but 
at the same time are actively 
seeking capital losses to offset 
against gains in other parts of 
their portfolios. 

Income shares also respond 



8.00p 


Dividei uk 
moretHan 
framed 
ov^rsix years, 


2.42p 

'This is the sixth successive year that the dividend has 
increased by 20% or more. Your Board has forecast a total 
ordinary dividend for the year ended 31st January 1990 of not 
less than 9.00p net, an increase of 12.5% 

R A Henderson, Chairman 


Year end 
31st January 


1984 1985 1986 1987 1988 1989 1990 


asset value 107 - 6 P m - 7 P 134.0p 172.8p 171 Jp 205.9p 224-6p 


dividend Z42 P 30 °P 3.75p 4.50p 5.40p 6.60p S.OOp 


Copies of the Annual Report and Accounts are available from 
the Secretary, lOFenchurchStreet, LondonE C3M3 LB- Telephone: 01-6238000. 
Details of the KBIM Investment Trust PEP and Savings Scheme 
can also be obtained from the Secretary. 


Issued by 

Kjejnwort Benson 
Investment Management 
Limited 


A member of IMRO 


Past performance is not necessarily a guide to the future and share prices can fall 
as well as rise so that you may not be able to get back the amount you invested. 


closely to general movements 
in interest rates, hi the current 
high interest rate environment 
for example, prices of income 
shares have drifted down to 
allow yields to go up - the 
lower the price, remember, the 
higher the yield. This allows 
them to compete with cash 
deposit rates. 

Thus, if yon interest 

rates will start to fall in the 
summer, you can pick up some 
income shares at present 
which may look like barg ains a 
few months from now. If rates 
fall generally, investors wOl 
buy income shares to capture 
their present high yield, and 
prices will go up - so you 
would get a capital gain as well 
as the steady dividend income 
if you timed purchases welL 

Capital shares are no more 
straightforward. Indeed they 
are inherently volatile, appreci- 
ating fester than conventional 
shares in a buoyant stock mar- 
ket and foiling faster in bear- 
ish conditions. In both cases 
they have a “geared" response 
to the investment climate, 
since the capital attributed to 


The Week Ahead 


Tarmac wary 
of land slump 


them appreciates dispropor- 
tionately more when the trust 


tionately more when the trust 
is expanding, but can amount 
to nothing when the company 
stands s till 

The two new funds men- 
tioned at the beginning of this 
article show that new struc- 
tures are still being invented. 
Venturi, for example, has come 
up with a class of Capital 
Indexed Shares which link 
returns precisely to the change 
in the FT-SE 100 Index - 
shareholders have bought 
assets (at a 25 per cent dis- 
count) which are intended to 
TTMtrh the performance of the 
stock market as measured. by 
tho Footsie farfe* 

The other trust, Dartmoor, 
has introduced a novel way of 
relating its returns to interest 
rates, promising to pay holders 
on its debenture stock a gross 
return of 6.1 per cent over the 
retail price index up to the 
year 2005. Some analysts argue 
that Dartmoor has chosen the 
ideal time to launch such a 
project, because of the high 
yield currently available on 
income shares and the pros- 
pect of a foil in the RPI over 
the next year or so. But other 
City professionals regard Dart- 
moor as a risky venture: they 
contend that if inflatio n stays : 
high and the stock market per- 
forms badly, the company 
could be chasing a steadily ris- 
ing RPI-related pay-out target 
with stock market-linked reve- 
nues that are being squeezed 
by a setback in corporate prof- 
its — a case Of mismatching 
l iabilities and assets. 

These problems of valuation 
and judgment have turned the 
analysis of split capital invest- 
ment trusts into a specialised 
business.. The trusts' shares 
tend to be dealt in by brokers 
with large-private client busi- 
nesses, and the same brokers 
are often behind the launch of 
new ventures for their clients, 
ft is doubtless because of these 
specialised characteristics that 
the Securities and Investment 
Board has suggested that these 
types of companies should be 
excluded from its plans to 
allow investment trusts to be 
marketed more directly to the 
man-in- the-street 

■ River and Mercantile 
Guide , River and Mercantile 
Investment Management, 7 Lin- 
coln s Inn Fields, London 
WC2A 3BP. 01-405 7722. 


TARMAC, Britain's biggest 
housebuilder, next Tuesday 
announces its results for 1988 

t- a year which according to 
many of Tarmac’s rivals pro- 
vided the worst housing mar- 
ket for at least a quarter of a 
century. 

Tarmac has already warned 
that profits will be lower than 
the- £393 :1m it earned in 1988; 
when UK boose prices and 
sales were soaring. The big 
question is whether Tarmac 
will announce any provisions 
against land prices following 
those marta more than a week 
ago by Costain and.Amec. 

Land prices in southern 
England are estimated by 
Amec and Costain to have 
fallen by about 15 per cent. 
Forecasts of Tarmac’s profits 
! for 1989 vary wildly from 
£350m to £370m depending 
upon what estimates analysts 
have made on provisions. 

Bine Circle, the UK’s largest 
and tiie world’s third largest 
rwnwit maker, annonnoes full, 
year results on Wednesday. 
Reduced demand for cement 
from UK housebuilders has 
been more than offset by 
increased demand from com- 
mercial and industrial develop- 
ers and from investment in 
Infr as t ructure which is likely 
to become increasingly impor- 
tant over the «««*• few years. 

Blue Circle’s home products 
division however has suffered 
as a result of high interest 
rates. The US market has also 
been mixed. Profits of about 
£230zn are expected to be 
announced compared with 
£2G30m in 1988. 

ltoifc of Scotland, nHwrirarf 
from its strong balance sheet 

and prudent managpwwm t, is 
expected to say it has boosted 
its provisions a gaiwat LDC deb t 
up to about 70 per cent of expo- 
sure when ft announces results 
for 1989 next Wednesday. After 
the increased charge, pre-tax 
profits will be barely up at 
about £180m against £l7&5m 

In its domestic business, 
there will have been a margin 
squeeze on its relatively large 
mortgage book while provi- 
sions against corporate lending 
are also bound to be up. How- 
ever, Bank of Scotland’s perfor- 
mance still looks creditable 
compared with results of the 
big four UK clearing banks 
announced earlier this year. A 
hefty dividend increase of up 
to 20 per cent is in sight. ' 

The first year of marriage for 
Travis* Perkins, the builders . 

merchant fa rmed oat -of San- 

dell Perkins and Travis & 
Arnold, was a difficult one. 
The pre-tax profit, to be 
announced on Monday, is 
expected to foil to about £31m 
from last year’s hke-for-like fig- 
ure of just over £89m. Time 
will have been spent sorting 
out merger implications 
against a background of nas- 
tier conditions in the UK build- 
ing market 

Travis is exposed to the 
slump in the south-east and at 
the half year stage ft said fall- 
ing demand was also affecting 
it elsewhere - the Midlands 



Gerald Rainer? defying the 
retell sector gloom 

being its other noon territory. 


Closed-end conversion 


THE UNUSUAL step of 
converting an offshore 
open-ended fund into a closed- 
end UK investment trust is 
planned by Robert Fleming & 
Co next week. Dealings in the 
resulting new trust the Flem- 
ing European Fledgeling 
Trust are expected to begin on 
April 24. subject to the change 
bring approved by sharehold- 
ers in the existing fond on 
Monday, completion of legal 
formalities in Jersey and 
admission to the Stock 
Exchange official list of the 
new trust’s shares and war- 
rants. 

Patrick Gifford, chairman of 
the existing fund and the pro- 
posed new trust said that they 
had decided on this unusual 


move became of the benefits 
that a closed-end stru c ture can 
bring to a fond which is 
invested largely in illiquid 
markets and stocks. Att ra c tiv e 
opportunities should become 
available to the new trust over 
the next few rears in unquoted 
securities and Eastern Europe, 
which would be inappropriate 
for an open-ended fund to 
hold. Closed investment trus ts 
avoided the problems faced by 
open-ended funds in coping 
with large inflows and out- 
flows of money, as well as hav- 
ing lower management costs 
and favourable tax treatment 
The new trust will issue 
shares and warrants to 
acquire the net assets of the 
European Fledgeling Fond, 


amounting to around £40m 
(g66m) which was formed in 
1987 in Jersey to invest in 
smaller European companies. 
It was largely owned by Flem- 
ing's institutional clients, but 
after its transfer to the London 
stock exchange will become 
available to the private inves- 
tor for the first including 
through the Fleming regular 
savings plan. 

Five shares, and one war- 
rant exercisable into one share 
at loop from 1994 to 1997, will 
be issued to the fund’s share- 
holders for every £5 of net 
assets. No new money will be 
raised by its switch to the 
stock exchange. 


John Edwards 


Extra Pep from Perpetual 


PERPETUAL IS adding a 
further improvement to what 
is already one of the best-value 
personal equity plans (Peps) on 
tiie market in terms of charges 
and flexibility. For Its 1990/91 
version it has revised, follow- 
ing a special mandate of sup- 
port from unitholders, the 
terms of its special Pep Growth 
and Income Fund. The maxi- 
mum amount that can be 
invested in overseas stocks has 
now been increased from 25 to 
50 per cent, in line with the 
relaxation in rules announced 
in the Budget 

Martyn Arbib, chairman of 
Perpetual, believes that it is 
important for long-term inves- 
tors in Peps to hare the maxi- 
mum possible overseas expo- 
sure to help balance a portfolio 
that is concentrated p r i m a ri ly 
in UK stocks under the Pep 
regulations. 

The Growth and Income 
fund, set up in September last 
year specifically for Pep inves- 
tors, has a good track record so 
far, rising by 16-7 per cent on 
an offer to offer basis in the 
period up to April. This makes 


it the second best performing 
UK general fond for that 
period. 

- However, investors are free 
to make their own choice with 
the Perpetual Pep. You can 
choose any one of the group’s 
qualifying unit trusts, includ- 
ing the Growth and Income 
Fund; a managed portfolio at 
shares chosen by Perpetual; 
your own selection of shares; 
or a combination of all three. 

Charges are competitive. Far 
the unit trust option, the 535 
per cent initial charge is auto- 
matically discounted by 3 per 
cent to Pep investors, and the 
annual management charge is 
only 1 per cent 

There is no initial fee for the 
m anaged share portfolio and 
the dealing commission on 
share transactions is only 0.2 
per cent 

There is a 1 per cent annual 
m anagement charge. On the 
personal (choose your own 
shares) selection, than is no 
initi al fee or annual charge. 
However, the dealing commis- 
sion on share transactions is 
higher at L5 per cent and there 


is a £L50 dividend collection 
charge. 

Minimum lum sum invest- 
ment is. £500, but you can afro 
contribute by a regular savings 

plan from £20 a month. 

■ General Accident fe mak- 
ing its first move Into the Pep 
market, with the launch' on' 
Tuesday erf a “type B* plan, 
which offers the option of 
investing from a -mirritmiwi of 
£1,000 (or £80 a month) to the 
maximum of £8,000. There Is a 
choice of investing in the 
group's existing unit trust, 
Ganda, or a portfolio of shares 
in UK companies that generate 
a significant amount of Income 
overseas. This portfolio wift'be 
managed by GA itself, while 
the UK equity general trust 
(Ganda) wil continue to be 
managed by Edinburgh Fluid 
Managers. 

There is a hefty initial 
charge of 5.75 per cent, phis 
dealing charges of 025 par cedi 
and an annual charge of L5per 
cent, reduced to 1 per cent for 
unit trust-only investments. 
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TAKE-OVER BIDS AND MERGERS __ 
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PRELIMINARY RESULTS 


Geographic spread should 
have limited the impact of 
troubles in the UK property 
market on Hammerson, the 
propert y I nv e stm ent and derel- 


Earning** 
par «l»ra (p) 


par ahara (p) 


opment group. In the year 
which started with its escape 


Aspen Comma. . 
Austin RMd 
Borland tain. 
Camb. Isotope 
C har tere d Trust 


which started with its escape 
from a £ 12 bn bid by Rqdamcq,- 
the Dutch Investment group, 
Hammerson is expected to 
have ma d e a pre-tax profit of 
about £70m compared with 
£75m in 1988. 

The net asset value per 
share is being watched with 
keen interest Estimates vary 
from about £11.25 to £11.75, 
compared with £10.58 last time. 

Results oh Monday from 
Rainers, the jewellery retailer 
headed by chairman Gerald 
Ratner, are expected to defy 
the gloom risewhere in the sec- 
tor. Analysts are looking for 

Ratners to malm aro und £UflPl 

pretax in the year to end Janu- 
ary, against <aim last time, 
excluding profits on property 
sales which were £5m in 
198886 ff inM be £10m fhie 
time 

Although Hnmlnatinp the UK 
jewellery market, Ratners 
appears capable of continuing 
to increase market share. 
Meanwhile, in the US the pro- 
gramme of building the 
by buying under-performing 
businesses and applying the 
Ratners techniques seems to 
work welL The market is con- 
tinually nfrrfil of Ratners mak- 
ing a big acquisition for shares, 
anil many analysts believe toe 
shares are too lowly rated as a 
result 

A much sorrier picture is 
expected to he painted by 
Laura Ashley, the fashion and 
home furnishings retailer. In 
January the company warned 
that it would make no profit in . 
the year -which ended that 
month, and would have to 
make a £2 ,5m exceptional write 
off. That meant a loss had been 
made in the second half, after a 
first half profit of £&5m, and 
compares with a pre-tax profit 
of £20 .3m in the previous finan- 
cial year. 

Since that announcement 
the group has appointed a 
finance director and has hopes 
of sorting out the production 
problems which were largely to 
blame for the losses, ft should 
be benefiting from the current 
strong trend in womenswear 
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25^ (18.0) 


17.63 (15.8) 
22 (2.5) 

2.35 (2.35) 
0.95 (0.57) 
10.45 (9.35) 
15.8 (13.0) 


13.0 (9.25) 


18.9 (15.6) 
1.6 (1.4) 


16i) (-) 
35.8 (31.9) 
5-58 (8.47) 
16.5 (13.4) 
15.4 (11.5) 

26.3 (24.4) 

4 2 (6.9) 

11.4 (226) 

22 (1.59) 

4.6 (16^) 

19.5 (0.67) 

2.7 (OS) 
20 2 (16.8) 
322 (27.5) 
13.0 (9.23) 
252 (22.0) 
102 (969) 


10.0 (S2) 
3.6 (327) 


4.5 (4.' 

6.0 (4.i 

5.95 (5-< 
1.375 (-) 
(-) 


0.5 (05) 

IS (2-6) 

4.0 (4.0) 

2.0 H 

8.0 (7.0) 

12.0 (10X1) 

45 (3-0) 

10.68 (6.4) 

4.0 (2.62) 


INTERIM STATEMENTS 


Ftalter Abert 
Gaynor 6na 
Low WBRam 
Mafedle tavesl 
Maxiprint 

McKechnfe 


Prestwick Holdings 
TO Far East In co m e 
VTO 


HalFyssr 
• te‘ 

Pretax profit 
(fa 00) . 

dMdeads* 
per share M 

d • Mar 

2.400T 

(2.090t) 

4^5 

(3.75) 

t Feb 

580 

(525) 

22t 

(2.0) 

Feb 

30,500 

(19,950) 

1^ 

(1.25) 

Feb - 

557 L 

(300) 


(1J») 

Mar - 

10^00 

(8^00) 

2.5 

(2.1) 

i - Mar 

1^25t 

(1.1911) 

22 

(2.0) 

_ Jtov .. . 

387 L 

(131 L) 

- . 

(-) 

Jan . 

. 12.670 

(17^40) 

6J> 

(5.0) 

p Dec 

2240 L 

(1.070) 

- 

<1.7> 

Jan 

527 

(1.110) 

02 

(0.5) 

Feb 

1,730t 

(6901) 

ux 

(0.67) 

Feb . 

601 

(520) 

1.1 

(1.0) 


(Figures in parentheses arefor Vie corresponding period.) 

D M dmJi nadw net pence per share, except where otherwise 
to d lcnt s d. L " leetat Net revenue-! 2nd Interim dMdondj# Figures 
quoted teU&doBars AemtoJt AMtataM* prot»t»TTiteyear* figures 
lor 8 months. ^ Figures quoted In Irish punte^ penee. 


RIGHTS ISSUES 


CotoroB is Doping to finalise plans over tee next tew weeks to raise C75m via a 
rights issue. 

—4 ten d a Scows* Ita sngms s Is to raise £149-2m via a ll-Tor-TQ rights issue. 
Norteera teesatera tato rates t22m via a one-tor-two rights issue at 20Qp- 


OFFERS FOR SALE, PLAdNQS 

AND INTRODUCTIONS 

ora is to join tea’ Stock Exchange on Wednesday via an tntroduo- 


RE8ULTS DUB 


Albany Inv es t men t That . 

Aquaacutuw Group 

Ashley Laura ' , r 

aside at Scotland (Gov 6 Co ) 

Bank at Wales. 

Barlows a 

Bletchley Motor Group 

Blue Circle industries _______ 

Brttteh fitHnga ___________ 

Central Independent TV. __ — ^ r ., r 
CCSfimup. 

Cl Group ■ - • 

Clayton Son A Co. • 

Danoora - 

Edinburgh ItwaatmentTnist — — 

Epicure Industries _____ 

Elam - - ■ ; • . .. 

Eurotunnel • ----- Mi 

Evered , 

Fanwl) Bactronfcs-. 

First Charlotte Assets Trust 

PntkwB Qrotip , 

FR Group—: 

Global Group ___ 

Grampian Television ______ 

Hatton MadeUan Hohfinga - 

Hafnia Hold Inga 

H an wneraon Property I by &£pv_ 
Hartons Group _ ,■ ■ . 

Ha wt ho rn Leslie Group __ 

Holt Joseph 

Hopid neons Holdings _______ 

Hunting : ~ 

Hundetgfi Technology - , 

Kingston Oil & Gas ________ 

Ut Holdings ; 

Pteetteeal , : ,, ,... . 

Power Corpor at ion _ — , / - 
Quicks Group — 

Ratners Group — - 
Renaissance Holdings 

. Scottish Mortgage 8 Trust 

Sllngsby HC - 

Sovereign Oil A Gas .■ ■ ’ 

Tarmac „ - •• •• 

Tharsls . 

Total-Comp. Fran. Des Patrol . 

- Travis Pertons ■ 

UtetsrTetevteliie .. 

Upton & Southern Holdings 

Video Store Group • • ' ’ 

Ward Group , - - 

Whatman • 

Yule Cette & Co. • • 


Friday 
Friday 
Wednesday 
Wednesday 
Wednesday 
Thursday 
Friday 
Wednesday 
Thursday 
Thursday 
Monday 
Tuesday 
Friday 
Wednesday 
Tuesday 
Wednesday 
Thursday 
Monday 
Wednesday 
Monday 
Wednesday 
Friday 
Tu e s da y 
Friday 
Thursday 
Wednesday 
Monday* 
.Monday 
. Monday 
Wednesday 
Friday 
Wednesday 
Monday 
Monday 
Monday 
Friday 
Wednesday 
Monday* 

Wednesday 

Monday 

Thursday 

Thursday 

Friday 

ThunKlay- 

Tuesday . 

Wednesday 

Tuesday* 

Monday 

Friday 

Friday 

Thursday 

Thursday 

Tuesday 

Wednesday 


Allied London Propwitoa - - Monday 

Anglo Irish Bank Corp. Thursday* 

British Assets Truer Friday 

Co «a* — : — , : 3^ 

cradjpy Group Thursday 

Triwt — .... .i n i • - ,i Wednesday 

Rye O aks imr w ame nts . _^.ZJ___ T^raaS 
Remin g-UnhiBrsal Invest Tst„_ .. Thursday 

o£ Si!"*** 


Gleason MJ Group : . 
Investors Capital Trust . .... - 
Jessups 

Kajtmmnn-.- 

LvIhsS ■. • 

MY Holdings 

Multhriat 

Prtndpat Hotels Group 

Rosehaugti - 

St hres Group . . , , 

Scottish M etro politan Prop. 
Bhanl Group — 

SKF . : J 

Sothetar's HotiHny. - 

South Green Holdings 

. Summer tntomat}oo>l 


: Thursday . 
Friday . 
Woarvwday 
.Thursday 
Monday 
Monday 
Tuesday 
Friday 
Tuesday 
Tuesday 
Thursday 

Tuesday 

Thursdays 

Thursdays 

•Wednesday 

Friday 



Dividend IpT* 

Vast yew 

This year 

Jnt 

Final 

M. 

07 

2.1 

oa 

1.0 

20 

1.0 

CLB5 

1^ 

046 

1^5 

255 

1.45 

i.o- 

1.8 

1.0 

0.75 

1^ 

0825 

- 

- 

276 

• 3JJ 

14J1 . 

35 

1.136 

625 

125 

6.0 

19 2 

72 

- 

. 

02 

. 0.7 

1.1 . 

08 

22 

&3 

22 

- 

55 

- 

2-16 

‘ 325 

25 

fL9tj 

0.72 

028 

1.7 

42 

125 

1.5 

3.05 

12 

1A 

24 

21 

- 

QQ7 

. 

ess 

1-42 

0^5 

1.94 

3.6 


1^5 

05 

. 

0.8 

24 

0.7 

1-5 

.. 3»5 

- . 2^ 

- 

20 

_ 

3.0 

140 

25' 

0.B1 

1.09 

0.1 

0-2 

02 

025 

6.0 

172 

7.0 

1.0 

1.105 

12 

22. 

« - 

32 - 

- 

1J) 

076 

0378 

OSS 

0.4125 

2.7 

293 

27 

1.7 

24* 

12 

1^ 

25 

22 

1.65 

5.88 

22 

12 

21 

123 

0^ 

T.9 

1.1 

2.0 

55 

20 

22 


32 

2-0 

4.0 

32 

- 

20.0 


1.0 

S.0 

25 

2 JO 

3J9* ‘ 

25 

- 

25 . 



_ 


12 

3.6 

24 

12 

OS 

20 

12 

22 

12 

1.075 

2225 


2.1345 

1.0655 

m • 

0-775 

OS7S 

m 

. AO 

8.0 


- 

in 


03 

1.0 . 

03 

3.2 

49 


0.6 

1.0 

m 

OjB 

22 

— 

13CL0 

220.0 


2^46 

09 

■. — ■ 

4.1 

4 Alt 


Z25 

475 

• - 

12 

225 

• 

026 

12 


- 

. i-o 


1.0 

1.0 

m 

126 

20 

3.0 

- 

225 

3.75 

m 

1« 

24 


~ 

14.0V 

• 


5.0ft 

15.0# 



. - 

" . 

- * 

- 


scrip #eue.f Dividend. tor 8 months 3T/B/8&* «r “V Intern „ 

South AWcan cents' per share.* 2nd W»hara grass, 

grotS-S m quarter flgurefc# Quarterly fctaner par share 

penca.S ^** t ^J m toa P erst:^regn ora.tMSh > lS»3!^S?ji!L^ conte-ta Irteh 
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FINANCE & THE FAMILY 


Sara Webb previews the first annual report 
of insurance ombudsman Julian Farrand 
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WHEN insurance ombudsman 
Julian Farrand presents his 
first annual report next week, * 
he should acquire a reputation 
for taking ' consumers’ frrfe restg 
to heart. It is expected to show 
that he has upheld many more 
complainants in 1988 than tfld. 
his predecessor, James 'Har - 
well, during the previous year. 

Last year, decisions by -insur- 
ance companies were revised 
In 81 per cent of the -cases han- 
dled by Farrand’ s bureau^ 
against 20 per cent in 1988. Far- 
rand supported the. 
in 63 per cent off theicases com- 
pared with HaswelTs.78 per 
cent the previous year. The 
remaining cases were either 
withdrawn or settled before 
the nrnfrntisman completed hfs 
investigation. 

Farrand has introduced sev- 
eral changes during bis year in . 
office and clearly is adopting a 
more lenient approach towards , 
the consumer. Xn cases cover- 
ing general insurance dniwB — 
such as those .for household 


mishaps com pan ies Judged 
at fault now. have to . pay Inter- 
est on the amount they owe 
the customer. This is generally 
back-dated to about one mourn 
after the customer mada his 
claim. 

Farrand. like. HasweQ, is 
keen to make guilty companies 
pay for anxiety- or distress they 
have caused. Thus, complain- 
ants may find they are entitled 
not only to the money claimed 
but also to . interest on that 
siim and compensation for 
unnecessary aggravation, such 
as a -company’s delay., in 
—ling. 

other cases, the ombuds- 
man's more lenient approach 
has.- been influenced by recent 
court rulings. For example, if 
the owner of a car hands over 
the keys and documents to a 
buyer who, it transpires, has 
presented a forged cheque and 
disappears with the . vehicle, 
Farrand is prepared to accept 
the case as theft He says it is 
then 1 up to the insurance com- 


pany to pay out compensation. 

In. the past, such, a motor 
theft could have been regarded 
as carelessness- cm the part of 
the owner, who might not have 
been entitled to any payment. 

While Farrand might wonder 
if it is dangerous to bite the 
hands that feed him (given 
that *~t»a bureau, is tended by 
the member companies), his" 
colleagues in the - insurance 
world have - refrained from 
voicing In pti M fe any disquiet 
. over his decisions. 

Tom Roberts, deputy chief 
general manager, of General 
Accident and the chairman of 
the insurance ombudsman's 
board of d ir ector s ,' says: The 
ombudsman is free to Mh 
own decisions. He is not bound 
by his own precedents or those 
of his predecessor.” 

Roberts points out that it 
would be a “very bad PR exer- 
cise” for an insurance com- 
pany to pull out of the ombuds- 
man scheme on the ground 
that it (fid not agree with the 



Julian Farrand . . . more 
c omplai nts have been upheld 

decisions. He adds: “Compa- 
nies may have been a bit hurt 
by legal decisions but they had 
to, and have, accepted these 
decisions.” 

Roberts stresses that mem- 
bers of the ombudsman scheme 
- which, although voluntary, 
includes about 90 to 96 per cent 
of the industry - are bound to 
honour the decisions and “pay 
up" if ordered. 


Delayed bill held 
a nasty surprise 


MY LOCAL solicitors have a 
tax accounts office, which I; 
have used for all my tax rrfftrfi-q 
for the last six years. For the 
first three years their fees were 
very reasonable, but since then 
there have been changes in 
staff and more recently a 
complete reorganisation of this 
office to i nc l ud e other finnimiai 
matters. This has obviously 
brought to light the fact that 
they have failed to invoice me 
for any of the last three years.' 

Their account iar this period 
has now been submitted, but 
without any detail as to hours 
worked, charge per hour, or 
even a break down between 
the three years charged for. It 
merely states a charge of £785 
plus VAT for dealing with my 
tax a f faire . 

Working from the last, 
account received and paid by 
me three years ago, the figure 
of £785 represents an average 
increase of approximately 50 
per cent per mwnim. The vol- 
ume of weak required on my 
tax affairs, has not altered 
appreciably over this period. 

I consider this increase to be. 
quite .unjustified. Had I been 
aware ' of any 'siith Tmpefcding^ 
increase' I conlffliave- removed 
my affairs to a more -reason- 
able accountant, -before incur- 
ring such a large bQL Even if 
the majority of the increase is 
due to reorganisation this year, 

I consider 1 should have been 
informed in advance of such a 
large change in fees. 

May I have your co mm ents 
and any advice as to what 
action I might take. 

■ You should require the 
floHcttan to revise their Mil In 
file light of the particular cir- 
cumstances. If necessary, offer 
to pay at the rate which 
obtained for the last bill which 
you paid. You are entitled to 
require a solicitor's bfll to be 
backed by a remuneration cer- 
tificate from the Law Society* 

Spouses’ 

holdings 

I HAVE ALL my investments 
in shares jointly with my wife. ■ 
Would the Inland Revenue 
accept splitting our dividend 
income and capital gains into, 
equal shares without actually 
transferring half the portfolio 
into single name? Z would pre- 
fer to keep all our holdings in 
joint names for convenience in 
case of my death. 

If I have to transfer all hold- 
ings, will I have to transfer 
half the number of shares of 
e«nh company in my wife’s sin-’ 


gje name the remaining 
. number in my name. Z have 
holdings in about 100 compa- 
nies and hence would I have to 
fill in 200 transfer forms? 

■ As you refer to the joint 
shareholdings as “my” invest- 
ments, we take it that yon 
mean that yon paid for them 
alL That being so, the fact that 
they would automatically 
revert to your side name if yon 
were to outlive your wife 
ihmiw that the <«««"■> will-be 
deemed to be entirely yours 
for 1990-91 onwards, because 
riie anti-avoidance legislation 
introduced last year catches 
gfflfc from husband to wife if 
(Infcer alia) the capital , “may 
become, in any circumstances 
whatsoever,- payable -to or 
applicable for the benefit of 
ihA donor". 

You could restrict the num- 
ber of transfer forms to 50 by 
transferring half the joint 
holdings to your wife and leav- 
ing the others in joint names 
undlstnrbed. Provided that 
your wife bad her dividends 
etc credited to an account to 
which you have no access, the 
result would be that her divi- 
dends etc. - would.be deeded to 
be mitirely her income. . . 

• w-.'- - .«• - r - ’f 

Mortgage 
tax relief 

IN NOVEMBER 1987, 1 took out 
a bank mortgage to extend my 
house. When the April 1988 
Budget abolished tax relief on 
interest for loans for home 
improvements, 1 had already 
drawn two stage payments but 
the third stage payment was 
drawn later. 

Am I correct in thinking that 
I should get tax relief an the 
whole loan interest, including 
that of the third stage pay- 
ment? If so, could you suggest 
anything which would support 
my case. 

•• Z have already appealed 
against the reduction in the 
relief allowed on the grounds 
that November 1987 .was the 
relevant date for the whole 
loan irrespective of whether 
any of the stage payments 
were after 5 April 1988. 

The Inland Revenue replied; 

“The 1987/88 certificate of 
interest showed the loan out- 
standing at that time to be 
£13,451. As the 1988/89 certifi- 
cate showed the loan outstand- 
ing at £17,630 if was assumed a 
further advance had been - 
obtained during the. year. 

“Further advances for the 
purpose of home improvements 
once qualified for tax relief. 



briefcase 


No Imgal iwaporaBUUty can ba aecaplad ‘ 
ty Utm Financial Tlataa tor ttm tamn 
ffftwn fa thorn cafcflUML Ml Ingulriav will 
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However, this was abolished as 
from 6 April 1988. Therefore, 
only the amramt outstanding 
prior to this date qualifies for 
tax relief which is why relief 
has been apportioned." 

My understanding at the 
time of the April 1988 Budget 
was that relief was withdrawn 
on new loans, and that I would 
not be affected as my mortgage 
was an existing loan. 

■ Send the Inlaud Revenue 
the letter which the bank 
wrote to you in November 
1987, offering to lend you 
£20,000, and draw attention to 
subsection 2C of section 355 of 
the Income and Corporation 
Taxes Act 1988: 

“(2C) Where it is proved by 
written evidence a loan 
made on or after 6th April 
1988 was made In pursuance of 
an offer mwi* by the lender 
before that date and that the 
offer either was in writing op 
was evidenced by a note or 
memorandum made. .by the 
lender before that date, the 
loan ch«Ti be dwowl for the 
purposes of subsection 2A 
above to have been made 1 
before that date.” 

Take a photocopy of the 
hank’s letter before you send 
the original. 

Investments 
for friends 

I HAVE been making invest- 
ments in accumulation units of 
unit trusts for friends, who are 
resident overseas and not Brit- 
ish. Should I be able to claim 
repayment of income tax that . 
has been deducted for which 1 
bold the tax vouchers on their, 
behalf, ff so how do 1 proceed? 

■ It depends, among other 
things, where they are resi- 
dent - that Is to say whether 
they are entitled to partial (or 
total) payment of the tax cred- 
its by virtue of double taxa- 
tion agreements. Belief (or 
additional relief) may be due 
for future years by virtue of 
section 31 of the Finance Act 
1988 (Non-residents’ personal 
reliefs) if they are within any 
of the following classes: 

(a) Commonwealth oar Irish 
citizens; 

(b) residents of the Channel 
Tfilamte or the Isle of Man; 

(c) residents of countries 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 



Quoted 

rate* 

Compounded return 
tor taxpayers at 
25% 40% 

Frequency 

d 

Tax 

notes) 

Amount - 

» • - •» 

unuuKi 

t 

WUMfrawal 

(days) 

CLEARING BANK* 

High interest cheque - 

5-00 

5.10 

4.08 

monthly 

1 

under 5J00 

0-7 

High Interest cheque ~ 

non 

9-BO 

7J8 

monthly 


5.000-9.999 

0 

High interest cheque - 

8.40 

9.80 

7.84 

monthly 

1 

10,00044.989 

0 

High interest cheque _ 

8 JO ' 

10.0 

8.00 

monthly 

1 

25,000-49,999 

0 

High Interest cheque - 

— 10.20 

10.70 

asa ... 

mommy 


50,000 

0 


Ordinary share 
High interest 
High Interest 
High Interest 
High interest 

80 -day 

90-day 



700 

8.00 

9.75 

1CL25 

10.60 

1026 

VU» 

11.50 


7.12 

ooo 

9.75 

1D.25 

10.90 

10.51 

11.30 

11.63 


5.70 

7.20 

7.80 

8£0 

8.40 

X41 

905. 

948 


half-yearly 
yearly 
yearly 
yearly 
yearly 
halt yearly 
half yearly 
halt yearly 


1-250,000 

500 

2,000 

5.000 

10.000 
500-9,899 
10.000-24,999 
25,000 


0 

0 

0 

0 

0 

80 

SO 

90 


NATIONAL SAVINGS . . 

investment account — 

. 11.75 
12-60 

&61 

9.93 

7 JOS 

7.94 

yearly 

monthly 

2 

2 

5-26,000 

2.000-25,000 

1 mtti 

3 mths 


J2 M 
700 ■ 

9.00 

700 . 

yearly 

2 

100 min.- 

3 mths 


7J30 

790- 

not applies 

3 

25-1.000 

3 


TJSO 

7.50 

7-50 

no* appiicu 

3 

20 - 200 /month 

• 14 

General extension 

5jn 

aoi 

5.01 

not appilc. 

3 

"* 

9 

MONEY MARKET ACCOUNT 

Schroder Wagg — 

Provincial Sank 

10.76 

11.02 

11.31 

11.59 

9-05 

9.27 

monthly 
. monthly . 

1 

1 

2J3DD 

1.000 

0 

0 

UK GOVERNMENT STOCKS 

ape Treasury 1991 — 

Bpc Treasury 1992 

10.2$pe Exchequer 1995 

-14.25 
1*10 
13.08 
• 13A1 

12.12 
11.86 • 
10.33 
11.07 

10-84 

-10.67 

8.88 

9.67 

■ half yearly 
half yearly 
half yearly 
half yearly 

4 

4 

4 

4 

- 

0 

0 

0 

0 


. 12.10 ' 

11.26 

10.75 

halt yearly 

4 

- 

0 

Index-linked 2pc1992» 

i2.ee 

«L44 . 

10.13 

half yearly 

2/4 

“ 

0 

•Lloyds Bank-WalHa* OtMay; immediate access lor balances over £5.000.* Special facility for extra £10,000 
S^phimp* and Draw. ^Assumes SO per earn Inflation rate. 1 Paid after deduction of composite rata tax. 2 
paid gross. 3 Tax frost 4 Dividends paid after deduction of basic rate tax. 


with appropriate double 
tton agreements; 

(d) former or current Crown 
servants, including former or 
current members of the armed 
forces of the Crown; 

(e) widowers or widows of 
former Crown servants; 

(0 current servants of a ter- 
ritory under Her Majesty’s 
protection; 

(g) current employees of a 
UK missionary society; 

(h) former UK residents now 
resident o verseas Cm the sake 
of Hwtr health or the health of 
a member of their family resi- 
dent with them. 

As you refer to “income tax 
that has been deducted", we 
take it that your friends’ 
investments are an in gfite (or 
money market) unit trusts. 
Deduction of income tax from 
unit trust distributions in gen- 
eral was abolished with effect 
from April 1973, upon the 
changeover to the current 
imputation system: the distinc- 
tion between tax deduction 
and im p u t a tion is of {articular 
importance in relation to non- 
residents. 

BES and 
tax relief 

IN MARCH 1989 I Invested 
£10,000 in a Business Expan- 
sion Scheme company and 
intend to make continuing 
investments In the future. The 
investments are in my ‘narnfi 
and I have applied for BES 
relief at my top rate of tax ie 40 
per cent. If subsequently I 
transfer the shares to my wife, 
paying 25 per cent tax ou divi- 
dend Income, will this preju- 
dice my original tax relief? 

■ Yes, under section 
299(l)(a) of the Income and 
Corporation Taxes Act 1988. 
Two free explanatory pam- 
phlets are available from tax 
inspectors’ offices: IR51(1988): 
(Business expansion scheme); 
and IR85(1989): (Business 
expansion scheme: private 
rented housing). 

Wandering, 

wondering 

OVER the last 20 years Z have 
had no permanent residence in 
the UK. Over this period I have 
lived in no country for longer 
than five months. I understand 
that persons not resident and 
not ordinarily resident in the 
UK can make an exemption 

nlalm on British fln romwiant 

stocks and the proceeds will be 
paid gross, free of tax 
I am told the same procedure 
only applies to ordinary share 
tax deductions if you have a 
permanent residence and live 
in a country with a double tax- 
ation agreement with the UK, 
then you still have to pay 15 
per cent. Is this correct? 

■ You are not quite correct 
on the first point: the exempt 
tion only extends to certain 
gilts, not to all of them. The 
gilts in question are marked 
with pairs of double obeli in 
the London Share Service col- 
umns of the Financial Times. 
As a quite separate matter, all 
gilts held on the National 
Savings Stock Register have 
the interest paid without 
deduction of tax automatically 
(and any tax liability may be 
waived, by concessi on .) 

As a non-resident Common- 
wealth citizen (and/or a resi- 
dent of the Ch an ne l islands), 
yon will be entitled to a foil 
UK personal allowance for 
1990-91 onwards, which can be 
set against UK dividends anil 
win produce a corresponding 
payment of tax credit (subject 
to any taxable but un taxed 
interest which you may have). 
For past years and the current 
year, on the other hand, your 
entitlement to relief depends 
upon your worldwide income - 
and may be zuL 
Write to the Inland Revenue 
Public Enquiry Boom, Somer- 
set Bouse, Strand, London, 
WC2R 113, asking for the free 
explanatory pamphlets £B20 
(Residents and nonresidents: 
liability to tax in the UK) and 
XR90 (Independent taxation: a 
guide to tax allowances and 
reliefs). 


EXPATRIATES 


Taxation with representation 


AN ADDITIONAL 2m British 
expatriates will have the right 
to vote in the UK’s next Gen- 
eral Election, but they face the 
possibility of foiling unwit- 
tingly fain a trap. 

Britons abroad were first 
given the right to vote in UK 
and European parliamentary 
elections as recently as 1988; 
they received an entitlement to 
vote in elections held up to five 
years after compilation of a 
register of electors in which 
they were registered. Until four 
years ago, the right to vote had 
been restricted to crown ser- 
vants and service personneL 

Now the right to vote is 
being extended to all British 
citizens living abroad from five 
to 20 years, as a result of a 
clause in The Representation 
of the People Act, 1989 which 
came Into effect from April L 
The legislation will also, for' 
the first time, enfranchise the 
children of expatriates who 
were too young to vote before 
their parents left the UK This 
requirement is subject to a par- 
ent or guardian having been a 
registered voter prior to depar- 
ture from the UK 

The Home Office is about to 
launch a massive publicity 
campaign and copies of explan- 
atory leaflets will be available 
from British embassies and 
consulates from next month. 

There are immense practical 
difficulties in tracking down 


B ritish expatriates and inform- 
ing them of their rights. The 
Tnafn problem is that expatri- 
ates are not required to regis- 
ter with their local British 
embassy, and usually do so 
only if they are living in a 
trouble spot from which they 
might need; to be evacuated at 
short notice. 

Expatriates will vote in the 
constituency in which they 
were last registered as a UK 
elector (or where a parent or 
guardian was registered). To 
rnakg sure of being included on 
the next electoral register, 
which is effective for one year 
from February 1991, applica- 
tion forms have to be com- 
pleted and returned to the area 
electoral registration officer, 
by October 10 this year. 

But there could be UK tax 
implications for expatriates 
who exercise their right to 
vote. The general rule is that 
an individual's liability to UK 
fiir-nratt t&X capital gains 
tax is governed by residence 
and or dinar y residence. Regis- 
tering to vote in the UK, and 
claiming UK personal allow- 
ances, would have no effect on 
someone’s residence status for 
UK tax purposes. They would 
not become liable to pay 
income tax or capital gains tax. 

However, different criteria 
apply when it comes to inheri- 
tance tax. Here, the main fac- 
tor deter mining the extent of 



liability is domicile. People 
domiciled in the UK are taxed 
on their property wherever it 
is situated, while those domi- 
ciled outside Britain are taxed 
only on their UK assets. 

Domicile is a concept of com- 
mon law, not a tax concept 
Broadly, a person is domiciled 
in the country in which they 
have their permanent home. 
To acquire a new domicile, an 
individual must normally sever 
essential ties with their coun- 
try of existing domicile to set- 
tle in another country with the 
clear intention of making a 
permanent home there. Resi- 
dence is where you live; domi- 
cile where you think you live. 


According to the Inland Rev* 
enue, when someone with a 
UK domicile goes abroad to 
live, but maintains ties with 

the UK. registering to vote 
would have no effect on that 
person's tax position. What 
this means in practice is that 
once a person becomes non-res- 
ident and not ordinarily resi- 
dent there is no liability to 
income tax. except for UK 
source income, and no liability 
to capital gains tax 

Inheritance tax is different. 
A non-resident who has main- 
tained a UK domicile (it is very 
difficult to change your domi- 
cile) would continue to be lia- 
ble to inheritance tax. irrespec- 
tive of any intention to vote in 
the UK. On the other hand, if 
registering to vote in the UK 
was the only tie, it would not 
make a foreign domiciled per- 
son UK domiciled. 

It is In cases between the 
two extremes where difficulties 
may arise. According to the 
Inland Revenue, registering to 
vote in the UK would be one 
factor taken into account in 
assessing a person's ties with 
the UK and hence in deciding 
whether they had given up or 
reacquired UK domicile. 

Peter Gartland 

Peter Cortland is Editor of The 
International, the FT’s maga- 
zine for expatriates. 


Higher and hire 


COMPARISON OF EXPATRIATE SALARIES WITH UK 
GROSS SALARY OF £27,000 


COUNTRY 


TAKE A typical UK expatriate 
employee. He might be on a 
British salary of £27,000 
(£20,309 after tax), with his 
company offering such fringe 
benefits as a car, medical 
insurance, life assurance and 
annual leave of 25 days. 

Transport him to Japan and 
Iris net salary will jump to 
£52312, according to a recent 
survey by P-E International 

His company win probably 
be paying for his accommoda- 
tion, utilities, children’s educa- 
tion and dub membership on 
top of the perks mentioned 
above. The average cost to the 
company will be £151,917 - 
nearly six times his gross UK 
salary. 

Small wonder that some 
British companies are re-as- 
sessing their use of expatriate 
staff and the packages they 
negotiate, taming where possi- 


ble to locally-hired employees. 

Once the cost of benefits 
such as insurance, housing and 
education for the children is 
taken into account, the cost of 
expatriation works out at 
between double and five times 
the equivalent UK gross salary, 
according to P-E Interna tional, 
or £69,432 a year on average. 
The survey was based on over 
1,000 British expatriate sala- 
ries. 

One factor which has to be 
taken into consideration is the 
cost of living. On the surface, 
Japan might seem an attrac- 
tive destination to the gold-dig- 
ging expatriate with a net sal- 
ary of £52,812, which 
represents an Increase by a fac- 
tor of 2.6 on his net UK salary. 
But once the cost of living Is 
taken into account, the net pay 
is only L62 times greater. 

The Middle East and Far 


NET SALARY(£)* 


PRE COLA AFTER COLA# 


U.K. 

20,309 

100 

100 

Australia 

26.484 

130 

129 

Bahrain 

36.160 

178 

187 

Belgium 

33.048 

183 

163 

Germany 

26,601 

131 

128 

Hong Kong 

33,712 

166 

168 

Japan 

52.812 

260 

162 

Kenya 

25.672 

126 

168 

Saudi Arabia 

38.162 

188 

205 

S. Africa 

22.823 

112 

157 

Spain 

29.682 

146 

144 

U.S.A. 

34.219 

168 

166 


■as aumtn a married parson wUfi 2 cMftfran dean at living atf/usanam - UK-100 
Soorem: P-E intamukmai 


East remain attractive loca- 
tions in pay terms: on average, 
an expatriate would receive 78 
per cent more in net pay in the 
Middle East than in the UK 85 
per cent more in Asia/ Austral- 
asia, 56 per cent more in the 
Americas, and 44 per cent more 
in Europe. 


a 1990 Inbucon Survey of Expa- 
triate Salaries, produced by P-E 
International, costs £450 for the 
complete survey or £250 for one 
of the five regions covered. P-E 
International, Park House, 
Wick Road, Egham , Surrey 
TW20 OHW. 

s. w. 




NewP 


opportunities 



Fidelity. 


The Chancellor’s most recent Budget firmly 
established Personal Equity Plans as a cornerstone 
of sound financial planning. 

In response to this and other enhanced 
benefits Fidelity, one of the UK’s premier PEP 
managers, is developing new PEP options that offer 
all investors a better choice for tax-free performance. 

We've designed our 1990/91 PEP range with 
simplicity, service and, above all, performance 
potential in mind. 

Our new range of unit trust and share 
portfolios will include: 

• The Growth PEP Portfolio-- linked to the 
top performance of the Unit Trust of the 
Decade,* fidelity Special Situations Trust. 

• The Income PEP Portfolio — a high-yielding 
portfolio offering quarterly tax-free dividends. 


Past performance is no guarantee of future reuims. Ttie value of a umr mis 
uf PEP and the income from them can go down as well as up, therefore the 
investor msy not get bode die amount originally invested Tax assumptions 
may be subject to statutory change. 

•Source Micropal L1.80 to 1.1.90 offer to bid with net income reinvested. 
Over 5 years to L 4 .90, the Trust would haw resumed 257.4%. offer to offer. 

Fidelity Nominees Umlted, Member of IMRO. 


• The int ernational PEP Portfolio — 

designed for invesrors who want to diversify 
their PEP overseas with the benefits of Fidelity’s 
renowned global investment expertise. 

Now’s the time to start planning your 1990/91 
PEP. To find out more about Fidelity's exciting new 
developments, talk to your Independent Financial 
Adviser or CaHfree Fidelity on 0800 41*161 or 
complete the coupon below. 


(ijilvour InflrpiTitirnl KJyfTPSl 1 .t fiiri i- (- nJrlii;. £ 
1 m.m< i.it.\<Uisei .. giM| I'lfiOO 4 1 4 ll> 1 ’/< 


To Fidelity Nominees Limited, . 

PO Box 88, Tonbridge, Kem IN 1 1 9DZ. 

Please wnd me details of the Fid elity PEP. 
How much sn? you thinking oi investing? 


Full Name Mr/Mrs/Miss . 
Address 


.Postcode. 


T«H No 

Hd Ci dr FTHK 


l in dsU *e can iaD you lOirt£»er 
.any questions you may tonU 
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Anne de Zoysa (left) and Sue Woodford . . . they plan 12 more nurseries In the next six years 


Trevor KurapMae 


Babies who beat bureaucracy 


OVER THE nest 10 years, 
demographic realities will 
require 700,000 women to enter 
the work force to make up for 
the shortage of school-leavers. 
At the same time, Britain pro- 
vides the lowest level of fund- 
ing for child care in the Euro- 
pean Community. Just 2 per 
cent of those under two are in 
publicly-financed nurseries 
compared with 25 per cent in 
France and Belgium, while 44 
per cent of those aged three to 
four are in pre-primary school- 
ing compared with 95 per cent 
in France and 74 per cent in 
Germany. 

Divide the first fact by the 
second and the result should 
be a golden small business 
opportunity. 

Sue Woodford and Anne de 
Zoysa are crusaders for high- 
quality child care for working 
mothers. Sue managed to work 
full-time as a television pro- 
ducer despite having three 
children. But Anne , a teacher, 
could not find satisfactory 

full- tim e day care for her two- 
year-old son and was pregnant 
with her second child (a daugh- 
ter) when they asked each 

other at a dinner party what 
other mothers did - and 
decided to do it for them. 

Bringing Up Baby opened its 
first nursery, in west London, 
almost a year ago after a battle 


with bureaucracy. Their bank 
agreed to provide a two-thirds 
loan but they needed a house. 
It had to be somewhere large 
and light, close to a park (a 
nursery in a residential area 
can use its own garden for only 
half an hour morning and 
afternoon so as not to disturb 
neighbours), and with at least 
one large employer nearby (in 
their case, the BBC). 

Then there were local 
authority regulations requiring 
that no children are cared-for 
above the first floor (fire); a 
minimum 40 sq ft of clear play 
area for each under-two, and 25 
sq ft for over-twos; a clear exit 
other than the front door; good 
parking - and no yellow line 
on the road outside. 

The house they found cost 
£190,000 to buy. rising to 
£325.000 after they had refur- 
bished it to provide such facili- 
ties as Montessori equipment 
But p lanning permission was 
delayed for six months because 
the council was concerned at 

the loss of residential use to a 
commercial enterprise. 

“We injected capital as it 

became necessary but, for six 

months, the house was empty 
without any work on it,” says 
Sue. “When we'd done our 
original business plan, the 
interest rate was 7 per cent 
and we'd made very conserva- 


tive projections based on 14 per 
cent. We thought we'd be 
laughing. It’s IS per cent now." 

They started with two chil- 
dren and three staff. “We'd 
been ringing round local busi- 
nesses once we got p lanning 
permission, but I suppose we'd 
naively thought there'd be a 
queue round the block the day 
we opened. We really started 
marketing then. We 
approached embassies and re- 
location agencies, stuck cards 
in health centres and schools 
and contacted universities," 
says Sue. Now they are full, 
with a waiting list of almost 60. 

Child care of this quality 
does not come cheap. Sue and 
Anne employ seven full-time 
nursery staff, and a cook. 
Another three will work in an 
annexe they are to open 
shortly in the large lower 
ground floor of Anne's home, 
while one other full-timer will 
shuttle between the two as a 
floater. Then there are 
part-time staff; cleaners, and a 

French and music teacher. AH 
this to accommodate 35 chil- 
dren. 

Staff costs are the biggest 

outgoing, at £9,000 a month, 
and the mortgage accounts for 
a little under that. Sue and 
Anne take no salary and won’t 
until the business can afford to 
pay them. They charge £130 a 


week for children under 18 
months (although they cost 35 
per cent more to look after) 
and £125 for older children. 
They will make a small profit 
at the first year’s end in May. 

They plan to open two nurs- 
eries a year over each of the 
next six. “We will have to look 
at our management s t ru ct ur e 
as we expand," says Anne. 
“Each nursery is run by a prin- 
cipal and deputy on a day to 
day basis, but we will need 
someone with business experl- . 
ence to help us deal with the 
head office administration once 
we expand beyond what the 
two of us can manage physi- 
cally." 

With all the publicity given 
to the need for child care, they 
were surprised initially that 
more people had not set up 
businesses to provide it But 
Sue points out: “The catch is 
that it’s quite hi g h risk, and 
you have to be terribly dedi- 
cated and have reasonable cap- 
ital to fall back on. And then, 
people who are qualified as 
nursery nurses are not neces- 
sarily experienced in business 


management" 


■ Bringing Up Babg Ltd, 26 
Richmond Way, London W12 
(tel 01-749-1256). 


J.M. 


MINDING YOUR OWN BUSINESS 


FIXED RATE 
COMMERCIAL 
LOANS 

Rates from 12.95% 
Apr. 14.5% 


BUSINESSES FOR SALE 


Min. £100,000 
Max. £6 mil. 


Up to 85% Sub. 

To Status 
For Information 
Ph: 01 -799-1477. 

Eve: 01-228-8556 
(Weekends) 

Fax; 01-233-0384 
The MoneyCentre limited 
Intemxtkxml Financial Services 
Licensed credit Broker*. 


A truly cost-effective 
alternative to leasing a full- 
time office. Our Business 
Identity Plans are designed 
to suit your Company's need 
to maintain a high profile 
office representation at a 
reasonable cost. For full 
details: 'phone or fax 
Nightingale Secretariat, 

3 Berkeley Square, London 
W1X 5HG. Tel: 01-629 6116 
Fax: 071-491 4811 


FOR SALE 
FISH FARM 
OPERATIONS 


MAYFAIR 


FOR 

COMPANIES 

RELOCATING 


A COST 
EFFECTIVE 
OFFICE! 

For further details write to 
Box F9731 Financial Times 
One Southwark Bridge , 
London SE1 9HL 


Large prestigious 
double-fronted 
showroom. 

Approx 850 sq ft. with 
optional basement 
storage fully secured. 
New 8 year lease. For 
rent at £45,000 p.a. 
Premium 1 year rent. 


In England and the Isle of Man. 

Established trout & salmon farm units, all 
based ‘on shore’ with full facilities including 
equipment for the modern fish farm industry 
including fish stocks. 

Only genuine enquiries .please before 30th 
April 1990 to: 

CLEARWATER AQUACULTURE 
INTERNATIONAL LTD 


St Georges House, Port St Mary, Isle of Man 
Tel. 0624 832025 Fax. 0624 833387 


INTERIOR DESIGNERS 


Write Box F9741, 
Financial Tunes, One 
Southwark Bridge, 
LONDON. SE1 9HL 


Established for over 15 years with a turnover currently 
running at £200,000. Occupying desirable retail premises in 
prominent location within a fashionable area of South West 
London. 


All enquiries to SCOTTS - Telephone 01-789 1201 
Ref: PJS Fax: 01-785 4017 


BUSINESS SERVICES 


RIVA SUPER 
CORSARO IN 
MONACO. 


PLC’S FOR SALE 

£1250 NO EXTRAS 


New, off the shelf, ready made public limited 
companies COMPLETE with S.117 Trading 
Certificates. We have satisfied ALL legal 
requirements in advance thus your PLC may 
commence immediate trading. We also convert 
existing Ltd companies to PLC STATUS. Private 
clients may now join our solicitor, accountant and 
banking clients in obtaining our free brochure. 


Delivered from Riva 10 
months ago - just 140 engine 
hrs. Many extras and French 
TV A paid. This 63.9ft yacht is 
the lop end of the Riva range 
- sleeps 6/8 plus crew - cruises 
at 30 Kilts - very luxurious 
and is ready to go now. 
Priced at 2350,000 Dollars 


Call H owar d- J ohnston 
UK 03003869 


SPECIALIST ALLOY 
WHEEL 

RECONDITIONING 

COMPANY 

Servicing trade and retail, 
virtually no competition. 
Ten years trading. Sale 
includes fully equipped 
leasehold high spec 
workshop with shotblasting, 
spraying and tyre fitting 
facilities. 

Tel: 01-969 9690 (Daytime) 
01-422 9177 (Evening) 


PROFITABLE PRODUCT FOR SALE 


PUBLIC COMPANY REGISTRARS 
PHONE 0202 28720 
Phoneline open 7 days a week 
Fax 0202 559299 


THE BUSINESS 


Product is a hand-held RF glue curing system 
generating £100,000 contribution pa. with excellent 
growth potential. Manufacturer wishes to sell stock, 
WIP, tools and goodwill, (inc customer lists) to 
concentrate on core CNC tool business. 

System bonds wood, paper, cloth and similar materials 
in under 3 seconds, using standard adhesives (eg PVA 
& UF). Its end-user price gives it exceptional price/ 
performance. 

Interested parties, prepared to make offers c£300,000 
should contact: 


Martin Rigby, Egan & Talbot Teh (0767) 51634 
Fax: (0767) 51823 


Appears Eveiy Tuesday & Saturday 
Please contact 
Gavin Bishop on 873 4780 
or Sara Mason on 873 3308 
For further details please 
write to Financial Times, Number One, 
Southwark Bridge, 

London, SE1 9HL 


PERSONAL 


AUTHORS 


Your book published. 


For details: FT, Excalibur Press of London, 
Knightsbridae Green. London SW1X 7QL. 


THE CLASSIC small business 
image has a mighty oak grow- 
ing from a tiny acorn. In the 
case of the National Westmin- 
ster Bank, though, the oak 
gave birth to the acorn. 

When It enteral the embry o 
small business sector, the h*nk 
hi-jacked the concept of rela- 


tionship management - pro- 
viding expert and generalist 
advice with the ability to tap 
into other specialisations - 
developed successfully in its 
international corporate 

Tnarfrpfr 

From its experience In the 
corporate middle ground, with 
16,000-17.000 UK customers 
with turnover between £lm- 
130m who wanted to do busi- 
ness out of London, the accent 
was placed on de-centralisation 
and local knowledge. As a 
result, NatWesfs Small Busi- 
ness Services unit emerged 
almost fully-fledged from the 
parental maw in 1982. 

Commerc ially , small busi- 
ness has become big business 
to the bank, with a 30 per cent 
share of the total small busi- 
ness market maintained over 
the past five years. There are 
lm accounts, with total lend- 
ing of £8bn in a sector ranging 
from personal customers plan- 
ning to start-up in business on 
their own to established firms 
with £lm turnover. 

“Within that range, we have 
a heavy skewing towards 
smaller businesses turning 
over between £50.000-100,000,” 
says David Powell, who heads 
the unit. “To service their 
needs, we have dr aw n on the 
strength, size and density of 
our network of 3,000 branches 
in 23 regions including Scot- 
land. Two years ago, we dis- 
pensed with the area structure 
and gave the branches more 
autonomy, which means a 
much sharper control process 
than the old hierarchy of 
branch/area/headquarters.” 

NatWest now takes 31 per 
cent of start-up businesses - 
including 80 per cent or more 
of its own personal customers 
launching a small operation. 
Its research reveals that it is 
the second choice of most of 
the other banks’ personal 
customers. 

Around £2£bn of NatWesfs 
lending to small business is in 
fixed-rate monthly repayment 
business development loans for 
amounts up to £250,000 over 
periods of up to 20 years. Then 

there are start-up loans 
designed for newly-established 
businesses. These after fixed- 

rate interest, and a six-month 

capital repayment holiday pay- 
ing interest only, for sums up 
to £15,000 over a 10-year maxi- 
mum. The bank's interest rate 
is L75 per cent phis base rate. 

Last year, it opened 230,000 


DOCUMENTS TO 
COPYTYPE? 

ALEX advanced Optical Character Roe* 
ognttfexi system wffl road almost any 
typew riti ng or print, foreign cha racters - 
•wan mode stphsMs Hfea Russian or 
Habrow. Vary accurate and savers 
hours of axpanatwa copy-typing. Com- 
plate iteteara system or Bureau aar* 
wtea aval loots. 


Loudon VM4FT 
01 W HM W1P) 


PRACTICAL TROUBLE 
SHOOTER 

SEEL TELESts tdenMos p ert a man ce 
constraints and steacte practical routes 
to lovrer uotr costs and rateed proftteWt* 
hy. An assomial dacis l o p support .tool 
lor Couipantoa wHb 100+ employes. 
Hum on a PC. Expert c u sto m isation to 
any corporate shuctura and ocdvtty. 


(0708) WITH 


REDUCE INVENTORY 
AND IMPROVE CUS- 
TOMER SERVICE 

LOGOL can reduce finished floods 
nock In FMCG end sendee parts com- 
psntes by 30% through accurate sales 
forecast and optim u m SAFETY STOCK 
tevete. Usara Inetude - Ctba Galgy. ICI. 
Volvo. Lucas sod Johnaon & Johnson 
For datteta coatees 


COMPUTER AIDS) 
TRADING 

Our expectance assures your succaas> 
FX Dealing Money Marital Term Bor- 
rowing FRAs Accept an ces Forecast in g 
Technical Analysis Communications 
Security- Systems teflorad to your onet 
raq u trama m a on IBM PC and cocngatt- 
btos. 


Msccf s as ld SKtl IN 

Tat ante mu 


WHATEVER SOFTWARE 
YOU USE YOU NEED 
DATA! 

Do you manually toad prafesa into your 
■tars analysts or poMoNo managaotant 
software? 

PMCE PLUS from Extol RnancML too 
Cny« tending d*(« WppUftr dotlrare 
daily, weekly or monthly prices on UK 
bitemaikml equities " unit trust" gilts. 
Insurance bonds. oBtfnrs funds and 
tndlcss from as Bffle as £25 par motuh. 
Data Includes dividend, pries, capital 

*ram> earnings and morel 


For ma totoo aa t tou path or triad 
coated Rory O’Hara op Ot-am i 
Fas oi-m XU q uada g FJ7I. 


Rasy l lo os e 
"UM7 Epaswto Street 
LAMHMK3A4M. 


INCREASE UPTIME AND 
REDUCE MAINTENANCE 
COSTS 

The mai nearer oomputartBsd system 


hetps manage yam- sssata and you 
maintenance department to achlava 

real cost benefits. Over 10QO CompaiUM 

and ideal a ut hort U aa use malnsawsr on 
IBM PC. 8YB 36. ASmO and OECIVAX. 


Moo Msecs Pm*. 
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Jane McLoughlin reports on how 
an oak gave birth to an acorn 

Growing big by 
thinkin g small 
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small business start-up 
accounts. But Powell’s wall 
contains a framed, sampler-like 
message reading: “50 per cent 
of small businesses fail within 
five years.” This is a constant 
reminder that market share of 
start-ups is not the start and 
finish of su c cessful banking for 
small business. At present, in a 
bid to discover what makes a 
small business fail, NatWest is 
evaluating the results of track- 
ing 2,000 customers who start- 
ed-up in the past two years. It 
wants to produce a template 
for success - and ways to 
avoid failure. * - 

“We feel a very serious 
responsibility towards making 
more start-ups last longer,” 
says Andy Hunter, senior 
development manager for 
small business. “The typical 
new business is started by 
someone who’s very good at 
the product or service they 
provide, but not a good busi- 
ness, person. Many are very 
action-oriented and fail 
because they're for too optimis- 
tic in their sales projections. 

Their cost Use could be 10-20 
per cent in error, but on the 
sales side they can be 200300 

per cent wrong - and that’s 

where exposure to failure lies.” 
NatWest aims to plug this gap. 

Hunter adds: “What matte us 
number one was in realising 
that businesses starting-up had 
riiffir_ni fry in getting genuine 


hard advice. We set out to find 
ways of fulfilling that need, 
and formalised this in October 
1988 when we badged our small 
business advisers. We how 
have 4,000 in all high street 
branches, with the key role of 
making, sure new starters 
know the kind of processes 
they need to go through, and of 
linking them with other sup- 
port agencies like local accoun- 
tants and solicitors." 

Powell believes that the 
bank which manages success- 
fully to separate product pro- 
cessing and servicing without 
the customer seeing the join 
will do minat e the market Hie 
notes: “We have piloted many 
of the de rivat i ve s of separation 
- remote processing, , speci- 
alised delivery points and so 
on - because we lead the mar- 
ket, whereas some others are 
being farced down atm road or 
the other to gain market share. 
We should learn from retailers. 
None of them would send the 
sales staff actually to produce 
the shirts in the factory." 
Hence NatWesfs localised 

■small buflinaa» »pectelists- 

In addition, access to every- 
day services the small busi- 
nessman could need has been 

concentrated in the suburbs 
rather than city- centres. Small 
business advisers, here are 
more junior, mid have tending 
powers "appropriate to the 
locality.** Powell believes the 
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The strength of the small 
business advisers is local 
knowledge and a sense con- 
tinuity. Powell says: Our 
research has shown us there 
was- a fear factor for the 
startup customer. In the early 
development stages, people can 
feel overpowered by gomg to 
see a more senior manager. We 
have deliberately not 
appointed managers as small 
business advisers. They are 
assistant managers, younger, 
slightly more junior, less for- 
mally dressed. After the Initial 
contact, the customer is sign- 
posted to proper local profes- 
sionals or specialist informa- 
tion rather than finan cial 


gurus.” 

In January, NatWest intro- 
duced another tier of expertise 
for local advisers with the 
appointment of 23 regi onal 
senior small business advis ers. 
“They are junior management 
grade with specific trai nin g to 
co-ordinate the local advisers 
by bridging with enter- 
prise agencies, etc. They can 
lock into central marketing 
and mail-shot our people down 
the line to keep them in touch 
with whafs. going on in the 
market,” says Powell. 

"In addition, I have various 
senior managers looking after 
discrete parts of the market- 
place. For example, we have a 
team of managers expert in 
agriculture on call. Our fran- 
chise unit is recognised as 
leader in the field. We 
launched our technology unit 
behind Barclays, and have 
grown to take 30 per cent of 
the business. We can tap into 
outside expertise to assess 
whether a technological inven- 
tion works and whether it has 
a market And where there was 
a product gap in terms of ven- 
ture capital, which wasn’t com- 
ing low enough, we can bring 
it down to £5,000.” 

Powell sees the challenge of 
the '90s as encouraging small 
businesses to grow. “Toe barri- 
ers are psychological at the 
moment. We must identify the 
person who will create a test- 
growing company earlier than 
we do. laiey can be picked out 
by their business plans, but the 
problem is telling them from 
the over-optimistic because 
their turnover levels typically 
win be three or four times 
greater than the usual wnall 

business.” 


■ National Westminster Bank 
Small Business Services, 8 Fen- 
church Place, London EC3M 
4PG (teL 01-374-3364). 
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on 


the trail of Ho Chi Minh 


Roger Matthews makes d peripatetic pilgrimage through Vietnam, 
a country still coming to terms With its legacy of war 





LY. every Amer- . 
icaa serviceman 
who returned home . 
v from Vietnam is said 

to have taken with him' a Bnfe, • 

* :■£<:£ pronounced Buffy. Tn mflttar y' 
'• - . parlance . Bufe is -short tor 

Bloody Ugly F*****g Elephant 
'• and in its ceramic state stands 
~ ■; “.tta about 2 feet high, comes .in a 
' >£ variety of colours and weighs 
. .“in at 8 kilos. Fifteen. years after 
: -f the fighting ended it Is. still 
; ■ Vietnam's single most recog- 

. • -i f nisable export. 
rjf ry.j- An example gracing a fash- 
-j J;- ionable London shop was seen 
V recently priced at £140, a 

- ■- mark-up of seme £137.50 on its - 

^ retail value in. Hanoi. Viet-. 

nam's. Marxists are currently 
- - ■.]} so mired in an orgy efsetf-nrfti- 

- - dsm that they would probahty. 

• -V r savour this further RrempiR of 

T" their commercial, incompe- 
' r 2 - tence. Instead, I deemed it 

• more diplomatic to request a 
visit to a place where such. 

- massive profitability originates - 
* - in this case the centuries old 

I': ceramic centre at Bat Trang- 

'.y? : on the left hank of the Red 
, . ■ River, some 15 kilometres from 
Hanoi. . ' 

• : -'s It was the right thing to 
x- have askecL The men from the 
Ministry purred with socialist 
satisfaction at an opportunity. 

' to show off Vietnam’s limited 

- -:i.*3 industrial achievements; a date' 
-• was set The omens were good 

‘ ’ and the drive aldn to a- rural 

’ - ride with L.S. Lowry through 

rice fields populated by tiny 
■-A* ' figures in conical hats mid 
a-,. small villages where the slow- .. 
:■ moving car -was frequently 
: ■ -7' forced to- give precedence to 
•. .r.-’-.-j' ducks, geese and pigs. 

• - - r7. At Bat Trang, which did not - 
i look remotely like Stoke on - 
. ■ Trent, the harrier across the 

- 7.7 road was lifted and the repre- 
. : - sentatives of the People’s Com- 

mittee informed of our arrival. 
.Iri^They were- unimpressed and ’ 

- 77 • certainly unmoved, scarcely 
•_ l ~.V bothering to look up from their:. 

- ' 7 cups of green tea. 

Under still extant war-time 
regulations covering the suit- 
ing of foreigners in the vicinity 
of factories, the . correct ■ 
response was to assemble the 
:*j People’s Militia. However, the 



Vietnamese girt: tfte warmth of the people comes as a surprise 
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representatives of the People’s 
y* Committee, pouring more tea, 
i'- made clear they had no inten- 
tion of turning out the militia, 
r Therefore the foreign intruders 
could not exist As we did not 
exist there was no point in 
remaining . Anyway, if we had 
existed, they said that the chil- 
dren (standing outside in a 
happy, laughing circle) might 
■7 have thrown stones. The rout 
I was complete. 

The next day a consolation 
trip was offered: a visit, to a 

- handicrafts co-operative. As it 
.*• turned out, both the director, 

and his deputy were away;', 
under standing orders; no-one 
else was empowered to receive 
foreign visitors. 

After all tins, there was no 
excuse for surprise when the 
man -from the Ministry of Tour- 

— ism declared solemnly that by 
designating 1990 “Visit Viet- 

' nam Year,” the intention had 
„> not been to attract visitors. 
.*’• The main aim, he said, waving 
' a chart of baffling complexity,:' 
was to get different tourism 
departments working together, 
predictably, they are not; per- 
versely, Vietnam is attracting 
visitors- , .. 

There are only a few visitors 
as yet because it is not easy to. 
set to Vietnam, not easy, to 
travel once there, and, not easy, 
to find accommodation of what 
brochures like to can “Interna- 
tional” standard. The newly- 
published investment guide to 
Saigon, which more and more 
people are for g ettin g to call Ho 
Chi Minh City, sums up the 
situation: “In the early 1970s 
there were 175 hotels in 
Saigon. 60 per cent of which 
offered full faculties to foreign 
guests. Nowadays, owing to 
the dilapidated condition of the 
buildings and the inefficient, 
dissipated management, there 
are only about 10 up to interna- 
tional standard.” Ten is pitch- 
ing it a bit high. 

However, the potential Tor 
achievement is enormous. For 
the past 40 years Vietnam has 
been one of the most talked 


about but least peacefully vis? 
tted conntries in theworld. No. 
peasant society, has fought as it 
has done^ achieved militarily 
what it has done, and been so 
massively disappointed by the 
peacetime consequences. It 
- looks constantly to the past, 
whichit represents so vividly, 
for dues to the future. 

The writings of Ho Chi Minh, 
dead for more than 20 years, 
are trawled for references on 
how to cope, with the political 
heresies of President Gorba- 
• chev; women, yoked together, 
drag ploughs through the 
muddy: rice paddies outside the 
port of Haiphong - which 
both, the French and the 
Americans tried to flatten - 
while in .a city centre restau- 
rant the owner cannot be dis- 
suaded from screening a video 
of Sha/dn’ Stevens. . 

The bombs- then, and Mr - 
Stevens noW^SnoiUdhavebeen 
more than enough to ensure a 
cod if not downright hostile 
reception for Westerners, yet 
responding to relentless Viet- 
namese smiles is eventually 
wearying, especially to facial 
muscles. A rare case of overt, 
hissing hostility came from a 
young wan in Haiphoing mar- 
ket, and That was only because 
he thought we were Russians 
- who only helped. Vietnam 
win the yet and-have, in the 
past 15 years, done more than 
anyone to prop up its economy. 
An American B-52 pilot would 
probably be feted. 

ft is not surprising that war- 
keeps crapping up during trav- 
els in Vietnam, but it does 
occur in the u«iikwHaat places. 
Few ontiiifes’fore more : charm- 
ing, visually and personally, 
than , the pilgrimage .to - the Far- 
fumed 7 Pagoda, 60 km 
south- west of Hanoi- Part of 
the. journey is an hour-long 
trip down the Yen river along 
which , hundreds .of small but 
crowded rowing boats process 
in near total silence. All 
around are great craggy out- 
crops of rock on which puffs of 
cloud sit; kingfishers - flash 
along the bank; there are gig- 
gles from the boat ahead as a 
small fish leaps on board, and 
through the mist there 
emerges,- balanced high on a 
rock, the delicate outline of a 
small temple. “Built in honour 
of the surface-to air-missile 
unit which shot down, a B-52," 
said the guide. 

I n the historic imperial 
capital of Hue a week 
later, a dmiTar mood of 
tranquillity had been 
achieved by -floating three 
miles' down the Perfumed 
River at dusk to the magnifi- 
cent seven-tiered Fhuoc Doyen 
Pagoda. Amid the peace, seren- 
ity and the gravely smiling 
monks: there was suddenly, 
bizarrely, a 1950s car: a Brit- 
ish-made two-tone Austin A105 
Six in good if dusty condition. 

- it was treated with no less 
.reverence than', any of the 
devotional buildings which 
surrounded it On June 12 1963 
a photograph of the car had 
been shockingly . blazoned 
across the front pages of most 
newspapers around the worid. 
Seated oh the ground in front 
of the car was its last passaur 
ger, a monk enveloped In 
flames , the first of.80 Buddhist . 
monks and nuns to irill them- 
selves in this way In protest at 
the government of President 

Ngo Dinh Diem. An Associated 

Press photographer bad been 

alerted In advance. 

Elsewhere, the violence of 

Hue’s past mingles more prom- 

isingly with hopes for the 
future. At the entrance to the 

Citadel, where nearly 150 US 

marines and more than 400 
South Vietnamese soldiers died 
in recapturing it' from the Viet 


Cong in 1968, three young men 
politely approached. “Excuse 
me. We are students from the 
university. We would like to 
practise our English. Would 
you mind if we were to accom- 
pany you on your tour.” 

This was all enunciated with 
extreme pre-ds-ion. “We often 
listen to the BBC World Ser- 
vice. We especially like the 24 
Honrs programme. Could you 
please explain to me the mean- 
ing of ‘give me a break?* Is that 
the Mme as take five?* Would 
you describe your wife as your 
better hall?’* And, finally: 
“Thank you very much for 

talking to US." - 

The charm, sadly, does not 
extend to the public sector. 


The receptionist at the hotel- 
scowled if spoken to. Asked if 
there was any chance of a 
piece of soap, she pointed 
wordlessly to the shop. Even if 
the hotel had been empty there 
would have been no chance of 
Of a on e - minute *nrt«»n«ri<T^ to 
the noon checkout. 

The local deputy director of 
tourism explained at length 
but with little conviction his 
plana for attracting more vim- 
tors, and a representative of 
the Hue People’s Committee 
reappeared to collect a large 
sum of money for the boat trip 
and disappeared without 
explaining why, despite a . 
week's notice, he had ignored 
Hanoi’s request to book berths 
on tiie train south tha t night 
But not even the Party can 
keep all its servants surly all 
the time, and the station mas- 
ter at Hue will certainly sur- 
vive the privatisation next cen- 
tury of Vietnam State 
Railways. A former gold medal 
winner for volley bill, he pro- 
duced a waiting room, a bottle 
of rice wine and, three hours 
later, one berth on only the 
fourth and certainly last train 
to pass through Hue that day. 

Admittedly, it was not the 
best train; the bare berth was 
one of six in a tiny c om part- 
meat and it bad, like the other 
five, to be shared. It was unlit, 
like the rest Of the train: there 
was no glass in the windows, 
like the rest of the train, but 
individnality was provided by 
a policeman who relentlessly 
spat chewed fibres of sugar 
cane out into the night 

The fibres were promptly 
and stickily returned by the 
wind, but because he was a 
policeman there were no com- 
plaints. For non-Vietnamese 
there was not enough space to 
lie down, or to sit up; just 
enough to stand. Standing, 
though, was hazardous 
because of determined vendors 
barging along the corridors; 
e « c h time the train halted the 
mosquitoes were able to drop 
their landing gear and attack 
relentlessly. 

But at least stations brought 
relief from the pungency of the 
compartment and a chance to 



The Sunday Night Swirl In Saigon . . . when ail the city seems to be travelling in a vast human river 


rinse off some of the dirt in the 
bowls of water left along the 
platform edge. There was no 
water on the train . . . any- 
where. At the first station after 
dawn it was also unavoidably 
confirmed that the Vietnamese 
tendency to perform other 
bodily functions in full view of 
the train was not merely a 
temptation of the night- 
Between stations, the view 
improved considerably. For 
miles the train snaked past a 


(Webster's: “excessive or insa- 
tiable desire for wealth or 
gain"). 

But without him there would 
have been no car; and without 
a car it would have been back 
to the train. And Dalat was 
□ext, despite being officially 
off-limits to journalists because 
of “reactionary elements” 
allegedly operating in the area. 
Dalat, at 4,000 ft, was said to be 
cool, pine-covered, and was 
famous for its strawberries, 


‘The man from the Ministry of Tourism 
declared solemnly that by designating 
1990 “Visit Vietnam Year , ” the intention 
had not been to attract visitors ’ 


succession of long, sandy 
beaches, palm-fringed, unpopu- 
lated and as tempting as any- 
thing on offer in Thailand, Mal- 
aysia or Indonesia. Nha Trang, 
reached after 23 unforgettable 
hours, has one of the finest 
beaches, an almost-welcoming 
hotel, an airfield which 
appeared to permit Mig-23 
fighters to land in the centre of 
town, and a People's Commit- 
tee tourism representative who 
must be a top contender to win 
the nartnnai prize for avarice 


waterfalls and delightful old 
French colonial hotel, the Pal- 
ace. 

Travelling by road in rural 
Vietnam can be as eventful as 
going by air or rail There is 
little motorised traffic, but 
what there is tends to congre- 
gate in the centre of the road. 
This is understandable because 
roads are invariably crumbling 
at the edges and formers like 
to use them for drying crops 
such as casava, coffee and 
tobacco. 


In some places the casava is 
even laid down the centre of 
the road, which the vehicle 
then straddles; you hope that 
you do not meet anything com- 
ing in the opposite direction. 
Cyclists show no fear of metal 
moving at 50 miles an hour. It 
was thus a matter of some 
gravity when, halfway to 
Dalat, the guide reported that 
“our whistle is not working.” A 
car without a klaxon is trans- 
formed into an even more 
lethal weapon in Vietnam and 
despite a long stop at a village, 
notable for the Party's propa- 
ganda booming out relentlessly 
from loudspeakers, the remain- 
der of the journey had to be 
completed in hazardous 
silence. 

More woe was to follow. A 
crestfallen guide emerged from 
the freshly-painted Dalat Pal- 
ace overlooking the lake to 
announce that it was fully 
booked. The improbability of 
such an occurence was con- 
firmed five minutes later when 
- the management having 
spotted a non-Vietnamese. 
non-Russian face - virtually 
every room in the building 
became miraculously available. 
“They thought at first that we 
were a Vietnamese delegation.” 
said the guide, as if that 
explained everything. Which, 


of course, it did. 

The Palace ranks historically 
alongside Raffles in Singapore. 
The bedroom ceilings are 18 ft 
high, mosquito nets are pro- 
vided and there is insufficient 
power to read after dark. But 
at S27 a night it is a bargain 
trip into the colonial 1920s. 

Just over 200 miles south of 
Dalat and 60 years on in time, 
it is now possible to pay $123 a 
night more for a single room 
with a ceiling a third of the 
height: the Saigon Floating 
Hotel, towed recently from the 
Great Barrier Reef off Austra- 
lia, charges $150 a night and 
says that it will put the rate up 
to $250 in the summer once its 
facilities are complete. 

All of whicb will make it 
even easier to remain at the 
Majestic, where even the occa- 
sional rodent cannot blight the 
pleasure of sitting on the bar 
terrace as dusk falls, observing 
the astonishing Sunday Night 
Swirl, when for three hours all 
of Saigon appears to be on 
bicycles or motorbikes. It is 
like a vast human river, as 
many as five to a machine, 
flowing and bobbing, smiling 
and laughing, endlessly mov- 
ing. At such a time Vietnam 
looks like a happy country. A 
good memory, and a moment 
ripe for buying a Bufe. 


HOLIDAYS & TRAVEL 


AUSTRALIA 


DISCOVER * 

the Australian Countryside 

An eccdleiit sanction of country house 
hotels, exclusive resorts and wudemess 
lodges, quality toure and air cruises 
allow you to discover Australia in 
comfort and style. 

Fm a complete and individual travel 
service and brochure contact Dept FT 
Ashley Adams Australia 
IS Mid ioifi 
TfcrkYOilJH 


Tel: 0904 625655 


BERMUDA 


New York tram £780 Ind flights & hMeL Tsl 

0565 63283- ASIA No W872 


FRANCE 


The French 
Selection 




The French Selection offers 
100 superb hotels and 
chateaux cm the beaten track, 
by £eny and self-drive. 

01-235 0634. 


Me Wham Grand HoM Mortal B» B0 Cev- 

•Haro, near Is Lawandou Franca. Mgh< otc 


tall or full pension. ToL 33 M 06 80 01 


SARDINIA 


SARDINIA 

Knest villas right an sea 
with d u r ed water fa the Med, 
m exdorive area. 

FeaoaatQy m 4 nspeoed 

by mi 

We are right here! 

For reasonable rents A airfares call 
our UK office: 

(0920) 871720 
Fax: (0920) 870879 


SPECIAL INTEREST 


GreavesjTraveL 
The defini|tive guide 
tolnldia. 


India has long held a 
mystical fascination for 
the traveller. It is said to casta 

spell on all those who visit 

there. A land of stunning 
beauty and contr as ts. From 

unspoilt, sun drenched white 

beaches to die awe inspiring 
Himalayas. There is so much 
to savour and delight it almost 
defies description. 

Greaves will show you the 
magic that is India in a- 
manne r that befits this 
exotic destination. 



Flights are scheduled 
British Airways. Hotels are 
exclusively five star. Virtually 

throughout your stay you will 

be cosseted in air conditioned 

luxury. And included in the 

sightseeing tours are highly 

experienced guides. 

So tfyou are seeking a superb 
holiday that is truly differe n t, ; 
return the coupon for the 
Greaves brochure entitled * 
’A Journey through India'. 
The definitive guide to 
the sub-continents 


GREAVES TRAVEL LTD. 


40-41 MARYLEBONEHIGH STREET, LONDON W1M 3AB. TEL: 01-487 5687 
[~To Greaves Travel Ltd. Please send me A journey through India’, j 
j Name 

Address 
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India & 

the Indian Ocean 

WUdlHa tour of Madagascar & 
Mauritius 


Lwnufa & PlnK Ptawna 
12 Nov 1000, 21 day*. £2595 
Accompanied 6y a curator ol ttto Jorsay 
Zoo. 

VYMIfeqtlmtoaNaofl PolnaaSwrtaai 
Hobo. 

SNA ' 1090 AS Feb 1991, 21 days, trom 
£ 2105 . Accompanied by MtunHetf 
OtMnotogin Tony Pym. 


22 CHURCH STREET, TWICKENHAM 

01-891 0161 


ABTA NO. 60340 



FUN HOLIDAY ON LUXURY 
YACHT 

Eaglitb owned and crewed luxury 
6611 motor yachL 3 double en suite 
cabins with space for extra dnUren. 
Lota oT water sport Toys’. Ideal for 
active family iiolidiys or business 
entertaining- Available dales in May 
and June in Corsica, Sardiaa and taie 
July lo only September in the South 
of France. 

Send for bnefaun and rates to: Jane 
Howafo, Nocloo Rise, 
Lincoln. LN4 2AF 


SOUTH AMERICA 


We are specialist 
’ents for 
AMERICA 


agei 

SOUTH 


In particular 

Easter Island 
Summer Skiing in Chile 
Air fares, hotels, tours, 
treks, fishing or glacier 
cruise. For pleasure or 
business trips, please call 
our experts for informa- 
tion or just advice-.- 

South American 
Marketing 

. 83a Marylebone High 
Street, London W1M 4AP 


CARIBBEAN 




SAVE UP TO 

£497 
PEE PERSON 

WINDJAMMER LANDING 

sr. LUCIA 

Recently opened, this most 
exclusive resort offers special 
introductory summer packages 
lorHoneymooners. Families 
and Friends in a choice of 
1,2 and 3 bedroom luxurv 
villas - all with ocean view. 

Wateisports. tennis, etc. are 
all complimentary with prices 
now from £682p.p. including 
British Airways flights. 

For full details, brochure or 
reservations ring 0244 341131 
or see your travel agent 
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FLIGHTS 


SWITZERLAND 

I PROM 


£69 


RETURN 1 

qgtowx niwTfv 


01-706 3737 


FROM 


RETURN) 

airfou& frc B ice- 


01-706 3737 


HOLIDAY MAKER GROUP PLC 

ABTA 36724 ATOI )79* l*TA 


ALL AFRICA PEaaL Australia USA Never 
Inowinoty undaraoU. ECOWAS? (NIL TEL 
01-SS7 3218. 2S27 OXFORD ST W1R 1RF 

BEST DEALS Isvolub eiaaa tana Wsr via 
AmMrdsm. Contact Scanta Travel Lid. Tot 
01 BOB 2943 or 01 801 7471 lax 01 608 IBM 
IATWABTA 


/''flight bookers ltd> 


torn oS" OB o/» lln 
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KJilWPURSVV COT OSH* E20V EOT 

HWMK CIH C1W LAMCCBCIW £2W 

MtAMDO El 9V E2M TOSOMO S1U E199 


WORLDWIDE 

USA/CANADA 


01 -337 1550 
01-387 9100 


DISCOUNT FAKES 

In 1st Cl ass , dub 
A Econo m y Class 
Also Concorde 
For the best guaranteed deal* 
Please contact the experts 

01-439 2944 

Fax 01-734 2242 
Pan Express Travel 


CRUISING/SAILING 



BAMBLE 

SCHOOL OF 
RYA.rvcucatad YACHTING 

Sal Line frwa • TMrphoor&r 

rKmiiy Marina, calaur bradnira 

>. Hnmpalun- 0707 MM? 

^arpsefesekoalaadlrmdfr ******** 

- telUOB kc-mn^yoea.. ™«M 

• Practical and L 0' 
lJiaintw« 

[rod Device Ka 
Ybi-hnanaer 

Btasra nmnlns ’ 


EDWARDIAN YACHT - elegance, indulgence, 
a gourmet'a paradise. Cruise South ol 

Fiance. Coralea ana N. Italy. BooMngn 

available from Anru C120Q pe r day . 6 Dettn 

oil mctuMva. Contact 01 221 5700 My ana 

Evenings. 



Luxury Charter 

Sl a W o yno aih - Oendera a na oftttae 
UMA orysria. This ndubt osier 
cnMRdshe lOguets cz> dxy chsncr md 
has luexy aseeawedaiioB Ear 4 
■motto. Abo iMIy *ded fer crowd* 
ay the Seta to Puis. Coryonn 

gsn tmagaqgctfhy.AyiniMafcrsll 

major marine events eg TsU S hip s 

GMMfWkce. 

Please nog 0752 S72616 
for hAchura & details. 


ITALY 


bit are 

* LTTAUA 

HOLIDAYS IN UMBRIA 

Saif catering homes 
Stay on a farm 
Country resorts 
Ask tor personalaed informations 
and itineraries: 


Fas 39-75-393140 Via Mjnzonl 264 
TaV. 39-75-393841 06087 PCRUOIA 


TUSCANY 

From Cottages to Castles 

For the very best of Tuscany bigger 
than ever, our new 1990 brochure 
ofler* something for everyone. Even 
more country villas A apartments, 
mostly with swimming pool or Lake. 
Sleep 2-12 + 

Ring now for your free copy of our 
superb colour brochure. Telephone: 
06227268.33 or wrile to: 
Tuscany House, 

351 Tonbridge Road. 
Maidstone. Kent ME 16 SNH 


ITALV 

- BETWEEN ROME 8 FLORENCE 
Dun lo cancailaHon, a luxurious house 
la available trom July 27 to Aug. 10 at 
Cl ,500 par waox. Swaps 6. Levoly gar- 
dons. swimming pool, mala 6 
gardener. 

Telephone - Homo - 010 39 744 957171, 
Work ■ 010 396 676 3563. 

Fax - 010 396 678 2963 
Sarah Erioigh. 


VILLAS 


THE REAL 
PORTUGAL 


is surprisingly near the 
Algarve coast, in untouched 
rural areas and the beautiful 
Monchique Hills. Here are 
some lovely houses, owned 
by individuals who wanted a 
real holiday away from other 
people— complete with staff, 
pool and privacy. 

There is another Portugal: § 
ask for our brochure and S 
see. 2 

CV TRAVEL^ ! 

01-581 0851 (589 0I32-24hrs) % 


ALGARVE ML LAGOS. Privately owned Z3A 
or 7 taotoom villas, soma with pad and 
private garden. Tel. 0535 553021 

WE OFFER the Pnesi collection of Luxury 
vinos wit n private poofs in m 5 of Franco 
- including Christian Qler's magnllicenr 
eha'Mu. All are personally selected and 
inspected by us La Premiere Quality Vil- 
las (03403) 5-871/74. 
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TRAVEL — The French skiing season: A postscript 


French hunt in vain 
for the snow-dragon 

For the third year running many resorts have had 
a disastrous season. Paul Abrahams reports 


M UD, slush and 
financial ruin 
rather than snow 
have characterised 
the French skiing industry this 
season. The dazzling age of the 
white gold - Par blanc - as 
snow is known in the French 
Alps, has come to an end. 

Something bizarre has hap- 
pened to the weather for the 
third consecutive season, the 
snows arrived late, if at alL 
During January this year, the 
hue at which the temperature 
measured zero was. on occa- 
sions, at 3,000 metres. By the 
second week in February, blos- 
som was already appearing by 
the side of the autoroute 
between Lyon and Cham be ry. 

When the snows did finally 
fail, the snow-dragons, which 
mountain folk (montagnards) 
used to believe dominated the 
high valleys, mocked the men 
below by replacing famine with 
flood: more than 2m fell in less 
than five days in February, 
cutting off resorts such as 
Tignes, high in the Tarantaise 
valley, just before the all-im- 
portant Parisian February 
school holidays. Then the mild 
weather melted most of what 
had fallen. Only a late Easter, 



and some uncharacteristic 
snowfalls, permitted a little 
reasonable skiing towards the 
end of the season. 

Montagnards in the Savoy- 
ard Alps have been insisting 
tha t such conditions have hap- 
pened before, and have nothing 
to do with global warming. 
They point out that In 1913, for 
example, shepherds were still 
grazing their sheep above 
2.000m at Val d’Isere during 
January. Skiers became spoilt, 
they argue, by a series of early 
fails in December towards the 
end of the 1970s and the begin- 
ning of the 1980s, and so unrea- 
sonably came to expect good 
skiing at the beginning of 
every season. 

Whether or not the pattern 
of late snowfalls and mild cli- 
matic conditions is part of a 
more general trend, the cumu- 
lative economic effects of the 
last three seasons have been 
catastrophic. A rationalisation 
is now taking place in both the 
ski equipment industry and 
among resorts that will have 
plenty of consequences for the 
consumer. 

The ski equipment compa- 
nies. which since the mid-1980s 
have been suffering from a 


SAVOIE-FRANCE 
A NEW ski resort in 
THE THREE VALLEYS 


LA TANIA 

Between Courchevel 
and Meribel. 
South-facing luxury 
apartments in the best 
location in the resort. 

Full freehold ownership, 
not leaseback. 

From 520.000 Francs 

TTmEBMNBnEBlUIKMM.nOPERTIES 
20 raheb.nn S um. U rapod 13 7m ... 
Td : 051 727 4641 & 051 639 5995 E3' 
Fin 051 264462 E 


I would like some Information about 
the pro gra m 

Name-. 
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slow-down in the sector, were 
particularly badly hit by the 
lack of snow this season. At 
the same time that spring blos- 
som was appearing on alpine 
trees in February, so unseason- 
ably early sales offering 50 per 
cent discounts were also 
appearing in shops across 
Europe as dealers attempted to 
off-load stock. 

Many holidaymakers proved 
understandably reluctant to 
invest in a new pair of skis, or 
accessories, when they knew 
they could be wrecked during 
the first day on the pistes. 
Sales of downhill skis fell by 
about 10 per cent worldwide 
last season, while sales of 
cross-country skis slid by 
about 30 per cent 

The situation was suffi- 
ciently serious for RossignoL, 
the world's largest manufac- 
turer of skis, to report in 
March that it expects to make 
a loss this year of between 
FFrlOm-lSm, compared with a 
profit of last year of FFr24 .6m. 
Meanwhile, Salomon, the 
world's leading binding sup- 
plier and the second most 
important ski boot company, 
this month announced profits 
down to about FFr85m from 



Dream conditions. . .but for many would-be skiers the dream never came true 


the previous year's FFr236.4m, 
despite record sales in Japan. 

The position of the equip- 
ment companies Is not likely to 
improve in the short term. 
Retailers at this year’s trade 
shows have proved unwilling 
to invest heavily when restock- 
ing for next season. Sales of 
skis and associated equipment 
tell by between 30 and 50 per 
cent at this year’s shows com- 
pared with last year. 

Such deterioration in the ski 
equipment market will have a 
serious impact both on the 
industry's structure and on 
what the consumer will find in 
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the shops in coming years. 

The traditional form of the 
European market* which has 
been highly fragmented with 
as many as 100 manufactur- 
ers, may well be ending. Ana- 
lysts believe that the combined 
effect of a maturing market 
and three years without proper 
snowfalls is accelerating a 
trend towards concentration 
which began 10 years ago. 

That rationalisation will 
mean that the range of brand 
names that skiers win find in 
Shops is likely to diminish. 
This is in part because retail- 
ers are tending to concentrate 
on established brand names 
which they can be more confi- 
dent of gluing and which pro- 
vide better margins. 

More important, a large 

Humber Of wwaHw mflrmfarfiir . 

ers win simply cease trading 
over the next few years. 


F ive groups are emerg- 
ing to dominate the 
Industry. Two are pri- 
vate companies. 
Atomic of Austria, and Head, 
an Austro-Japanese venture; 
two, Salomon and RossignoL 
are publicly quoted French 
companies; the fifth, surpris- 
ingly, is Benetton, the Italian 
textile concern, which recently 
purchased Nordica, the world's 
largest ski-boot manufacturer. 

Analysts believe that these 
five groups will be able to 
weather the d ow nturn better 
than the smaller companies. 


not least because they are 
highly internationalised and 
lo gs dftpOTidpnt. n p oyi the trou- 
bled European market Those 
with smaller economies of 
scale and with fewer resources 
to invest in modem manufac- 
turing methods and research 
and development wfH find it 
increasingly difficult to sur- 
vive. 

Rumours in the industry 
suggest that, four companies 
controlling the best-known 
independent marques may be 
absorbed into the Mg five dur- 
ing the coming seasons. These 
four are Marker, the German 
binding company; Raichle, the 
Swiss skiboot concern; K2, the 
American ski manufacturer; 
and Fischer, the Austrian ski 
supplier. Their, names will not 
necessarily disappear. It is pos- 
sible that the companies 
acquiring them may continue 
to use the b rand names, in th«» 
same way that Rossignol con- 
tinues to use the Dynastar 
marque. 

Another effect of the 
restructuring will be that con- 
sumers will be ahle to pur- 
chase an their ski equipment, 
whether skis, boots, bindings 
or clothes, from a single sup- 
plier, as equipment companies 
try to amortise the cost of their 
distribution networks by diver- 
sifying. 

Companies such as Salomon, 
tr aditionally a boot and bind- 
ing group, win be launching a 
range of «ici« thi« coming win- 


ter. Rossignol; which has in 

the past concentrated on ski 
mannfechn hig ,Ta now market- 
ing boots and is planning to 
launch a range erf bindings. 
Most manufacturers will also 
try to brand their, products by. 
co-ordinating their colours and 
making them increasingly 
fashion-conscious. Benetton 
has just launched a range of 
ski-wear to go with some ofthe 
boots offered by its new recent 
acquisition, Nordica. .. 

lAithnng h the choice of prod- 
ucts may diminish in future 
seasons, skiers should be able 
to take comfort from tbe feet 
that the quality of equipment 
should i mprove . 

The equipment • nwninfi *i*iTin. 
ers claim that they are invest- 


ing increasing amounts on 
research and development to 

sfsmsk# 

ferentiate their produ cts. Safe 
XGKuvfbr example, bas invested 
millions of francs developing 
its new range 

nanv that the skis 

design employs a revolutionary . 
ccaacept that makes turning on 
snow easier. . . ■ 

In addition, equipment man- 
ufacturers are investing in 
automated 

technology, which should both 
take cost out of the product 
and improve the quality of 
their equipment. Machines 
make fewer mistakes than 
humans, they say. Dynastar, a 
division erf Rossignol, is invest- 
ing about FFrlOm a year in 
new production technology. 

One final consequence of 
consolidation and increasing 
competition In the sector is 
that the real cost oC ski equip- 
ment should faXL Jean-Jacques 
Bompard, the secretory genmal 
of Rossignol, believes that 
although in the medium term 
be would like to increase his 
prices to improve bis compa- 
ny's margins, the chances are 
t ha t the intense strife in the 
sector will be to the advantage 
of the consumer. 

But tbe recent poor seasons 
have not only affected the ski 
equipment companies.^ They 
have also had a significant 
Impact on the resorts. 

. French ski stations have 
been faced with a steadily 
riArtiining domestic market At 
the end of last season, the 
authorities discovered that 
only 7.9 per cent of the French 
population went on winter 
sports holidays in 1988-9, 
compared with 9.1 per cent in 

■ Continued on Page IX 
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Holidays In India 

The Financial Times proposes to publish this survey on: 
16th June 1990 - 

For a hill editorial synopsis and advertisement details, please 
contact: 

Louise Heater 

on 071-873 3238 - _ ... 

or write toiler at: 

Number OnejSouthwark BridgeXondon,SEl 9HL 
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tad La COMPAGNKTDES ALPES, Europe's iwgwtand most experienced old Uft 
management company". ' 


Jeaivi^tofreSOfOS -Chalmian. Chiof Executive Officer 
Dorda LOUDENOT - Chief Operating Officer 


COMPAGNIE DES ALPS 
4 Place Raoul Dauby 
75015 PARIS - 

Tel: 4335 82 91 . 

Tel: 43 35 82 43 
Fax: 43 35 89 89 


WE'D LIKE YOU 

TO BE THE FIRST TO SEE THE MODEL 
OF OUR NEW RESORT, SAINT-MICHEL. 



First international rally of vintage and modem coaches and trucks, 
as well as vehicles ofthe future on the occasion ofthe tenth anniversary 
ofthe Frejus Alpine Tunnel, July 6, 7, 1990. 
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JULY 7th, 1990 

- We invite you to Modane - You have an old Thick, join the show - 


Name — Tide 

Company 

Town 

Postal Code Country 

I would like to receive 

□ Free documentation on the Frejus Alpine Tunnel 

□ A free invitation (+do»ieri on the Anniversary event : "Coach and Truck Generation * 

□ I would like to show off an old vehicule on July 7th. 1990 

Model Year 


Please fill in this coupon and mail it back to TPRP ConseQ. 

15-17, avenue du Rhone - F 74000 ANNECY - Phone 33 / 50. 51. 92. 92 or Fax it to this number : 33 / 50. 51. 89. 05 
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1987-8 anil I3L2 per cent in 
197*6.- ‘ 1 

The prohlemfor the resorts 
is that they are heavily depen- 
dent upon the domestic mar- 
ket. A recent study by jSen^a- 
Metra, .the French eom n i ta wfa i. ■ 
showed that only TTpercentaf 
skiers in France are foreigners. - 
Depute having more lifts: and 
ski runs than any- other cotrn- : 
try in the world, France has ' 
only 15 per cent -tiff- -the- market 
for skiers taking holidays" out- 
stde theSr own country. 

The resorts are now' detect.- 
mined to market the beheflts'd!! 
taking winter, holidays -in 
France rat the same . time : as 
they improve theweloomethey 
offer to non-French skiers. : 
Tourist- offices and lift' compa- 
nies are investing heavily to 
improve "faculties for skiing 
and other activities. 

The most important invest- 
ment the ski stations are-mak- 
ing is in snow-making facili- 
ties. The French resorts have 
been slow hr totalling such 
equipment and have been left 
behind the Italians, at least 

“It’s ridiculous, M complains 
Georges Salomon, president of 
Salomon. “They’ve spent' bil- 
lions of francs on near build- 
ings and millions on- lif t 
systems. Tet 'they've been' 
reluctant to spend relatively 
s mall amounts on cannons 
which produce the one thing 
the -whole edifice is based 
upon: snow. 1 * 

However, last summer, at 
least eight French stations put 
in systems with the capacity to 
cover more than lm . square 
feet. At the be ginning of the 

season, station managers were 
able to see that many of resorts 
were only able to operate 
because of such i n vestments-: 
Others discovered that snow- 
making is- not -a' panacea and 
that, they had wasted large 

sums Of money. The maohfaea 

only work at minus 4 degrees C 
in wet conditions, and the tem- 
peratures in some areas foiled 
to fall low enough to allow 
snow- making . 1 

The resorts have also been 
investing in laying grass on 
the pistes. This preserves what, 
snow has fallen, because the 
grass forms a layer, of insula-, 
tion between the warm ground 
before it has frozen and the 
early snow cover. The grass 

ran alan wteml the length at 
tfme ihat -the «ww lasts at. the 

end of the season by about 
three weeks. 

One other area that stations, 
are looking at is large-scale lift 
systems. This is based on the 
idea that if it is impossible to 
get the snow to the skiers, it 
should be possible to take peo- 


ple hi gh into the .mountains, 
where,. In theory, snow should 
be- more widespread. Four 
resorts, 'Lea. Arcs, Lea Deux 
Alpes, Tlgnes and Val dTsdre, 
. have invested in .ftmfcnlars in 
recent yeas, white others have 
purchased detachable lifts, 
winch have more -capacity than 
tradfflonalfixed systems. 

- Station managers and may- 
ors are also -attempting to 

make the' buildings-- in the 
resorts more attractive. The 
French created some mon- 
strously unappealing strue? 

- tores in their ski stations dur- 
ing the JS60s and '70s. The 

- buildings were often of pom 1 
. quality, . . enormous yet 

cramped, and frequently paid 
little attention to the needs of 
those who had to stay In tiwwv 
The result lias been a cdDapse 
in the price of second-hand 



ski-station properties. 

“it’s been la grande pani- 
que, n chums Daniel Berthe, a 
property developer based In 
Annecy. “Quality has become 
the watchword-, and the 
straight line is no longer seen 
as a sigh of human intelli- 
gence. Developers have discov- 
ered they can't sell every- 
thing." . 

1 He explains that the best 
recent buildings have kept to 
scale with. the surroundings, 
-have attractive locations hang 
south, are of a reasonable size 
and -are constructed in an 
alpine style in an attempt to be 
in harmony with the environ- 
ment. Concrete is out and 
woqd is in. Such buildings, 

Mpprfally if +lwy hiree fariKttra 
such as saunas, creches and 
lamnrirtoft j wm be anlfl, claims. 
Berthe. Anyone, wanting to buy 
in the. Alps shnnid be able , to 
find i ncre asingly high quality 
at faffing prices. 

-The French stations have 
one . final strategy to improve 
their profitability in the face of 
the lank of snow: to gm phasis« 
that their resorts are attractive 
{daces to take holidays, even 


without the white gold. 

“Everyone- is talking about 
selling mountains, rather than 
snow." explains G&ard Coint, 
director of Salon. International 
de TAmdnagement en Mon- 
tague, the fritontari/msl moun- 
. tain equipment show. “By 
investing in non-skiing facili- 
ties^ they axe trying to encour- 
age holiday-makers to come to 
resorts- all the year round, 
rather than juat in February." 

The problem with all this 
investment is that it is expen- 
sive and. only really an option 
available to the largest sta- 
■ turns. A large lift can cost as 
' much as a Boeing 737, and a 
large snow-making system can 
be as expensive as a new bub- 
ble-lift. This means that the 
larger resorts will become 
increasingly attractive to tour 
operators, while the smaller 
resorts become less attractive 
because they will be unable to 
invest in such schemes. 

Some of the lower resorts 
such as La Clusaz ami Morzine 
in Haute- Savoie have had 
dis a st rous seasons because of 
their low altitude. It is these 
resorts which DE tour opera- 
tors, already under pressure 
from falling demand caused by 
high interest rates and a 
weaker leisure sector, are 
likely to cut from their bro- 
chures first 

These resorts are already 
under financial pressure. This 
was a bad year for the compa- 
nies and communes r unning 
-the ski resorts. On January 22 
this year o nly 62 of the 429 
stations in France were func- 
tioning. Some resorts were 
almost empty, while high, fash- 
ionable resorts, such as Cour- 
chevel, only reached full occu- 
pancy in February. Not 
surprisingly, receipts taken- by 
the lift operators were down. 
Losses in January alone were 
estimated at FFr450m, at least. 
Meanwhile, French stations 
also lost income from local 
income taxes because they 
were employing only 2,000 of 
the usual 11,000 seasonal 
workers. 

The effect of this financial 

iBalnwiHnn for the ;Hw is that 

the range of resorts offered by 
tour operators will decrease at 
thp same thne that the number 
of stations able to afford to 
offer quality facilities will also 
rirnihrich On the Other hand 
what the best resorts have to 
offer will become more and 
more attractive as they com- 
pete for an increasingly rare 
and valuable clientele. 

In the meantime, monta- 
gnarda, equipment manufac- 
turers and skiers will be 
praying that next season, at 
least, the while gold arrives cm 

tune . . . 


TRAVEL 


Where the tourists eat the piranhas 


Tim Burt starts a five-part 
series on the Andean Nations 
by trekking through the 
Peruvian jungle , dodging 
tarantulas and scorpions 

S OME stones thrown up by a 
passing taxi clanged against the 
Casa de Hierro - the- house of 
iron - in downtown Iquitos. The 
walls, made of Iron trusses and sheets 
bolted together, have rusted in the 92 
years' since a rubber baron transported 
the parts up the Amazon from the raffa! 
workshop hi Paris to Peru's fastest- 
growing river port 
The taxi driver did not give the build- 
ing a second glance as he revved his 
motorcycle rickshaw out of the Plaza de 
Armas and towards the waterfront. 
Motorcycles outnumber cars by five to 
one in Iquitos because two wheels are 
more useful than four in a town where 
the roads extend only 15 km before the 
jungle takes over. 

The rickshaw heading towards the 
river was decorated with gold curtain 
braid and pictures of the Madonna: a 
stick of incense was burning in a holder 
dose to the petrol tank and a crucifix 
was jammed between the handlebars, 
giving the vehicle the atmosphere of a 
motorised chapel rather than a ta*i 
Rickshaws crowd through the streets 
of tins urban - 370 miles from the 

Andes and L900 miles from the Atlantic 
at the mouth of the Amazon. Its remote- 
ness means that visitors with any acu- 
men leave their children behind and 
prepare themselves for unkempt hotel 
rooms with saloon bar doors and over- 
head fans which generate the same 
downwash as a helicopter gunship. The 
only way out is by air or on one of the 
wooden river boats. 

Most taxis deposit river-bound pas- 
sengers beside two of the oldest steam- 
ers, which are revered as heroes in Iqui- 
tos. Moored now beside an offshore 
slum of ruined houseboats, they once 
starred in the Werner Herzog film , Fitz- 
carraldo, about the eccentric German 
opera producer who lived in the Plaza 
de Armas and built an elaborate opera 
house do w nst r eam in Manaus. Brazil. 

Herzog's boats rock against each 
other in the swell of modem motor 
launches that carry tourists away from 
the oil-rich town to jungle lodges. The 
launches, fail of foreigners looking for a 
taste of Amazonia, pass Yagua Indians 
commuting the other way for a taste of 
modem Peru. 

Two hours' and one-and-a-half fuel 
tanks down river, pest the confluence of 
the Rio Nanay and the Amazon, a 
launch from one of the so-called “explo- 
ration” agencies regularly deposits its 
complement of four tourists and a guide 
before earning its fuel back to town 
with any fores it can pick up from the 
rtverbank. The hot fumes and conges- 
tion of the town fade quickly during the 
hour-long trek under the forest canopy 
to Yaminoa, a bamboo camp. 
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Peruvian Indians: descendants of Incas whose empire stretched along the Andes 


Unlike the prepared jungle lodges 
dose to Iquitos with their bungalows, 
showers and middle-aged guests from 
Miami, Yaminoa consists of three ram- 
shackle huts on stilts, serviced by a 
mud brown stream where guests take a 
bath. Guillermo, the guide, warns visi- 
tors against ba thin g naked as the local 
candura fish has a disarming habit, 
when drawn by urine, of lodging itself 
in body orifices. 

The jangle is an obstacle course of 
hardwood trees with roots, shaped like 
dorsal fins, jutting across paths of slip- 
perly mud. The place is alive with 
insects, hi the humidity the mosquitoes 
home in on trickling sweat unless you 
douse in espirales - the locally-made 
repellent - which sends most bugs into 
reverse thrust. 

The sun rarely breaks through the 
foliage overhead and in the permanent 
twilight it is easy to slip and fail- Guil- 
lermo tells his charges to look out for 
lurking tarantulas, snakes and scorpi- 
ons. “It does wonders for their bal- 
ance,” he says. 

Some insurers are reluctant to cover 
all eventualities in the jungle, he says, 
at which point one of the gringos tum- 
bles off a bridge - the trunk of a tree 
cut down across a stream - and yelps 
as the plant he grabs ginks its spikes 


into his hand. 

The rain started in drips as the guide 
turned his team back to camp. There, 
the two Dutch sisters who had left their 
husbands behind in Europe, carefully 
' inserted cigarettes into holders and, 
swinging in hammocks, contemplated 
the young Peruvian as he dug out the 
spikes from the unfortunate’s hand. 

The “local shower” continued for two 
hours, pelting every exposed leaf until 
they glistened. Watching the varnished 
jungle close in with darkness, it was 
easy to understand what the save-the- 
forest campaigners are fighting for. On 
clear nights, the moonlight is strong 
enough to cast shadows in the clearing 
at Yaminoa; farther away, fireflies flash 
on and off while the insects chatter. 

In the early morning light we found 
ourselves paddling through a swamp in 
a dngout canoe, pausing occasionally to 
wade into the water and clear roots 
beneath the surface before emerging on 
to a small lake. Guillermo rummaged in 
a bucket and poured the contents over- 
board - chicken heads, feet, the odd 
feather. The water started to bubble 
and then erupt as the piranha fed. 

The dugout rocked alarmingly as 
Guillermo put his feet on the gun- 
whales, dipped his bucket into the 
water and calmly emptied seven or 


eight flapping piranha into the boat It 
rocked further when the passengers 
struggled to get their feet out of range 
and started to bash the fish with every 
implement available. 

Cooking the piranha, which appear to 
have more incisors than bones, Guil- 
lermo said it was safe to wade in the 
swamp because the meat-eaters do not 
venture into dark water. They looked 
tamer smoked over a camp fire than in 
the boat 

Paddling back across the lake, it was 
difficult to concentrate on the green 
parrots flying overhead rather than the 
water seeping into the dugout. One 
such parrot, determined to distract 
attention from the leaking craft, 
swooped down on to a landing strip of 
water lillies the size of restaurant 
tables. 

Drenched and treading gingerly, most 
tourists are only too pleased to reach 
the comparative safety of the Amazon 
riverbank where the Iquitos launch 
makes a daily call. The low-slung boat 
takes most of the day to negotiate the 
upstream journey until the town's 
patchwork of corrugated-iron roofs 
appears at last around a bend in the 
river. 

The mud and sweat of the rainforest 
is instantly appealing compared with 
the afternoon rush hour, hut in Iquitos 
the best way to beat the traffic is to join 
it The roads out of town soon empty 
once you get up speed on a hired motor- 
cycle, even if its engine does splutter 
like a coffee percolator, 

Quistococha is sited just where the 
road changes to an unpaved track into 
the jungle. The state tourist office calls 
it a “beautiful and wonderfully strange” 
place with “a small serpent house and 
specially prepared cages with some spe- 
cies from the jungle such as tigrillo, the 
otorongo and the ronsoco.” 

Close up it is a run-down zoo. The 
serpent house resembles a small Victo- 
rian conservatory but its windows were 
broken and it was empty. A couple of 
sloths were asleep in a tree beside the 
wire compound designed to house them, 
giving rise to the niggling suspicion 
that all the other Inmates were also on 
the loose. 

The vacant spider house induces 
most visitors to hail a rickshaw straight 
to Francisco Secada airport, where the 
frontier atmosphere continues on the 
bumpy flights heading west over the 
Andean foothills. Short of money and 
planes, Faucett, the country's third flag 
carrier after AeroPeru and the air force, 
offers no alcohol but gets its passengers 
to play bingo before take-off. 

Strapped into seats with Alitalia 
embossed on the belt buckles, passen- 
gers are urged to cross off their bingo 
numbers as the ancient DC-8 rocks 
along the taxiway at Iquitos. The 
unlucky winner’s prize is to sit with the 
pilot during the two-hour ordeal over 
the mountains and away from the 

jungle. 
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In America^ there exists one of 
the most impressive architectural 
museums in the world 
It's called Chicago. 


A city entirely destroyed by the 
Great Fire of 1871. 


tion methods, they created out of 
rubble a great city, a metropolis of 


Yet by developing technologies international stature, 
that forever revolutionized construe- And so doing, not only erected 


what is recognized as the birthplace 
of modem architecture, but also a 
living laboratory for many of the 
worlds greatest architects. 

Sullivan. Wright Van der Rohe. 
Adler. Burnham. And more. 

It is their energy and bravado 
that inspired Chicagoans to present 
to the world its tallest building. Its 
busiest airport And the largest and 
architecturally richest cultural center 
in America (Where you'll find the 
Art Institute, Field Museum, Shedd 
Aquarium and Adler Planetarium.) 

For details on our architectural 
tour packages, simply call American 
Express Europe Limited in London, 
at (01) 499-4436. 

And find out why, in Chicago, 
love for architecture is still burning 


C.i UCAGOTl EE AMERICAN RENAISSANCE, 


C> 1990 ILLINOIS Dvpt of Commerce and Community Affaire, Bureau of Tourism. 
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PERSPECTIVES 


Triremes among the nuclear subs 

Christian Tyler investigates plans to build ancient Greek warships on Plymouth Sound 



STRANGE azure flag will be 
hoisted over the derelict 
garrison of Drake’s Island 
.in Plymouth Sound this 
Wednesday to the accompaniment of 
muttered prayers for a good following 
wind. It Is the opening ceremony for 
what will surely count as one of the 
oddest schemes of the decade. 

If those prayers are answered, Sun- 
day strollers along the Hoe will, three 
years' hence, be stopped in their 
tracks by the sight of two ancient 
Greek triremes flashing across the 
sheltered waters of the bay. And if the 
gods are truly well disposed, the same 
vessels - probably the fastest oared 
ships in history - will in 1906 be 
transported to Greece for an exhibi- 
tion of trireme racing to celebrate the 
centenary of the modern Olympic 
games. 

To have ancient Mediterranean 
warships sculling around sea lanes 
frequented by frigates and nuclear 
submarines may sound improbable. 
But the man under the flagpole on 
Wednesday, Professor John Morrison, 
a classical scholar and former presi- 
dent of Wolfson College. Cambridge, 
has already shown a talent for mak- 
ing the improbable come true. 

In the teeth of academic scepticism, 
Morrison not only spent 40 years In 
the archives to demonstrate how the 
three-tiered. 1 70- oared galley would 
have worked, he also proved his the- 
ory, with the help of John Coates, a 
retired chief naval architect, by get- 
ting a trireme built in Greece. Since 
her launch in 1987, the Olympias has 
been lent out each summer by her 
owners, the Hellenic Navy, for sea 
trials off the island of Poros by Euro- 
pean, American and Australian 
volunteers. 

Swept along by an unexpected tide 
of public interest, Morrison's Trireme 
Trust last month secured the lease of 
Drake’s Island from the Crown Estate. 
The Trust is now hoping to raise £12m 
to build the two ships and turn the 
island into an Aegean rowing school, 
archaeological research station and 
tourist attraction. 

To those who find his scheme 
incongruous. Morrison replies that 


sa* 





tered with seagull droppings and the 

hnrma gf email animals. Most of the 

constructions are listed as ancient 
monuments; even the bats are rare- 

First fortified in 1551, the six-and-a- 
half acre volcanic rock was governed 
by Drake in 1583 and heavily garri- 
soned after file defeat of the S panis h 
Armada. It was a Cromwellian strong- 
hold during the Civil War and a state 
prison after the Restoration. 

An impressive battery of enclosed 
gun emplacements, or casemates, was 
built in 1860 to command the 
approach to Plymouth; but it seems 
they were obsolete even before they 
were completed. They will be con- 
voted into dormitories for the nearly 
5,000 oarsmen expected to pass 
through the trireme centre in fort- 
nightly batches each season. 

A subterranean arsenal of crooked 
tunnels and large chambers may be 
converted into eating and meeting 
rooms. Negotiations have begun with 
hotel and catering «Tn»in» which 
might be interested in developing and 
operating this part of the project, 
acc oun t in g for over two thirds of file 
futm to be raised. 

Although romantic and accessible 


Prof John Morrison surveys the site 
of his planned trireme centra on 
Drake’s Island. Inset, Ms first 
trireme, the Olympias, at Piraeus. 

the Romans probably had triremes in 
Plymouth Sound at their naval sta- 
tion on Mount Batten. He also draws 
a parallel between Sir Francis Drake's 
defeat of the Spanish invasion fleet 
and Themistocles’ extraordinary vic- 
tory over the great Persian armada at 
Salamis. 

While others may dream merely of 
messing about in boats. Morrison and 
Coates are determined to make their 
venture into living history as authen- 
tic as possible. Their first concern has 
been to correct what they think was 
one important error. 

Soon after the Olympias was 
launched it became obvious that the 
lowest tier of oarsmen does not have 
enough room to take a full stroke. 
That restricts the upper two tiers and 
therefore limi ts the speed of the 120ft 


vessel to about eight knots when at 
full throttle. But ancient literature 
suggests the trireme was capable of 
sustaining seven to eight knots for 
hours on end. and even greater speeds 
when ramming its bronze-covered 
beak into enemy hulls. 

Morrison went back to a passage in 
the work of the Roman architect 
Vitruvius which refers to the basic 
unit of measurement for Greek gal- 
leys as riw “dipecbiake” or double-cu- 
bit, ripfining the distance between one 
rowlock and the next He concluded 
this word must refer not to file classi- 
cal Athenian cubit of about 18in 


(44.4cm) which he had unquestion- 
ingly adopted to build Olympias, but 
the predassical or archaic cubit of 
about 19in (49cm). 

Correcting the mistake will add 
only about three metres to the overall 
length of the ‘ 'stretc hed’’ trireme, but 
a great deal to its speed and stamina. 
Morrison explained fais mistake to a 
seminar in Athens recently. “They 
looked very glum when they realised 
their ship was obsolete," he added. 

Drake’s Island is anmigriiing of 
an historical, curiosity. The Trireme 
Trust bps leased a lot of crumbling 
masonry ami gnn emplacements spat- 


- Morrison said it was the best of the 
the Trust, had innked at — the 
Island has its drawbacks. The waters 
to the west, under Mount Edgcmnbe 
Country Park, are strewn. with iron 
dragon’s teeth and other First World 
War anti-submarine obstacles which 
make them virtually impassable. The 

Twain nhaimel nina bn -the eastern siita 

but is in constant use by car femes, 
warships the nuclear submarines 
based at Devonport - not to mention 
summertime flotilla of yachts, power 
boats and windsurfers. 

The Trust hopes that its two tri- 
remes, as well as introducing an ele- 
ment of sporting competition into the 
archaeology, win tom out to be a 
breeding pair. Rowing chibs in the 
US, West Germany, Italy and Yugo- 
slavia have expressed an interest in 
building triremes. So if Greece does 
win the rigid, to host the centennial 


fMy tnpiwi . in 1996, talk of a 

trireme race round Piraeus may not 
be so far-fetched after alL 


Origin of life 

From Page I 

stant) vary by a factor of two. 
From this, cosinologists can 
work out the age of the uni- 
verse. 

■ How do the various different 
types of astronomical object - 
quasars, galaxies, stars, plan- 
ets and so on - form and 
evolve? The telescope will be 
able to observe these at differ- 
ent stages of evolution. 

■ Is matter distributed as 
evenly through the universe as 
it seems to be from Earth- 
based observations? Or are the 
galaxies grouped in large-scale 
structures, possibly extending 
over billions of light years, 
which have so far eluded 
astronomers? 

■ How dense is the universe? 
And is its rate of expansion 
slowing? The answers to these 
two related questions will 
determine whether we live in 
an “open" universe, which will 
go on expanding eternally, or a 
“closed" universe, which 
which will eventually start 
contracting back into a Big 
Crunch. 

One of the great mysteries 
about the universe observed 
from Earth concerns its “miss- 
ing mass" or "dark matter.” By 
studying the gravitational 
forces acting on visible stars 
and galaxies, astronomers cal- 
culate that the matter actually 
observed may be only 1 per 
cent of the total “out there." 

Some of the missing mass 
may be gas - or cool stars too 
faint to be seen from Earth, 
but detectable by the Space 
Telescope. 

However, much of the miss- 
ing mass is almost certainly of 
a different sort, perhaps sub- 
atomic particles left over from 
the Big Bang, which interact 
only very feebly with ordinary 
matter and are therefore 
extremely difficult to detect. 

Theoreticians have proposed 
a range of new particles as can- 
didates for the dark matter. 
Many have bizarre names: 
heavy neutrinos, axions. photi- 
nos. Higgsinos, gravitinos and 
others. But the first wave of 
results from LEP has made it 
more difficult to explain the 
dark matter, says Dr John 
Ellis, leader of the Cem Theory 
Division. By limiting the num- 
ber of fundamental building 
blocks of matter to three fami- 
lies and failing so far to find 
any new exotic particles, LEP 
has excluded many possibili- 
ties for the creation of dark 
matter in later stages of the 
universe. So it seems whatever 
is out there must have been 
produced from incredibly con- 
centrated energies in the Big 
Bang. 

It is impossible to predict the 
outcome of a scientific revolu- 
tion. But if the Space Telescope 
confirms what many astrono- 
mers now suspect - that invis- 
ible subatomic particles rather 
than conventional matter are 
the dominant material in fife 
universe - scientists will have 
to solve the mystery of the 
missing mass before they can 
finally formulate a Grand The- 
ory. But perhaps the most 
exciting possibility of all, is 
that, as happened when Galileo 
saw stars as fiery objects blaz- 
ing out into space, the Hubble 
telescope will confound all our 
present wisdom and show us 
something utterly beyond our 
expectation. 


T HE great unkn own in 
the history of London 
has been the Saxon 
town. The Saxons 
gave us our language and our 
monarchy, founded the great 
shrines of St Paul’s Cathedral 
and Westminster Abbey and 
started London's pattern of 
streets and churches; but the 
question of where Londoners 
lived and worked in the 700 
years between the departure of 
the Romans in 410 and the Nor- 
man conquest has been 
shrouded in mystery. 

Recent archaeological work 
has begun to fill in this large 
blank in our history. Remains 
of the Saxons have been found 
in a large settlement centred 
on the Strand and called Lun- 
denvric, quite distinct from 
Lundenburh, the old walled 
Roman city of Londinium. 

From around 200, in the mid- 
dle of the Roman rule. Londi- 
nimn had been in recession. 
Buildings were abandoned and 
a thick layer of dark earth 
spread over them. It seems fixe 
city was given over to market 
gardening except by the river 
where commerce continued. 

After the Romans left the 
place stayed a desert. Although 
St Paul’s was founded in 604, 
no trace of the first cathedral 
or the community around it 
has been found. 

Until 1985 there were only a 
few chance, clues to where the 
Saxons lived, as Alan Vince 
explains in Saxon London 


Archaeology 

Saxons and secrets 

Gerald Cadogan digs into recent discoveries on the 
missing 700 years in the history of London 


(Seaby £16.50). 

A dig in 1961 under the Trea- 
sury in Whitehall revealed a 
sizeable hall, thought at the 
time to be an outlying form. A 
gold ring was found in Garrick 
Street, and two glass bowls 
came up in a stone coffin when 
St Martin in the Fields was 
rebuilt in the 18th century. All 
are in the British Museum. 

Another due was in the fixe 
place names such as Aldwych 
and perhaps Fleet (fleot: a 
place where boats float, where 
the Fleet river joined the 
Thames at Blackfriars presum- 
ably). hinting that the Strand 
might once have been the cen- 
tre of Saxon London. 

The breakthrough came 
when a dig at Jubilee Hall in 
Covent Garden in 1985 found a 
burial and a timber building of 
the 7th century. Since then, 
the Saxons have been sighted 
in 20 other digs above and 
below the Strand. 

We now know that Lunden- 
wic ran from the river to the 
top of Monmouth Street, and 


west to Trafalgar Square and 
perhaps south to Whitehall, 
although the ground was low 
and marshy where the Tyburn 
river came down to the 
Thames. Eastwards it 
stretched to Aldwych. Beyond 
that there are only chance 
finds up to the Fleet river, 
though St Bride’s Fleet Street 
may riatp back to thin time. 

At Ludgate Circus there 
would have been a bridge or 
ford to take people to St Paul's 
in the walled city, and to bring 
out Roman building materials 
for re-use in the new London to 
the west. Huge gravel pits 
beneath the Sainsbury exten- 
sion of the National Gallery 
supplied road surfacing. 

They are so big that the Lon- 
don Museum archaeologists 
conclude that the community 
as a whole kept the roads up. 
At the other comer of Trafal- 
gar Square the cemetery with 
fixe glass bowls suggests that 
this was when St Martin in the 
Fields began. 

Lundenwic thrived on trade. 


As the chief town , it Hnfax 
with settlements in the coun- 
try at Battersea, _Northolt, 
Shepperton Green, Tottenham 
Court Road and Barking. But 
the river mattered most. That 
brought gfayifr querns for grind- 
ing com from Hythe and the 
Rhineland; pottery from north- 
ern France and the Low Coun- 
tries, and Continental gra p e s 
and figs and of course wine. 

Exports are more difficult to 
trace. Likely items .are doth 
and slaves. Slaves were an old 
business. Before the Roman 
conquest England used to sell 
them to the Continent in 
exchange for wine. In Saxon 
times Pope Gregory redeemed 
them in the slave market in 
Rome to send back to help cost- 

vert the Satnns and Angles. 

Frisian traders took slaves 
from London In the 7th cen- 
tury. Even the 11th century 
Domesday Book lists slaves 
and a Bishop Wulfstan 
denounced the Dublin-Bristol 
slave trade. 

For food Lundenwic had bar- 


ley, wheat, apples or pears, 
plums, hazelnuts and blackber- 
ries or raspberries. There was 
a little gat™*, plenty of fish, 
notably salmon, and oysters. 
Beef was the main meat. It 
probably came as carcasses 

wrthwr than nn Hw» hoof, HS fixe 

cattle remains in the digs at 
JubOee Hall and Malden 
lads feet and lower jaws. 

But Lundenwic was doomed. 
The Vikings were mming , and 
it lay outside the walls. They 
attacked in 842 and 851, «*id in 
872 their Great Army: wintered 
there. Well before the end of 
the' century- Lundenwic had 
been ehanflnmeiT for the safety 
of tha walls of Lundenburh. 

The City revived, as its 
many churches founded in the 
Late Saxon period (the 10th 
and 11th centuries) imply, and 
at last achieved the importance 
which its selection as the seat 
of a bishop way back in 604 
had envisaged. 

William the Conqueror 
(1066-87) treated it generously, 
in spite of having had to cut a 
swathe of destruction on Ms 
way to London. Even so he 
buflt the White Tower to keep 
an eye on L on don, and kept his 
main residenc e at West minste r 
where Edward the Confessor 
(1042-66) had refounded the 
monastery of St Peter and 
moved the royal palace. 

By 1100 Lond on had started 
to spread again outside the 
walls. Lundenwic was coming 
back to life. 


F OR YEARS British pub- 
lic schools have been 
producing cricketers, 
rugby footballers, oarsmen and 
athletes of national and inter- 
national class. But nobody 
thought of them as breeding 
grounds for equestrian champi- 
ons until a little-known school 
for young ladies invited other 
fee-payers to compete on its 
cross-country course. 

Stonar, in Wiltshire, may be 
a minor public school but it 
has the necessary attributes: a 
large body of horse-mad girls 
with the sort of parents who do 
not mind spending £2,000 a 
year - on top of £6.000 fees - 
to give Charlotte and Emma 
the chance to become star 
eventers. 

The idea for an inter-school 
riding competition came from 
a prep-school headmaster in 
Wiltshire. He saw in Stonaris 
cross-country course a chance 
to create an annual one-day 
event that would give schools 
the first opportunity they had 
had to pit their equestrian tal- 
ents against one another. 

What has emerged is a kind 
of mlni-Badminton for schools, 
with rigorous dressage, 
showjumping and cross-coun- 
try tests. 

It is an exclusively public 
school affair. After some dis- 
cussion it was decided not to 
invite the comprehensives, on 
the grounds that state schools 
were “too poor." 

Although this may predude 
some European schools from 
participating it has had the 
advantage of attracting a spon- 
sor: Hamptons, the estate 
agents, decided to back the 
event because it is “a unique, 
elitist and quality event which 
reflects our own market 
niche.” 

The contest has had a huge 
response - and not just from 
the girls - more than 30 per 
cent of its competitors are 
boys. In its first year, in 1988, 
80 schools, including Gordon* 


Horses for school courses 

Melanie Cable- Alexander canters across a kind of 
’mini-Badminton’ for public school pupils 



*And here comes Majorie on Dotty Danny . 


stoun and Harrow, entered the 
competition from which 40 
trains of four were selected to 
compete. This year, to cope 
with extra numbers, three 
regional heats have been set 
up in the Midlands, York, In 
northern England, and Read- 
ing, in Berkshire, before the 
September finals at Stonar. 

In true 1992 spirit event 
organisers hope to be able to 
invite European schools to 
compete. Already an Hungar- 
ian school has responded and 
hopes to be able to compete 
this summer. 

Perhaps the most surprising, 
not to say remarkable, feature 
of the event is that the woman 
responsible for putting the 
competition into action is a 
non-rider. The only contact 
that Sue Hamilton, Headmis- 
tress of Stonar. has had with 
horses has been since she 


joined Stonar five years -ago. 
Yet she has created an event 
looks set to put Stonar at the 
top of the horsey league - pre- 
viously dominated by Millfield 
- for children and, as Horse 
and Hound think, might even 
start drawing Olympic team 
scouts on the look-out for 
future stars. 

“I am scared of horses," she 
admitted as she took me on a 
tour of Samar's cross country 
course last weekend, "and the 
worse thing is they all know 
it” As if to prove her point a 
nearby pony charged omi- 
nously towards her. She darted 
for cover behind one of her 
pupils who calmly shooed the 
offending creature away. 

Funding for ISODE has come 
largely from the school, which 
spent £15.000 converting its 
existing cross country course 
to meet British Horse Society 


regulations, and from Hamp- 
tons. There is also a £60 
entrance fee per team which 
goes towards the upkeep of the 
course and running costs. And 
there has been the odd private 
donation; for example a busi- 
nessman paid for a new cross 
country course - necessary 
for the regional heats - to be 
built at Mere Hall in the Mid- 
lands. But a large percentage 
of the bill has to be met by the 
parents and it is not cheap. 

Far a start there Is the cost 
of purchasing the pony, then 
there’s the tack, the riding 
gear, lessons, transport and Ev- 
ery. Last year Gordonstoun 
(second in last year’s event) 
flew their children down to 
Stonar but as the Headmaster’s 
secretary sharply told me: “We 
all have to do that fr om up 
here.” 

All this can add an extra 


£2,000 to the yearly school 
fee’s. However, as Hamilton 
explained: “IT fixe parents are 
keen on horses and have the 
money then it doesn’t really 
provide a problem. And they 
would be spending that kind of 
money on tbelr jf their 
child was horsey and not rid- 
ing through the school.” There 
are only four schools in fixe 
country, of which Stonar is 
one, that have on-site riding 
facilities. 

The parents play a largepart 
in organising the event Stonar 
will arrange - but not pay for 
— accomm o dation for. the par- 
ticipating horses but many par- 
ents tend. to, as Michael Mavor, 
Gordonstoun’s headmaster put 
it "Muck in and do It them- 
selves." For instancy one par- 
ent organised a weekend's 
training .prior to last year’s 
ISODE and another 
for livery. It helps cut 
able costs. 

But it all seems to be worth 
it so far as the are 

concerned. They agree that It 
is a good day out Alice May- 
hue. who took part in last 
year's event, was thrilled to get 
a dear round in the cross-coun- 
try cours e . 

"It’s hard work having a 

horse at schooL Everything 
has to be done out of school 
time. But to be able to partici- 
pate in an event that makes 
you fed you’re at Badminton is 
fantastic.” 

In September, during : finals 
weekend, Stonar. will be 
invaded by hoards of borselav- 
ing parents, horse boxes arriv- 
ing from all over the country 
and teams of eager young 
eventers hoping desperately 
they don’t get caught out by 
the watetiump. 

Add champagne, sandwich- 
laden hampers. Land Rovers, 
professional judges, speakers 
and trade stands and it will 
almost look like the real 
thing... at least as far as the 
children are concerned. 
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Capitalism threatens the cosy 
world, of East German publishing 


THE East German book scene, 
everything is changing. Every- 
one is affected by the process 

- authors, publishers, book- 
sellers, readers.' In the former 
German Democratic Republic, 
fixe traditions of fixe educated 
German bourgeoisie were over- 
laid by ways from Slav lands 

- as well as Socialism- Books, 
above all those dealing with 
fixe finer side of intellectual 
life, were low-priced and issued, 
in large print-runs, which were 
always quickly sold out. Books 
ranked as an alternative - fixe 
alternative - to the official 
channels of information. The 
book business was dependent 
on its own authoritarian struc- 
ture of administration, sepa- 
rate to that controlling the 

' media. But eventually, 
grew up a half-way criti- 
cal* ersatz publishing industry. 

•. Life in East Germany, 
mostly dull and without vari- 
ety, lent positive inducement 
to book-reading. People sub- 
merged themselves insistently 
in books, to an extent which 
one otherwise finds only with 
the Slavs. And, as. in these 
cou n tries, authors were abler to 
emerge as - figur es, of some 

PTpmp )arj -stature ■. 

The book-selling trade was 
devoid of commercial risk. 
Each publishing house was 
oiwHirtoHaad by the co n te n t s 
of its books. There was one 
monopoly company - for Ger- 
man intellectual literature, one 
for foreign-language fiction, for 
children’s books, for the arts, 
for theatre, for regional books, 
for politics. 

These publishing houses 
were all staf&owned. The pci-, 
vate concer ns, w inch existed 
immediately .after the war, all 
lost their private status. The . 
state agency controlling the 
book sector was a suhdepart- 
ment of the Culture Ministry. 
It was the job of this body to 
look after subject-matter, paper 
quotas, printing capacity, and 

above an tn.giTO aiithnriMtinti 

for printing - a euphemism .. 
for censotshipu 

•- The state’s: arm did not stop 
here. The Communist party 
also controlled the book scene 
through direct ownership of 
most publishing houses and 
nearly all printing works. 
Many publishing workers, as 
well as many authors, were 
unaware rif thin. Their dismay 
upon di sc overing this ac H ert to 
the. general anger from autumn 
1989 onwards. . 

After the political- changes, 
tiie East German literary scene 

- in line with the zest of the 
economy -..will have to face: 
more competition. Literatures;.', 
monopoly , as ah alternative, 
information -source, has crush- . 
bled. Following fixe resignation 
of. Erich H oneck er , East Ger- 
man newspapers have heroine 
lively, bolaiand even Ihvestiga- 
five. This wfll bft East German 
authors. Theirbooks will, have 
to meet - commercial, criteria. 
Additionally,. many sources. of 

income Will shrink nr disap - 
pear — grants, snbaidiea; pay- - 
merits tor-public appearances.. 
There is, a great draF of worry 
that Urn could esd^away the 
aesthetic substance of East 
German literature. No-one, 
apart from the authors, is 
likely to comfcdain 'at the disap- 


panies with annual output of 
50 books employ 40 to 50 people 
— staff levels which will not be 
possible to keep up. 

As soon as the East German 
currency is replaced by the 
D-Mark, every German-lan- 
guage publishing house will be 
aide to sell its books all over 
Germany. Some East German 
publishers have built up their 
business almost exclusively on 
the basis of licencing rights 
between the two states; they 
win have to close down. Other 
companies are already ccanpet- 
ing with West German publish- 
ers which are not waiting fear 
currency unification and are 
pressing in on the East Ger- 
man market The largest Wept 
German book club, Bertels- 
mann, has a spectacular 
promotion launch in Dresden, 
and gained 30,000 subscribers. 
One large Stockholm publisher 
has set up in Rostock. Other 
companies have launched! sales 


ijinfam whose, only reason for 
existence was to confirm the' 
party line; ’• , ■ 

Commercial pressures Will 
affect equally the • pubfishing 
houses and. the book-sellers. 
Neither are especially well pre- 
pared. State bookshops with 
their lifeless:, self-service 
operations face particular need 
for adjustment. The more “cus- 
tomer-friendly" private book 
shops have a clear advantage. 

By comparison with their 
West German- counterparts. 
East. German publishers have ' 
over-staffed editorial depart-’ 
merits, but far too few employ- 
ees in advertising, rights, and ' 
sales. The large editor ial 
departments have been feasi ble 
as a result of low wage levels, 
but they have also brought 
publishing benefits. Texts have 
been better prepared, tranria- 
tions carried out with grader! 
care. Stylistic and orthographic 
slove nline s s is. less common 
than in West German boofe 
East German publishers ' are 
none the less oversized. Com- 


There are already dozens of 
newly-estahlished East German 
publishers, with as many as 
150 said to be in fixe planning 
stage. In the most favourable 
cases, the new concerns will 
have loose agre e ments with 
West German companies. But 
mostly idealism will have to 
make up for lack of both know 
how and capital backing. It can 
be assumed that most of these 
new ventures -will be -only 
short-lived. East Germany once 
was a land of readers. People 
bought books because there 
was not much else to buy. All 
Hiia wiH chang e- The place will 
become a country of consum- 
era, like everywhere else in 
Europe. People interested in 
books will be in the minority. 

• ■ ★ 

Something Is emerging in East 
Germany which, ofticiaUy, was 
never there under the old 
regime - hatred of foreigners. 

Of course, it was always there, 
but it was neither mentioned 
in the controlled press, nor the 
subject of any public discus- 
sion. 

Polish, newspapers have 
recently been complaining 
about increasing cases of bru- 
tal treatment Of their compatri- 
ots in East Germany. In one 
shop in East Berlin, the per- 
sonnel chased out a pregnant A 
Polish wpxhan with shouts of “ 
“Schnell rausT Several Latin 
Americ a n students in Leipzig 
have had to be hospitalised 
after being beaten up by East 
Germans. Soane foreigners are 
apparently afraid of using 
pedestrian subways after 11 
o'clock at- night; others avoid 
the bars. 

The re are 160,000 "guest 
workers” in East Germany, of 
who m 00,000 comes from Viet- 
nam and 14,000 from Mozambi- 
que. East Germans tend to call 
them names. One man from 
Mozambique was thrown out of 
a train near the Saxon faring . 
fatal t own erf Riesa. The perpe- 
trator was given a light sen- 
tence. He refused to say he was 
®°*xy«an She grounds that for- 
eigners were taking away jobs 
from. -East- Germans. The East 
German government has 
reacted to all this by creating a f- 
post of a state secretary 
re^onsDxle for foreigners. She 
.la a theologian. East Germany 
fa becoming, pe West Ger- 
faftoy* a multicultural society. 
Along the way, theEast Ger- 
mans are displaying phobia, 
typical far underdogs. 

Rolf Schneider 
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I P YOU. want a -manor 
house in the M4Q corrldar, 
it will cost you foe s best 
part of tlm; according to 
estate agent Knight Prank , and 
Rutley. Andjsflcesftfffltt inoat 
desirable houses in Rock ' 
hamshire,’^ Oxfordshire f 
, Warwickshire "ci at^jjn BticheS : 

' and GtoucesteraWre £y«v.' . 
Even the farmhouse^ -are 
some of the . meet expensive fo- 
untain. costing anything up to 
. ^§500,000: on average. Far- better / 
. to look for a country -cottage, 
ter average priqea iof these in-; 
Oxfordshire are as low iiatfor! 
.lower than) those «»y wtWfr th 
the south-east other than Bed-' 
fordsbire. Pbr* as little 'as 
£200,000, yon should have , the 

pick Of the marfcpt - ■ 

Despite' the protests about 
the M40 extension from Oxford ; 
to Birmingham, its completion 
next year will give a boost to 
properties along its roate.' 
Passing as tt-<k>ea through rata- - 
tively unspoiled countryside, it 
will attract; committee who- 
have had ho' ready access" to a 
motorway. *.'• > : ■ v- • 

Adrian Cole, manager of Wi- 
liam H. Brown’s country house 
department at Wendover, says : 
people will commute greater 
distances in order to enjoy the 


To the manor drawn 

Michael Hanson on country house opportunities 


'^ V'V.L 

- ti nefciq g^ iiTnKhir ^ an d- Nor' 
' thampt oh shir e that have 
. escaped the extensive develop- 
ment now so prevalent in the 
.southern Home Counties, 
-Anticipating .. events, the 
agency has opened an office at 
. - Buckingham (teL 0280-822-711X 
-.Along - with • -Humberts 
(01^629-6700), it has been 
instructed to seek offers of 
£475,000 for Pond Farmhouse, a 
five-bedroom, house at Lffiings- 
toneDayrell, four writes from 
Buckingham, with staUing for 
.fiv& horses and five acres of 


Richard Taylor, director of 
the country department rtf 
' & Sons, says:. “The 
completion of many sec- 
of the M40 has already 
5 brought with it a healthy pre- 
liminary boost to property 
-prices, especially around War- 
- .wick and the market town of 
Banbury." Offers over £275,000 
. are befog sought for Senen- 


- done House, a. Grade Hhsted, 
17th century building fronting 
the -village green at Shening- 
ton, five miles west of Ban- 
bury, and £325,000 for the 
three-bedroom Egge Cottage at 
EdgehiH, between Banbury and 
Warwick. Both properties are 
being handled by. Hampton 
offices in London (01-493-8222) 
and Evesham (0396-41997). 

Ian McConnel, head of- the 
Banbury office af- Savills. savs 
that since the route of the M40 
extension from Oxford to War- 
wick (via Bicester and Ban- 
bury). was announced two 
years ago, a new c r iterion for 
buyers has emerged - proper- 
ties that axe within 2030 min- 
utes of the new motorway. 

"The downturn in values 
over the past 18 months has 
been partially . counter-bal- 
anced, by the anticipation, that 
the M4Q will open up new areas 
of growth and prosperity," he 
says. 

Savills' Banbury office 
(0295-263-535) is seeking 


S275JXX) for Church Farmhouse 
at Fringford, between Bicester 
.and Buckingham, a five-bed- 
room house an the edge of the 
village with stabling for eight 
horses (as befits its owner, 
show jumper Paddy McMahan). 

Savills — jointly with the 
Oxford office of John D. Wood 
and Co (0865-791-931) - is also 
asking £300,000 for Wistaria 
House in the Northampton- 
-shire village of Eydon, nine 
miles from the M40 extension. 
Owned by TV producer Robin 
Brown, who makes the award- 
winning ITV series Nature 
Watch, the gardens of this 
five-bedroom, grade Il-list ed, 
18th century house are a sanc- 
tuary fior w ildlife and plants. 

Rookery Farm at Kings wood, 
near Aylesbury, Buckingham- 
shir e, is only about ei ght mites 
from the M40 extension at 
Bicester. This six-bedroom Vic- 
torian farmhouse hag been 
modernised and has a range of 
form buildings to its A5 acres 
of gardens and paddocks. 



Wistaria House, the Northamptonshire home of TV producer Robin Brown, which Is on foe 
market for £300,000. Its gardens are a sanctuary lor wikUHe and threatened plant species 


Offers of £425,000 axe being 
sought by the Oxford office of 
John D. Wood. 

The Oxford office of Knight 
Frank and Rutley (0885-790-077) 
has four former rectories for 
sale at prices from £320,000 (for 
the five-bedroom Church End 
House at Great Rollright) to 
more than £850,000 for Wootton 


Place, a seven-bedroom bouse 
in 14 acres of walled gardens 
and park at Wootton. about 
five miles from the M40 exten- 
sion. 

Through its Middleton Che- 
ney office (0295-710*592), Lane 
Fox is asking £600,000 for the 
seven-bedroom Old Rectory at 
Hetbe. four miles from Bices- 


ter, while the Oxford office of 
Carter Jonas (0865-511-444) 
wants £240,000 for the Old Barn 
in the High Street at Beckley. 
This former barn, converted to 
a four-bedroom house to the 
1920s. is about four miles from 
the M40 extension. Paul Joslin, 
of Carter Jonas, says: “The 
greatest change has been seen 


in the northern part of the 
county, which was previously 
regarded as being out in the 
sticks. Now, with the M40, Lon- 
don is within one hour’s driv- 
ing distance.” 

Even in the Cotswolds, the 
M40 is regarded as the fastest 
link to London. In its glossy 
brochure for Cromwell House 
at Naunton, near Cheltenham. 
Gloucestershire, the Cirences- 
ter office of Jackson-Stops and 
Staff (0285-653-334) says that 
“London can be reached via 
the M40 within one and 
three-quarter hours" - which 
is why this six-bedroom, Grade 
II-starred village house is for 
sale at £475,000. 

At the start of this article, I 
mentioned manor houses in 
the M40 corridor. These are 
few and far between, but Hum- 
berts is asking £lm for Mouls- 
ford Manor, between Goring 
and Wallingford in Oxford- 
shire. This has been a hotel 
and more recently a nurses’ 
training college, and it stands 
in 10 acres on the banks of the 
Thames next to the local 
church. As for motorway 
access to London, anyone who 
buys it will be spoiled for 
choice because the bouse 
stands between the M4 and the 
M40. 
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WHEN THE members of the 
International Churchill 'Society 
(whose headquarters are in the OS) 
mount one of their regular^pflgrim- 
ages to. England, they always malm 
a point of visiting LaDenden Manor , 
, near Eastprinstead, jri. West Sus- 
sex. _ 

They know - as few in the UK 
seem to - that Winston Churchill 
lived at~LuHehden from 1917 to 1922, 
when he bought Chartwell, near 
Westerham, in-Kent, his country 
linwin rmtiT his- death, in 1965 8t 
Hyde Park Gate, London. . 

Having monied, his darting Cle- 
mentine in 1908, LnUenden rang to 
the sounds of their children 
Diana (bam.. 1909), Randolph (bom 
ISjl) and Sarah (bora 1914). A third 
daughter, Marigold was bom in 
1918, only, .to die three .years, later; 
and their , youngest daughter Mary 
(later to become Baroness Soaines) 


was bam on September 15 1922. 

ChurchSl haa bought LnUenden 
ta the spring of l917 for £S^)00 - 
tljOOO mate than he was to vend 
oh Chartwell - as his country 
home, wfaere hls wife and children 
fiyed; buthe also had a town house 
at 41 - Cromwell Road, South Ken- 
sington. Although it has been said 
that Churchill raised the purchase 
price by selling some shares, foe 
conveyance shows that' LnUenden 
was owned by the trustees of tbs. 
will of Lord Randolph Churchill, his 
father, and all the documents were 
signed by his mother, Jennie. 

Chwrehfn Vat at that tifflp T.ihgra l 

MP for Dundee, and cm July 17 1917, 
Lloyd George appointed him Minis- 
ter of Munitions in the war-time 
coalition government, which only- 
left him time to go down to L n Hen- 
den at weekends. 

Once to 1918, Lloyd George, who 



LuftandMi Manor: SavfBs ara Invfflng offers of £2m lor the house and 100 
to their London (01-730-0822) and Sevenoaks offices (0732-455551) 

lives In T.m gffclri without knowing 
the house exists. Its steep entrance 
drive is well hidden and not 
marked; but, rounding a comer in 
the drive, one comes upon a won- 
derful half-timbered Tudor house, 
originally a yeoman’s farmhouse, 
but considerably extended, and 
enjoying glorious views south over 
Ashdown Forest 
The main house, which dates 
from 1624. has six bedrooms, five 
reception rooms and a three-bed- 


had another Sussex house, Danny 
Park, near Hassocks, as his country 
retr ea *, visited and Chur- 

chill showed Mm the potato field he 

find hrf pgfl to pferit. 

After foe war, Churchill was re- 
elected and became Secretary of 
State for War and Air, and then 
Colonial Secretary. 

Although its postal address is 
given as East Grlnstead, LnUenden 
Manor is actually just outside Ling- 
field. People have lived all their 


room guest wing. Close to the bouse 
is a timber-framed bam, converted 
during Churchill’s time into the 
nursery for his growing family, but 
now a very comfortable five-bed- 
room house. Both house and barn 
are Grade II listed buildings. There 
is also an entrance lodge and a staff 
cottage, and the gardens, grounds 
and woodlands extend to 100 acres. 

A mature copper beech tree in foe 
garden was planted in 1918 by Chur- 
chill - it can be seen as a sapling 
in three paintings be made of Lul- 
lenden, which are now at ChartweiL 

LnUenden was sold by Churchill 
to General Sir Ian Hamilton, Lord 
Kitchener's chief of staff in the Boer 
Wars, and aide-de-camp to King 
George during the First World War. 
Hamilton resold it in 1929 and it 
changed hands again in 1936 and 
1946, when it was bought by Major 
Idesbald Floor, a much-decorated 
member of the Belgian Resistance 
movement who worked with the 
Special Operations Executive dur- 
ing foe Second World War. 

All foe linp.nfold panelled doors at 
LuUenden were bought by Major 
Floor and his wife from other 
houses. He died in 1976, and it is his 
family who are now selling the 
estate. Lady Churchill, who revis- 


ited the house in the *708, told foe 
present owners, Mr and Mrs Dermot 
WeUesley Wesley, that she always 
preferred LuUenden to ChartweU, 
which cost a fortune to run. “Buy- 
ing ChartweU.” she said, “was the 
only thing Winston did without tell- 
ing me.” 

Savills are inviting offers in the 
region of £2m for LuUenden. In 
today's market that sounds rather a 
lot, but foe house has to be seen to 
be believed. It is one of foe best- 
maintained of its kind that I have 
seen, and one can understand why 
Churchill feU in love with it 

It is not far from Birch Grove, the 
home of another great Prime Minis- 
ter, Harold Macmillan, which was 
sold last summer to an overseas cli- 
ent of Knight Frank and Rutley 
who is believed to have paid about 
£5m for the house and 683 acres. 

Next to LuUenden is Gotwick 
Manor, a 1930s house in 120 acres, 
which was bought four years ago by 
a Swede, Peder Wallenberg, for 
more than £lm. Since then the 
whole estate has been restored and 
modernised, and its eight cottages 
are available to let through foe 
Gotwick Manor Estate Office at 
rents from £9,500 to £13,500 a year. 

After the Chanak Crisis in the 


Dardanelles caused Lloyd George to 
resign on October 19 1922, Churchill 
fought foe general election while 
recovering from acute appendicitis. 
Beaten into fourth place, he found 
himself “without a seat, without a 
party and without an appendix,” 
but was appointed a Companion of 
Honour in the resignation honours 
list. 

He also had a new interest - his 
300-acre Chartwell estate - where 
he virtually rebuilt the ugly Victo- 
rian house with the help of Philip 
Tilden. who was Lloyd George's 
architect at Churt. For the first six 
months, he rented a nearby house 
called Hosey Rigge, which the Sev- 
enoaks office of Savills sold last 
autumn for over £800,000. 

It was another two years before 
he returned to politics. Standing 
first as an independent anti-social- 
ist in a by-election in Westminster 
in March, 1924. which he lost, he 
stood for Epping as a Constitution- 
alist in September 1924, when he 
won foe seat and accepted the Tory 
whip. Stanley Baldwin appointed 
him Chancellor of the Exchequer. 
The rest, as they say, Is history - 
all our histories. 

Michael Hanson 
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The Best 
View of 
London 


Large 2 bed ^ 
Apartments from 

£ 295,000 




is available from Millers Wharf. 
. Liixury southfacing 2 bedroom 
apartments situatedon the 
! . riverside adjacent to 
St Katharine’s Dock and 
Tbwer Bridge; 

St. Katharine's Way, 
off Thomas More Street, 

St. Katharine by the Tbwei; 
London EL. 


MILLERS 


SHOW APAKl’MENT 
Mon, Thurs, Fri 11.00-5.30 
Sat, Sun 12.00-o.00 
Telephone 01-709 0075 
or by appointment 


3 Elliott 


E.A.SHAW 


01-403 7250 


Kniffht Frank 
ZZ & Rutley 

0 1-480 6848 


f).J. f> D.E. F0LKES 


CONVEYANCING £170* 
Sata/Pwchaae/Racnortgage/ 
Residential Property 

Fee indudes morfeaae related work 
when we act for your lender. 


81 On 


it! Am 


, London W 7 ILL 


Tel: 01-840 0089/3333 


SOLICITORS EST 1918 


BEAlTTFUL DETACHED FAMILY 
HOME IN HAMPSTEAD 
The tuMnc bat recently been refafcohed 
to a wy high Mndard by a pra fca - 
nooal oucrior draper A m rody *o 
move into. Ideally rim i lrd 3 mnrnW 
from Hampstead Heath. 10 oUm from 
centre ef London, with ea»y asocn to 
Heathrow airport * Al. M25 * Ml 
motorwaya. 5 bed*, 2 hatha, 3 recep*. 
bt, gnat cloak id, huogzsl garage. ± 
Waning imm i nkm to build I 
Oooa 

Pllnh tale, flt SM OO: 

Td 01-200-1429. Fax 01-267 9257 


CHELSEA 

Traditional and 
Sophisticated, one bedroom 
flat peaceful courtyard 
setting. Currently let to bank 
at £200 p.w. until May. No 
agents, ttuia only. 
£ 110*000 
TeL 01 ■ 681 - 9963 . 


LTRQ.BS Dutaflad phumlno tor an 
aniaetto a d watap t nan t d * a id aod*x3b 
M> on 0.4 aorw aHa. £280000 truafeoid or 
would eonajdar a aultaMa davuiouauni 
PKMT. Tat 0«7B 8703. 


OKANOC ST, WCS - Juat ow Haymarkat 
Brto« 8 Md. 3rd Boor apt wwi urtJ partr 
Ina. Roady to mow Mo. tow outoolnaa.'B9 
yia snaaooo. MELLER8H a HAmSmO TEL: 
01-488 0688 FAX: 01-408 1387 


HALF NOW... 


Here's a superb opportunity to 
BUY A NEW APARTMENT IN ONE OP 
London's premier locations. 
That is Half a Flat! 

The other Half you can buy at 

ANYTIME, TO SUIT YOURSELF, 
DURING THE NEXT FIVE YEARS. 

While interest rates are high, 

WE KEEP REPAYMENTS LOW AND 
INVESTMENT HIGH WITH THE KRL 

50/50 scheme. It simply means 

YOU HAVE THE BENEFITS OF THE 
WHOLE PROPERTY BUT ONLY PAY 

Half the Price. 

Find out more about Evesham 
House and the KRL 50/50 
Scheme. 

Call: 0(7)1 243 0262 
Sales Office open Sunday 
1 1 .00 AM TO 4.00 PM, 
WEEKDAYS 9.00 AM TO 5.00 PM 



Knights bridge Residential 
Evesham Houu HcwobdRoad London tre 
TELEPHONE 0(7)1 791 2tM 



Evesham House 

Hyde Park 

• Spacious well-planned 
new apartments. 

• Balconies or terraces. 

• Located close to Hyde 
Park and Kensington 
Gardens. 

• Secure underground 

PARKING AVAUABLE. 

• Resident concierge with 
video monitored security. 

• Stamp duty paid. 

• First years service paid. 

• Prices from £260,000 to 
£395,000. 

• Lease 999 years. 


Selling Agents 
Allsop & Co 
017)1 584 6106 



Investment Property, W9 

Large 3 bedroom flat, rested on 
annual basis providing £10,000 pa. 
f changing to holiday accommodation 
could double income)- Fully moder- 
nised. bay window overlooking park, 
original nreplaoEs, recently decorated. 
Easily rented with no further invest- 
£160,000. 

Tel: 01-286-8463 


Short Leasehold 
Properties 

A comprehensive s e l ec tion or finis 
& bouses For sale in prime. 
Wl. NWS & W2 areas. 
Folkard & Hayward 
TeL 071 -93 S 7799 
Fax: 071-486 6877 
Jge^looda^^emrfa^ 


RICHMOND. 

QUEENSBURY 

HOUSE 

Special situation overlooking 
River. 3 bed flat with garage. 
Porterage. 

Tarrant & Son 01-435 4141. 


LONDON RENTALS 


BARBICAN. BLOOMSBURY CompranenaJva 
list of lumlshM Data avallbto lor company 
lets. William H Brown Tel: 01-636-2736. 
Fate 01-S5S- VS« 


FLORE HERRERA RB4TALG & property man- 
agement For a qua Illy service with 
results. 01-731 3130 (Sv«| G 1-499 4654 

ideyl- 
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NEW HOMES 





It is now possible to buy a sparkling 
new Hig& flat home; yet pay onfy 

half of the mort^p costs for iq> to five 
years. With interest on the pu^tandinghalf. 



PRICE. 


Visit any of these three exclusive 
developments and ask for details about 
Half & Half — the new purchasing plan which puts 
luxury living within easy reach. 


Carrara Wharf, Putney 

A private coBecdon of chic one and two bedroom towdhouses and apartments standing 
on the banks of the Thames icsdT. 

One bedroom townhonses from £67,475. (Full [rice £134.950.) 

One bedroom apartments from £67,500. (Full price £135.000.) 

Tbvo bedroom townhouses ^ apart m e n t s from £99.975. (Full price £199,950). 

Sales Office open Tbursday to Monday (indu^ve)l lam to 5pm. nR>L 01 -731 S4I3. 
Selling agents: Prudential Property Services, 01-736 2223. 

Clarendon Park, Oxshott 

Extremely luxurious apartments in deDghtfiil wooded setting with fuDy fitted kitchens, 
balconies or patios, infra red alarms, video entry phone. 

Two, three and four bedroom apartments from £100,000 to £172,500. 

(Full prices, from £200.000 to £345,000.) 

Snowhome open Thursday ID Monday (inclusive) 11am to 5pm. TfeL (0572) 844180. 
Selling agents: Prudential Property Services, wfcybridge (0932) 646636. 

Port Solent Marina, Portchester 

Luxury marina homes some with own moorings. 

Three bedroom co nn yanl bouses from £62,500. (Full price £125,000.) 
three bedroom waterside houses from £79,500. (Full price £159,000.) 

FuQy furnished show complex open every day from 1 lam 03 5pm. Ttl (0705) 210152. 

HIGGS and HILL HOMES 

Western House. Moor Lane. Staines, Middlesex TW|8 4XQ. 
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SAVILLS 




THE WYLD COURT ESTATE 
Berkshire 

Newbury 9 miles. M4 12) 

10 miles, London 52 miles. 

Superb residential estate and stud farm. 

A beautifully renovated 18th century 
house with fine mature gardens and 
magnificent views of the surrounding 
countryside. 


Superb indoor swimming pool complex, 
hard tennis court, immaculate garden and 
grounds. 

10 cottages, stud buildings including 

78 boxes, modem farm buildings. 

About 479 acres of paddocks, farmland 
and woodland. 

Savills, Henley-on-Thames. 

Tel: (0491) 579990. 

Savills, Sloane Street. Tel: 01-730 0822. 
Contact: Henry Pitman or Crispin Holborow 



WL 
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BATH — Widcombe Hill House 

Cm- centre 1 mile, BrotoJ II miles. M4 (Junction IS) II mile*. 

A classical Grade 11 listed Georgian townhouse set in approximately 1 ; 
of walled landscaped gardens with the added benefit of separate 
accommodation in the coach house. 

5 reception rooms, i breakfast: room. 6 bedrooms. 2 barh rooms. 

Dressing nxim/hedroom 7. Cellar. Swimming pool. Tennis court. 

Price on application. 

Savills, Bath. Tel: (0225) 4+4*22. 

Conner: Charles Berkshire. 
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WALES — Llangunnor 

Carmarthen 1 V* miles. London 3 hours, Cardiff 1 hour. 

Hall, drawing room, sitting room, Icitchen/breakfasc room, cloakroom, 
shower room, master bedroom suire, 6 further bedrooms (2 en suite). 
Secondary kitchen, utility room, scwmgflaundry room, wine celiac boiler 
room, foodstcrc. storage room, game larder. Superbly finished coach bouse 
and sable flat. Outbuilding! equipped for equestrian purposes. 

17 acres of gardens, paddocks, woodland. 

730 yards of prime single bank salmon and trout fishing. 

Price on application. 

Savills. Bath. Tel: (0225) 444622. 





« - .o.r'.X’ 4 . • •N- ’ . - 



SOMERSET — Yarlington 

Cauk Cary 4 miles l Paddington 90 nuns). A303 (linking with M3) 2 miles. 

London 117 miles. 

Fine late Georgian country bouse superbly appointed to die highest 
standards. 

3 reception rooms. 5 bedrooms. 4 bathrooms, oil central heating. 

Fine stable block with garaging and flat over. Excellent 3 bedroom cottage. 
Mature grounds, paddocks. 

About 9 Acres. 

Offers in the region of £850,000. 

Savills, Salisbury. Tel: (0722)20422. Contact Christopher Lacy 


ISLE OF WIGHT - Bembridge 

Rydc (Southaa by hovercraft 10 mins) A miles, Rdthownecar ferry 9 miles. 
Beautifully appointed Victorian family house m<pil>tlim4i«M. pMitins. 
3 reception rooms; 5 bedrooms, 3 bathrooms, gas central heating. 
Excellent detached 4 bedroom cottage (could be excluded). Garaging. 
Attractive gardens with long beach frontage. 

About 1 Acre. 

Offers in the region of £580.000. 

Joint agents: GA Property Services. Newport. Tel: (0983) 525241. 

Savills, Salisbury. Tek (0722) 20422. 


watshire/Dorset/Somerset borders 

A3Q3IM3 3V& miles. Wlncanton 3 miles, mm* 

Castle Cory 5 miles (Paddintgton 90 minutes). 44 ACfGS 


■ si* 


mmmiM 



An historic house with commanding views. 

3 reception rooms. 4 main bedrooms, 2 secondary bedroom s , 2 b a thr o o ms 
cloakroom, MtchenfereaMaA room. Of) central heating. Garaging . Extensive 
outbuildings and stabling. Garden. Land. 

For Sato Freehold with about 44 acres. 

Delate: Shaftesbury Office, Tefc (0747) 53492 HASeisrjNS 


Dorset/Somerset Border 


Sherbome 5 miles. 
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A charming Listed Manor House together wHh two cottages set in 
about 5.5 acres of gardens and pounds with stream. 

4 reception rooms, 6 bedrooms, 4 bathrooms, cloakroom, kitchen/ 
breakfast room. Oil central heating. Garaging. Outbuildings and stabling. 

2 cottages. Garden and grounds. 

Offers invited for the Freehold with about £5 acres. 

Detdte: Sherborne Office, Tet (0935) 812323 

London Office. Tefc 071-629 67TX) of/sssi/ajb 


Humberts - 
Chartered Surveyors 

.Residential Commercial 
•Agricultural A Leisure 


London Office: 

• 25 Grosvencr.Street.-Lbndcn W.lX 9f = 
Telephone: 071 -625 5700 
:Telexv27444-.Fex:07l-493-4o4e. 


irf: Lane Fox 


Head Office: 15 Hatf Moon St London W1. 


Bryan Bishop 


HERTFORDSHIRE - Ayot St Peter 


Brine) 5 mile*. Badi 6 mile*. MJ2 5 mjki 

An mp wuut lftli Century Grate Et* Manor Honec faro re oweriv*. rarel WkL 

Rgq^aion haH. drawing room, morn in g room, tBntag room. hbraty. lrtabcn.7 bf di oo on .3 bwhroora. 
Garegin* Bid atebBug. Wdkd garden with amteniflg pdoL Lovely swuntk 
Above 4 Acm 

BATH OFFICE: (D22S) 4695H 
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NORTHAMPTONSHIRE. WHITTLE BURY 


Northampton 12 miles. Ml 8 ntfea- Mikoo Keynei BR 8 snbn. .. 

Impressive and mhvmifa l co un try home of I7tb Centnry orjgtns wM» fine views a cr oss parldand 
and open coi mu y sl de. 

GaUnted reception laD, drawing room, snooker room, 4 reception rooms. kkxhen/breakfesc room. coMefvacom 
master bedrooai.ariae wkfa (bearing roam, 5 further bedrooms and! bathrooms. 3 bedruamed setf-coexreiaed senate. 
Tradicieiml stable yard with garaging snd dock towre Modem fena of&oee. Range of feno budding*. 

About 144 acre* Bor aalo aa a whole or in 7 Loan 
A tunicr 260 acres may be avaSaUe by n rgntiw i im 

OXFORD OFFICE: (0865} 24660. LONDON OFFICE: CH-40S MJ» 


GREAT PUUBNET STREET . _ 

Ontnawfin* 2 stnreynppcr 

Wras Mack half mOi levrf walk o f Cfty Cen tre. 
B MUiIyuwm l u l Mr a mono— a. 

Hsalilflrtm 1 '* iir ; "' 4 " b^fben/dlntag twm, 

2 double bedrooms, Z b asluooc o* (l CT-sufa). 
'‘PHvii«gBra*B.G»CH.' 

Orion around eXHJjOOO LoaaeboW. 

BATH OFFICE: (02») 4WSO 



AVON. NEAR BATH 


aca:zi 



HalLdrawing i 
2 baduoamt 


attic roam. Dtdu« cdLm. 


In (Bibomlfi Acres. Offer* invited. 
BATH OFFICEt (0225) 469«1 - 


Head Office: 45 Berkeley Square, London WlXSDBIfel: 01-408 1010 

AImk Chrisea, Docklands, Ken siog oo a , Anmdcl, Basikioa, Bach. Canterbury, Carlisle. Edinburgh, Folkestone, Harrogate, Haywards Heath, Leeds, 

Oxford, Wells, Bahrain, Dubai. Oman. Sharjah. ‘ 


01-730 0822 132-135 Sloane Street, London SW1X 9AX 




Z&r Lv 


roridooc* yylth bztpe nd atahfingia 
■ glorious sotting adjoining the 
Brocket Estate. He main boose has 
a beautifully presented lnfarioc, 
About 2 acres with heated 
swimming pool. Additional 4 
aaes avaOaUe on UcetKB. 

Price £695,000. 


o t f cm mil i »t i i i . wi nn n 
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Six years in business 
and we haven't 
sold a bouse yet. 

:1M b baca w a we are rratcststr agrnri arid work My- •' ’ 

fm boyare. toofctf propartia thnwsfi •riobuyare’ eyas and hafp ... 
cut out Mta an dl a ig rioma and warted wesfcandi norr nri ly 

’ associated with trying to find ttw rtght house. ; • 


Once you've found It tto price quoted may not be the right prica 
This is where our e x perience over the last sf» yean and cur 
hn cariadga tVthe mariiri bec c ma s etteL VMxald you spend £S* mttfcn 
on a a«rk of art vrithout seeking etperi opinion? UnPkaty. 

If you would the to know more about the mote 
tespeeted buying service In the business, pfceae cril 
. wmtam Gathers on 01-723 667a 


PROPERTY 

VISION 


tSCLEVElANDSOUAKE L0ND0NW260G 
9f -723 6378 


We’re in business for the buyer. 


BEDFORDSHIRE/HERTFORDSHIRE 

CHILTERNS 

London 40 miles. Ml 3.5 miles 
Hadington Station 3 mOes (Kmgs Cross 39 nnnntes) 


■> . S-v?,!::-,: 


BVE FARMS WIIHTHRBHHUNClPAI.HOnHigt.^rrrrT A/aT9 ottatrm . 
AND MCH)BRNFARMBIJIU»NQS AND ACHES IN 


Knight Frank 
Z 2 & Rutlev 



' Warwickshire ’ 

■ Tuiworthin Arden 

Binnko^ffim Cento 12 mHaa Warwick 12 miles. 

Rh -piiwgf m m Int s r ns tfnnit AwpnrtMRf! H rnilwr 

JKGCJiznctlan 3) 4 miles. 

A lavishly eqnipped coxUcaripor^ry family 
Vi r . house iaa popular ltpic^tian .... 

aTwce{Kioun»oiaaj41 ii3d iijuraa.2^lBi hr oo iu aronecn«Pitel.' . 

1 mdoorbaoted emfenmiog jlodi idHh eaawanrMwarec ‘ 

. Pre^y atabieaod fixfdcr<toCT. gurtWroand Mwnedpoddodc. 

About 2 acres 

Ofioi in the region of £400,000 
Apply: Stratford-dpon-Aytan (0789) 297738 OLGOnaugn 


London 071-629 8171 

20 Hanover Scjuare London W 1 R 0AH 
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DORSET COUNTRY 
PROPERTY? 

7b Wnd your country risuM lit Oat set or 
mmrbf bon/an c «W flebert Hayman at 
NAGS HEAD PROPERTY SEARCH 
The Printing Machine, Weetbury, 
Sherborne, Dorset 
Teh(U93S) 812868 Fmc(083S! 810120 
An independent pereonel and 
ewitpreftflarivo service for tin buyer 


Full Colour Residential 
Property Advertising 
appears every Saturday 

Rate £44 per single 
column cemmiem 
Telephone Carol Haocy 
01-873 4657 


Robinson & Hall 


uaiSeSLPitfiSqpmkBedftinlBfKWXSW Tefa (8234) S22V1 


Wirenin R Brown, Woo Horton Housa, Wendovor, Aylanbury 
Bucko HP22 6DU.T8>;{M9q 822855 


WHGanH&own 



TUsiu^miL Grade mined ****** ham miiniiiiiiih tii 

gtedm^ppedang balfon oan add e ff ete a pat hm 
a j^ ai mw w l uk»j tocai yrt a e ft i te Kcoysrai Rootae, tudi Jl odroQm a. two 






ESSEX/SUFFOLK 






ARCHTTECTDRAEOEM 

- • 15th ccntaty Grade U 
Bated fimnbouec. Elsvated. 
poafrianiaHh open view*. 
Oak beamed ccfUnge. 

Many features. % acre, 
StaHg. 

PRfCE GUIDE: £240,000 


DREWEATT-NEATE 



WILTSHIRE -BERKSHIRE 16 ACRES 

Romsbury S mOes-IM* 21 mites. Nevubicry 13 miles. 

SagpecblhmflyluHwebased on a. Queen Anne bnnhonae ' 
in speacefiil setting wttknnspoiltvienrik .' 

3 reception room^pteyroom, 6 bedrooms, 
dressing roon^ffbaritrooms. 
at s bfl n g ; garaging; period bam. ' 

Gardensand paddocks. 

Guide: excea»S800,000 ■ 


( o' \ i ky hoi si; i)i:partm[-;\ r oi;:?r> 


THE RIVER KENNEI NEAS MARLBOROUGH 

Drawmg Roam. Sluing 

Room, Study, 

* SmaUbonc 




HUD0me&bgWfei),Wteflta4l 


I KOJI 61BH tpf7B) 991991 


Joint Amm*? 


5 Bedrooms. 2 


gardenof 
: P 4 'Acre. 

*■ OFFERS AROUND 
- £350,000 
F0E0-O8S/G 
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STRUTT & J>* 
PARKERS 


13 HILL STREET BERKELEY SQUARE 
LONDON WLX 8DL 

01-629 7282 



BERKSHIRE - Unborn Vatay. Nmribuiy 4 miles. 
Hungeyford 7 mite. An oirt.it mwllng; to fawtfw Crad» II 
house set In landscapad gnlem ami (pounds wtth views 
across The Lariifaoum. Recepj hall. 4 recep. rooms, study, 
kttcften/breakfaston, master suite of bedim, bathrm. and' 
dressing room, 6 father bedims, 3 batfyms (1 en suite). 
Cellarage. Conservatory. <Saraglng for 5 cars. Entrance - . 
kxlge; 2 recepBon roortts, 4 bedrms, 2 battwms (i en 
suite), kitchen/breakfast rm. Garage. About 4 acne. Joint 
Agents; Burrough* Co: Tel. (0488) 682349. Strutt A 
Parker London Office: TeL 01-629 7282- MUMXoaoa 


KENT -Mr. Canterbury. Canterbury 10 miles. Sandwich 3 
mUes. A floe Grade It 13tfa Century house with greet 
character set In buuttfuf gardens and grounds together ■ 
wtth 's cottege and studlo. 4 reception rooms, kitchen, 
utility room. 5 bedrooms,- 3 bathrooms. OH. fired central , 
heating. Double garage. Detached studio. 3 bedroom 
detached cottage, reception room and garage. . 

-Gardensand grounds. Tennis court. About 2 areas. . 
Raghn £425,000. Canterbury Office: 

TeL (0227} 451123. - . - 


BERKSHIRE -Winter HU. Marlow 3 mSes. Maidenhead 
3.5 mDes Paddington 24 mins. An Impressive Edwardan 
house recently refurbished to an ext r em e ly high standard. 
Reception hall, 3 reception rooms, kitchen/breakfast room. 
Gymnasium, sauna. 4 bedroom, bathroom suites. Guest/ 
staff suite of 2 rooms, kitchen and bathroom. Garage and 
stable block. Landscaped gardens. Tennis court. Grounds 
and woodland. About 6.5 acres. Joint Agents: 

P9re, Smith & Kemp: TeL (0628) 33155. 

Strutt & Parker London Office: Tel. 01-629 7232. 

n*L.lN38428L 
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WEST SUSSEX - Bolney. ( A23/M 23) 2 miles. Gatwlck 
Airport 15 mUes. Haywards Heath 5 nines. Two newly 
reftabtshediwrtkmgdFan^ Imp o ek ig country bouse with 
fine southerly ylews. East Wing: Reception haH. drawing 
room, cfinfcr«fOom. 3 bedrooms. 2 bathrooms. Gas central 
heatings Garden/Paddock. Stable. Bant About 4 areas... 
West Wjrig;Reoe*rtjan baft, drawinftroom/d in ing roonv. * 
kitchen /breakfast room, 4bedrponts, 2 bathrooms.- Oik 
central heating. Garden. Garags. About 3L8 acres. Jjtsj&on 
£245,O00e»ch.bBwes-OfHce:T«d.(0273)47541t.*" — 


ANGUS - ErteeH. Edzefi.2 miles, Aberdeen Airport 38 
miles. Brechin 5 mBes. An Impressive fortified bouse In 
magRMceiit gardens with southerly views over the Vale of 
Strathmore. Lundle Castle: 4 principal reception rooms, 
galleried banqueting had. Billiard room. Sauna. Kitchen and 
domestic offices^ 7 bedrooms (3: err suite), 4th bathroom. 

.■ SetfcontaJned 2 bedroom flat 3 bedroom cottage. 2 
bedroom gate lodges Extensive gardens and wooded 
poHdeeto about 34 acres. For sale by private treaty. 
EllnIwqeK Office; TeL 031-226 2500. . ~ . 



1 
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NORFOLK. Norwich 10 mUes. An exceptional residential, 
agricultural and sporting estate. Grade U 17th Century 
house with 4 reception rooms. 6 principal bedrooms, 4 
bathrooms. Outstanding gardens. Swimming pool. Stabling 
and outbuildings. 2 Grade Listed farmhouses. 4 cottages 
aid lodge. Artfrie and stock farm. Mature woodlands and 
first class shoot About 738 acres. 

For sale as a whole or In up toll tots. London Office: TeL 
01-6297282. 
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DEVON - The Trey Estuary. Plymouth 5 miles. Tavistock 
14 miles. A superbly ettnoited resMentW and agrlcultnai 
eit»£s.We{l appointed 5 bednxsned hosuo. Arabta and . 


.5 b edroom 


fehhbuilcfii^s . 349,000 fitre* miKquata. 2 cottages. SmaO 

let farm. About 543 acreSb. ! Exetar:6ffice: . - 

TeL (0392) 215631. Londoa Office: Tet 01629 7282. 


MULMMSSO. 


PEVON* Okehampton 5 miles. Exeter (M5) 26 mfles. An 
elegant MIH IStb Century 6rade H Ibmier rectory. 3 
reception rooms, 5 bedrooms, 2 bathrooms. OH central 
heating. Rxmer coach house/stOble block with potential 
for conversion to a cottage. Garaging; StabRng. 
Outbuildings- At tr a c tiv e partly walled anrfweil stocked . 
land sca ped ggden. About 4 acres. Regloa £460 ,000. 
Exeter Office: TeL (0392) 215631. ' «.uaAwaa 


DEVON - Sampfoid Cowtenay. Okehampton 43 miles. 
Exeter 22 miles. A fins Victorian former rectory currently 
used as a residential home situated on the edge of a 
pretty vttage. 7 bedrooms, 3 reception rooms. Former 
coach house with potenita I for conversion. Oi I heating. 
Lightly wooded gardens. About 4*5 acres. Region 
£450,000. Exeter Office: TeL (0392) 215631. 

Rof .1388823. 
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"To be able to fili 
leisure intelligently 
is the last product 
of civilisation" 

Bertrand Russell 

i - 



A superb lifestyle has been 
enloyedby tevestbistn : ' 
Intemadonally lamoas 
Sotogrande for over25years. 

Great leisure and sporting; 
facilities enhance the meticulously 
planned and carefully controlled 
environment which remains in . ^ - 
harmony with the beaaty add character 
of Andaludan Southern Spain, y ~ 
The exciting atmosphere’ of Puerto 
Sotogrande. with Us colourful. Harbour 
Village and busy Marlna -tgie first after 
Gl braltar I make ir onerof the most: 
exceptional developments Jh the 
Mediterranean. 

(deafly located20 minutes from 
Gibraltar International Airport -a jilfc 
hour flight from London. . ; ' 4 . 

• Luxury penthouses, 
apartments and studios 

• Berths up to 50m- 
O Commercial Units - 
m Individual building 


• EVIAN 

Prestige small development magnificently situated opposite golf 
course, between Mt. Blanc & Lake Geneva. Excellent 
international air, road & rail access; summer & winter sports. 
Quality 1/2 bed apis. & 3 bed villas. From FF 735,000. Ready 
Summer *90. 

FOXDENE MANAGEMENT LTTL, 

Tet O990 25251; Fax: 0990 21546 


LONDON PROPERTY 
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Aptdo. f . miOSotbgrande, Cadiz, Spain. 

Tel: (J 4 561792000 . Fax:( 3456 ) 792517 . 


W T 
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3 Shepherd Market, Mayfair, London W1Y7HS 

Tel: 01-4953630 (24 krs). Fax: 01-409, 101 5 
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W-A-EL US 

;74 Brv»i;-f>*cn Uo.tJ. Unilor. >'* IMP 
Fj\; -'jic, *..•!->«•» A5.P- Lcionu. 

Telephone 0J-3M 7654 


WET HER ELL 

t -pec SUVA. Loudon 'A". 

r .. si-mw - -s r. iis 2v,*r: f uod.r. o 

Telephone IH-493 6935 
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Imagine What The Houses Look. Like. 

Imagine a courtyard off Kings Road, Chelsea, where there are 
houses adorned with a profusion of ornamental features as well as having 
all the practical necessities for London living. 

Imagine houses, most with their own garage and garden, that 
have rooms designed for extravagant comfort and with kitchens that are 
comprehensively equipped. 

Prices start at £545,000 and to see how Charles II Place reigns 
call 01-551 9151 for a private viewing of the showhouse. 

Charles II Place 
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PUTNEY HEATH, London SW 15 

A most impressive and lavishly appointed detached family house 
set in secure grounds of one quarter of an acre. 

Reception hall, drawing room, dining room , master bedroom with 
en- suite hathioora and dressing room, 6 further bedrooms and 2 
further bathrooms, kitchen/breakfast room, conservatory, study, 
guest cloakroom, 5/6 car garage, lawned and wvil stocked garden. 
FREEHOLD Region of £1 million 

SAVHXS 

01-788 7S84 01-730 0822 



BRUCE 


ARE YOU LOOKING FOR A RENTAL 

PROPERTY IN CENTRAL LONDON? 

We have a large selection of property from 
family houses to one bedroom fiats, 
furnished and unfurnished, short and long 
lets, in every price range. 

PLEASE CONTACT TANYA BUTTERFIELD 
OR KATE EARLE ON 01-937 9684 


' . iraAMESHOUit, iaKENS1NG.TOM.s6uAPE.LONqOH.Wi3 5.HD:. ; . 
. 01 ^937. 90-47 937 9661 '• " F»i Ol -938 *201 


GLUTTONS 


PELHAM PLACE, 
S.W.7. 





Glorious umnoderaised period 
bouse, Circa 1840, with lovely 
45 " walled garden in one or 
London's prettiest locations. 

4 Bedrooms, 

2 Reception Rooms. Study. 

Bathroom, Cloakroom, 
Kitcben/Breakfast Room. 
Attic Room. Front and rear 
gardens. Basement flat with 
2 rooms and bathroom. 

Lease 60 years 
Price on AppHcatioa 


CHELSEA OFFICE: 
01-589 2122 
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FINANCIAL TIMES SATURDAY APRIL 21 TOO 


COUNTRY PROPERTY 


SEVERNSEDE CONSTRUCTION LTD 
Major structural repairs, alterations, 
additions, refurbisbments and new 
construction undertaken in conjunction with 
our consultants to provide a comprehensive 
package, inclusive of all designs, consents, 
approvals and professional supervision. 


Ring ns with your problem 
and see if we can help. 

30 Tideway Yard, Mortlake High street, 
London SW14 8SN. 

TeL 071-402 8527. Fax. 071-706 4686 
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NORTH DEVON COASTAL AREA 
kRM Beach 3a ! Btnwuple 2 a 
IMPOSING REGENCY COUNTRY 
RESIDENCE ? QUALITY HOLIDAY 
COTTAGES, INDOOR HEATED 
POOL, LOVELY GARDENS. 3 
ACRES. Soused Horae (3 Receptions, 
7A Beds , 5 BuUShme Rooms, Usual 
Office*. 7 superb eoaagcs (sleep* 38). 
Indoor bciicd pool. Sqpab pudcoc and 
g Mu y t * Hsr -rfUa t l™« fr™ 
tad Bod A BttskfuL 
Reply Bamataple (0271) 22333 
(Ref C3QS3/MO 


GOLF COURSE SITE - 
SOUTH DEVON. 

A 100 Acre site with consent far on IS 
Hate Coif Goran. Situated in a 

Wu'n f n wains cuy, 
(Stance of Tocbty sad Plymouth off s 
major coastal maw. Sptciom, wefl 
appo in ted- Owner's aocooiaiodaiian in a 
lacaiion Folly iQussr&tcd 
Bro chure from Stags, 63, Fore Street. 
Tabic*. Devon Tel: 0803 865454. 1 

C7973PS 


ISLE OF HUH ChryBtato Roysl Ufa EaMtam. 
Estate Agents & Chartered Surveyors, 
Exchange House, Athol Street Douglas. 
Tel. 0624 23770. No Capital Gains Tan f . 
Inherit s nca Tax / poll tax. Income Tax at 
20%. Full Range o! Properties Available. 
Contact Rosie Woods 


CMCMESTEH HARBOUR. Immaculate brolly 
house of character. 300 yd* Boehem Chen- 
«el. Quiet tocetton. 4/S beds, 4 recepe. 3 
baths. £335.000. 0243-5T3S88 


SOUTH DEVON 


A Fascinating detached period home, 
bull in 1809, Lined Grade 1 1. Exter- 
nally symmetrical. Him ms views, 
huge family bouse or Guest Home In 
malax* grounds, with sweeping drive- 
way. Requires some modernisation. 





CLEVELAND SQUARE ™T""" 

ft b iu edlna BWfraln eamdcfcJ tejd l in o qy In 
thta apartments aiyta »~I unique ch ar act er . 3 
bed room*, ba t hroom apllt level ttc e p tl oa, 
fetiches, xoms to pdrate square gird ess. 


MARBLE ARCH. W1 £22X000 

Outs tan d in g top flooe t pulixeat lefuifalshed 
to the highest of standard with Interior 
designed — -uwl— aid firafcnre. 2 
bedrooms, 2 bathrooms, rec e i prt o n room 


WESTBOURNE TERRACE, W2 020000 
Wcfl d e iu r at e d spades* lower ground Soar. 
flat with private entrance and parking space I Modem news home 
available. Dining area, 1/2 (eroption rooeoR | “1™!!*- Arranged 
M hcdnjanai. 7 bitftTPPtBfc jaaaii patio. I wltli 3 BadfOMt vd I 

I would Bake an Ideal 



located In the heart of 


■RYANSTON MEWS WEST. Ml 1300001 
Charming mews house la one of the most 
■ought after mews la W1 requiring 
modernisation to create a supeib London 
borne. ZltopUcm, 3 bedroom, 2 bathroom*. 


the benefit of a petta^R 
iuiqy borne. 46yrao 


E 






ALBANY STREET. REGENTS PARK, NW1 
cmynoLTH 

MagaWIrmt three had mnm 

oie w oo klag ’ ff egrwt s Ml. Superb decorative 
order, 32* recepti on , own fr ont door, two 
underground parking spacer Grade H hated 
Stpnjrlum. 




PIMLICO CDgDOO 

Well proportioned one bedroom flat on die 
third Door Gift). Bxc rl l rnt dew el o pn a u i t doae 
to Flmlkn Station. Parking, Porterage, 
ComnsmalGaidena. Ready to move to. 12396 
yens. 


j i>i iNv.tox 


ST. MARY ABBOTS TEXKACRrW14 

£4*5.000 

An attractive townbouoe with Hour 

bedroom*, two reception roomy, two 
bathrooms, cloakroom, |j 1 "F, off street 
parking for two cats. Freehold. 


BESSBOBOUGH GARDENS PHB00 
Two Bed, tvro bath. Oat oo ground floor of 
tm *tlghm* ill sihuiinani Reasonably ptltnd 
for speedy salt; this London h om e ben efit s 

LHMyram!'" ,mrntt1f * tod ™ ,,1 « P^btg. 


ISLINGTON N1 £1*0000 

A churning two bedroom Victorian property, 
sup er b decorative order throughout 
completely renovated by p»»« owner. 
Period features, fireplace and working 
s hort e n . Moments to Upper Sheet and Angel 
tube station. 


GORDONnACLW 039000 

A dehghthil top floor Oat, Ideal asa pied de 
terre In this highly sought alter tora ti o n . 
Benefit* Indude roof terrace and gas central 
h ea tin g. Lease h old 994 yean. 


WESTMINSTER 0093009 

Exquisitely refurbished Mi floor flat in a 
prestigious and established block la the 
division bell area. Four bedro om *, (mb 
bathroom* and shower room, Beautiful 
kitchen. Share of Freehold. 


CTTYECI 09000 

A ahra* walk to tbs city, excellent pled x teres 
Ml wttMa this prestige development. 
Ftnbhed to a high etanrianh Roof Carden. 
Gjnmuatium ud — — ni fidlidc^ om 
btdnoBV fttH* 




BARNSBUKYNl 07000 

A one bedroom fint floor flat looted in the 
heart of Baroabury e matunk a area. Well 
planned accoaunodtiaa. Good decora ti ve 
Older throughout. Short stroll to Upper 
Street 




GLOUCESTER WALK, WS 070000 

A spades* three bedroom garden flat with 
direct arenw to mmunin a l gardens. The 
proprety b fatty modernised and to located far 
one of Kensingtons prime residential area*, 
m. 97 yearn. 


LANCASTER DRIVE, ISLE OF DOGS 

993000 

An exc e lle n t opportunity to acquire this 
sp acious two bedroom Bot floo r apartment 
offered in excellent condition throughout, 
large lounge/ dining roars. fitted kttehen. two 
large bed iuuu% liuhro onv garage- 


STRATHMORE GARDENS, W8 £46X000 
A beautifully appointed four bedroom three 
receptiaa room*, three bathroom maisonette 
showed on the tower level* d an attractive 
stucco fronted house. Viewing 
recommended. LH. 120 year*. 


5T SAVIOURS WHARF, SHAD THAMES 


CRANMER COURT, WHITEHEADS 
GROVE, SW3 £299000 

On the 5th floor in this well maintained block 
with 24 hour porterage. Laager than avenge, 
double receptioa. Ut den /brnkfat room 
daekrooav2 bedroom* bethroom box roam 
needin g co si/ irtic work. Leasehold 82 yearn 


UPPER ADDISON GARDENS W14 

£34X000 

A tastefully decorated three bedroom 
matenette In an attractive period conversion. 
Accommodation Include* double reception 
room three double Iwliuu w and large : 
khtbea/breakfaat room LH. 92 yearn. 


51 Savtaus Wharf pro 
whorehouse c u u v er si on 
epitomises the renal 
Dockland*. Large two 
that benefits from tnunj 
including exposed bride 


I Rvtng atyic tint 
«* of London 


SLOANS GARDENS, SWI £330000 

UcmHy located a mtxn rnt* walk from Soane 
Square tube, this second floor flat offers 
com forta ble accommodation ideal for 
renting, or aa a London base. 2 bedro o m*, 
bathroom reception room kitchen. 
Leasehold 58 yearn 


MELFORD COURT, BERMON5EY 

£10X000 

A courtyard development of 11 elegant 2 
bedroom Mewa bounce in Bennonaey'a 
co na ervattei area. Fully eq np ped kkrhrn*. 
luxury bathroom*, *eoirtxy gateacrem With 

blJflH hfg UMljllBg dtoNry fed the dtjT. 


TARNBROOK COURT. HOLBEIN PLACE, 
SW1 <24X000 

A coovenlenUy situated raised ground floor 
two bedroomed flat in thb modem purpose 
built block off Stoane Square. Double 
reccpthm room 2 bathrooms, fuDy fitted 
kfichn, caretaker, Hft leasehold 94 yean. 


Marylebone Street 

LondonWl 



Exciting Selection 
of 1 and 2 bedroom 
Luxury Apartments 
Ideally Located in 
the Heart of the 
West End . 


Long Leases 


Prices From 
£ 127.500 


Keith Gardale Groves 


22 Gnwvenor Square. London W1X 9LF 
fiu. 01 -4&l 8779/495 0150 


Wm: 37839 DX9WD 




r2Bi_if. 


01-629 6604 


WAELLIS 


A lundHmB tsMta atucso IronMd Mum buRctea 1840 biBw Begretcy rtyia and Utrotad hi wfut ta, mMimI doutt ho not oadwtw 
SUM h KnighHbffd0R TI» prop»1y »«« bo«n uM nNatBfeMMf anofina, ond owMm IBM of BtafaoMNnaaanddatdiaf topotiod. 
Accommodation comprisas: niottor bodroom wRh bathroom an subs. 9 further bodroams and 2 hathor brohrpottB, dhowaf room, ttaaring 
Rjortli dining room, KBcIml ctaakroom and tUB lUtj room. Lorn 44k yaraa unorpkad. 

CtMtaMftaM.nn RtoZBawno Ikiki l l a Bawl SflhO Mnfflfifi^OOO ' Cadogan LarmSWf PrkoCCSS^JOO 

AlowbiARntfuw»d«niMdhouMkiiquiM ^^P«todi hn %hciuM In tMa popul ar troo- A ftrtck aimodanttoiMihBusa.iaaallar 

proay ibm tureUna oft ChehaaOuan. Tho Brwd road onthasdgscil Tho Bo&xW invawnMoroccupatiDnaiidoxlramBiytrafl 

houso has Rvaty pretty front ga/dp and a Inigo coroatwto^ThotxxRahqjactoiiaBnd betwasr Knlgtmbfkfpeand Stoaoo Sq. 

kxtapondMgaraga Modondsaflon would WBdammgadiopKxAJocW Iwdrimtfcl. Tbaheuas hrobronparttadadywofl 

ptnU83/4b«fiTl0.2MhfTT«.l(Udy/bodnn wtaMhMandrttareRgaregxpoiklnBtarR | 

4. doublo tacap im, kh / bridaat im. padok cRmi, rttowar. utOty rm M/MdM im. andaranoa^dwt InaddWMloAbadmti.! 

g«ago 9 tram jpndn. FftxSd. cxxxwtvalory /shx^r area. FihoU. SbMtiKh, drew im. tMtig im Wt and cUem, 

Boigravia, SW1 PrtcoCSSOJOOO Graham Tarraco, SWf PHeoEWOjOOB CMHpdm ML «t Mcaf34L0M 

A fina and axirmfious period ianfly houM AdsiigWUtxid^ trmrnaMWydaanM ApraByx xAx ff-staihedpvffcrioo B^ sqiAKIy 

welleeaiedoB Bahrain Sq. in gwwaly and wthtfwfcorwf* of atago sunny roof M^RpopuiarresidenialsianmesuinTRof 

goMoniwtaAroquIibigunrrwbilirtHwnaflL tanannfiapreByg0ftSHL2<3Vmiroim.1 CantpdanWHandpwMnwdin mcalsnttxdw. 

SBadrtre^ 2/3 recap mix 3 bathm* phis VC battrtxsm ckntoiom. •*»**• reowtoiroanv 3Bwlirna l 2b«lhttm,dbloi«capnn, kh/ 

Sal of 3 mtBNxfshowur. Sunny root fctr and tflrtng room, kfchwi. uttty room. brMaitfm proto and sunny roof Ka FftnUL 

SfltaBgaidn. LuwreSOyoota. ASAMaeksfl*. LewwOljmre JHA. John a Wood 


174 Brampton Road, Loudon, SW3 IHP Tfelephooe: 071-SSI 


POOLE QUAY 
DORSET 



The Quay 
to the door! 




ENTIALr INVESTMENT 
KEN SINGTON 
LONDON WS 


New Development Block 

with leisure fecilitles, pool and underground parJnng 


8 UNTIS 
FULLY LET 
YIELDING: 


FOR SALE INDIVIDUALLY, OR AS ONE LOT 


£1.75in 


MX "Waterside Haven” overlooking Poole Quay. 
Luxuriously appointed Two Bedroom apartments. 

♦ Ample private parking ♦ Comprehensive Purchase - 


♦ Porter/Concierge service 

♦ Lifts 

♦ Remote Control 
Entry Gates 


Assistance schemes: 

- Mortgage Subsidy* 

- Partnership Mortgages* 

- Equity Share* 

- inflation Guarantee* 


JT>tT ^TirHYirO 


* AH strictly subject to avslbbifity 
at the time of reservation. 


SFT TH6 SCFNF 


Show Hbme open 10.00 am - 


Downland Home* Ud. 

1 Norehgace, Chichester POI 9 1 AT. 
Tel: (0243) 774448 


5.00 pm daily. 

Telephone (0202) 683084 for 
further details. 


Write Bax T6820, Financial Times, 
One Southwark Bridge, London SE1 9HL 


"Ijrvi'iefJ 


DUKE STREET, 
MAYFAIR, LONDON W1 

On the btzzmaiam of the Gro s vtnar 
(Mayfair) Emat 
A ipai i wi iidMMliyicftiWwl 

IMOIldflfW f fakait Ift iR tw! betMCfr 

Oxford Street and Grosvcaor Squre and 
oflerim reradsblt value for mqr. 





i;7 1 it; 60 


STENHOUSE COTTAGE 
TYNRON, THORNHILL, DUMFRIESSHIRE 

j A channingly reat or ed country 
cotxagB m an UjfDic litnatkm, 
DmnfaEt 17 hwTm, *nsh Wwim 
Room, Dinmg Room, Kitdiea, 
Utflgy Roam, HaH. 3 Bfxfaxuna. 2 
Bidmooms (1 cu-aiiiie). Fall aR 
central heating. Garage, with aa 
aoeef ganien and reooJand. 




raiiimw Tsi imntnrr 


MATCHING GREEN - WEST ESSEX 


Beautiful 4 bed converted farm house situated in picturesque 
v illa ge, 45 mins from London. 

Huge reception room with fire place, p lanning permission 
applied for separate 2 bedroom "granny” house. Set in John 
Brooks designed Garden phis 414 acres of bud with X-oountry 
jumps, 4 stables, large haystorc/parking, with room for 4 more 
stables. Only 7 minutes from Mil, 

20 minutes Staustead Airport. £450,000. 


Phone (0279) 731433 


Woolwich Property Services 

Wimbledon SW19 

Charming 2 bedroomed Victorian cottage. 
Occupying a convenient location moments 
from town centre. Sitting rm, dining rno, 
kitchen, bathroom. Private 85ft rear garden. 
Period retirement retained. 

£119.950 Freehold. 

01^947 9.141 Open Sunday 10am - 2pm. 


COUNTRY PROPERTY 


MOVING TO OR 
WITHIN BRISTOL? 


Would yon Hke to Eve on ly a 
few mmoles walk from the Cfif- 


fcw mraotes walk from the CEf- 
ton SuqMudon Bridge, wDa^c 
and downs, with public and pri- 
vate schools around the comer? 
This Victorian home has been 
completely modernised Eetainmg 
orifmai featur e s . Tbe accommo- 


dation is on 4 floors. Top floor 
with kitchen, bathroom, 3 dou- 
ble roams. Third floor with 3 
doable bedrooms, one en-snifie. 

3 line reception rooms os 
ground floor. Spacious garden 
flooe; possible graany/offtpring 
flat or profcsreonal use. Doable 
gunge, alii active gardens front 
and rear. £545,000 to m d u dB 
remain* and carpels, and (tar the 
hone lover, lease an grating for 
.haae/pony 5 aiiiisdnve away. _ 




Kmw I w rf ln | j E PW j 

Central London 14 nubs 
. Pres tig ious period hooee wifli 
estabha hed ehroaCanae having 
•JIMHnmml S scHMos raMA. lira 
proshnityfiffheASuMl 
mtwi d iin todwri l W ftn E 
Main faunae, estamv* training 

faiEBoSlIll afwJU nt wwi m wawl ut i w n 

' Cottage, gHrdem and grotmda, 
swlimiihi gpaig 
■ In all about 4 acme 
. For Bale fay private tready 


Bernard Thorpe 


PROBABLY THE MOST 
Beautiful Downtand 
position in Berkshire. 

2 bed property with '• 
planning permisskiu for 
4 beds. Yi acre' 

£150,000. 

Tel 023 57 30 51. 


NORTHdMBRIA - CUMBRIA 
- NORTH YORKSHIRE 


LeeldaR Ear a bora tori! For wot* 
..W.tlon ■ wIi.Mit. hflSri-y nr InwB- 
Boot borne. TdB a* atat yon aaat and 
<re wfll find it We oflbr a bish dw 
GonUdeofial sod pmonal rerviee. 

- Ikaatd^hOK Dorotfay f sc ks oo 
. Tel: (0434) 683685 
I s ra y Property C on— I m a* 


Tet 0272 732277 


3 


North E Yorkshire 


Fsnnhonse, traditional bnfidran (br 
possible conv er s ion to 7 holiday 
cottages, lake* and sumnmdmg land. 
Smmied in completidy private, 100th 
facing valley within 20 mins or York. 
Private and genuiiw enquiries only. 


Hugh Fell 0665-503231. 


KEBLESShmhl Twood valley. Charming 


Victorian hooao, 3 racapflons. *tudy. rtoak- 
room. S trakoonw. 2 battirooma. Oaa CH. 
3 colters. Coach HouaaKiaragsa. 3 scro 
gortlan. Also stone buMcontga, tounge.2 
ba iliuuui s. knehen. bathroom. Oftors orar 
£285.000. DetaUa SfflUn Oons, EtMaagh 
031 086 1200. 


HMNBUIMH - NEW TOWN MALTA TERRACE 


A most attractive end eleg an t Georgian 
terraced house efiuBted In a quell cut de 
sac enjoying views on both sMos over 
gsTOeno. Sttttog Room. Dining Room, Mod- 
em KtRhen, 4 Bedrooms, Z Bsthraome 
and shower Room. Extensive private gar- 
den to roar, For sale privately. Otters over 
£28X000. Tel 031 223 7105. 


NORTH SCOTLAND Yo»>g Foreetry mes- 
Hone. 370 scree: Grempten and 907 acres: 
Sutherland Two vigorous conifer pteida* 
ttona eetebUehed wllhln the teat five years. 
Excellent management Good lex free cap- 
ital growth. Detalla: J P Kennedy Hum- 
berts. 25 Graavenor Stre et tendon WIX 
8FE Tel: 01-620 6700 Fax: OMBS 4346. 


JERSEY Unueua) proper t y. L« 3 bed house, 
eae vl e ws. genian and garage. Ptua arnek 
Guest House reg 34. Purchaser with hotel 
experience may purchase and occupy. 
Asking 1X00000. Tet 0S34 77977. 


Largo Victorian factory IB rooms 
consisting of 5 reception rooms 
plus Utcrisn and laundry ,2 
offices, 2 b e d r oo m s with sn suite 
^ furflter liedrooi na .2 shower 
rooms jano mors bathroom. 
Together with large coach house 
with planning peimMon for 
Offices, erdoeed oourtyerd, hard 
tennis court .swimming pool, 
cottage 3 beds, can tw e xt en ded . 

In 3 acres erf landscaped 
gar dens, TraMegarage and 
single garage, double entnmest 
s weep drive parking for 10 can 
JS mHes from M2& 10 mflea from 
Danfort! Tunnel 26 ntfles from 
centre of London. 

Offers over SSOOlOOa 
All enquirlee Tel 0375 891431. 


HPPON, NORTH YORKSHIRE Gractousty 
proportioirad 4 bedroomed family ras(- 


proportioited 4 bedroomed family resl- 
dsnea being part ci an stagant Regency 
house convsrson In parkland using- 8 
reception rooms, 3 bathrooms, ganfans, 
doirtria garage. At 2 miles. Leeds, 
Bradford Airport 40 ndns. I nter c i ty trains to 
London 2 hours. Price tnSS.OOD reduced to 
Cl 70.000 for quick sale only. Tel 
076&4S0269 


AVON Mod exec residence In Ahnandsbury. 
7 miles Bristol. 2 miles M4/M5 inter- 
change London lie m il e s. Rail 3 miles. 
Views across Severn to Wales. Hall/Study, 
2 recaps, 4 beds, Iga MUtwesktsst rm. 


bathrm. Games im/suidy. bathrm, work- 
rtwp/teteg dbfo garage. S8 acre landscape 


ehop/lnreg dbfo garage. S8 acre land scape 
gdn. Oiro {27X000. Ring details (fB7Z) 


WEST BERKSHIRE S bed d 

lovely gardens of one 
200501. 


td house in 
Ring 0635 


WARWICK HISTORIC MARKET TOWN 
Detached residence 3 rscepden. 4 bed- 


rooms. Study / guest 1 

rate bathroom. OCR Dbte Glazing, Cavity 
wall Insulated and security systems. 
Attached heated garage 27 s 1ft Generous 
gardens on three sides. Open views 
C18QAQ01 Tel. 0B2&487641 


HNDOH ML SALISBURY Centra of vBtege 
refurbished town house, living rm, spe- 
cious Utehen. 3 beds, 2 baths, oarage 9 
Parking. Heel 2nd home. S8WSD. Tdk 0747 
011781 


CHELTENHAM. 4 Bedroom, 4 reception 
detached Victorian house. Central heating. 
Very forge garden Exceptional residential 
area. Cl 80,000. Tat 636 753 
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LOOKING FOR PROPERTY IN FRANCE? 


Wa can provide 

Second homes, commercial or Investment properties 
Extensive selection throughout France 
Guides covering all regions and aspects of buying 
Bilingual assistance at all stages 
Arrangement of viewing visits and travel 
Network of financial, legal and other professional 
contacts in France and UK 


fha easy way to buy proparly in Franca 

NETWORK FRANCE LTD . 

12 Kingston Street Cambridge C81 2NU 
Tel: (0223) 464441 Fax (0223) 66419 


PACIFIC PARADISE 
MALIBU CALIFORNIA USA 
MUST SELL! 


DISTRESS SALE of this unique . Mediterranean -Spanish 
architectural gem has bre ath t akin g Btunmng 180° views of the Mafic 
Ocean with swaying palm trees. The house consists of nearly. 6000 
square feet with 6 bedrooms, 6 baths, 3 bride fireplaces, aich ways, 
Italian tiles, tiled bathrooms and three car garages. A romantic heart 
shaped pool and jaccuzi graces the spacious grounds of 
a pp ro x imately 1.47 acres located across from white sandy beach and 
Pacific Coast Highway. In September 1984 the property was valued 
3t USS5.4 million, in lime 1988 valued at S 7 roman. Today’s 
estimate is approximately USS8 million. WHl sacrifice for- 15.9 
million. Toms S4.8 million in cash down payment (to pay-off all 
obligations) will carry the balance $1.1 mOHon at any terms yoo 
desire. 


CALL - MRS. PATRICIA POWELL - CHAWLEY (0293) 549531 


MANCHESTER: Prestigious spacious one 
bod flat, 2 mMss from Manchester city 
centre. C.H. ample parking, telephone 
weurity entry. Price £28.500. TalepMae 
(Wi| CCS 7in onto* hours. . 


COSTA TROPICAL between U Hems fa ra A 
Sstebrtns, luet mtnutoe beyond Nerjs. on 
flu dramaeceJIy besulfiul eoxfom «Hd- 
Hne af the Costa del Sol . Spe ctacul ar 



CM CHESTER HARBOUR: Fine Msexieel 
house, unrivalled psoMten 4 views. 300 
yds sea. Human, e receps. 6 beds, ower- 
vefory, usual ofttoes. 2 me landscaped 
B6*w. iroul river, 3 stocked ponds, ete- 
bnng. hard tennis court. Oertfllng for 3. 
Tel. 0Z4M73388. 


CHATEAU WQRKMG VPIETAWI M US. 
eetsH - 42 hs. A.O.C. OaUtec in Ml pro- 
duedaa. Superb property - auBwWtaflo. e> 
equfonienL sddWonal house. FuB aceamte 
- unk ue buslnees opportunity' Frimch Link 
0322 91017. 


LAHOUCDOC between Montpellier end 
Nlmee. Six architect dategned riHsa wttfi 
pool and wrote. 0 B T 0 QQ ff off tod. Can 
•tenra Msltwws fl.LBA (H-272 «7« for 
broawrs. Fa* qi 706 2983. 


SOUTH NORFOLK Rno listed 17th Century 
thatched house on 3 scree overtaking 
common fuDy renovated. CMS. 000. For Bro- 
chure Tel 050B4Z 0311 


CHtlNfKL PROPERTIES also Normandy. 
C har on te. B.W. France. Bonw to Chef wr 
JACWOOD ESTATES Tel: OSM 883714 Fox 
€623 882674 
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L AST Autumn, I bought a 
house in the hQls of sonth^n 
Spain. Writing then for the 
Weekend FT about the com- 
plenties of pnrchasmg a rural prop- 
erty in AndaSneto, I acfcnowledradthe 
difficulties but expressed confidence 
*• " that Spam’s mtegritlon into the Emt>- 

pean Community would make such 
t transactions easier. Easier, perhaps, 
but stiB not simple. . 

' Spain has long had the reputation . 
as a country of papeleo. figuratively, 
this means red tope, but a more literal 
translation is a complicated paper- 
chase where — like Monopoly - you 
often fail to passGo. Combined, with 
the Spanish predellctiozi for doing, 
things maruma, this .makes, simple . 
tasks appear, almost impossible. And 
if, like me, you can spend only short 
periods abroad sorting out your holi- 
day home, you might wonder why you 
’ r^, bought it in the first place. 

My house is in an old Moorish town 
called Mora. Although less than* an 
hour's drive from Malaga airport, it is 
off the beaten track. Aficionados: of 
equitation come for a week or so to 
join the horse safaris for which the 
place is famous, and tourists visit 
occasionally on jeep safaris - it is a 
riasi g n«fa»rt stopping point in their tm 
din en el cantpo trek from the coast : 
Otherwise, it has (miraculously) not 
attracted foreigners and the few who 
. _• live there are Hispanifled completely. 

This is a mixed blessing. Officials 

expect me to beau fiat with the local 

■T"*" customs which, while often based on 
mutual trust and acquaintance are 
. ; ^ srif\nm efficient. 

^ When buying my house, I needed 
• «9 first to open a hank account. A con- 

vertible peseta account Is rite most 
' '•'ur.cftj. desirable for noikresklexits, as the prp- 
ceeds are outside the present 
^ •• -■-$> exchange control regulations. But my 

■ hanlrw was lmfa-mrHnr with Hria “type 

• ■ of account, so mv 'original cash 
- ' ”: : S deposit ended up in an ordinary 
account Eventually,: I made. myself, 
understood, so now 1 have two 
accounts; this Is hot only conftisfng 
" but makes me feel twice as pohr! StHl, 

_ current accounts automatically pay a 

small rate of interest half-yearly and 
1 statements are issued every three 
months. 

' Few pets>le~ have bank accounts in 

rural areas and tradesmen prefer cash 
. to cheques. Since banking hours 
change with the seasons, I rarely have 
_ . -c much cash. However, Alora seems to ' 
... operate on a system of personal cred- 
_ ' its and IOUs. My carpenter and 
" \ " plumber were both surprised when I 
. ' ,s -* offered to pay in full, insisth» (with 
Andaludan gallantry) that 1 settle 

- another time. Similarly, it is no good 

saying something is too expensive ~ 
’ " *• because you do not want to buy it. 

■' :cas Shopkeepers wfH tell you to take the 
. B= -. goods for a small deposit andpay the 
rest manana — when you are in funds 
. again. • 

“=~- It is notoriously difficult to deal 

: < !. - 3 with Spanish companies supplying 




Staepy Alora, whavw tha Jasndna blooms aR ymr round bat tha pa p a n aorfc Is positively stffHog 

Red tape rampant 

Ffionq Swabey finds that Spanish living is not always easy 


: M\]9 


utility services. Trying to •phone the 
electricity board is as frustrating as 
attempting to register a complaint 
with British Telecom. Unless’ you 
have complete command of the lan- 
guage, it is also a waste of time. 

The solution is to go to the head- 
quarters - in this case, Malaga 
and queue for an appointment But 
office hours .far public services are 
morning only - which explains, per- 
haps, why manana also means tomor- 
row. I queued far two days before my 
mtmhwr camA yip Tw Spain, business 

in the mnmfag (5 the same as fwyfog 
Try •p | * w atnrrfiiar day.’ 

In many c oun t ry districts, electric- 
ity originally was supplied to proper- 
ties on a private line, with the meter 
perhaps several hundred yards from 
the house; hi my case, the electricity 
had been cut off for non-payment by 
the previous owner; to be re-con- 
nected, I had Co produce my escritum 
(title deed), sign a new contract 
(another early-morning trip to 
Malaga) and arrange to have the 
meter re-sited in a readily visible spot 
on the boundary of the property, 
according to. regulations. I used can- 
dles and drank warm beer for weeks. 

There is also a standing charge pay- 
able every two months, even if no 
electricity is used. BiDs most he paid 
promptly - in this case, the manana 
philosophy does not apply - or the 
supply is cut .The tel ep hone company 
is equally ruthless and subject to even 
greater bureaucracy. 

My telephone was in the mim of 
Hip owner (male) before the one 


(female) from whom I bought the 
b o u se . The bifi* in his namg had been 
paid through her bank account, wh ich 
she closed on gening the house to me. 
Telefonica was Tmahte or unwilling to 
transfer the hills to my account After 
months of being cut off, paying re- 
connection charges and being cut off 
again, I finally managed to get a letter 
.from Mm transferring the number to 
me. 

This I took, wife my escritum, pass- 
port letter from th e to the 
company's office in Malag a, it was 
closed that morning dna to an induS- 

7 bought my house 
for peace and quiet . 

I found I had to wage 
war on officialdom 9 


trial The fallowing day, I had 

to return to Another day, 

another morning - mamma, perhaps 
- and I hope to have the telephone in 
my mwp and working a gain- Ironi- 
cally, while it is difficult to pay utility 
Mils and have contracts put in your 
name so they can be settled by stand- 
ing order, the services are exc e ll e nt. 
Once (when my telephone was con- 
nected), there was a fault on the line. 
I stopped a Telefonica van in town 
and the engineer came in minutes. 
Rubbish is collected every day and 
gas is delivered within the hour. 

AH gas in the area is bottled. Before 


I bought the house, someone had 
removed the bottle for the hot-water 
heater. To get new bottles, you are 
required to bring in your contract 
with the gas board (Butano) or sign a 
new one (not for g e t tin g to bring along 
that escritum), which cannot be rati- 
fied until an inspection has been 
made. No contract had been passed to 
me with the title deed, and a lengthy 
search at the Butano unde r the 
names of the four previous owners 
proved negative. Finally, I bad to 
agree to a new contract, inspections 

and «mne m nrfifieaHrmg. 

Cold showers for a fortnight: were 
not really a disaster but I also had 
problems with my water supply. All 
water is metered, and you appreciate 
quickly that having a leak is, literally, 
throwing money down the drain. Hap- 
pily, it was simple to repair, since the 
supply to both the bouse and pool are 
above pound. Water comes from the 
meter in giant rubber pipes, which 
my ptnmhftr could wwnd quickly and 
cheaply . 

Water and sewerage rates are pay- 
able at the town hnT1 j four mnnths in 
arrears. Most people in Alora settle 
their accounts with rash, I went hop- 
ing to arrange payment through my 
bank. Yes, said the clerk, just bring in 
your escritum (which, by now, I had 
learned to carry with me at all times) 
and the previous receipts (which I 
didn't have). Fortunately, the clerk 
knew my banker; that was one battle 
1 won without even having to fight 
Now, all my tolls are settled by the 

hanlr hut *Ma flrcnrmt remains fix the 


name of the man who built the house. 

Domestic rates, or contribuciones 
urbana, are payable at the district 
office annually between September IS 
and November 15. No demands are 
sent, but fines of 20 per cent are 
imposed if they are not settled in 
time. Rates can be paid by banker’s 
order, too, once the account has been 
transferred to your name — for which 
you need the usual documents, the 
escritum end the previous receipts. 

The last time I went to Alora, it was 
to sort out the papeleo concerning 
some vandalism in my house. Three 
childre n hart broken 27 window panes, 
played hide-and-seek with most of my 
bed. Hncn. Hckcd down a door and 
turned on the water for the pool. My 
nephew discovered the damage and 
reported it to the police (Cuardia 
Civil) but I was required - as duena 
of the property - to produce the 
usual dnmmpTi ts to confirm I owned 
it and agree with the damage 
described in the denuncia so that pro- 
ceedings could be instigated. 

Estimates for repairs had to be 
lodged at the local court, where I dis- 
covered there was already a thick dos- 
sier on the case, very probably bound 
with red ribbon. 1 probably would not 
have understood half the papers if I 
bad read them, but it confirmed my 
belief that Spain is a country of can- 
ons, decrees and regulations. 

I bought my house in Spain for 
peace and quiet, for sunny days and 
nights lulled to sleep by the ring of 
goat bells and the scent of jasmine 
wafting in through the windows, 
instead, I discovered that I bad to 
wage war on officialdom. Since King 
Philip Q incarcerated himself in the 
Escorial to fulfil his megalomaniac 
pursuit of paperwork, Spanish admin- 
istration has been enmeshed in a 
plethora of paper and red tape. 

For me, the transfer and mainte- 
nance of services and paying hills was 
made particularly difficult because I 
had no documents from the previous 
owner. If you buy a house in an urban 
area, these is usually a co mmunity of 
owners, run by a a chairman or presi- 
dents. Bills, repairs, and aU matters 
relating to services will be managed 
by him for a reasonable fee. In the 
more popular areas, it is easy to find 
an agent who will manage your prop- 
erty on an individual basis. You 
might also use the service of a gestor, 
a professional middle-man licenced by 
the government who will help you 
untangle the red tape, sort out resi- 
dence and work permits, get a Span- 
ish driving licence and cope with 
many financial and legal prob lems. 

Calling in to see my banker before I 
left Alora recently, I was told he had 
gone to “Europe.” Spain might be part 
of the EC but it could be many more 
mananas before transactions are 
easier. Still, despite the frustrations of 
dealing with all those mundane mat- 
ters, my Spanish has definitely 
improved and the jasmine still flowers 
all the year round. 
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k %.v. You're waking a healthy i/ivest/t/ei/t. 


* SPAIN * PORTUGAL * FRANCE * 


.v-yv nyan overseas leisure property from 
Montpelier and: yen'll own* beautiful, 
classically designed home with shops, 
ratapuiha and swimming-pools nearby. 

You’ll be able ib enjoy yourself In Ait sun 
knowing y otive made a round investment. 

Currently, you can buy a Montpelier home 
in. “The Port Village**, Almeria, Spain from 
£40,000; "The Old Village”, Algarve, Portugal 
from £50,000 and The South of France in 
“Super Valmcr” from £140,000 and in “Mont 
d'azur" for £400,000. Theseare well established 
estates in tbefr final phases with amenities in 
place and ready for yon to enjoy. 

If yon would like further information and a 
copy of our. new brochure please call 

061 834 3388 NOW’. 



c JXContpelier 

International pic 

.'Move up to Montpelier . 


26 Cross Street. Manchester M2 7AF 

Tel: 061 834 3386 


43 Pall Mall. London 
• SW1Y5JG 
'. Reg ste’ed Office). 


pESidenoiil 

'Los Pinos' 

JUST RELEASED 

Last Five Luxury Villas 
on exclusive Nine Villa 
Private Estate - 
Ready to move into - 
Near Altea - Spain. 

Prices from 
£167,000* 

for further Jetails 
Phone 

- ■ 

4I| jahara 

Ip U.K.IWL 

071 -628 1 832 


jahara 
ah. ltd 


Tuscany /Italy - For sale 

Magnificent eechided vMa. old farmhouse, restored to highest standards, 4 
bedrooms, 5 fuH bathrooms, large ttvtngTdlning - room s , library, American known 
fireplaces. Independent ca ret a ke r's apartment 2 bedrooms with hill bathroom. 4 
horaebam plus other outbuildings, garage, swimming pool in moat beauPhil park. 
0 hectares olive men and orchard, ell fenced with remote control entrance 
Excellent donate in world famous, very pleasant and historic countryside near 
major towns and highways. Partially furnished No Interned I arioo. Can owner 
Monday la Friday: (01039) 2/BSB6268 ( 10 - 00 - 18 . 00 ) or evenings (01039) 31/7B04TS. 
otter 9M p-m. 



Kohli Construction 

Collier House 1 B3-1 B9 Broraptoa Road . . 
Knightsbridge London SW31HW - 

Tel: 01-589 4567 Fax:01-581 1124 


JOHN TAYLOR s.a. 

jmenUtnFKANCE- 

ON THE BORDER OF MONACO 


T.B r;WNTlT.Hf>T>fMfK 

A. SMALL rBVULOPMENT OP PHOVBKCALTOWK HDOBBS 
with conmexsal xardra and nrtmjalof pad 


MONKEY VALLEY 
PARADISE AT THE TIP OF AFRICA 

Opportunity to own shares in a Private Nature Reserve 
overlooking the sea in the most beautiful city in the world - 
Cape Town. Accommodation in luxury thatched cottages 
with spectacular sea views over an unspoilt beach. Unique 
financial advantages for UK Investors. Interantional 
Exchanges. Consultants in London during May. 

Contact: Monkey Valley at 42 Wimpole St, 

London W1M 7AF Tel: (01)935-2806. 


SWITZERLAND 

Safe to foreignere authoriz&d 
Lake Geneva & Mountain resorts 

You can own a quaSy APAfiTMENT/CHALETtn: MONTREUX, VfLLARS, 
US DMBLERETS, LEYSM, GSTAAD VaSey, CRANS-MONTANA, 
VBtBIEFL etc. from SFr. 20CT000. — Mortgages 60% at — 7V6% 


Finest 
ocean views 

in the 

Algarve. 

Build your drcsca bone on 
one oF tbc fine*: plots available 
in the Algarve. 

For detail* of oar limited 
number of plots and villas over* 
looking the golden bcacbcs of 
Duou Douradas please contact 
39 Sloaoe Street. SW|. 01-215 

^ //trsr p 
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PRINCIPALITY OF 
MONACO 

MAGNIFICENT 6 ROOM 
APARTMENT (260 SQ.M.) 

For sate, composed of: 
large Bving room, fiffly 
equipped kitchen, 

5 bedtooms- presently bang 
redecorated, with marble floor, 
air-conditioning, 3 parking 
spaces and 

VIEW OF MEDITERRANEAN 

For further detaBs please contact 
A.G.E.DJL 

26 bis Bd Princesse Charlotte 
MC 98000 MONACO 


REVACSJL 


52, rue da Mortbrttant - CH-1202 GENEVA 
Tel 41-22/734 1540 -. Fax 734 12 20 


NEW APARTA4ENTS 

BWTTANY COAST 

Own a Supenot designer 
■p ew— m wttt south facing balcony. 
Quality bulk by onvo< France^ leading 
hom c -htiiidart Let Nouveaue 
Gxstruaan. AH spots fecitam. 
Prices bom £29.000 



ALGARVE 

To sell, apartments, 
TO, T1 and T2. 200 
meters from the beach 
in Quarteira - Free 
mortgage. 

Promotional Prices. - 
deeds at short notice. 

Contact Phone: 
(Quartan) 043-91 149 
Fax: 043 93614. 

Direct sell and butidisg by tbc 
construction enterprise. 


SPLE NDID VEBW OF THg SEA. AND THE EMNCIPALTIT 
s, 3 aa 4 BBDBOOM8, ORM nBKPLACS m.tBS LZVINO BOOIC 
■wnmann ■Ramucta ue awn flallACK ... 

. FHH358 FROM W. UXBJXXI 

SAradOFttKafc M*a» CwMe, UL 7 . 0S33O C*P MUZ, 
TKL.935D30TO FAX. SO 26 M 72 


FIRST CHOICE FOR YOUR HOME IN FRANCE 

With a- widest dHhaoMUtetw 

JHaheu Oateni ^ 


FtormMinfaniutnnUal 

onroiwcihMBPto> 


^ c ©= sSS 01-549 4251 

— TAVNBtSTAR LIMITED- 



CHARENTE - ON THE RIVER 

St Savinien, riverside cottage. Saintes 10 
miles, sea 30 minutes. Cottage in good overall 
condition. Picturesque. 3 beds. Large recep. 
Kit. Bath. WC. Price: 285,000 FFRS + 
Notaire. - 

Tel W/E 0732 866350 week 01 629 9598 (France) 
Fax 01 355 3728 (Alan Davis). 


fCWS, VEWS AfO ADVICE FDR 
PURCHAS&S M FLORIDA FRANCE, 
PORTUGAL, SPAIN AND MANY MORE. 

FOR FREE MTR0 COPY OF THE 
LEMMG NDEPENDENT PROPERTY 
NEWSPAPER, WHS 0235 771779 (24 

HOURS} OR WRITE TO PROPERTY 
WORLD, WANTAGE, 0X0N 



UPrfBRiA 


BEST*' REALTY 

• F arm houses 
• Medieval buildings 
• Manors & VHtes 
• Projects for country resorts 


Fiw J5-75-393H0 Via Mdnioni 266 
T«.|- S6-r5-3Sr6563- 06082 PERUGIA . 


□ YI11ASS SWITZERLAND 

SW AND SUMMBT BfSOST 
70 rnnuias tram Genevg gkport 
a ctioica oi asTOuansa enow 
gpon-rtems -fl peme poseont 
muoted an out emlLSve envote DOR 
oi n me veoge canne 
mecrsoeavTi meoevaiapw 
AittocM tow mto*ea Swot aunee 
APPROVED SALE TO NON-SESIOENT8 

Contocr. Dcv» ae Lao 
M Forae Ro« Lonoon wi j 0EP 
W01-«atiM Fete 01 -tOS 6877 


Algarve Vilamonra 

For sale luxurious villa near to 
the Vilamonra golf course, with 
Sve bedrooms, four bathrooms, 
two stone rooms, two garages, 
terraces, barbecue, swimming 
pool, 500 sm (m 2 ) living 
quarters. 

580 sm (m 2 ) gardens. 

Cost 300.000 GB pounds. 
Contact: 

CONSTRAVE^ONSTRUCOES 

DE AVE1RO. LDA 
Av. Anl))M Silva, 109 
3800 Avciro Portugal, 

Td. 351 34 iS 535/351 Tm 1299 
Fax 351 34 28784/351 1 804942 


1990 in the 
Bay of St Tropez 

Oar on poejaet vaiqt de rimppt. 

Studios, One and Two bedroom 
Duplex. Prices from £45,000 to 
£70,000, Panoramic riew of the 
comiuyside and Grimamj village, 
Fanhlws include 
3 pools, 3 tennis. Up lo 70¥4 
mortgages at &5tb interest rate. 
Please conuet the Developer 
for brochures SOFIM 
Parc Bellevue 

RN98. F 83310. CQGOUH 
Td 94434582/94434802 
Fax 94434859 or US Agent 
boras Abroad 01 409 0571 (24 bud 
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DISCOVER ^ 
THE REAL MALLORCA 




1Ua beandfol new dev dopmeni Is situated ta a qolet cave la Bottom on 
Ko&orcab beautiful North coast. 


Kn&orcab beantifui North coast. 

These L 2 and 5 bedroom apanmeau and houses arc boils to Uk highest British 
stand ads In the Ryle of a traditional Mallcrcsn home. The Creek offers a private 
dub, restaurant, beach, swimming pools and tennis facilities. Nearby ore two golf 
courses as well as fishing villages and pkLuraquc countryside, AO, 

Prices range from 000,000 Freehold. 

For further information contact Amanda Smith, 0 fSB 

Hamptons iBUnatbul, 

6 Arlington Street. Si fantesS. London 
01-493 8222. 


HAMPTONS 

INTERNATIONAL 


CREEK 

Bm MaaMUwmi ast 
H iTOTJ i MHO 


CHATEAU 

DORDOGNE FRANCE 


A superb, comfortably monogeabfo XIVth and XVI Ith cenhrry 
chateau, about 500 sqm, with fuO vacant possession providing 
spacious and luxurious accommodation on Iwo levels aver a huge 
color complex. 

The chateau has been tidy restored to a high specification and 
retains a wedth of 8ne original features Indudng monumental 
flreplacea. 

2 bedroom guest wing also In perfect condition vutth fitted kitchen, 
bathroom. Mng. dining etc. 

Substantial outbuStfings inducing an enormoia XVUth century urine 
meddng bem - all with scope for further conversion - form part of a 
large waled garden. 

XVI fti centuy stone vaulted chapel. Dovecot. 

On the edge of a small hamlet 25 min. from Perigueuec, the capital 
town of Perigord with regional airport. 

36 aciee of meadows and wooefland. 

Prise: 3.900009 Fr. (tones 

1 6-pago colour brochure avdlabie.VAtte: Utf-C. Bratt. 731 A Cherrtn 
cfo Sanfco, 06 250 Mougins, franco or tax 010 33 92 92 21 23. 


FEN4UJ 


PROPERTIES IN PORTUGAL 


- Lisbon, central location near Amoreiras Complex. Building fori 
office /. residential use, covered area 400 sq m. 

- Lisbon, Amoreiras. Exceptional apartment in new luxurious 
building. 250 sq m. living area. Parking. 

- Lisbon, in old district Exceptional apartment in exclusive 
residential Complex. 1 suite. 3 bedrooms. Parking 

- Algarve, Burgau. Large property for rental income indudes 
one spacious 3 bed apartment and 5-2 bed apartments set In 
20,000 sq. m. with all facilities. 

• Algarve. Senhora da Rocha 60 luxury apartments, by the sea. 
Just completed and to be sold “en bloc” fully furnished, large 
swimming pool, restaurant tennis court etc. 

- Algarve, Cabanas. Development site of 6.5 acres directly by 


the beech. Construction approved. 


LISBON OFFICE 
Tetef: 69 31 08 
Fax: 69 31 07 


FARO OFFICE 
Telef: (089) 812314 - 24 
Fax: (089) 29711 


A selection of attractive proper- 
ties. “Bastides" or old “Mss", 
wine growing estates and 
appartments Tn Provence for 
sale. Legal and tax advice, 
financial planning for deman- 
ring investors and prhote cflents. 
PCLLCTlEB-SAVON-HOBWnZ 



MALLORCA 

We are looking Tor a 
family to share a villa in 
Mallorca/rural France to 
the value of £250,000. 

Anyone iatereMcd icfcphone 
0763 87472 or Fax 0767 691770 


ALGARVE. Luxury villa* A apartments. 
C88JM0 to S2BOABO. PoctUBiiesa Property 
0628 38788. 


FROCK RIVERA CAP CAimeEa Fabulous 
Flat ITS aqnr 3 bedroom*. 2 bomrooms: 
■eevtew: Large Terresae: Lux* 3.500 000 
FF Aoonc a da la ller : 9L61.2U4. Fax: 
B3JP.6&42. 


MAR8BJLA EXPERTISE Comprehensive bro- 
chwe ot tree h old Costa del Sol property, 
now a resale- Tax tree purchase*. Sewings 
on sterling exUiengee. Maximum finance 
available. Consult the experts: OCEAN 
ESTATES MARSELLA on 0854 718389. 


PRANCE MEDITERRANEAN dlmaN - Cev- 
onnes, Lozere. Sard. Ardeche, English 
rwtdenB select properties tor you TeE 010 
33 88 45 58 13 


PRANCE. PROVENCE-VAR. From Wiephertte 
Aua to chsrssuc. We can locate toe beet 
for you. For dotal la of this sitabUsftad 
oarvia* contact ENGLISH PflORERTY 
SEARCHERS. Tel: 010 33 94 04 42 37 or 
Fax: 010 33 94 04 40 76 


BEAUVAIS - FRANCE - 70tora from PARIS 
very high standing villa on a 50 are* 
ground - splendid sirs wWi total prtvecy - 
i ivinp 106 m* with fireplace, hilly fitted 
Utctwn whh office. 8 tpactous bedftwma. 3 
bomrooms. 1 washroom luxurious fitting - 
loial habluole surface SOOm* * basement 
330 M2 with 4 cere garage, laundry, stor- 
age. playroom - reduced cools SOPRECIM 
Brussels Tel. 3222I9M83 - Otar Bpm 
2B74Z33 


surma or selling overseas prop. 
ERTY? Call for our FREE 48-pego 
guide. Oversees Property Match 
BJ-64M0BS. 


COSTA DEL 50L pro parties. Marballa 
orfi c»s. For Information and pricu list ring 
01 -903-370 T anytime. We have a wide 
aatocti on ot luxury ra&ato villas. 


FRENCH PROPERTY NEWS Free monthly. 
DhL new & aU property, legal column ate, 
ask for your tree copy now 0l-942 oaot 


POR SALE - VAX. 0HHAUD (overtoeklng GL 
Tropez gon course] vum wtm standing/ 
villa -<• grounds 38 ere. • din. rm. - llv. rm. 

- open fire - 3 bed rm* - 2 bath rms. - feiUy 
equipped hllrtien - studio w. separata feett- 
rttoa - owim. pool - large terraces - garden 

- electr. cantr. neaung - 2 garages - 
reduced coots -Tor. 30PRECIM BRUSSELS 
3U2U1SJHM altar 8 pro 287 0233 


SWITZERLAND 

Near vOlars. A 
duplex-style apartment 
Fully equipped to sleep 6. 
Only 50 yards from 
ski-lifts 

300.000 swiss francs. 
Phone U.fC. 09278 2978. 


BOCA RATON 
PALM BEACH 

If yoe arc considering the purchase of a 
luxury residence id that area, please con- 
tact: 

Rixtyn Ccresse, Realtor 
c/oCohtwcH Bsnfcrr 
101 N. Federal Kay. 

Boca Rato*. Florida 33432 
407 391 9097 Fax 407 391 6520 (USA) 


COSTA DEL SOL 
NEW PROPERTIES 

Golf, Beach and Inland vil- 
iaa/spartmenu currently available 
Own 1 bed to 5 bedrooms with 
pools. Some resales oho available. 
LanAI A Co-SmvejMa 
Tefc 01-436 19*6 PM 
or OH 34 SI 38 25 99 Qhe 


POLUBCSA Lovingly restored rustle tinea an 
5s spectacular view 680, *BA. zwC. large 
modern kitchen. + 8 terraces, 6 fi re- 
places, pod. lan ds caped auto sprinkled 
garden, pastoral setting with ancient olive, 
almond, Hg, catob trees plus 1/5 shore 44A 
greenbeH parcel. 1/5 mile to golf. 
120.000.000 pesetas. Tel: (3471) 533874. 
Fax: 334562 or 081-238 2033 (Monchaster?- 

FLOR1BA EAST COAST - THE PALM 

BEACHES I All categories residential. 

vacation A Investment real aetata. God. 
tannls. polo, marina 4 ocean tacadene. 
Wona«iul be sen e fl . Palm Beach County 
Jupiter. Palm Beach. Wellington, PGA. 
Boca Raton, Mortgage A rental tactUUas 
where reel'd Merrill Lynch Realty (Attn 
Andrew Oavwy) 1081 Indlantown Hd. Jupi- 
ter 33477. Fla. Tel 0101^07-744^2500 Fx 
0101^07-744-1694 

PROVENCE Vardan - Apts. In 17C Chateau oJ 
tooUng fields ot corn A lavender. PooU 
tenets C24-OS700 OOMU8 ABROAD 01 409 
0571 f24 hnl 431 4802 

ST. TROPEZ BAY Terraced Vidas ■ superb 
views Hatel/poole/tennle C35-77000 
OGMUS ABROAD 01 409 0571 (24 hni) <31 


OnZA Charming villas matted in the hUla 
amongst almond, fig A cared trees. Wewn 
IP the flea, £83-303000 DOMUS ABROAD 01 
400 0571 (24 tin) 431 4682 

UHAUE, MUNICH TOWN centre, mn/vuOoua 
house bloch. tuMOtoua offices end shop. 
Area utUity 1530. 40m* 54 mlHIon DM. 
Extraordinary good Investment. Promotion 
Mozart, 1 promenade das Anglais, NICE 
Tec 33.as.ea. 37 -37. 

COTE D'AZUR Exceptional opportunity. 
Delightful converted olive mill rWlet 
(ram sea. Incorporating 2 s/s high Income 
ranw oportmanta; swimming peel, all 
mains Immstfiaia possession- FF.3JijO,ooa 
Call 010 33 83 57 2B S. 

AL0M88OB GREECE - smell privsm deveL 
opment of 4 freehow proewtlea eeeh Indi- 
vidually architect designed. The site is 
surrounded by olive, almond ami Cyprees 
bees, and aaeh pM has msgtufleent views 
ora to sea. Front cesjxn - Em.000. Further 
details John Goodwin 0703 064560. 

COSTA DEL SOL Midway Fuanglrola/Mar- 
belle. 1. ON THE REACH - 1 bedroom 
apartment, am Bring value £25.000 anv cur. 
rancy. rat. 57S. 2. COASTAL. VIEWS . 2 
bad, 2 bath, gamer apartment 3 terraces, 
CSS, 000 - wall underpriced ref 597. 3. 
PENTHOUSE - 3 bad. 2 bath, spectacular 
vlewg coast & Gall course, tncL god mars. 
£70.000. ml. S3B. All fully him, and ready 
Id move Into- Euro, currency mortgages 
readily available. 70% over is years. 
CALAHOKOA praoeny chop. □ Zoco 14. 
Calehondn. Tel: (52) 83 38 47 Fax (K) 63 
01 06- 
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Paintings to cherish 

William Packer reviews the Gelman collection at the Royal Academy 



iEW TRUE collections 
are ever put together 
by purely scholarly or 
academic criteria, and 
they always likely to prove the 
more boring. Personal taste 
and particular interest may be 
informed by the most rigorous 
judgement, but the truer test Is 
always the delight afforded by 
the intuitively accumulated 
result. Within the chances of 
what the market makes 
available, the collector is 
bound only by the rules he sets 
himself, ever free to put what 
he likes with what, that sits so 
well with its neighbour, or the 
furniture, or indeed the 
curtains. The historical and 
critical contest has its place in 


the museum, but on private 
walls it is a fundamental 
principle that if a work is good 
enough in itself, it will sit 
comfortably with its peers of 
whatever school, or period, or 
kind. 

So it is with the Gelman 
Collection, lately shown at the 
Metropolitan Museum in New 
York and now come to fill the 
Fine Rooms ot the Royal 
Academy in London (until July 
15: sponsored by Guinness). 
For here, going far beyond any 
call to improve the shining 
hour by mere serious study, is 
the call to serioas and 
particular pleasure, in treat 
upon treat. True, the visitor 
may ponder Picasso early. 


middle and late as he passes 
around three walls of the 
largest room, or compare 
directly Braque the cubist with 
Picasso, or Braque the fauve 
with Matisse, or Bonnard with 
Balthus, Mild with Dali, Ernst 
and Tanguy, or any such 
recondite game as these: but 
what is really being celebrated 
is each individual work for 
what it is in itself, in the paint 
on the canvas, the colour, the 
drawing, the image. 

Jacques and Natasha 
Gelman, expatriate Russian 
and Czech who met in Mexico 
just before the Wax and 
became Mexican citizens, 
began this collection (they 
formed others, of Mexican 



‘SUU Life With a Guitar,’ 1913, by Juan Gris 


pre-Colombian and modem 
art) in the 1940s with the 
Rodin, Degas and Renoir 
bronzes and the severe 
surrealist Picasso head of a 
woman of 1927. By the early 
1950s it embraced Bonnard, 
Vuillard, Rouault, Gris and 
Modigliani, Braque and Derain, 
and has continued to grow 
ever since, with evident spurts 
on particular artists, as chance 
or interest allowed. All but one 
of the Giacomettis were bought 
in the mid 1960s, for example, 
and all three Tanguys in 1968. 
And while Picasso has been 
bought at regular intervals 
throughout the period, 
amounting now to 14 works, 
Braque with five since 1964 and 
Miro too, with nine bought 
over the years since 1959, the 
nine by Matisse were all 
acquired between 1967 and 
1983, all five Bonnards by 1953. 

The Gelmans remained as 
active as collectors in the 1980s 
as in the ’70s, '60s and '50s 
before them. Jacques died in 
1986, but Natasha has 
continued to add significantly 
to the collection, including the 
seated Man and nude woman 
of 1967, from Picasso's last 
period, and the magnificent 
early landscape, of Mountains 
and olioe trees at Taragona of 
1919, by Mini. In this present 
period of such grossly inflated 
prices it is something of a 
comfort to learn that the true 
private collector may still 
flourish. 

Some believe it wrong to 
hold great works of art in 
private, that should always be 
available to the public, and 
certainly no one but an 
accountant can see the benefit 
in shutting up masterpieces in 
a vault But it remains a most 
curious thing that works that 



*Boy in a Striped Sweater , 1 1918, by Amedeo Modigliani 


pass straight from the artist 
onto a public wall, without at 
least an interval in private 
hands, so often seem sterile 
and imaginatively inactive. S 
is as though it is necessary for 
the true work of art to be 
cherished a little and so 
charged up by a personal and 
intimate attention. To walk 
into the first room, with its 
Bonnards, the large rich 
interior of 1916 before the door, 
and on through the room foil 
of Matisse, to Modigliani, 
Chagall and the small girl in 
profile of Picasso’s earliest 
period, and on again to Braque, 
Gris and Mird, Giacometti, 
Rouault and Balthus, is to 
begin to understand. 

A gremlin got into the 
computer at Southwark Bridge, 
and the piece 1 had left for 


TOUT anri ripKrfrt in 

the week before Easter, 
vanished into thin air, by 
which time I was safely 
incommunicado abroad. But 
the three shows 1 then 
reviewed are stm on. albeit in 
their last few days. Indeed, 
Peter Blake’s Homage to 
Marilyn Monroe at 
Waddington (11 Cork Street 
Wl) finishes today. The other 
two, of Alison Britton's 
beautiful and monumental 
pots, bowls and jugs, at 
Contemporary Applied Arts <43 
Earlham Street WCl). and 
Lawrence Preece’s latest 
pa^nHng g jmd sculpture at the 
Redfero (20 Cork Street), have 
another week. 

1 can do no more now than 
recommend all three of them 
unreservedly. 


Holly goes under the hammer 

Antony Thorncroft finds that it’s rock ’n roll time in the salerooms 


H AVE YOU heard the 
one about the man 
who gave Des 
O’Connor £60,000 for 
helping him out with a few 
jokes? The indestructible 
O'Connor, who has replaced 
the mother-in-law as the butt 
of other comedians, hopes to 
have the last laugh on Monday 
at Phillips when a guitar given 
to him by Buddy Holly goes 
under the hammer carrying a 
top estimate of £60,000. 

The odd couple toured the 
country together and Holly 
enjoyed the experience enough 
to hand over his instrument. It 
should have been worthless, 
but within a year Holly was 
killed in an air crash and the 
myth makers began their 
work. One of Holly’s most 
devoted fans was David How- 
ery, who assembled the largest 
archive imaginable of artifacts 
relating to the bespectacled 
singer who died before he 
could fade away. 

Howery has decided to cash 
it in, and Phillips came up with 
the best deal - which includes 
some very optimistic esti- 
mates. O'Connor read about 
the forthcoming auction and at 
the last minute has added the 
guitar. Even without it. 


Phillips was hoping to make 
£500.000 from such rare mate- 
rial 

The man is the centre of a 
committed cult and never 
again will such a mass of 
mementoes, ran g in g from his 
High School year book; post- 
cards he wrote from England 
complaining about the 
weather; his harmonica; his 
wallet, in all over 140 lots, be 
on offer. Some of the prices 
seem extraordinary - two 
pairs of sunglasses each with 
an estimate of up to £14,000; 
his black suede loafers for up 
to £10,000; the tuxedo he wore 
on stage for £40,000 - but it 
only requires two Cans to bid 
each other to the limit for 
Phillips’ gamble to pay off. 

By an odd chance Christie’s 
South Kensington is offering a 
Buddy Holly suit next week - 
with a £4,000 estimate. But this 
was made for street wear, and 
does not cany the appeal of a 
stage suit. Even so, a Holly 
stage costume was auctioned 
in the US last year for only 
$4,000. 

This is pop memorabilia 
week in London, with Sothe- 
by’s batting on Wednesday and 
Christie’s South Keu on Fri- 
day. The market began here 


SUNDAY 29 APRIL 4 . 00 PM 

ORPHEUS CHAMBER ORCHESTRA 

RADULUPU piano 

HAYDN Symphony No 91 in E Bat 
MOZART Plano Concerto No 17 in G. K 453 
SHOSTAKOVICH Symphony for Strings in C minor 

77k European Tour try the Orpftnn Chamber Orehesm t*n been awtfe pawAte 
through a grant by If Morgan & Co. Incorporated 
In association adft Harraon/Pmva ltd 
Seal Prices 5J6513 51057.50 55 

BARBICAN HALL 01-638 8891 (9-8 dally) 


nine years ago and has gone 
from strength to strength. By 
grouping their auctions it is 
hoped that the big American 
dealers, the avid restaurant 
collectors like the various Hard 
Rock Cafe's, and the increas- 
ingly important Japanese buy- 
ers, will reckon it is worth 
making the trip over. Despite 
some plateauing of prices in 
certain areas rfarrmnd is expec- 
ted to be good. At each auction 
middled aged successes enter 
the market, seeking a tangible 
memory of their youth. 

The auctions have always 
been built around the Beatles: 
the Japanese boy nothing but 
Some aspects of Beatlemania 
have been dropped - the mer- 
chandise tended to be produced 
in vast quantities and even 
rare sounding items, such as a 
complete, 77 issue run, of the 
Beatles fan magazine, has 
proved surprisingly common 
and halved in price, to £200, in 
a couple of years. Stockings 
decorated with Beatles have 
fallen completely from sight 
Once they made £100. Then a 
warehouse was discovered 
piled to the roof with unsold 
stock and their value sank to 
£20 a pair. 

But good signed photographs 
of the Fab Four have risen in 
price from £150 to nearer £500 
in a couple of years and all 
three salerooms have Beatles 
lots galore on offer. At Soth- 
eby’s there is a 1962 advertis- 
ing poster with the Beatles 
shown way down a variety bill, 
and mis-spelt as Beetles, which 
could make £5,000, its price 
boosted by the fact that it Is 
sold by Pete Best, briefly a 
Beatle before being replaced on 
drums by Ringo. 

Christie’s is excited by the 


costumes that the Beatles wore 
in a TV programme in 1964 
when they appeared in a skit 
on A Midsummer Night's 
Dream. This is a unique chance 
to acquire a dress worn by 
John Lennon (he was Thisbe), 
and the estimate of £10,000 for 
five costumes looks reasonable. 
Phillips has an excerpt from a 
book on Irish surnames which 
includes the quote “no person 
of the name Lennon has 
distinguished himmlf in the 
cultural life of England,” to 
which John has indignantly 
added “oh yeh?" 

After the Beatles, Elvis 
Presley naturally has his 
collectors and Sotheby’s hopes 
to beat the £28,600 achieved by 
Phillips two years ago for an 
Elvis Presley stage costume. 
Its example dates from 1972 
and is a cream jump suit with 
red silk inserts. (In comparison 
Elton John’s stage jumpsuit of 
1974 looks cheap at up to £600, 
as does David Bowie’s of 1987 
at £1,000.) Sotheby’s has high, 
hopes of a Jimi Hendrix guitar 
which has the perfect' 
provenance - it was given by 
Hendrix to his drummer Mitch 
Mitchell who had remarked 
that it was a pity that Ami 
smashed up all his guitars an 
stage. Hendrix is keenly 
collected (death is a great 
appreclator) and the top 
estimate is £70,000. 

Sotheby's in the past was 
reluctant to offer the 
paraphernalia of current rock 



Elvis Presley's stage get-up, dree 1972: a i 
nd silk Inserts, Sotheby's Is looking k 


suit with 
£28,600 


stars, preferring to rely on the 
patina of past reputations. But 
it is including a waistcoat 
worn by Matt Bros (estimate 
£300) because any money 
raised is going to charity. 
Christie’s meanwhile stays up 
with the charts and hopes for 
£3,000 for a pair of purple, 
black and gold paisley 
patterned brocade ankle boots 
worn by Prince. 

Christie’s is also p ushin g its 
auctions into new areas - into 
the film world, formerly a 
preserve ctf New York. It made 
over £30,000 last year from 
Charlie Chaplin’s bowler and 
boots, and almost £20,000 from 
a dress warn by Marilyn 
Monroe (both Sotheby’s and 


Phillips have much cheaper 
Monroe dresses on offer next 
week). This time Christie’s is 
seeking a modest £400 for two 
snapshots of athirteen-yearold 
Errol Flynn, already quite a 
charmer when a sooth London 
schoolboy. 

But perhaps the most 
intriguing lot is a group of 
ephemera relating to Arthur 
Lowe, Captain Mahiwaring of 
Dad’s Army. It includes a 
complete work diary of the 
actor from 1946 to 1982 and 
looks a bargain at £800. If it 
sells well we might see 
television stars swamping the 
auction houses with scraps 
from under the green room 
tables. 


VIDEO CLASSICS 

Great Performances f rom Deutsche \ 

Grammophon, Deeea and Philips on VHS Video 


conducts Te Kanawa, Carreras. 
Troyan os In "The Making of the 
Recording”. 

PUCCINI: MADAM BUTTERFLY 
WITH DOMINGO 

Freni, Ludwig, Cond. Herbert von 
Karajan and Vienna Phil. 
(Complete). 

NHEYEV & FONTEYN IN 
TCHAIKOVSKY'S SWAN LAKE 

Vienna Symphony, Cond. 
Lanchbeny. 

VERM: QTELL0 WITH VICKERS 

‘Ten l, Glossop, Berlin Phil. Cond. 
Herbert von Karajan. (Complete). 


TE KANAWA 

English Chamber Orchestra. Cond. 
Jeffrey Tale. 

VERDI; ME8LETT0 WITH 
PAVAROTTI 

Gruberova, WlxeH, Vienna PM. 
Cond. Chailty. (Complete). 




KANAWA 

at the Royal Albert Hall with 
Jeremy Irons, Warren Mitchell and 
tbeLS.0. . 

BEETHOVEN 4 5 7: CARLOS 
KLEIBER 

conducting the Concertgebouw, 
Amsterdam. 

BIZET: CARMEN WITH 
CARRERAS 

Battsa, Ramey, Metropolitan 
Opera. Cond. James Levine. 
(Complete). 

HORtJWTTZ PLAYS MD2ART 

Piano concerto No. 23. Orch. ot La 
ScaJa Milan, Cond. GuUini. 


From London’s finest classical record shops Available from the 

following branches: 



1 CREED LANE 
Ludgale Hill 
Ion EC 4 
By St Paulis 
albedroi 



437 THE STRAND 
London WC2 
Opposite Charing 
Cross Station 



29 RATHBONE PL. 
London Wl 
5 minutes walk 
from Tottenham 
Court Road Hr be 
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Radio 


Right drive for van lady 


I WAS taught by a civilised 
schoolmaster not to use 
the word “ unfair ," since 
very little in life would 
ever turn out to be fair; but I 
must use it for the fate that 
sent Mary Shepard into Alan 
Bennett’s life. He is a man 
gifted by nature with the abil- 
ity to write amusingly about 
amusing thing s, which we gen- 
erally assume to be his own 
invention. So what could be 
more unfairly unfair than that 
an eccentric 60-year-old lady 
should push her van into his 
drive, unasked, and stay there 
for 15 years? 

Alan Bennett has made four 
15-minute talks about this 
lady, The Lady in the Van, 
(Radio 4 at 9.45 am cm Thurs- 
days). His account of her activ- 
ity is enchanting, though it 
was quite insignificant. She 
pushed the van into the drive 
of Mr Bennett’s N.WJ. house, 
No. 62, when she had been offi- 
cially warned that it was “a 
danger to public order” if 
parked outside No.63. No ques- 
tion of permission; there was 
the space, she took it. And 
there she was for 15 years, 
with one van or another, for a 
time in a lean-to shed. How 
lucky she chose that drive! 

There is another four-part 
serial on Radio 4 on Thurs- 
days, at 11 pm, an adaptation 
of Dim Dare, the science strip 
In The Eagle magazine, that we 
reckoned must be specially 
interesting because it was 
edited by a clergyman. It 
emphasised fiction at the 
expense of science. To avert a 


world famine, Dan Dare goes to 
Venus on a trip where memory 
seems to have done for 
research (“thank heaven you 
remembered that!") His col- 
leagues are a titled scientist, a 
comic Cockney and a lady pro- 


They are captured by lizard- 
faced creatures with (for radio) 
female human voices, and 
adventures crowd thick and 
fast At the end of the first 
instalment they are threatened 
by four simultaneous torna- 
does. I bet they’ll survive. 

Radio 3’s Friday Play, 1953, 
began life for the stage, a verse 
adaptation by Craig Raima of 
Racine's Andromaque. It was 
not approved by its director, 
and you can see why. 
Although, broadly speaking, it 
follows the fortunes of the 
familiar characters, they are 
no longer Racine’s characters, 
stiH less Homer's, and there is 
a Dan Dare improbability 
about the background. The 
Greeks and the Trojans are 
now Britain and the Axis. The 
Axis has won (the Americans 
having perbaps concluded a 
separate peace). Churchill has 
drunk himself to death with 
Brendan Bracken, the English 
King Hector has been hanged, 
his Jewish wife Annette Le 
Skye and their son Angus are 
hostages in Italy, ruled by King 
Vittorio Mussolini. 

It would need a stranger plot 
than Racine’s, which plates a 
story of ill-placed loves with 
honour and glory, to overcome - 
a situation so unlike what we 
live in. It is as ff victorious 


Macbeth had overrun En gland. 
Only one character is even 
capable of honour. Count 
Klaus von Orestes, Hitler’s 
emissary to Rome, who 
demands that Vittorio (Pyr- 
rhus) shall marry a German 
Princess Ira (Hermione) and 
send Angus (Astyanax) to Ber- 
lin. 

fra and Orestes were once in 
love, but Vittorio is now to 
have her. However, he faHa for. 
Annette (Andromache, King 
Hector’s widow), and she goes 
along with him to keep her son 
Angus from being sent to Ger- 
many. Their betrothal is 
announced on Rome radio 
(which still plays “Lffli Mar- 
lee^" only in Italian). Orestes 
decides to kidnap Ira, but Ira, 
publicly turned down by Vitto- 
rio, wants revenge, and Orestes 
reluctantly knifes him in the 
vestry after the wedding to 
Annette. Basically it follows 
Racine, but for me the atmo- 
sphere is fatally wrong. . 

I am no addict of Craig 
Rains's verse; the dialogue is 
poetically conversational (Ira 
has "eyes, like burnt-out fac- 
tory windows”), and there axe 
rhymes like “public .enemy" 
with "hegemony." Bob Pork, 
was a bold but unpoetic von 
Orestes, Jonathan Hyde a 
tougher Mussolini _ than his 
father. The two women were 
well contrasted - Sarah Bade! 
a gentle Annette, Jane Bertish 
a firmly determined - Ira. Tim 
Suter directed. 


Serious rocks 

York 



in 

Homan Potterton drools over 
jewels coming up in the saleroom 



HEN MARILYN. 
Mbhrbe.sang “Dia- 
monds Are a 
Girl's . Best 
Friend" in the film Gentlemen 
Prefer Blondes , she knew what 
«hg was singing about. Of all 
precious stones it is. t he dia- 
mond which still attracts the 
greatest admiration, -and com- 
mands the highest price. In 
auctions ' of Magnificent Jewels 
to be held at Sotheby’s and 
Christie’s New York from April 
23 to 25 there are several 
superb examples, but one in 
parti nninr outshines (literally) 
all others. This is no mere pre- 
cious stone, this is a rode. It is 
the sort of best friend that 
many girls would kill to have. 
Sotheby's estimate that it will 
fetch between $4m and $5m. 

It is described as 52J6 carat, 
Emerald-Gut diamond and it 
measures 2J4 x 2.01 cuts; but 
that is only part of the story. 
Those in the know need to be 
informed of the- following 
details from the Grading 
Report of the Gemological 
Institute of America. Its depth 
is 65.4 per cent; its table, 61 per 
cent; its girdle is thin to 
slightly thick; its culet is 
gwiflU; its polish is good and its 
symmetry Is very good. As 
regards parity, it is internally 
flawless. Its colour grade is 
“D” and it has no florescence. 

So what does all that mean? 
In the first place, as carats go 
5216 is fairly large, but it is 
not exceptional Nevertheless, 
any rHgmnnrt that -fa over 30 
carats is worthy of attention. 
The -“table" is the stone’s 
uppermost .and largest, facet 
when expressed as .percentage 
it means its. size as a percent- 
age of tiie size of the entire 
stone. The girdle Is the outer 
edge or periphery of the stone. 
The culet Is the .underside 
which, is .polished parallel, to 
the table. “Polish" ranges from 
poor through fair, good, very 
good, and excellent and. it 
dependson who cut the stone. 
A flawless diamond is cme that 
has mo internal or. external 
flaw; an internally flawless one 
has. blemishes 'an the exterior. 
Apart from those which are 
supposed to be cdoored, dia- 
monds should be coLourless: ff 
they are not, the amount of 
yellow in them is rated on a 
scale D (colourless) to Z (light 


today, since the deydopm*nt_. 
of the Argyte Mine m Austra- 
lia, they are less so. . 

One spatial diamond at 
Christie’s, although by no 
mMnfi the most expensive, is 
the famous “Moon of Bared*. ; 
This pear-shaped, 24-kt stone . 
was probably discovered in 
India in the late 15th century; 
and it belonged to the Gedk- 
wars of Baroda. The legend 
surrounding the diamond is 
that whoever owns it win 
always maintain or improve 
their worldly position; but, as 
it may once have been worn by ( 
Marie Anto lunette, potential 
pur chaser s at next week s anc- 
tion would be advised to treat 
the legend with a pmch of pit. 

The Moon of Baroda has a light - 

yellow hue which means that . 
as a stone it is not the best and- 
on this account it is estimated 
t frwt a mere 6100,000-200,000. It 
wfllrhowever, attract attention 
on account of the feet tha t it 
was worn by . Marilyn Monroe- 
in a celebrated publicity photo 
for GmSemen Prefer Blondes. 

After diamonds, the most 
sumptuous jewellery on off er 
next week is two cultured 
pearl necklaces, one white, the 
other black. These are at Soth- 
ebys wherethey are estimated 
at and pm respectively. 
The auctioneers 'claim that the 
more expensive necklace is 
“the largest and best of its 
kin d ever to be offered in a 
public sale." By this they mean 
that the pearls are near-round, 
that their colour and lustre is 
firm and . most importantly of 1 , 
all, that the pearls are phenom- 
enally large: some are almost 
2cms in diameter^ These pearls 
are modem: that is. they are 
straight from the oyster and an 
Australian oyster at that. This -. 
accounts for the feet that simi- 
lar necklaces have been sold at 
Sotheby’s for the past two 
years. In 1988 the strand was 
comprised of 25 pearls; in 1980, 
35; this year there are 45. 

Both auction houses have 
large selections of jewellery by 
Van Cfeeef 8c Arpels, Tiffany, 
Cartier, Bulgari, David Webb, 
and Harry Winston.. And Chris- 
tie's have three spectacular art 
deco Cartier clocks. Cartier 
only ever made about 90 of 
these and they are quite sfaur 
ply amazing. And none more 
so: than “The Water dock" of 


yellow) to “fancy” (yettow). *ifocwtl92SThidfs designed as 
The commonest __ 

and cmare£mereld(re(^ahgu-j; 
lark Marquise (pointed, oval). 

Pear (teardrop), Round, Oval,.'. 

Baguette (elongated rectangu- 
lar), and Cushion (square).- - 
In the fine of precious stones 
the next best item on offer at 
Sotheby’s is an emerald .and 
diamond brooch. This consists 
of two emeralds (18.85 and 
19.32 kts respectively) framed 
by- (fiamonda. The two parts of 
the pendant come apart so that 
it can be worn to give double 
dazzle as both a brooch and a 
ring. It is estimated at $lm. Fear 
about half that price one might 
buy in the same sale an exqui- 
site necklace made up of a : 
total of 314 dhunonds-and set 
by Harry Winston. 

* Christies auction features a 
number' of coloured diamonds. 

As these are very rare they are 
collectors’ items although 


crouches' a jade chimera: 
Ids eyes are mntfe of emeralds. 
Looking down on. the bowl its 
surface is the face of the dock 
and around its rim are set the 
hours of rile dar in moth- 
er-of-pearl, enamel, coral, -and 
gold. The bend is filled with 
water ami in it floats a small 
tortoise-shell turtle: by means 
of a magnetic mechanism be 
“swims" to the . correct time. 
The estimate fra: tills ingenious 
device is a mere $60,000-30,000. 
The other two Cartier docks 
on offer are “mystery docks:” 
that is they have rock crystal 
dials- over which the hands 
appem to float The less elabo- 
rate of these is estimated at 
$250,000-300,000 but the other, 
in the form of a jade elephant 
with a howdah on bis back Is 
expected to fetch much more. 
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Andrew Clark on the centenary 
of Martinu’s birth \ 


tv-5, 


T HE ROOM iflkssttan 
five metres square: no ‘ 
space even for a water 
closet. Contact with 
the oatsfjde world is either by 
loud halter or a tricky 200-step 
descent. Ton can stiH’see the. 
pipe which used to famwi pnn 
from the roof as a water sup-"" 
ply. Hie sound of the bells Is 


This is the church tower of 
St James the Apostle at Pol- 
iclca, visible for mnes around, 
and commanding' a remarkable 
panorama over tough, rolling 
Bohemian c ou n try side. In this 
cramped, humble space, the 
Czech composer. Bohuslav 
Martino, was bom exactly 100 
years ago. 

Visits to composers’ birth- 
places, homes or gravestones. 
often disappoint those who 
seek an echo of the inspiration 
behind major works of musical 
art - but Policka is an excep- 
tion. The town, a three-hour 
drive east from Prague/ has 
changed little since Martfon’s 
lifetime. With less than 10,000 
inhabitants, it is small enough 
to project a specific atmo- 
sphere of past associations. 
And we know from docuuiafr 
tary evidence — hot to _men-_ 
tion the music itself - that 
Policka exercised a strong pull 
on the composer from the time 
he left Czechoslovakia for 
Paris in 1923, until his death in 
exile in 1968. 

Martina is still a relatively 
unknown quantity Jn the pan- _ 
theon of 20th century music. 
His output was prolific and 
uneven, moving from a pro- 
gressive early phase to a matu- - 
rity which hacked back to Ids 
Czech roots. Advocates erf his 
music are on the increase amt 
the centenary has prompted 
some worthwhile events, in 
which Policka Is. playing a 
proud part . 

Together with his. parents 
and two aihHwg a , Mar tino lived 
in the church tower in Policka 
for the first 12 years of his life, 
before moving to a small town- 
house. Ss father, a cobbler,, 
earned a living by rin g in g the 
bells and acting as a fire-, 
watch. The town council later 
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financed Martfrme's studies at 
file Prague Academy of Music, 
from where he was sent down 
for “lack of dedication.’* But by 
1929, Martina was sufficiently 
well-established as a composer 
to be asked to play his own 
music , at the opening of Pd- 
icka’i new theatre. Zn the 1930s 
.he.reguLady exchanged Paris 
Jar PdELcka in the summer holi- 


Long after Martinu’s Last 
visit to Czechoslovakia in 1938, 
Policka remained a: source of 
nostalgia. In. the .Martina 
'museum in Tylova street, 
there is a fine photopartrait of 
him in his New York home in 
1244, with a picture of Policka 
beside him on the mahilepiece. 
Oh the .manuscript score of the 
“Hymn to St James, 1 * written 
.10 years later, lies an inscrip- 
tion linking the piece to the 
neohGothlc church where the 
composer was bom. You don’t 
have to" search far in his music 
for traces of folk melody or 
pastoral lyricism. The sound of 
church bells even crops up in 
his opera The Miracie of Our 
Lady. 

The Martina museum is a far 
more detailed and composite 
tribute, than the equivalent 
memorial' to Janacek m Brno. 
Among the photographs on dis- 
play, the high forehead, long 
face and shock erf straight hair 
mark him out from childhood 
to the grave. Martinu’s oblique 
sense of humour, such a dis- 
tinctive quality in his mimic, is 
equally evident in his cartoons, 
in which all the humans 
resemble mice. . . 

The' hair-raising flight from 
occupied France and the happi- 
ness of his teaching years at 
Princeton and Tangle wood are 
wen-documented, as is the long 
and productive friendship with 
the Sachets, who gave Martlnu 
and his French wife, Charlotte, 
an island of. peace in his final 
years in Switzerland. 

But side-by-side with the 
Images of a cosmopolitan 
emigre are the constant 
reminders of his Czech back- 
ground. Martina was initially 
burled in Switzerland but in 
.1979 bis remains were moved 
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Wracked with rows and crises 

Will Mrs Thatcher remember her lunch at the Arts Council when Mr 
Palumbo asks for more money , wonders Antony Thorncroft 

T HREE WORTHIES of Arts and Libraries, and Mr gain, being removed above the Council since it will still ban- 
England, the Lords Peter Palumbo, chairman of mass of arts companies. They die the subsidy and allocate it 
Gibson, Goodman and the Arts Council will still be funded by the Arts to the regions. If, for example. 

Rees-Mogg. were rais- Arts and Libraries is a back- Council but with an exclusive- Greater London Arts goes all 
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to the churchyard in Policka, 
where he is now buried beside 
his wife. During my visit, the 
new mayor of Poncka rather 
touchingly brought along some 
flowers for me to lay at the 


T HE NEW production of 
Prince Igor at Covent 
Garden earlier this year, 
a musical and vocal triumph, 
has been followed up with 
speed by two issues of the 
opera on CD. The first, on the 
Sony label (the brand-new 
incarnation of CBS), is 
complete, of recent origin, and 
made in Sofia with a cast 
almost entirely composed of 
noted Bulgarian opera singers; 
the second - a cariosity from 
EMI - is crudelycut, and was 
made In the 1960s (never 
released in this country at the 
time, strangely enough), in 
Paris, though again performed 
by Bulgarians. 

Since the first is in good (if 
somewhat recessed and 
sometimes o ver-reve rberant) 
sound, and decently performed, 
and since the second comes 
disgracefully deprived of a 
libretto, the choice ought to be 
dear. And it is - out not 
enthdy. 

Prince Igor is one of the 
more mysterious of successful 
operas. It was left incomplete 
by its own composer and 
posthumously put together by 
two otbere (Rhnsky-Korsakov 
and Glazunov), who fatted to 
use up more than a q uarter of 
the wteit original material, it 
is riddled with narrative loose 
ends. And yet — as revealed to 


1 of Marttnu In Polfcfca 

grave A statue of Martinu by 
the Czech sculptor, Milan 
gnnhTnnh, will be unveiled in 
Policka on September 1, and a 
recital hall is nearing comple- 
tion in the museum building. 


T hree worthies of 

England, the Lords 
Gibson, Goodman and 
Rees-Mogg. were rais- 
ing their voices in unison in 
the House of Lords yesterday 
warning against the destruc- 
tion of the Arts Council, 
another worthy English 
quango now under some 
threat. They spoke with 
authority, all being ex-chair- 
men of the Council. Their 
speeches must have depressed 
the Minister for the Arts, Mr 
Richard Luca 

Last November Mr Luce per- 
suaded the man holding the 
Government purse strings, Mr 
Norman Lamont, that the arts 
in the UK really were on the 
ropes and secured a generous 
11 per cent budget increase for 
1990-91. It should have shut up 
this most vociferous of pres- 
sure groups. Instead, the arts 
have never been so wracked 
with personal rows and finan- 
cial crises. 

The personal rows are the 
more important because the 
men who come out on top (the 
only woman involved is the 
Prime Minister, who might yet 
decide to do something about 
the arts) will determine the 
solution to the money prob- 
lems. The key players are Mr 
Charles Henderson, the top 
civil servant at the Office of 
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Russian epics 


us in majesty on the Covent 
Garden stage - it figures 
among the grandest of operatic 
epics, and specifically of war 
epics. 

The grandeur, and the 
essential coherence, are 
sustained beyond all passing 
confusions or unresolved 
elements by the conductor, the 
chorus, and above all the six 
principal characters, each of 
them embodying in 
emblematic fashkqi the opera’s 
main themes. It follows that 
only the grandest singing will 
really do for a proper account 
of the drama. At least five of 
the six Covent Garden 
principals were of the required 
vocal weight and strength erf 
personality (and the sixth, the 
tenor Alexey Steblyanko, 
thnngh vocally too heavy, 
proved a more than acceptable 
Vladimir). 

The Sony-recording leaves a 
mixed impression. The chorus 
is far more lively than Covent 
Garden’s; the conductor keeps 
the work going, though 
without summing up to the fall 
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its opposed worlds - as it 
were, the cold, war-torn North 
and the warm, exotic South. 
The cast scrapes, I would say, 
a three-out-of-six rating. If the 
set had been made 15 or even 
ten years ago, Nicolai 
Ghiaurov’s Konchak would no 
doubt have counted as one of 
its hi g hli g hts, but as presented 
here the voice is is sad 
condition, and the barbaric 
fascination of the character 
goes for next to nothing. 

The young Yugoslav Igor, 
Boris Martinovich, has a rather 
watery, loosely defined 
bass-baritone, neither 
unpleasant nor compelling, 
and very little presence - oh 
for the ring, attack, and verbal 
sentience of the Royal Opera’s 
Leiferkus! In Vladimir's 
cavatina, Borodin’s 
Glinka-inherited vocal writing 
is at its most seductive, 
creating a kind of Russian bel 
canto; but Kaludov. the Sony 
tenor, hard though he tries, 
sounds weedy and taxed to his 
limits. 

At least one of the Covent 
Garden singers, Ghiuselev 
(Galitsky), is here represented 
- in fine voice, and all the 
more impressive in his ability 
to underplay the rollicking 
coarseness: one senses the 
aristocrat beneath the 
debauchery. Alexandria 
Milcheva’s Konchakovna has 
the right sultry beauty of 
timbre, though the voice is 
rather slow to wind itself 
through the ornamented vocal 
line. And Stefka Evstatyeva, a 
singer not heard in London for 
too long, brings to 
Yaroslavna's laments a 
soprano of womanly beauty 
and amplitude (apart from 
some shrillness at the very 
top); she cannot equal the 
ineffable majesty of Anna 
Tomowa-Sintow, but the style 
is unfailingly sympathetic. 

The EMI set, ploddingly 
played and conducted, and cast 
mainly with minor singers or 
worse (apart from the lovely 
young Konchakovna of Reni 
Penkova, once a Glyndeboume 
mezzo) was plainly devised as 
a “portrait of Boris Christoff." 
In Shalyapin fashion he takes 
both bass roles, Galitsky and 
gnnghak, w hich are given in 
fuller form than anyone else’s 
(though Act 3 in its entirety is 
missing). There now seems 
something rather grotesque 
about such opera-hogging - ( 



MHO STREET QALLEMES RICHARD JOSUN 
Showing flirt 19th cantury European paint- 
ing* span Mon-Sat 10am to Spm. tats 
Thun unffl 07-830 S3 SB at MMSSfl 
17 King Si- St JanM'a. London SWlY SOU. 

THE LEFEVRB OALLERY 30 Brown StnmL 
London WIX 8JD. NMS3 2707% An Exhlfcl- 
don erf XIX 8 XX Century Paintings.. Sfth 
Maith - 4tt Uay 1990. Lton-FrL TO am- 9 

P» 

ALLANS' GALLERY - Hand EfflbroUarM SI* 
Plcturaa. Cat lover* you must try to call 
and boo 'Airtuasta' our limited eottions 
c o Beeupn of Pedlpee Cats. doflnlMy cet- 
Mcton, pie c es Lower Oraund Root. Allans 
FarMua Silk Shop. 68/68 Duka Errast, 
GresMMor Square. London. WJJU CHS. 
Man-Frl 9-6.45 Sat 9-1. Tol: 01-829 3761. 

MAflLBOftOUQH 6 Albemarle Street. London 
W1. LARRY RIVERS 27 April - IB Way 1990. 
Mon - Frl 10-5.30 Sot 10-1130. Teh 01-629 
3161. 

PARKIN GALLERY 11 MotCOUlb SI SW 1 23 S 
8M4 E-Q. Weftotewi Painter a D**sner 


Arts and Libraries, and Mr 
Peter Palumbo, chairman of 
the Arts Council. 

Arts and Libraries is a back- 
water for ambitious civil ser- 
vants, traditio nally reserved 
for tired warhorses approach- 
ing retirement But Henderson 
is young and on the way up. 
He was keen to make his mark 
and his mark is the drive 
towards devolution for the 
arts, stripping the Arts Council 
of many of its funding powers 
and encouraging regional arts 
boards to look after the arts in 
their areas, on the lines of the 
new regional health authori- 
ties. The policy led to the resig- 
nation of the secretary general 
of the Arts Council, Mr Luke 
Rittner. and yesterday’s omi- 
nous warnings in the House of 
Lords. 

In contrast Mr Peter Pal- 
umbo is a mild mannered man. 
He welcomes a smaller Arts 
Council which better matches 
his business experience in run- 
ning a tiny family firm. He was 
almost certainly aware of the 
changes afoot before taking on 
his job a year ago. From the 
start he has been a committed 
supporter of the flagship arts 
companies - the Royal Opera 
House, the English National 
Opera, the RSC and the 
National Theatre. Under the 
re-organisation they expect to 

Borodin: Prince Igor. Boris 
Martinovich, Stefka Evsta- 
tyeva. Nicolai Ghiaurov, Nicola 
Ghiuselev. Alexandrina Mil- 
ch eva, Kaludy Kaludov etc./So- 
fia Festival Orchestra & 
National Opera Chorus /Emil 
Chakarov. Sony S3K 44878 
(three CDs) 

Borodin; Prince Igor. Constan- 
tin Chekerlisky, Julia Wiener, 
Boris Christoff, Reni Penkova, 
Todor Todorov etc./Sofia 
National Opera Chorus & 
Orchestra/Jerzy Semkow. EMI 
CMS 7 63386 2 (three CDs) 
Shostakovich: Lady Macbeth 
of Mtsensk. Galina Vishnev- 
skaya, Nicolai Gedda, Dimiter 
Petkov, Werner Krenn, Birgit 
Finnila Robert Tear etc./Am- 
brosian Opera Chorus & LPO / 
Mstislav Rostropovich. EMI 
CDS 7 49955 2 (two CDs) 

yet Christoff’s theatre-filling 
declamation and myriad 
shadings and nuances prove 
irresistible, even in those many 
passages that show the voice to 
have been caught some way 
past its prime. Since the opera 
is so trimmed down, there is 
space at the end of the third 
CD for 16 Borodin songs, in 
which Christoff’s art is again 
incomparably rewarding. 

Buyer's guide? Since the 
Covent Garden production was 
recently televised, to thrilling 
effect, and is promised for 
video release, that is really the 
Igor to wait for (a shame 
indeed that some enterprising 
record company failed to rush 
the whole production into the 
studio at the time). But for 
those impatient to explore this 
marvellous rich and 
fascinating work before then, 
the Sony set will have to do. 

The 1979 EMI “premiere 
recording" of Shostakovich's 
Lady Macbeth - another 
Russian epic, of a very 
different kind - has been 
reissued on CD. It is a 
performance no serious 
opera-lover can afford to be 
without, since the stature of 
the work itself, one of the most 
“extreme" pieces of music 
theatre in the history of the 
medium, grows with every 
fresh encounter. Rostropovich 
is not its ideal conductor In 
passages of riproaring brassy 
frenzy his ambition to drive 
the LPO to the very limits is 
not founded on equivalent 
virtuoso control. Even so, his 
sheer commitment to the task, 
and Hint: of Vishnev skay a in 

the leading role, tend to disarm 
criticism. And the large cast is 
first-rate. 


gain, being removed above the 
mass of arts companies. They 
will still be funded by the Arts 
Council but with an exclusive- 
ness which is akin to direct 
financing by the Government 

This perhaps justifies the 
optimism of Mr Jeremy Isaacs, 
general manager of the Royal 
Opera House, who this week 
announced an ambitious sea- 
son of ten new productions at 
the same time as disclosing a 
£3 Jm deficit which is budgeted 
to grow to £5 .3m by early next 
year. Such a burden would be 
unsustainable if Covent Gar- 
den did not anticipate an 
autumnal injection of extra 
cash from the Government. 

This confidence is based 
partly on Mr Palumbo's oft- 
stated enthusiasm for the flag- 
ships but partly on a recent 
lunch at the Arts Council at 
which the Prime Minister 
entered 105, Piccadilly for the 
first time. Lord Sainsbury, 
chairman of Covent Garden, 
was there batting for the Opera 
House while Mr Geoffrey Cass 
did the same for his embattled 
“national," the RSC. Both 
could evoke the magic name of 
“Priestley,” the Government 
accountant who examined 
their books six years ago, went 
native, and said that little was 
wrong with the management of 
either company that could not 
be put right by more subsidy. 
Mrs Thatcher was non-commi- 
tal in her reactions but insid- 
ers reckon she accepted the 
case. When Mr Palumbo 
approaches Mr Luce in a few 
months time to argue that ris- 
ing inflation makes nonsense 
of the current grants, Mr Luce 
will hope that Mrs Thatcher 
remembers the lunch. 

But the cavalry riding to the 
rescue of the Big Four will not 
help the arts in the regions or 
the battered morale of the Arts 
Council. Next month the adver- 
tisements appear for Luke Ritt- 
ner’s job. The front runners 
are likely to be Anthony Ever- 
itt, the current deputy; Timo- 
thy Mason of the Scottish Arts 
Council, who is in the bizarre 
position of working alongside 
Charles Henderson in devising 
the new structure for arts 
funding in England; Peter 
Stark, the ebullient head of 
Northern arts; Colin Tweedie 
of ABSA; and Christopher Gor- 
don of the Council of Regional 
Arts Associations. Whoever 
gets the job faces working with 
a chairman who chooses to 
function virtually as chief 
executive. Mr Palumbo has his 
office at 105 and is a regular 
Offender. 

The new secretary general 
must also accept the fait 
accompli of an Arts Council 
reduced in power, which might 
deter some candidates. There is 
an argument, favoured by 
Anthony Everitt, that the 
planned changes actually 
strengthen the position of the 


Council since it will still han- 
dle the subsidy and allocate it 
to the regions. If, for example. 
Greater London Arts goes all 
community minded and 
reduces its grants to the four 
major orchestras based on Lon- 
don - the RPO, LPO, etc ~ 
the Arts Council could rap its 
knuckles and reduce its grant 
At the moment the Council has 
little control of how the RAB's 
distribute their funds: in future 
it will have this reserve power. 

But in practice an Arts 
Council with its staff reduced 
by over 50 per cent will not 
have the expertise to judge 
whether, say, Southern Arts is 
distributing its largesse wisely. 
The drama, dance and other 
specialists will have gone. 
Inevitably any local arts 
company which feels short 
changed by its arts board will 
complain to the Arts Council. 
This strange division of 
responsibility will lead to 















Mild mannered Arts Council 
Chairman, Peter Palumbo 

tremendous rows and 
perpetual squabbling. 

The Arts Council has also 
lost its ability to nominate two 
members to each regional arts 
board while the boards will 
have five members on the 
Council. The secretary general 
may in theory control the 
money but he will be under 
pressure to let the re-inforced 
regional lobby decide how it is 
spent. 

All may not yet be lost. 
There are reports that Mr Luce 
is worried that he has gone too 
far in pushing through 
changes which are basically 
Labour Party policy. When Mr 
Mason makes his suggestions 
as to which clients should stay 
funded by the Arts Council it 
may be longer than first 
envisaged, and include the 
larger regional repertory 
theatres and the major 
national and regional 
orchestras, in all over 20 
leading arts companies. The 
end result of the reforms will 
be another great English 
institution - the messy 
compromise. 
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Pick oi the Week 



Habsburg, Feldman 
Auction Preview of 

Important Islamic and 
Ottoman Works of Art 

including a group of 12 Qajar Court Paintings, 
Miniatures, Calligraphy, Manuscripts, Lacquerwork, 
Metalwork, Ceramics. 

LONDON EXHIBITION 

23-25 April, 10 am- 6pm 

Habsburg, Feldman, 

32 Old Burlington Street, Loudon Wl. 

Telephone: 01-287 1367. Fax:01-287 8644. 

Auction in New York 

on 19 June it die Regency Hotel, 540 Pari: Avenue, NY 10021. 
Further d curi li from: Habitxng Feldman, 36 Eeac 75th Street, 
New York. NY 10021. Telephone; 212 570 4040 
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CHRISTIES 




rriH IS HAWKER FURY replica is almost identical 
JL in construction to the KAP. single-seat fighter 
designed by Sir Sydney Camm in 1927. Originally 
known as the Hornet, the aircraft was renamed the 
Fury in 1930 when specifications altered and ir 
was fitted with the Rolls-Royce Kestrel IIS engine. 
Number 43 Squadron, The Fighting Cocks," was 
the first RAJF. Squadron to be equipped with the 
Fury in 1951 and chisaircrafr is appropriately finished 
jn their colour scheme.Th e replica was bu il r between 
1984 and 1988 for the late the Hon. Patrick Lindsay 
and is offered with a current Permit co Fly. 


A Hawker Fury replica finished in 
the cohur scheme of No. 43 Squadron 
R^-LF. in 193t 

Estimate f 180,000— 220,000 

The Ha wker Fury replica is included in C basne’s 
sale of H istonc Aircraft,£ ngines and Aviation An and 
Literature ar the Imperial War Museum. D oxford, 
on 28 April at 10J0 ajn. For further information on 
this and any other sales in the next week, please 
telephone Christie's 24- hour Auction Information 
Service on (03) S39 9060. 


8 King Street, London SW1 
85 Old JSrompton Hoad, London 5W7 
164-16tf Bath Street. Glasgow 
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Adieu, 
then, 
to the 
2CV 

Stuart Marshall 
looks back on 
a bizarre piece 
of motor history 

T HE FLAGS will be at hi 
in trendy, environnu 
Islington, north Londor 
the truth leaks ou 
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of a kind: CHroSn 2CV Dollys, which are still available and could become a collectable daaslc car In the 21st century 


T HE FLAGS will be at half-mast 
in trendy, environmentalist 
Islington, north London, when 
the truth leaks out: the 
Citroen 2CV, that bizarre hangover 
from the early post-Second World War 
era, has been knocked on the head at 
lash Or. at least, it will be put down 
painlessly this summer. The blow will 
fhll at the plant in Mangulade, Portugal, 
to which assembly of the 2CV was 
moved three years ago after sales had 
slumped in France. 

Those who have kept the 2CV going 
of late have been the trendies and 
greenies. They felt it provided them 
with mobility but didn't look too much 
like a proper motor car (which these 
sorts disapprove oft. You see a lot of 
2CVs with Ban the Bomb and Save the 
Whale stickers in the window. 

It all began quite differently . . . 

The 2CV, or deux chevaux - its fiscal 
horsepower rating in France - was cre- 
ated in a successful bid to get the 
French peasant out of a one-horsepower 
cart and into a two-horsepower car. It 
was conceived before the Second World 
War. Pierre-Jouies Boulanger, Citroen's 
formidable managing director, com- 


manded that his “peasant's car” had to 
carry a basket of eggs across a field 
without cracking one of them; and let 
him get in and out without his chapeau 
melon, or bowler hat, hitting the door 
frame. 

It looked like a corrugated iron 
chicken house, but the comfort of its 
ride over appalling roads has never 
been bettered. In first, the gears 
groaned like an iron-wheeled Fordson 
tractor. On hills, it ground its way up 
as slowly as an overladen lorry. Down- 
hill with a following wind, it would 
wind itself up to a a rousing 70 mph 
(113 kmh\ On corners, it leaned so 
much that you felt it must fall over. 
Somehow, it never did. 

It was ung ainl y and economical, 
long-suffering and infinitely practical, 
with four doors and a fabric roof that 
rolled up like a window blind. Nothing 
was impossible in a 2CV. They went 
everywhere a set of wheels could go. 

Over the years, it began to look a bit 
more tike a car than an agricultural 
appliance. The body became 
un wrinkled by corrugations. The origi- 
nal steel tube and deckchair canvas 
seats were replaced by more conven- 


tional (some said less comfortable) plas- 
tic upholstered ones. Increasing the size 
of the two-cylinder, air-cooled engine 
from 375 to 6G2cc helped it to keep up 
with the traffic. You need, however, 
have no fear of being pinched for speed- 
ing in a 2CV on a motorway: the top 
speed on the level is about 68 mph (109 
kmh). 


A nnual production has dropped 
from a peak of 168,000 to a 
mere 19,000 last year. Apart 
from France and Portugal, 
Germany and Britain are the only mar- 
kets where it still has a following. Brit- 
ish sales peaked at 7,520 in 1986 but fell 
steadily to 3,200 last year. So for this 
year, only 541 - about half last yar*s 
total - have been sold in the UK. 

If you want to get hold of what may 
become a collectable classic car, you 
can still buy a 2CV Dolly for £3,963. 
Who knows; it might even turn out in 
the 21st century to have been a good 
investment But don’t shed too many 
tears for the deux chevaux. It was a 
technological masterpiece in its day but 
is now more like industrial 
archaeology. 


E verybody likes plants 
which break the rules. 
They turn up in quiz 
games, in letters or in the 
small talk of non-gardeners 
who want to turn the beastly 
subject upside down. They also 
turn up in experts’ gardens 
(Vita Sackville West grew 
excellent gazanias in damp 
shade) and in the constant tus- 
sle to decide what a new plant 
likes best. In Britain, will it 
like the conditions which suit 
it in the wild? If it grows in 
acid soil in nature, will it grow 
only in acid soil here? Above 
aQ. is it hardy? 

At the moment, I do not see 
how we can answer that ques- 
tion categorically. The weather 
is still crazy. I have lost a 
three-year-old Deutzia (suppos- 
edly completely hardy), all the 
young shoots on the shrub 
roses and like everybody, the 
top three feet of growth on per- 
fectly ordinary hydrartgias. 
These plants, and others, are 
breaking the rules because this 
perverse spring is breaking 
them on their behalf. But I also 
have some surprises which are 
breaking the rules which we 
have invented for them: discov- 
eries set us all free and 1 would 
like to pass them on. 

Our biggest success by Ear is 
the white-flowered Narcissus 
Thalia which ended up three 
years ago in an apparently 
hopeless bed at the foot of 


B EFORE gardeners deride 
to do their bit for the 
British environment by 
erasing to use peat it would be 
wise to consider whether the 
sacrifice is really worth while. 
If a great many people decide 
to do the same thing the end 
result might be a slight deteri- 
oration in the British balance 
of payments, a considerable 
decline in the quality, and 
increase in the cost of, onr 
container grown plants and no 
worthwhile benefit to any 
scarce or endangered 
ecosystem. 

Peat is very common. It cov- 
ers about 3 per cent of the 
world's land surface. There are 
about 4m acres of prat land in 


Narcissus in love with the shade 

Robin Lane Fox picks plants which break the rules 


Oxford's old city wall. This 
wall runs through my College's 
gardens; one side of it faces 
away from the sun and as it is 
an extremely tall rampart, the 
narrow strip of ground at the 
foot of it is extremely dry. We 
have to keep it tidy for the 
ceremonial occasions when the 
City Mayor wastes our time 
and every one else’s poll tax by 
processing ceremoniously 
along the structure, checking 
that this defensive wall can 
still be defended. The taxpay- 
ers of Oxford must be glad to 
know the wall is safe and 
sound, defending them solidly 
In our sea of learning, aca- 
demic motor-cars and reason- 
ably peaceful student life. 

If the taxpayers have any 
stamina left after the City 
council’s hideous spring bed- 
ding schemes, they might also 
be glad to know that their wall 
is wonderfully daffodilled. Nar- 
cissus Thalia is a short variety 
with white trumpets of flower: 
I had been brought up to think 
that it is not very hardy, likes 
sun and moisture and needs 
good living. It belongs in Divi- 
sion Five of the botanical fam- 
ily where it Is a relation of the 



small-flowered wild Narcissus 
called Angels Tears. It is a 
marvellous plant in Cornwall, 
but I would never have 
thought of it for dry shade fac- 
ing north. 

In Oxford, it ended up there 
because I made a mistake . We 
bought a hundred Thalia to 
mix with that admirable small 
Narcissus February Gold. Be 
warned by my mistake: Thalia 
flowers much later and looks 
miserable when mixed with the 
dead flowers of its earlier com- 
panion. So we moved it out and 
there was no where else for it 
but the base of the wall It has 
almost run mad; we now have 


hundreds of yards of it and 
they are packed with flower, 
improving every year. Dank, 
dry shade seems to suit it, 
away from overhanging trees. 
It appears to be much tougher 
than its catalogues imagined. 

In full sun, I now have a 
rule-breaking companion for it 
I had always believed that the 
spring-flowering forms of 
Alpine clematis are happier in 
semi-shade and certainly not in 
fell sun on a dry soil, taking 
the heat head on. I know 
where this belief conies from: 
it derives from days in the 
Dolomites where you can see 
these Alpine clematis tang lin g 
their way through Alpenroses 
and low shrubs at the junction 
of meadow and sipping wood- 
land. Plainly, this belief is 
wrong. I now have an 
immensely happy Alpine cle- 
matis, Frances Rivis, facing 
due south across a dry wall 
which is beaten by sun. Last 
year, it dried out persistently; 
this spring it is a small torrent 
of flowers from the top of the 
wall to the ground. Unless it is 
an eccentric, it opens up a new 
use fin: these emerging favour- 
ites: forms of clematis alplna 


will grow at the top of a wall 
.where the flower bed meets the 
coping stones and will then fall 
down a height of four or five 
feet, covering themselves in 
flowers which are a merciful 
change from yet more yellow 
alyssum. Francis Rivis is a par- 
ticularly good form with deep 
blue flowers and is now spread- 
ing suitably through national 
garden centres. I strongly rec- 
ommend it together with its 
pink and white relations, ft 
appears to tolerate heat 
Heat is exactly the wrong 
' condition for a bulb which 
many of ns will be planting in 
the next fortnight imagining 
that it tikes to be dry.-Thrie^s- : 
a growing market for the ptnk 
and white flowers of the Crl- 
nuxns which appear on stems 
about two feet high in August 
The fennel-shaped flowers look 
tike an amaryllis and at first 
sight, seem ideal for a dry 
sunny bed which is flogged by 
a hot summer. In nature, these 
crinums grow down to the edge 
of South African lakes and 
marshes and most gardeners in 
Britain have been inventing 
the wrong rule and imposing it 
on an adaptable plant I have 


Compost and the balance of payments 


the UK and a further 2.5m 
acres in the Irish Republic. Of 

course nothing Hkn all this Is 

suitable for growing garden 
plants. Since Lawrence and 
Newell did their revolutionary 
research work on seed and pot- 
ting composts at the John 
lanes Horticultural Institution 
in the 1930s the interest has 
centred on sphagnum moss 
prat which they chose in pref- 
erence to traditional leaf 
mould because of its longer 
life and easier standardisation. 

They were still thinking in 
terms of soil-based compost 
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We are happy to extend out Gold Triangle Service to business and 

corporate users in. City, Docklands and N.L 

Weoflfen- 

* Free loan car 

* Free valet 

* Collection and delivery trmwcts 

* Use of a mobile phone far the drty. ak 

Ring 800-0411 for booking 
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MERCEDES 


METTALIC BLUE/ 
BLACK MERCEDES 
300 CE-24. Cream leather 
upholstery. First registered 
December 1989. Approximately 
8.250 miles. A beautiful ear. 
£42,000 O.N.O. 

OWW7567 Weekdays 
0488 431847 Ewriag A Wcdamte 

MERCSOES BENZ CABRIOLET 18S0 1708 
dw»c pre-war style 2 floor convert- 
tote. £27.000 or exchange (or cUmie wort 
car etc. Tel: 792 28S3. 


CLASSIC CARS 

8TUTZ as UUOUSME 1«B Twin aide 
"Wto. Fully restored . stunning tnvent- 
nwnt cash otter* or extf a nge lor d*Mte 
worn cor OCL TeL- 01 7B2 2853 
MAaefMn BtTURBO 1887 Aquamarine Mu. 
30k RS.H. AIrcon test ImmeeutaM Cl 2. SCO. 
Tel 0298 383 33080844 

SAAB AUTHORISED 
DEALERS 

SAAB M WAmnCKSHME otter prompt deliv- 
ery of new Stew end proutny have the 
largest Refaction oi used Sum m Hie 
UUands. Ume Oarage. Royal Leamlnglon 
Spa. Tet (0820) 423221. 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone James Burton 071-873 3218 


with prat added to improve 
the texture but soot, research 
workers in the University of 
California were demonstrating 
that peat could replace loam 
completely with even greater 
possibilities for uniformity 
and much greater facility for 
mechanisation of seed sowing, 
pricking out and potting. This 
discovery ushered in the age of 
cheap and reliable plant prop- 
agation and certainly contrib- 
uted to the great expansion of 
popular interest in gardening. 

The charge now being made 
against the horticultural peat 
producers is that the arras of 
good sphagnum bog are scarce 
and will be virtually 
exhausted in Britain in 10 
years. Not so, reply members 
of the Prat Producers Associa- 
tion. we have sufficient to last 
until the latter half of the 21st 
century. There are also vast 
reserves in Canada, Scandina- 
via, Russia and many other 
places. 

The prodneers claim that 
they can continue to supply 
British peat for many years 

THE FIRST hand comes from 
rubber bridge of good standard: 

N 

4 K 5 4 

V KQ6 
♦ J 10 7 6 
4 K 10 2 

W E 

4 Q 10 9 7 3 4 J 8 

4972 V 10 5 4 3 

♦ A 5 ♦ K 8 3 

4 7 65 4 Q 9 4 3 

S 

4 A 6 2 

V A J 8 
4 Q 9 4 2 
4 A J8 ‘ 

South dealt at love-all and 
opened the bidding with one 
no-trump. North’s raise to 
three no-trumps concluded the 
auction. 

West led the seven of spades 
and the declarer considered the 
position. He bad seven top 
tricks and the diamonds could 
supply two more. Winning the 
spade with dummy’s king. 
South returned the six of dia- 
monds. All depended on East’s 


without damaging scarce eco- 
systems and that for a very 
long time they have been dis- 
cussing these matters with 
responsible bodies such as the 
Nature Conservancy Council 
and the County Trusts for 
Nature Conservation. Bogs of 
special ecological interest have 
been sold to such organisa- 
tions for use as nature 
reserves or arrangements have 
been made for the peat compa- 
nies to manage such bogs for 
conservancy bodies. 

Peat is in a constant state of 
renewal. It is not tike a min- 
eral in a mine which when it 
has all been removed has gone 
forever. If cutting stops before 
the peat is exhausted it will go 
on growing as it has done for 
thousands of years, ft is in fact 
a crop, though a very slow 
one, the cycle of which must 
be calculated in hundreds, 
maybe thousands, of years. 

There has been a great 
increase of use of moss peat 
since the arrival of John lines 
compost followed so quickly 
by the soil-less peat-based 


composts and we may, at some 
point, have to import much 
more heavily. Perhaps the Bal- 
tic states, which are said to 
have considerable areas of 
sphagnum moss bog, could 
find aid for their economic 
problems in this way. Yet it 
would be quixotic to abandon 
our own very succesrttal rural 
industry in favonr of others 
until it is really necessary to 
do so, and that time does not 
seem to have arrived yet 
The search has been on for 
some years for alternatives to 
sphagnum moss peat but none 
has been found that compares 
with it for seed and potting 
compost whether on its own 
or in combination with foam, 
itself an expendable and eco- 
logically valuable materlaL 
Bark in various forms, 
chipped, shredded, pounded or 
milled, is proving excellent as 
a surface mulch to smother 
weeds and check loss of soil 
moisture by evaporation. No 
way has yet beat found to give 
it the structural properties 
required as a growing medium 


BRIDGE 


action. East a fine player, rose 
with his king to preserve part- 
ner’s entry (should he hold the 
ace) and played back a spade. 
West won, cleared his suit and 
waited to defeat the contract 
when he made his ace of dia- 
monds. 

The declarer should not have 
taken the first trick - it is the 
classic Hold-up with Two Stop- 
pers. If West started with five 
spades, and has both of the dia- 
mond honours, the contract 
cannot be made; but if be has 
only one, the hold-up ensures 
success. Why? Because after 
two rounds of spades, East’s 
entry is deprived of its lead 
value. He cannot attack 
declarer's second spade stop- 
per. 

In an average game. South’s 
bad mis-play is cancelled by 
East's failure to rise with, his 
diamond king. Neither blunder 
is noticed by any of the play- 
ers; in consequence, no-one 


learns a most valuable lesson. 

We turn to teams-of-fbur: 

N 

4 K 7 

¥ J 6 5 3 2 

4 K 7 4 

♦ A Q 8 

yy jg 

4 Q J 10 6 4 4 A 9 8 2 

¥ 7 4 98 

♦ 10 6 5 3 4 J 9 2 

*762 *KJ10 4 

S 

4 5 3 

4 A K Q 10 4 

♦ A Q 8 

♦ 953 

South dealt at a love score 
and bid one heart. North raised 
to four hearts and aH passed. 

West opened with the queen 
of spades, covered by dummy’s 
king. The ace won and East led 
back the two of spades. 

. Winning with the 10, West 
switched, to a club and the 


VW’s latest: green an< 
simply squeaky clean 
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Before anyone accuses me of hrart- 
lessness - and the pens are, I fed, 
poised right now - may 1 say I have 
driven 2CVs for thousands of write* over 
the past 40 years, mostly with enjoy- 
ment. The first one was so basic that it 
used the same cable to drive both 
speedometer and screen-wiper. In wet 
weather, the speedometer needle swung 
wildly from 0 to 50 mph in tune with 
the wiper blade. 

To what should a 2CV enthusiast 
turn for a replacement when production 
has ended and stocks have run out? IF 
sheer capacity is needed, then a Citroen 
tight van might da As a cheap carrier 
for people and loads, a Flat Panda at 
£4U274 upwards (or its Spanish clone, a 
Seat Marbella, from £3,996) have a lot 
going for them. They don’t ride tike a 
2CV, of course. Nothing does. And, for 
economy, the VW Umwelt diesel or 
Citroen'6 even more frugal £6,884 AX 
diesel do at least 20 per cent more miles 
per gallon, or kilometres per litre, burn- 
ing far cheaper fuel than the 2CV. 

Yes, they cost more to buy than this 
survivor from the days of food short- 
ages and rationing. But doesn't every- 
thing nowadays? 


WHERE BETTER to drive in 
the world's least polluting car 
than a "green" hotel in North 
Wales? The Volkswagen Golf 
Umwelt (It means 
environmental in German) 
diesel has such low emissions 
that It more than meets any 
legislation in force world-wide. 
Volkswagen claims it is the 
cleanest pn ginp rre aflahlft in 
any petrol or diesel-powered 
car in regular production. 

The Pale Hall country house 
hotel at Llandderfel, near Bala, 
generates much of its 
electricity by water power and 
serves organically produced 
food and wines. Once the home 
of a Victorian steel and railway 
tycoon, it owes its survival 
to the free electricity generated 
by a water turbine installed 
in 1920. When it stood empty 
for 20 years in the '50s and ”608, 
electric fires burned 
continuously in most of its 
rooms, keeping damp and dry 
rot at bay. 

Now, current from the old 
hydro-electric generator 
provides all the hotel’s hot 
water and lights some vast 
chandeliers. It saves the 
proprietors Tjm and Jain 
Ovens, around £15,000 a year 
and plays a part in reducing 
carbon itimnna omissions from 
power stations. 

Pale Hall (call 067-83285 for 
details) is like a typicaL French 
chateau hotel dropped into 
the beautiful countryside of 
north Wales. 

The scenery is like the Lake 
District, only without so many 
lakes, and last month the roads 


had it flowering happily at the 
point where the edge of a gar- 
den pond becomes treacherous 
and squashy. After the primu- 
las and kingcups, try some cri- 
nrans which will spring up to a 
height of two or three feet so 
long as their young tips of 
growth are not hit by yet 
another sharp spring frost. The 
great bulbs are like large ten- 
nis-balls and are much «miw 
to plant by water than in the 
rock-hard soil which is usually 
reserved for them beneath a 
south walk It is worth protect- 
ing their young shoots with a 
light covering in ApriL 
The last rule-breaker is 
almost unbeheveable, .but a 
lady sent me a photogr a ph to 
prove It. It is a picture of some 
winter irises which are facing 
north by her dustbins and have 
been flowering their heads off 
throughout the 1980s. In the 
wtid/theSefrites-grbw in north' 
Africa in hot, stony conditions 
and everybody beats on about 
their need for a very dry, stony 
aspect with almost no soil mid 
as much sun as possible. She 
has found quite the opposite: 
they are jurt as good in an 
airy, northern aspect. West 
Wiltshire is not exactly Algeria 
at the best of times, but I trem- 
ble to try this breach of the 
rules myself and prove the 
firmly-stated wisdom of every 
gardening book and column to 
be one more load of rot 


for plants, but it would be 
foolish to say that will never 
happen. After all, until Lawr- 
ence and Newell got to work 
60 years ago no-one had 
thought much about peat for 
garden use except for orchids 
and even at John times no one 
then dreamt that peat could be 
used on Us own. 

Until a fully satisfactory 
substitute for moss peat is 
found, I think it would be wise 
for ecologists and others con- 
cerned to continue to talk to 
the peat producers. They are 
certain. to be ready listeners 
and their organisation has 
already issued a lengthy code 
of practice which includes the 
need for consultation with, 
expert organisations about, 
unique or rare flora and faunaq 
the desirability of avoiding 
areas at great environmental 
interest and, when peat extrac- 
tion draws to a close, the need 
to leave behind an amount of 
peat to facilitate plant 
regrowth. There certainly does 
not appear to be any need for 
panic though there is certainly 
very good reason for careful 
forward planning. 


Arthur Hetty er 


queen .was finessed, but East 
won with the king and 
returned the knave. This 
defeated the contract 

In the other room, in the 
sdme contract and against the 
same lead. South played, 
dummy's seven of spades. A 
second spade was won' by the 
ace and a heart return was 
taken by the ace: • 

Drawjn the last trump, 
South e xtinated diamonds, 
led thfa Jiree of clubs and 
finessed the eight in dummy. 
East had to win with his 10 
and was endplayed, forced to 
lead back a club into dummy’s 
ten-ace or concede the ruff dis- 
card. 

Very clever, you- say, but 
suppose Wert, alive to possible 
danger, switches at the second 
trick to a club. No problem. 
South wins with dummy's ace, 
draws, the trumps, eliminates 
diamonds and throws East In 
with a spade. East must set up 
the queen, of dubs or give the 
ruff discard:; 

... E. P. C. Cotter 


were empty. Avoid the M6 
around Birmingham, t ho ug h , 
if you drive Mp from the Booth: 
on a Friday afternoon, the M25 
seems under-used by 
comparison. ' .. 

Volkswagen’s Golf Umwelt 
is as clean afrit is because it 
burns its fuel so efficiently. 
The L6Jifre engine is 
turbo-charged, not so much 
to boost power as to cram 
extra air into the cylinders 
to ensure complete 
combustion. The surfeit of air 

‘Umwelt diesel 
more than meets 
any world laws 
on emissions 9 

makes the exhaust gases 
relatively cool, so the . 
turbo-charger doesn't have 
to be made of expensive alloys. 

Already, the Umwrtt diesel's 
exhaust is cleaner than that 
of a petrol car with the most - 
sophisticated kind of catalyser. 
But the Umwelt also has a 
catalyser; a simple one that 
should last as long as the car. 
ft takes any diesel smell out 
of the exhaust and reduces; 
the amount of specific 
bydrincarijOT compounds in - 
what little smoke the engine 
emits. Some environmental 
lobbyists think the catalysers 
may be carcinogenic, although 
VW (and other diesel 
carmakers) say there is no 
evidence that they are. 


What is beyond dispute is 
♦hat VW’s dean, green diesel 
uses very Uttie fnd and, thus, 

puts that much less carbon 

dioxide (the global warming 
" gas) into the atmosphere. I got 
a shade over 55m pg (5-6 1/100 
km), driving it exactly as I 
would have done a . 
petrol-engined car. 

Acceleration through the 

gears is adequate rather than 
sparkling, but the top speed 
of 94 mph (151 kmh) is more - 
than enough and it cruises 
quietly at up to 80 mph. The 
engine pulls well in fifth gear 
from 40 mph (65 kmh) upward. 
SHp it into fourth for quick 
overtaking at up to 70 mph. 

The 60-horsepower Golf 
Umwelt has replace d the 
naturally aspirated, 
54iorsepower Golf LD as VW’s 
entry-model diesel at the same 
price - £9.740- ft is 
comfortable without being 
luxurious; you have to wind 
your own windows up and 
down and It lacks power 
steamg and central locking- 

You can have power steering 
on the standard Golf 1-6CL 
turbo-diesel (total price £11,344) 
which is more powerful, with 
9) horsepower to the Umwelt's 
60, and livelier. It is, of course, 
enviro nmentally clean like 
all modem diesel cars although 
not quite so squeaky clean as 
the Umwelt. 

Which is more important 
- more go, or less global 
warming? Only the buyer can 
deride. 

S.M. 
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and ironmonger, bricks, tiles, 
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Anthony Curtis takes another look at the 
author dubbed ‘the English Chekhov’ 


IN THE 1920b Russian "fever swept 
• across the arts in Britain. In ballet 

' - ..■■■‘ij.; there was DiagMIev, anil m the theatre 
• '>: V-S*" Theodore Komlsarjevsky, a- refugee 
“ director from the Moscow Ails theatre, 

who presented the om/ Chekhov. The 
' Russian novel was. an the ragg. Tv»w» 

Kjg Henry James had begged to differ and 
■ ^ described.Talstoy's War and Peace as a 

•.* V v:(.t loose, baggy monster,” tmt the consen- 
sos of critical ophrion now. deemed rt 
“ - . '’Hi.; the greatest novel ever written, second 
" . only to works by Dostoevsky, read 

* a *°« -1 - ;.V‘ avidly as they appearedin the versions 

- by Constance .Garnett In saloon bars 
: ■ people played Russian .biBiards Gater 

- known, when Russo-fever ebbed, as bar 
• - :.-i; billiards) while in his bedroom at Berk- 

’.** hamstead, Graham Greene played 
lonely games of Russian roulette. 

• ' : Al l that this mania required was a 

-i; JL* writer of Russian origin who -wrote in 
- ; English and who. could mediatethe, 

Russian soul directly, <*HmtnaHrig the 
-..'■J 1 '-' need for the wet blanket of translation. 

- : Nabokov, son of VJ>. Nabokov, the Rus- 

. sian liberal politician, later assassi- 

/ «. nated, was still only a student at Cam- 
bridge (where several of .MS fellow 
~'/r : £■< students were being recruited asRus- 
sian agents) and Peter Ustinov was 
--t. erven younger. He still had to get : 
through childhood and Westminster 
~ School before emerging, aged 21 in 1942; 

‘ with The House of Regrets, a Chckhov- 
i,- ian portrait of Russian exiles in 
England, his finest play. - 
However, there was a. Third Main 
whose work should now enjoy a wed-de- 
~ ^ - served second innings, thinks to this 

_ thor ough and perceptive biography, 

william Gerhardie by Dido Dans. (Ms 

Davies is a research fellow in English at 

■“"jr — - Cambridge.) In spite of Ms exotic nam* 

i „ ~ -s (he added the final “e" later) Gethac- 
| die’s family on both sides were mem- 

■ bers of a small group of Britons who 

s ... J" had emigrated to Russia in the 19th 

; . ; -v/ century. His grandfather ran a cotton 

| -''.f - ™m near St Petersburg and prospered. 

! His tether married Clara Wadsworth, 

•• the daughter of -the neighbouring mill’s 

; . : i ; Vi Lancastrian cardmgmaster. They had 

I i six children, two sons and four dangfa- 

| -■ •*“ sj. ters, of whom WfDiam, bam in 1895, 

| ’ was the second youngest 

* | " :e- Thus Gerhardie was perfectly placed 

j .'"ip in experience as a cfaud the extrava- 
" i . . . ' gant, dying splendours of imperial Rus- 
| • v .'* ;■;>■ sia and to see at first-hand the early 

f ' ■" .f ^ outbreaks of revolutionary unrest in 


WILLIAM GERHARDIE: A 

■ BIOGRAPHY 
. by DvOg Davies 1 

• Oxford £25. 41 1 pages 

the streets of a Petersburg. Ha and bis 
temfiy survived the Revolution; but 
; before, that the Intervention when 
the British went out to try to stem the 
rising tide of Bolshevism. Gerhardie 
served with British intelligence: He was 
an aide to Major-General Alfred Knox, 
.one of the great military eccentrics of 
the campaign. Then, after it bait fafiad 
ami Gerhardie’s family fled Russia for 
Bolton, Lancs; he went up to Oxford 
and read English (later Russian) at 
Worcester College, sharing zooms with 
John Bothenstein. 

Gerhardie, Don -Juan and dandy, flu- 
ent. In several European languages, 
exceptionally attractive to women, an 
pn g w pHm ; flnhws iiirtiflniiHiit. with a nim- 
ble wit, adored his time at Oxford but 
— no wonder — he failed to settle 
down, ffis creative spirit was already 
pregnant with his first novel, Futility, 
published in 1922 in time for Eights 
Week, and now reissued in paperback 
(Robin Clark; £495). It contained a 
humorous distillation of his own life up 
to then. He is the hero Journeying to 
Siberia by train while violence flares 
(compare Zhivago). He confides in the 
reader, and also plays an active role in 
the lives of three sisters and their rela- 
tions, based on own family , who are the 
chief characters. 

This short, stunning novel was 
acclaimed by the literati, Wells, 
Rebecca West et aL ft left an indelible 
impression on Greene who read it on 
his way up to Oxford. It earned Gerhar- 
die inevitably the title of “the En glish 
Chekhov," but that was about all it 
earned him, in spite of the laudatory 
widespread reviews, it didn’t selL 

The teilure of his brilliant works to 
sell remained Gerhardie’s problem for 
the remainder of his long life. The 
golden Oxonian youth turned into a 
member of the metropolitan smart set 
beloved of gossip-writers, and eventu- 
ally into a sad and, it seems, rather 
sordid old man. He had the misfortune 
to be taken up and. dropped by Lord 
Beavobrook. The press lord appears in 
Mb work, spiritedly drawn, as do many 
of his other friaiifa The fine that sepa- 
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rates his novels such as Of Mortal Love, 
The Polyglots, Pending Heaven, from his 
non-fiction - Memoirs of a Polyglot 
(Robin Clark, £5.95), God Is Fifth Column 
(The Hogarth Press, £8.95) - is an 
almost nan-existent one. Davis makes 
out a strong case for him as a pioneer 
modernist who experimented skfifaDy 
with the use of the authorial voice. 

Her book is a satisfying blend of liter- 
ary analysis with the story of one octo- 
pus-like Anglo-Rnssian family spread 
across London, Bohon, Leningrad, Paris 
and Finland, held together by Gerhar* 
die’s formidable mother, Clara, from 
whom he never seems to have desired 
to escape. Gerhardie’s literary friend- 
ships with Hugh Kto gwrrifi, Oliver Sto- 
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the moral dilemmas 
i face the human soul 




5 a THAYE1 


-- THIS IS a short course on the 
fiyr moral dilemmas faring ardft- 
.. nary, peaceful, democraticalr 
iy-minded citizens in Northern 
Ireland. As such it is an exem> 
piary work. The narrative is 
that of a thriller: it lariats on 
-^=2. being read at a Bitting; for it is 
. > imperative to know what bap- 
pens next. The reading la 
; therefore easy; the subsequent 
'-ei-yTn reflections, as the story 
' “ . \ repfoys itself in your memory, 

. are painfoL .. 

The book is, consequoifly, a 
- proper text for any study, of 
- intense moral pressure in 
times . of ^ danger. The -IRA has 
.. iV no monopoly of terrorist meth- 
-- :fT ods; its victims are not the 
r only ones to experience the 
>-/; agonies of choice posed by the 
>»/ author. One can Imagine 
exac tly the same prinfnl deci- 
— stems arising in any area of 
con fr ont a tion between heart- 
- — less UHera and the innocent 
^ people whose lives they 

. • thrraten, from Beirut to Port 


LIES OF SILENCE 
by Brian Moore 

Bloamesbury £12J>9. ISM pages 

an Prince. 

The example of Northern 
Ireland has the characteristic 
that there is rutUessness on 
bath sides, among the Protes- 
tant paramilitaries as much as 
among the Catholic Provos. 
Brian Moore recognises this, 
showing equal distaste for 
both brands of sectarian 
murderer. Indeed he empha- 
sises it, allowing the protego- 
nist*s wife, a Catholic girl 
from the Falls Road, to show 
her hatred of and contempt for 
the pimpled teenage terrorists 
he presents as IRA “volun- 
teers.” The distinctions are not 
between Protestant and Catho- 
lic, but between uncivilised 
and civilised. At some 
moments I was reminded of 
Solzhenitsyn’s lengthy rumi- 


nations on compromise and 
resistance in the Gulag, where 
the distinction is between 
gaoler and prisoner. The cir- 
cumstances are utterly differ- 
ent, but the issue, the dignity 
of the human soul, remains 
the same. Lies Of Silence pres- 
ents ns with the distilled 
essence of tiie matter. 

This is not to say that the 
basic class divisions of Ulster 
are Ignored. The war waged by 
tiie men of terror and their 
hangers-on rarely touches the 
witiwia classes in the affluent 
suburbs of Belfast, at least 
according to this account The 
horrors tins described are at 
their most persuasive when 
the boundary is crossed. There 
is a constant feeling of alien- 
ation, like the one described In 
a great many more words by 
Tom Wolfe in Bonfire of the 
Vanities - alt ho ng h there the 
boundary divides the quite dif- 
ferent world of New York. In 
Lies of Silence the violence 


bred out of poverty becomes a 
monste r that hunts down the 
aspiring man ag e r of a luxury 
hotel, part of a chain. The 
chase reaches right out of 
Northern Ireland, to the most 
respectable part at London. 

Yet at no point does the 
author forget the distinction 
between acknowledgement of 
the circumstances ont of 
which the Ulster terror has 
grown and, against that, a 
total condemnation of the MR- 
big that takes place. There is 
not a scintilla of glamorisathm 
of the IRA or its Protestant 
opposite numbers. All the 
Identification is with “normal" 
people, those who must risk 
death If they persuade them- 
selves that they must thwart 
the men of violence. Against 
that, it Is not difficult to 
believe in Moore’s “volun- 
teers," Or to Imag ine the 
at events that led them to pull 
the meaira over their faces. 
The believahflity of the narra- 
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Brian Moore 

five is its greatest strength. 

To say much more risks giv- 
ing away the plot; the book 
itself was partly spoiled for me 
by a chance remark revealing 
Its denouement. But only 
partly. The twists and turns of 
events carry you along so 
quickly that there is little time 
for pondering their meaning. 
That comes later, when the 
covers have been dosed, and 
Lies of Silence is tucked away 
on the shell 

Joe Rogaly 


Not afraid of the sacred and profane 




THE FINAL OPUS OF 
LEON SOLOMON 
by Jerome Badanes 

VUdng £13 £9, 272 pages. . 

JAKOB THE LIAR ; 
by Jnrek Becker 

Picador £1225. 207 pages 

THEO AND MATILDA 
by Rachel Bilfington 

MaanUkm£13J>5. 343 page* 


FOR YEARS Leon Solomon 
has been cutting pages from 
antique Jewish books in the 
public library and selling them 
to a Jewish historical archive. 
He steal* for- much t he sa me 
reasons that Jewish - writers 
-continue to dissect, to shape 
fictions from, the Holocaust. 
The pages tmm from one book 
become part of a new coHec- 
tiou; Leon retrieves the past 
even as be dismembers it, for 
“as soon as a unity is slowly, 
bloodily forged it has already 
started breaking down - and 
right in the hitter heart of 
breaking down a new unfly is 


BUSINESS BOOKS 




TECHNICAL ANALYSES IN THE 
UK OPETOHS MARKET 


Bjutotr «fth*cUai «pjwttaetoAcp*e 


/ «»o«?tooa«t7««»h«Kaoi ; «-« 

T1BlWw«mn>W«Wft _ 1 


IT ATLAS 

EUROPE 1999 


ORDER ANY BOOK NOW 


ntssnowsBooKOKecr 

Swia Aj «>»> . . 




■n- M^. r- a ft mi l ii h ii *!' tfl — irM*r — 1 — 


already being dreamed up in 
the darkness.'’ 

In the last days before Ms 
own dissolution, Leon tries to 
bring together the pieces of Ms 
life. He has always been a voy- 
eur, witness, a historian of the 
fives of others. He watched Ms 
•p fintfi pr «flp mtn madness, Ms 
sister die at the hands of Nazis; 
be memorised tiie feces of the 
men who shared Ms barracks 
in Auschwitz and after the war 
recorded the past for a Jewish 
historical institute. Now as he 
prepares for suicide in a dismal 
hotel room in Manhattan, he 
turns Ms gaze inward to see 
his own complicity with the 
oppressors; be has internalized 
the envy and hatred of the 
anti-Semites, and his love for 
Ms wife and son is twisted by 
vengeance and guilt 

Though written in the style 
of a confessional with little 
plot beyond the hero's pl an n ed 
suicide and bis memories. The 
Final Opus of Leon Solomon 
has all the tension of a good 
thrille r. Jerome Badanes, an 
American Jew whose parents 
were bam in Poland but 1 eft 
before the Holocaust is writing 
from experience gained second 
hand. But his account has the 
power and the immediacy of a 
passionate witness. He’s not 
afraid to bring together the 
sacred and profane, to find fix 
the forbidden all that we value. 
- Jnrek Becker’s Jakob the 
liar is a table from the Holo- 
caust told very much in the 
style and tradition of the two 


great Yiddish _ storytellers, 
Twat- Basbevis Singer Sho* 
lorn Aleichem. In a Jewish 
ghetto somewhere in Nazi-oc- 
cupied Poland, Jakob, a potato 

n«n«ita> wwrtrar in better days, 
hears that the Russians are 
a p p roaching . But be that 
the only way to make his 
friend believe the good news is 
to fie and tell him ha hag a 
radio. Radios are forbidden in 
the ghetto, their precious news 
concealed from Jews, who 
know only daily starvation, 
hard labour wnd the inevitabil- 
ity of deportation. Jakob's 
announcement spreads 
throughout the ghetto and 
soon he is inventing battles 
and retreats, broadcasts from 
Churchfll, even concerts, for he 
canned bear to extinguish the 
hopes raised by Ms lies. Was 
he wrong to nurture the fruiter 
stes of a condemned people, 
Jakob wonders as the train 
tekea all of them to file death 
camps? Os fictions not only 
kept them aUve but gave them 
a renewed sense of their own 
humanity. 

If the story seems at times 
implausible, we most remem- 
ber that Becker is ziot trying to 
write a realistic novel, that the 
details of ghetto life, presum- 
ably based on fate own child- 
hood, form a backdrop for a 
moral tale. The simplicity of 
the story is engaging, as is the 
use of a wise narrator who was 
“there" but who has some emo- 
tional and historical distance. 
Becker writes with gentleness 


and humour about ordinary 
people who manage for a time 
to transcend their oppression. 

In Theo and Matilda, Rachel 
BUIington has used the form of 
a fable to follow a relationship 
between two lovers across 
time, from 770 AD to the 1980s. 
In their first incarnation Theo 
is an illiterate, romantic peas- 
ant with a gift for religious 
poetry. Matilda a headstrong 
princess who turns to a life of 
chastity after the deaths of her 
husband and baby. Though 
they are united in their desire 
to build a church and monas- 
tery from the stones of a for- 
gotten Roman city, they are 
forbidden by class and later 
religious vows from loving 
each other. Through the centu- 
ries, the ruins of the church 
are turned into a manor house, 
a mental institution and finally 
a hanging estate. The stones 
from the "Roman city of 
giants" come to symbolise the 
endurance of love in the face of 
violence, disease and madness. 

These fairy tales for adults 
are moderately interesting; and 
Bilfington carries the novel 
gracefully through the centu- 
ries. But it remains a shallow 
exercise; her deeper concerns, 
the connection between corpo- 
ral and spiritual love, between 
the movements of history and 
the longings of individuals, are 
sacrificed to a complicated 
series of narratives and some 
rather tired prose.- 

Wendy Brandmark 


Poems filled with the 
breath of life 

Although only in mid-career, Heaney 3 s works 
already seem like classics, says Paul Oliver 


nor, Olivia Manning, CP. Snow, and 
Michael Holroyd, who made an effort to 
rehabilitate Ms reputation in the 1970s, 
are interestingly described, as are many 
of Ms amours. He never married but 
had devoted women housekeepers, sec- 
retaries and friends to look after him. 
In bid age he rarely left Ms fiat in 
Hallam Street WL A character in his 
novel Doom describes Lord Ottercove 
(alias Lord Beaverbrook) as: “Hannibal 
playing quoits with the world." And 
adds: “Not I regret to say, because he 
loves the world, but because he loves 
playing quoits." Surely someone who 
can write as well as that deserves to be 
better known? 


EDNA O’BRIEN once 
remarked, of Chekhov, “he does 
not write, be breathes life off 
the page.” Seamus Heaney cer- 
tainly writes - “Between my 
finger and my thumb/ The 
squat pen rests," he reminds 
us in the first poem gathered 
here - but in his hands writ- 
ing nnds its self-transcending 
destiny. Vivid, compact, per- 
fected, the words on the page 
are simply the breathing of life 
off it, Heaney's scoops of lan- 
guage (to change the meta- 
phor) are scoops of reality, and 
reading through *hia compre- 
hensive selection (made by 
himself) of his work, one mar- 
vels again and a gain at the 
exact equivalence. 

His descriptive power is the 
first thing one notices about 
him , as in “the warm thick 
slobber/ Of frogspawn" in 
“Death of a Naturalist," or the 
“rat-grey fungus, glutting on 
our cache” in “Blackberry- 
Picking" - two very early 
poems; it is maintained 
throughout the book. The head 
of the decapitated ancient girl 
exhumed from a bog in 
“Strange Fruit" is a “Pash of 
tallow, perishable treasure: / 
Her broken nose is dark as a 
turf clod ,f Her eyeholes blank 
as pools in the old workings." 
The rain coming down through 
the alders in “Exposure" mut- 
ters in “low conducive voices." 
The refrigerator “whinnied 
into silence" in “The Skunk;” 
and, in the same poem, watch- 
ing his wife undress, Heaney 
speaks touchingly of “the soot- 
fell of your thing s at bedtime."' 
In another poem he exquisitely 
captures the sensation of eat- 
ing oysters: “Our shells 
clacked on the plates./ My 
tongue was a filling estuary,/ 
My palate hung with starlight: 
I As I tasted the salty Pleiades/ 
Orion dipped, his foot into the 
water." 

Heaney stands by Wallace 
Stevens’s formula, “’Descrip- 
tion is revelation!’”, in “Foster- 
age” (from a remarkable 
sequence called “Singing 
School" in which the influ- 
ences on the poet of Word- 
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Seamus Heaney 

sworth, Yeats and Stevens are 
disclosed). But he is more than 
an exponent of surprising met- 
aphor and crisp simile after the 
fashion of the so-called “Mar- 
tian” poets. Fluidities of 
rhythm and stratagems of syn- 
tax count for as much as meta- 
phor in the workings of his 
verse. He is unafraid of a rhe- 
torical, high-toned manner, he 
essays the big statement, even 
if he always retains a personal 
note of diffidence and query. 
Though Ms poetry affords end- 
less tactile linguistic pleasure, 
he is signally an explorer of 
the conscience of words. 

He has grown in stature as 
be has diversified in expressive 
means. The poems in this 
selection are arranged chrono- 
logically but without indica- 
tion in the text of the different 
volumes from which they 
spring - each book shades 
into the next, as new energies 
are tapped, new concerns delin- 
eated, new techniques 
employed, and an oeuvre 
unrolls. The succulent iambics 
of the autobiographical poems 
from his first two books. Death 


of a Naturalist and Door into 
the Dark, give place to the 
tight quatrains, just a few 
words to the line, of Wintering 
Out and North, volumes in 
which be was able to speak to 
the political troubles of his 
native Ulster by meditating on 
those Iron Age victims of ritual 
killing whose bodies were 
miraculously preserved in the 
peat-bogs of Jutland. Then at 
the end of North, in -Whatever 
You Say Say Nothing” and the 
“Singing School" sequence 
with its wonderful conclusion, 
“Exposure," Heaney leaves 
behind him the obliquity and 
symbolism of the bog poems, 
returning to a more directly 
personal utterance, but one 
which is enormously versatile 
and sophisticated, responsible 
for many of his finest achieve- 
ments to date. 

As the formal range widens 
- the selections from Field 
Work embrace elegy and son- 
net sequence; those from The 
Haw Lantern (Heaney's most 
recent volume) feature a novel 
kin d of allegory and parable - 
so the voice seems to resonate 
ever more deeply and become 
distinctively European. The 
Influence of Dante all but over- 
whelms Heaney’s work since 
Station Island (1984) with its 
long, self-confrontational title 
poem, some of it composed in 
terra rima. and the poet Man- 
delstam is an exemplary figure 
in Heaney's writing from 
“Exposure” onwards. 

This selection represents vir- 
tually the whole of Heaney's 
output: there are extracts from 
his translation (published as 
"Sweeney Astray”) of the medi- 
eval Irish poem, “Buile 
Suit) (me;” and from an early 
and interesting set of terse, 
autobiographical prose-poems, 
“Stations," hitherto confined to 
pamphlet circulation. The book 
inevitably wears the air of an 
authoritative, weighty “Col- 
lected" - many of the poems 
already seem like classics. But 
the poet is only in mid-career; 
many more are surely still to 
come. 


Pop goes the history book 


BETWEEN THE wars the 
French Annales school and the 
style developed in this country 
by Sir Lewis Namier imposed a 
gulf between “academic” his- 
tory and more popular works 
written for the general reader. 
Recently, historians have 
shown a laudable interest in 
bridging that gap. Last year, 
Sixnon Schama’s Citizens 
reformed the Annales’ dry 
vision of the French Revolu- 
tion. This year, David Clay 
large has sought to put “the 
story” back into the history of 
the 1930s. As an historical fash- 
ion it is no worse than others: 
at least it has the benefit of 
giving us books which are 
unashamedly a “good read.” 

Professor Large's Between 
Two Fires is certainly a very 
good read; occasionally, how- 
ever, one asks whether it is 
such good history. This is not 
to pick holes in an admirably 
detailed account, but to 
express a certain scepticism as 
to whether the history of such 
a complicated decade can be 
reduced to a series of historical 
metaphors based on watershed 
events in a number of different 
European countries. Some 
work brilliantly, others do not. 

In France Large focusses on 
the Stavisky affair which, with 
its full complement of crooked 
politicians, proved the most 
malodorous scandal of the 
“sale epeque Were, however, 
the suicide of this well con- 
nected con-man and some 
grubby Parisian riots enough 
to cause the demise of the 


Turmoil 
put in 
its place 

THE PRIDE THAT WAS 
CHINA 

. by Michael Loewe 

Sidgwick & Jackson £20, 312 pages 

THE JAPANESE 
ACHIEVEMENT 

by Hogh Cortazzi 

Sidgwick & Jackson £20. 350 pages 


TWO BOOKS in the same 
“Great Civilisation” series 
dealing with neighbouring 
Asian countries take very dif- 
ferent approaches. China his- 
torian Michael Loewe refuses 
to plod through the history of 
one dynasty after another and 
instead examines themes like 
the development of the organs 
of government, beliefs, hopes 
and fears, the bureaucracy, the 
arts, the advancement of sci- 
ence, problems of land and 
water, and so on. This 
'approach means that the pres- 
ent turmoil is put into severe 
perspective. (Mao Zedong is 


BETWEEN TWO FIRES: 
EUROPE’S PATH IN THE 
1930s 

by David Clay Large 

Norton £1535, 425 pages 

Third Republic? Do they 
explain French defeat in 1940? 
Professor Large's chapter ou 
Stavisky, like those dealing 
with the Jarrow March, the 
Bombing of Guernica and the 
Austrian Civil War, show up 
some of the weaknesses of his 
approach. Fascinating as it is, 
Jarrow is not a complete meta- 
phor for British life in the 
1930s; Guernica is of crucial 
importance in understanding 
the Basque issue, but surely 
more bombs fell on Barcelona; 
without looking at Schus- 
chnigg it is hard to explain 
away the Austrian attitude to 
the Anschluss. 

More felicitous are the chap- 
ters dealing with the Night c£ 
the Long Knives in Germany, 
the Italian invasion of Ethio- 
pia, the Russian purges and 
the Munich agreement Hitler's 
slaughter of about a hundred 
people on the night of June 30, 
1934 was to have lasting conse- 
quences for the Germany of 
the Third Reich. As Large 
points out, Hitler not only 
wiped out an SS leadership 
glutted with self-importance 
after rounding up Communists 
and Socialists in the wake of 
the Reichstag fire, he also took 
calculated swipes to the left 
and the right Gregor Strasser, 


put into Ms place with just 
two single-sentence references, 
tioe latter noting that he “com- 
posed some poetry in classical 
styles;" the ISth century 
Jesuit Matteo Ricci gets twice 
as much space.) 

Retired diplomat Sir Hugh 
Cortazzi chooses a more con- 
ventional chronological 
scheme, much more helpful In 
a still rapidly developing civil- 
isation, Obviously, both 
authors skate too rapidly over 
major questions and contro- 
versies, but Cortazzi has some 
useful dosing advice for the 


the leader of the “socialistic” 
Nazis, was shot along with 
Erich Kausener, the lay Catho- 
lic cMef. Conservative oppo- 
nents who gathered around 
von Papen were eliminated too. 
Papen himself was saved by 
the same Goering who had 
orchestrated the bloodbath. 
Arriving late for dinner with 
the British ambassador Sir 
Erich Phipps, the Reichsmar- 
schall excused himself by say- 
ing he had been delayed shoot- 
ing on his estate. “Animals, I 
hope" replied Phipps. 

In a similar vein, Large 
examines the significance of 
Munich and the Russian purge 
trials in a self-confident (some- 
times it verges on the Chan- 
dleresque) style. It falls a little 
short, however, when he 
choses to telescope forward to 
explain how British decline, 
the chaos of modem Italian 
politics, French or Austrian 
anti-Semitism or German his- 
torical revisionism somehow 
lunge on key events in the 
1930s. 

In his concluding remarks 
on Munich, Professor Large 
warns against the all-too-fre- 
quent use of the Munich meta- 
phor to decry acts of appease- 
ment in modern international 
relations, “Its primitive exploi- 
tation ..." he writes, "illus- 
trates the dangers of simplistic 
metaphorical and symbolic 
thinking, which is essentially 
nan-rational and polemical.” 
Own goal? 

Giles MacDonogh 


next generation of Japanese: 
“Perhaps the most important 
requirement for the future 
healthy development of Japan 
and her culture is for the Japa- 
nese people not to take them- 
selves too seriously. No stu- 
dent of Japan can foil to see 
the great acMevements of Jap- 
anese civilisation and the Jap- 
anese people, but these 
acMevements need to be seen 
in context and with a sense of 
both proportion and humour.” 


Kevin Rafferty 
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Wine 


Sweet bouquet of success 

Jancis Robinson meets two young men with a £7m smile 


M argaret Thatcher 

might consider using 
Stephen Browett in any 
future advertising cam- 
paign to persuade young people to 
learn a foreign language. 

At 30. he and his 32 year-old part- 
ner Lindsay Hamilton have devel- 
oped Farr Vintners into a company 
selling some $7m a year of the finest 
and rarest wines, not much less 
than Christie's. The leap into the 
big time by this unconventional 
pair owes much to Browett 's year as 
a student in Nlmes. This left him 
better-equipped to grapple with the 
complexities of buying - mainly at 
auction in Paris. Belgium and 
Geneva - than counterparts who 
were less capable linguistically 
(and, possibly, less ambitious). As 
he says: “There are people in the 
UK selling very important wines 
who don't speak French. You 
couldn't possibly go to an auction in 
France unless you spoke French. I 
picked up some very useful things 
because the French aren't as vin- 
tage-conscious as we are.'’ 

Browett joined Farr in September 
1984. He bad worked previously as a 
van driver for a somewhat pin- 
striped Chelsea wine merchant but, 
during his first six months with the 
new company, spent every weekend 
snooping around northern Europe, 
buying goodies unimagined by 
Farr's rivals and making valuable 
contacts with customers and suppli- 
ers. The Farr style is the opposite of 
pin-striped: Hamilton is distinctly 
cocky, although he says:“I was sup- 
posed to be the black sheep but I've 
really mellowed.” He is the one who 
is good with pop star customers. 


But it was Browett whom one wine 
auctioneer remembers patrolling 
the aisles at a sale in Geneva giving 
out business cards. 

Browett's injection of fine wine 
from the Continent could not have 
come at a better time for Farr Vint- 
ners. The dollar and sterling were 
strong against the French franc, the 
1982 red bordeaux vintage was 
being hyped to the skies in the US 
and, as Browett puts it: "Even if 
you didn't buy very well, you could 
sell very well then.” Thanks to this 
boom, Hamilton's sales patter and 
Browett’s buying diligence, Farr's 
turnover quadrupled to £3m in 1985 
(although other fine wine traders 
and brokers also did well). 

The more conventional in the 
wine trade have long been wary of 
brokers. It was assumed that, like 
circles of fine art traders in many 
other fields, the same goods were 
listed by several different brokers 
who traded between themselves at 
cost to the eventual buyer. 

However. Browett and Hamilton 
claim they are traders, not brokers. 
They showed me their latest list, 
marked “Confidential” - including 
a right-hand column which custom- 
ers never see showing who owns 
what they offering for sale. 

Unless they had carefully doc- ' 
to red and then distressed this well- 
thumbed document in honour of my 
visit, it would appear that they own 
a good 90 per cent of their £850,000 
worth of fine wine stock. Indeed, 
the wine departments at Sotheby’s 
and Christie's both have named 
Farr Vintners as their most impor- 
tant customer (although the depart- 
ment head of Christie's wine depart- 


ment spoke to these be-sneakered 
youths for the first time only three 
years ago). 

Now that the boys have made 
good, they have just moved to prem- 
ises in Pimlico more in keeping 
with their station than the couple of 
converted bedrooms in Hamilton’s 
house. This might have forced them 
into an overdraft for the first time 
in five years, but the proper shop- 
front should now seem presentable 
to visiting foreign collectors - 
although, presumably, the propri- 
etors would be horrified by anyone 
wandering In looking for a bottle of 
Liebfraumilch. Browett and his wife 
will live above the office, so he is 
the one who will get to check the 
fax machine for orders during din- 
ner two or three times a night 

The company was formed in 1978 
by Jim Farr, who had worked far a 
brewery-owned wine shipper for 
five years and decided to punt 
£5,000 borrowed from his mother on 
a small venture of his own. It speci- 
alised in burgundy, because every- 
one else seemed to be long on bar- 
dean*. Hamilton was recruited as a 
21-year-old from Harrods' wine 
department where he had spent two 
years, having asked for a transfer 
from china. Farr was bought out 
last July, leaving Hamilton to speci- 
alise in burgundy and selling an ^ 
Browett to consolidate his reputa- 
tion as the scourge of the auction 
houses. He claims to have attended 
every important London sale for the 
past six years (although he 
the last one I enquired about), and 
both auction houses agree that he 
can be their most demanding cus- 
tomer in terms of condition of bot- 



Undsay HamUtonand Stephen Browett. ■! .they own 90 per centoffliefa 1 £050,000 worth of fine wine stock 


ties, fill levels (ullage) and general 
agreement with catalogue descrip- 
tions. In their old office, Farr bad a 
fireplace filled with bottles watting 
to be returned to Christie’s or Soth- 
eby's with some complaint. The 
company now keeps its stock at 
Trapps Cellars by London Bridge, 
as do Christie's and Sotheby’s, tomi- 
nimise movement -.of the fragile 
commodity. 

According to John Heather, of 
Trapps, Itself a treasure trove of 
fine wine belonging to hundreds of 
different collectors: "Stephen is a 
very bright lad indeed. He knows 
his wines, he knows his customers 
and he's a tremendous ferreter. We 
have to stop him ferreting about too 
much in here; his eyes are every- 
where." 

Farr’s list is deep but narrow, 
mXh grands formats - giant bottles 


suitable for giant feasts - a special- 
ity. Ton can’t buy fewer than 12 
bottles from the company’s list and 
the bill could be £6,200 for six mag- 
nums of Chateau Petrus 1258. Gui- 
gal Gigondas 1985, at £55 a case In 
bond, is about as low, and about as 
exotic, as they go. 

The partners say they have tried 
properties and vintages they knew 
were delicious, under-rated and 
underpriced. But such wines are 
for the likes of us, rather than the 
company chairman worth £350 an 
hoar cited by Browett as a typical 
customer who lust knows he wants 
Petrus. Originally, we’d be more 
idealistic and boy wines we really 
liked; but then we realised that, to 
be successful, you have to have 
what people are looking for. And, in 
some cases, that can be one single 
property. We have some customers 


who'll buy, for instance, nothing 
but Cheval Blanc." • 

The bulk of their sales are, how- 
ever, to fellow traders, most notably 
mature bordeaux soldT back to mar: . 
chants in Bordea ux. ■.‘ The worst 
way to run a wine-company is to gov 
to Bordeaux to buy bQrd eaux,^ they 

maintain (pdinttng OUtVwittl 80106 

pride' that, since they tipped ‘86 
clarets, eschewing *858, the price of 
the fonner has' streaked away). * 
Many of their personal favourites 
come from the Rhone. Browett 
served the ' -relatively -rustic 
Chateauneuf-du-Pape, CMteau de 
Beaucastel 1981, at his ' wedding.' 
They never drink during the work- 
ing day now (too many interna-- 
tional phone calls) and, although' 
they reckon to have tasted just 
about all the "greats" between 
them, they say there is no point fix 


'opening a really eood bottle of wine 
jii'uniptt wines of the world — Mou- 

a Chefvalier-Montrachet TL 

afterwards that we couWn t remm- 
ber every one. You really need to 
wid no to great wine. 

Great wines are scarce, 

especially from classic vintages 
such as 1961 and 1945, but that 
might, do Farr no harm. . A lot erf 
people in the British wine trade 
inayknow more about wine than 
us, but they're not nece®arUy v«y 
good at being wine merchants, 

Hamilton adds. „ . . 

Having seen Browett put to the 

. hard^ysicalwwk 
organisation of a complex wine tast- 
ing, I think be must have been as 
assiduous a van driver as he is a 
wine trader. It must be strange to 
bn* .«opte pUsrtbw 
tiozL-of a particularly rare bottling 
who, only six years before, were 
asking you to wipe your shoes 
before struggling over their thresh- 
old under the weight of a case or 
two for the cellar. 

*1 still remember people I deliv- 
ered to. Even if they wane ontte 
phone' wanting 20 cases of DRC 
[Domainede la Rmnanfie-Cmitil. bur- 
gundy, I never forget wh at they 
were uk e to me tbenT* says Browett, 
with a tight-lipped smite. You know 
what he means. 


■ Farr Vintners. 19 Sussex Street, 
London SW1 ( tel 01-828-1960). Other 
fine unne traders indude Whxtwams. 
Old Market Place, Altrincham 
(061-9289416); TuruQle Valley Wines, 
The Fir* Patter Rout, Great Missen- 
den ( 0240&8818 % Kurtz & Chan. € 7*1 
Great Suffolk ■ Street, London SEX 
(01-928-9985); Richard Kihli 264 
Regent's FOrk Road, London NW1 
(01-S86J911); Peter Wylie, Plymtne 
Manor , Cullompton Devon 
(08847-655); and T~& W. SI King 
Street, Thetford, Norfolk (0842-76540. 


ONE SNOWY Easter a few 
years ago I went with some 
friends on a wine buying trip 
to Burgundy. By the time we 
reached the cellars of our third 
grower after lunch on the day 
we spent in C-hablis, the most 
nominally expert of the party, 
who bad not done any direct 
buying before, was bubbling 
with enthusiasm. “This is won- 
derful," he said, “it's like being 
back at schooL” That after- 
noon, and during the next two 
days. I think he bought every 
wine he tasted, but during the 
next year or so, as we drank 
the wine in England, we found 
almost every bottle 
disappointing. 

There are three conclusions 
to be drawn from this story. 
The first is that the atmo- 
sphere of dark cellars and 
closeness to the soil Is very 
alluring and encourages one to 
buy wine which one feels must 
have the authentic taste of the 
attractive region one has just 
been travelling through. The 
second is that wine drawn 
from a vat in a cold cellar 
tastes very different from wine 
served from a bottle in a din- 
ing room. And the third is that 
Westminster, which is where 
my friend spent the middle 
'60s, must be more fun than 
most public schools. 

The overall rule is that buy- 
ing from Vente Directe growers 
in France is dangerous. The 
wine trade, of course, hates the 
practice because it allows 
growers to make poor wine, 
sell it to tourists and inflate 
their prices. 

I have bought direct a num- 
ber of times and although it 
has always been enjoyable and 
educational, only once have I 
got a wine which turned out as 
I would have expected had I 
bought the same appellation 
from a good merchant in 
England. (On the other hand, 
had I bought from a small gen- 
eral store or supermarket in 
London I could have found 
myself with something much 
worse than the wine I 
imported.) 

The wine I have shipped 
myself has not been so much 
inferior to a good merchant's 
wine, as different On two occa- 
sions I have bought from a 
grower in Julienas, a large vil- 
lage in Beaujolais. His wine is 
full-bodied and strong in alco- 
hol, with a good deep colour 
and sometimes when young a 
slightly mouldy taste, which 
denotes either dirty vats or 
inadequate spraying of the 
vines against mildew. It also 
has the slightly sweet taste of 
residual sugar, which suggests 
the grower has mismanaged 
his fermentation, which ought 
to turn all sugar into alcohoL 

The overall taste is not very 


Beware of 
seduction 
in the dark 


Michael Field gives a rough guide 
to buying wine in 33-litre jugs 
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like the modern pure Julienas 
you buy from merchants in 
this country - it is more 
robust and earthy. Almost cer- 
tainly the wine contains a good 
lacing of Rhdne, or something 
from even further south, and 
most of the Burgundy shipped 
to Britain in the 1960s used to 
do. It would be known in the 
trade as “ methode ancienne I 
like it and I think of it as solid 
peasant wine. 

If you want to buy wine of at 
least this quality, and avoid 
the pink, tasteless liquids that 
many vente directe operators 
sell, you should not go for the 
glamorous names. In every vil- 
lage on the Cote d’Or in Bur- 
gundy, between Gevrey Cham- 


berlin and Chassagne Mon- 
trachet, yon can see vente 
directe signs by the roadside - 
but I have never tasted a good 
wine that anyone has bought 
from a grower in this area. It is 
much better to look in Chablis 
to the north, Beaujolais, the 
Rhdne or the Loire. Caves Co- 
operatives, If they sell direct, 
may be slightly more expen- 
sive than individual growers 
but they are safer. 

Normally I think I have done 
better when I have bought in 

h ulk using the M»Trri-fnflatahte 
33- litre cubitaineur which 
growers sell, rather than in 
bottle. It is not just that bulk 
wine is cheaper. The wines 
that are available in bulk are 


the less famous names - say. 
Petit Chablis or Chablis rattier 
than the Grands or Prem i ers 
Crus - and it seems that grow- 
ers selling in this way have 
less expectation of making a 
killing at the expense of the 
ignorant punter. 

Buyers ought to be able to 
speak reasonable French, or 
the growers will “stitch them 
up” even more easily than they 
will probably do anyway, and 
they ought to have practised 
analysing the taste of wine. 
The tastes In a young wine in a 
cellar have not come together 
in the way they should have 
done in a mature wine. When 
tasting a young wine, there- 
fore, you look first at the col- 
our - it is a fact that deep, 
attractive colours go with good 
wines. Depth of colour indi- 
cates concentration of taste. 

Then, as you smell and taste 
the wine, you look for a good 
fruity body and a good level of 
alcohol, from, ripe grapes hav- 
ing plenty of .sugar. In Bor- 
deaux or red Loire wine yon 
should taste some tannin, a 
mouth-drying substance, also 
found in tea, which balances 
the fruit and lets the wine 
mature. In Beaujolais and 
white wines the balancing 
taste Is add. 

At the end, after you have 
mentally ticked or crossed 
these qualities, you have to ask 
yourself whether the overall 
taste is pleasant Wine in a cel- 
lar may taste different from 
wine in a dining room, hut, 
except in the case of a very 
tannic young Bordeaux, some- 
thing that tastes unattractive 
when it is in a vat is not going 
to taste totally different two 
years later. 

When the wine is broufdit 
back to England there is a duty 
free allowance of seven litres, 
bat above that yon pay a fiat 
rate duty of about £1 a bottle 
plus VAT on the purchase 
price. Assuming that you have 
paid around FFr40 a litre, 
which is a likely price for Char 
blis or a beaujolais era bought 
in bulk, you will get the wine 
home for between £4 and £5, 
which represents a saving of £2 
or £3 on the (probably better) 
wines of the same appellation 
at a good wine merchant. 

If the wine hat; been, bought 
in bulk you must spend £10 or 
so on a hand operated corking 
machine. Wash your bottles 
thoroughly, use a solution of 
sodium metabisulphite or a 
similar sulphur compound. 
You must save or buy bottles 
of the correct shape, or the 
wine will not taste right. If you 
serve burgundy in a Bordeaux- 
shaped bottle your taste buds 
will be confused and you wQl 
risk turning yourself into an 
oenologlcal neurotic. 


Cookery 


Hang the diet - 
the gooey times 


let 


Appetisers 

Go south 
for 
value 


FIRST there was No Smoking 
Day, now I am beginning to 
wonder whether Lent hasn’t 
been designated Forty Days 
Without Chocolate. At any rate 
I met a lot of people last week- 
mid — RhocflboHcs to a man — 
who clearly had been suffering 
from cocoa fat withdrawal 
symptoms and who had been 
counting the days to Easter 
Sunday, when they celebrated 
the end of their fast with a 
bonanza of luscious sweet- 
meats and puddings. To them,, 
and to those who .secretly 
nurse a sweet tooth, I dedicate 
these recipes: an unashamed 
splurge of puddings blissfully 
devoid of any bint of restraint 
or healthy eating. 

The first chocolate indul- 
gence comes from Entertaining 
With Katie Stewart (just pub- 
lished by Pavilion Books at 
£1535). My standards as host- 
ess fall far short of here but 
Katie Stewart offers much sen- 
sible advice and she is 
well-known for the reliability 
of her recipes. 

I like the teasing quality of 
this one, in which a double 
dose of chocolate is not evident 
until you tuck in, because it is 

nwHn half-and-half with plain 
and white chocolate. 

I make no rfaim of original- 
ity for my Kaffecreme but I do 
rate it the ultimate coffee 
mousse: softly set, velvety 
smooth and wickedly rich. This 
is the sort of pudding that 
might have been dreamed up 
in days gone by, when Lenten 
penance included abstinence 
from eggs, and cooks were 
eager to find ways to make 
serious inroads into the gar- 
gantuan nest egg accumulated 
by laying bens between Ash 
Wednesday and Easter Sunday. 

If you crave a lighter taste of 
spring, I suggest celebrating 
with the vibrant tang of lemon. 
Maybe a soothing Lemon Hon- 
eycomb Mould with its nursery 
connotations, or a quiche-like 
Fresh Lemon Tart, ever popu- 
lar in foodie circles. Or for a 
Speedy and sophisticated solu- 
tion, what could be more 
appropriate for breaking a fast 
than a sharply-foaming Lemon 
Souffle Omelette? 

Katie Stewart's white 
chocolate mousse in dark 
chocolate cases 
(serves 6) 






4 os plain chocolate for the 
shells, or 6 dark chocolate 
ahflTbt bought ready-made; 4 os 
white chocolate; U pt soured 
cream; 1 tbsp rum; ^ pt dou- 
ble cream. 

To make the shells yourself 
(they taste much nicer than 
the bought ones), break the 
plain chocolate into a bowl and 
set over a saucepan of hot (not 
boiling) water until melted. 

Line six individual ramekin 
dishes closely with squares of 
foil - press the foil into the 
contours of the dishes. Put a 
good spoonful of the melted 
chocolate in the bottom of each 
one. Spread over the bottom 
and around the sides up to the 

rim. ... 

Torn upside down onto a 
wax paper-lined tray and chill 
until set hard. Then remove 
from the ramekins and peel the 
foil away. Keep homemade (or 
bought ready-made) chocolate 
ghpUa chilled while preparing 
the mousse filling. 

Break the white chocolate 
into a bowl and set over a 
saucepan erf hot (not boiling) 
water until melted. Remove 
the bowl from the heat Stir in 
the soured cream and than the 
rum. 

In a separate bowl, whip the 
cream to soft peaks. Add to the 
chocolate mixture arid fold in 
gently. Spoon the mousse into 
the chilled chocolate cases. 
Cover and refrigerate for up to 
six hours so the texture firms 
up. Du st with cocoa powder 
before serving. 

Kaffai-iwnp 

(serves 8-10) 

3 large eggs pins 3 extra yolks; 
h teaspoon cornflour; U lb 
caster sugar; 3* pt milk; 2 
heaped tablespoons instant 
coffee granules; 1 tablespoon 


gelatine powder; h pt double 
cream. 

Put an six egg yolks andihe 
c ornflo ur into the top- part of a 
double-boiler. Whisk; gradually 
adding the sugar, until the 
mixture is pale arid creamy 

and fnlte in thick ribbons. . 

Scald tiie milk -and- dissolve, 
the coffee in it, fTwn pour the 
milky coffee nntn the egg yolks 
in a tfrtn stream, w hisking the 
eggs all the time. as you pour. 
Place the pan over barely sim- 
mering watax and code gently,, 
stirring mote or less continue 
oosly, .until -the custard' thick- 
ens to a cream. Ttds may . take. 
10 or even 15 minutes. 

Turn the rich coffee custard 
into a large bowl to encourage 
ft to cool quickly. Soak, then 
dissolve the gelatine, in 2 
tablespoons erf water. Cod it a 
little, stir it gently '-but thor- 
oughly into the wurin custard, 
then stir in the cream. Refrig' 
erate the mixture for about one 
hour until beginning to set 

Whisk the egg 1 whites to 
shiny peaks and fold them deli- 
cately but thoroughly into, the 
chilled custard cream. Tip the 
mixture into a pretty dish of 


about 2 % pt capacity or spoon 
it into individual glasses. 


it into individual glasses. 
Cover and chill until set 
• Decorate just before saving 
with chocolate coffee beans, or 
a grating ofi chocolate/ or a 
sprinkling of medium-ground 
coffee if you like, but resist the 
temptation to serve pouring 
cream with Kaffecreme; it is 
rich enough in its own right 
Lemon souffle omelette- . 

• (serves 4) 

6 eggs; 2 lemons; unsalted but 
ter, caster sugar. 

Heat tiie grill and warm an 
omelette pan over medixun4ow 
heat' Beat the egg yolks with 
the juice and finely-grated zest 
of one lemon and a spoonful or 
two of sugar. Whisk the egg 
whites to stiff shiny peaks and 
fold, them In. L'.. , 

Batter the pan and code the 
omelette gently' until the mix- 
ture bubbles and begins to rise. . 
Then slide the pan under the 
grill to colour and -set. the top 
of the omelette while keeping 
the centre baveuse. Dust with 
sugar and serve straight away 
with wedges of lemon. - 


Philippa Davenport 


FOR THE fisherman who has 
experienced the incomparable 
sport to be bad in Irish waters, 
there could be no more cheer- 
ing news than the coming of 
peace in the Republic's great 
fishing licence conflict. 

In England, this row was 
portrayed generally as a char- 
acteristic turn in the knock- 
about comedy of Irish affairs. 
Only the Irish, it was stated 
confidently, could contrive to 
shut down a major tourist 
attraction for two years while 
the Government and the 
anglers slugged it out over a 
licence costing a few pounds. 

In fact, it was a deadly seri- 
ous, bitter business, springing 
from deep and ancient ten- 
sions. And for those caught up 
in it - the hoteliers and boat- 
men dependent on fishing for 
their living, plus the bold and 
the foolhardy who attempted 
to defy the bans imposed on 
many lakes and rivers - it 
was occasionally very nasty. 

It is not my business to sag- 


Fishing 


The Irish joke that turned nasty 


gest where right and wrong 
lay. Nor is my mind subtle 
enough to comprehend all 
aspects of the settlement. What 
matters is that the best, the 
cheapest, the most accessible 
game fishing in Europe is once 
again there for the taking. 

I would not, however, like to 
give the impression that it is 
easy. I have spent two fishing 
holidays in the Irish Republic. 
And both were, generally 
speaking, failures. I blame 
(which angler does not?) the 
weather. 

The Irish like to depict their 
country as a great, green, wet 
sponge. In places such as 
Knock, in County Mayo - so 
the myth goes - appearances 
of the 6un are greeted with dis- 


believing cries by the mil- 
dewed natives. The rivers are 
kept topped-up permanently by 
soft showers wafted in on 
south-westerly breezes. 

On my first visit, the 
weather was awful - but 
entirely the wrong sort of 
awfuL Gales blasted in from 
the Atlantic but the rain was 
left behind. We were blown off 
the lakes, although the rivers 
never rose to compensate. We 
caught next to nothing. 

The second time, a different 
trick was played. An immovea- 
ble anti-cyclone was deposited 
on the island. For nine days, 
the sun shone and not a drop 
of rain fell 

This curse was made much 
worse by the way in which we 



were congratulated on our 
good luck, as we roamed the 
land looking vainly for black 
clouds. 

I do have wonderful memo- 
ries of that trip, though. For 
one thing, I caught two salmon 
in a day on a Connemara river, 


my first on fly (there have 
been no more since). The fish- 
ing for them was free; I paid 
nothing - except in Guinness 
“ to the man who showed me 
how and where to do it (No, 
Tm afraid the techniques of the 
Inquisition would not force me 
to disclose the name). 

And then there was the 
River Suir, in Co. Tipperary. 
Three pounds a day it cost, and 
15 glorious mites of fr tO fah- 
Never have I seen a river so 
rich in feeding, so alive with 
trout. 

I spent three days there and 
did not land a fish. I considered 
myself a respectable dry fly 
fisherman, until the Suir 
taught me otherwise. 

Trout fishing of (^ n papihip 


quality is to be had all over the 


Republic. I have had thriTHwg 
evenings on the little Deel, 
near Dublin; and absorbing 
days riding the waves on 
mighty Lough Corrib. 

I have made a fool of myself 


with a big trout on Lough 
Carra, and a bigger fool of 
myself with ah even bigger fish 
- this time a sea trout - on a 
miniscule lough in a bog hear 
Maam Cross. 

There is, X should say, one 
great cloud in aH this, and that 
is the steep .decline of- the sea. 
trout an g lin g on many of the 
famous fisheries of the West 
Great efforts are being made to 
establish reasons for this, and 
to identify remedies. But, for 
the moment, the 'glory of the 


sea tn>^ ~ once thie pri- 
ority, for many ' visitors is 
tarnished.-^. 

To compensate* . though; the 
s almon " fishfo g 'bgig enjoyed a 
splendid - oaA,<m some; riv- 
ers, spectacular—reviyaL RIw 
era like the Moy, the Enlff and : 
the Blackwater now offer 'some 
of the best and most relfahfe 
salmo n -fishing to. be-hadany- 
wbere. And toe cost .remains, 
for thet huehg ng, afra ctipnof 

is to the Blackwater that I 
shall be off; come ihs third 
week of September. * I •. have 
never fished the river; and — 
now I come to think' of it - Fm. 
not even sure in which direc- 
tion it flows. 

But I do know that last year, 
despite the frightfitf drought, 
they caught so nany fish there ’ 
that the mere thought- of ft. 
makes. . me. quiver with 
excitement. . ' - ’f - : ' v • x- - 




tohn Arndt Wines, 190 Ken- 
sington Park Road, London 
-wu. (01-727-6846) importssev- 

erai wines from Groth in Calif- 
ornia, mentioned on th es e 
pages recently. The fine wfrie 
lists the “regular"; 
1985 Cabernet at £120 a douen 
tat does not import: the top 
naming. v ... 


Ton don’t need 
a Cellar 
to start one. 


TomFprt 


Bin caub and a* ows. 

. . * o u your OWH 

financial pawc. 

2* 0454 294085 a*aTB 
294090 'sSja# 


SAXJTERNES prices continue 
to rocket, fuelled by the qual- 
ity of the 1988 and 1989 vin- 
tages. However, going deeper 
into south-west France can 
provide rewarding alternatives 
and exceptional value in tor- 
ancon (not so much the dry as 
file more interesting HoeHeux, 
or sweet, version) and Packer- 
enc de Vic BRK the speciality 
of Armagnac country and 
indigenous sweet alternative 
to Vin de Raya des Cotes de 
Gascogne*-.-.'. .... 

Both .wipes Jura the same 
frnnniiy high acidity ™i curi- 
ous spike of confidently 
regional character that makes 
them lighter and more 
approachable than typical San- 
temes. Because they need no 
ageing they make a refreshing 
end to a meal, or. even aperitif, 
at arotrad £4 to £5 a bottle 
from stockists such as Odd- 
bins, Blbendnm of London 
NWl and Nlcolas/Buckingh- 
an nual London. 


The Institute of Masters of 
Wine, once a staid and - some 
would say somewhat smug 
dob of those British wine mer- 
chants able to pass its notably 
stiff entrance moons, Is under* 
going considerable upheaval. 

It is In tiie process of launch- 
tag an academic Journal, la 
opening its exam to non- 
Britatas, and haswekomed not 
only two antipodean BfWs but 
even its first French member, 
Olivier Humbrechi of Alsace. 

Next month 50 candidates 
from all over the world, 
taduding eight from the US, 
will attempt toe week of prac- 
tical and theoretical examina- 
tions in London. The average 
number of passes is only about 
three a year. 

In July the Institute is 
organising a symposium open 
to . all prepared to pay £595 
pins VAT for three wine- 
packed days of tastings, lee- 
tares and workshops at St 
John’s College, Cambridge, 
with some of the world's best- 
known wine producers. Fur- 
ther details are available from 
tastitate of Masters of Wine .i,-. 
Symposium, 8 Cotswtdd Mews, *• 
Battersea High Street, London 
SW11 01-228-8084. 
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3H on a new wave 
ES of success 


HOW TO SPEND IT 
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WHILE MANY of the once 

fMhlrmahlft lahrio nf flw TMr 

seem now to be stru gg li ng, 
the tried and tested- naams. < -J. 
that stood their ground and 

refused to be flurriedare £ 
weathering thecurrrait ' “■ ' 

depression In the high street. 
Aquascutom, never a name 
to co n jure with in highly 
fashion-conscious circles, has . 
always quietly gone on doing 
its ownthing: prodndng 
traditional British wear of 
toe best-possible quality. - 

While designer names come 
and go A q na sc ntom goes on 
and on. Asihe trendier names 
filled column Inches and made ' 
toe front covers Aqnascntnm ; 
was busily pioneering new . 
markets - to Tokyo and New 
Yarik, Pads and MDaii have 
been added Singapore, Taiwan: 
and Korea, so that now Its 
distinctive brand of British 
clothing can be bought In 45 
countries. Its export record 
ls so good that today it 
announced that It-faas won. 

The Queen's Award for Export 
Achievement for the fifth time. 

Aquascutom’ s trademark 

could be said to be its 
Britisb-ness. No fancy Italian 
cutting, no trendy deviations 
from what it does best. As 
chairman Gerald Abrahams 
pots it “We can’t beat file Far 


East on price, we cant beat _ 
others on higb-finthtan.io tmr 
scene is to heat them on 
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THE MECHANICAL 
MASTERPIECES. 


*■ 

— « A 

’ ... * 

:• -vzt 


Tos^ 




La plus prestigieuse des signatures. 
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JERSEY: CT. MAINE 


Lucia van der Post on the feuds and tangled fortunes of the Louis Vuitton luxury luggage concern 

Not such an open and shut case 


clothe^- Jtaly,Fu?is.jPapadn _ 
- we do, well because . 
everybody wants something - 
of Aaaascntam in their 
wardrobe.’* 

' Doing best of all in the 
foreign markets are the top 
of the market classics - the 
cashmere overcoat, the polo 
shirt and the double- b r ea sted 
blazer, shown above. “A 
blazer,” says Abrahams, “has 
a place in everybody’s 
wardrobe. The leisure wear 
of the last gensation becomes 

toe formal wear of the next 
generation, so that these days 
blazers go all sorts of places 
that they didn’t use to." . 

' The blazer certainly seems 
to be enjoying a revival. It 
canbe worn informally with 
opmraeck shirt and jeans, or 
formally with grey flannels, 
shirt and tie. H toe true cost 
of a garment is the number - 
of times It is worn divided into 
file original cost, it must be 
one of the cheapest g irm e nts 
arotmd. The blazer above is 
just one of the Aquascutum ~ 
range, la wool it sells for £325; 
in pure cashmere, £595. 

L.vuLP 


I T’S ffigh Noon down at 
the- Bourse in Paris: 
Henry Racamier. 78-year- 
old head of the Louis 
Vuitton fondly interests, and 
Bernard Arnault, the young 
^ financier invited into the com- 
nenv bv-Racamier himsaTf." are 
eigaged in. a fight to the finish 
over who will control the 
world’s largest luxury goods 
empire, LVMH: Moet-Hennessy 
Lotds Vuitton. 

At an age when most people 
thtok of banging up their 
boots, Henry Badnzder - hus- 
band of Oddle Viritton, grand- 
daughter of Louis — finds him- 
self with a i^ing part in 
of the blggest, most controver- 
sial c o rporate brawls ever to 
hit Prance. Next week wifi 
. mart a significant move in the 
struggle wbexi a Paris court 
has to decide whether a dis- 
puted JO per cent holding of 
shares in LVMH, France’s larg- 
est publicly-quoted company, 
can be retained by Arnault 
(thus allowing him to hold on 
to - m nhwHng interest) or 
should be annulled. 

To toe outsder it seems an 
almost absurdly dramatic 
imbroglio of write and count- 
er- writs, of dawn raids and 
leaked letters, of share struc- 
tures and holdings too convo- 
luted for any but a student of 
such things to follow. 

But what lies at toe heart of 
the empire — and tiMtoa the 
stakes so high »nd the fight so 
poignant - are some of the 
most deliciously desirable 
brand-names in the world: 
Moet & Cbandon and Veuve 
Clicquot ^hampagnw - ffo y jqHaTI 
Dior perfume, Givenchy, Hen- 
ijessy cognac »"«* fanw Vuit- 
ton luggage. And behind fixe 

aq irwbhHng Hw an interesting 

philosophical debate: in an eta 
when shareholders demand 
ever-higher profits, how does 
one manage luxury brands 
without destroying the value of 
file brand? 

. When Racamier was asked 
by the Vuitton family to take 
over Louis Vuitton in 1977, he 
found a small family business 
with a largely debased image. 
“How.” he says proudly, “not 
only is the company more prof- 
itable. the image is also 
restored and is strong again.” 

Racamier believes that 
manging Louis Vuitton is like 
walking a tightrope between 
selling more products to make 
profits and maintaining the 
image which is the company’s 
main asset. “Every time yon 
$di an article you dilate the 
image, so each tone you must 
reconstruct it You do this by 
retaining quality and by 
sophisticated communication 
and publicity.* His current 
Dream of Travel campaign Is 
designed to do just that. 

“We have a philosophy of 
the long term," he says. “In 50 
years we want the brand to be 
as strong, if not stronger.” 
Racamier’s great fear is that 
Arnault's stat e d aim of making 
the luxury brands ever more 
available will increase profits 
in the short term but will do 
irretrievable damage to the 
image in the long term. He also 
fan that Arnault's centralisa- 


ALTHOUGH England is the 
world’s number two chess 
team, following its silver med- 
als in the past three Olympics 
and the close second behind 
toe Russians at the Visa sum- 
mit international in Iceland, 
the DK lags significantly 
behind the Russians, Hungart 
ans and much of western 
Europe in toe wider area of 
national leagues. 

West Germany, France and 
the Netherlands all have 
leagues based on major cities 
with generous individual team 
budgets that attract top grand- 
masters. 

The DK national dub cham- 
pionship, sponsored by Wal- 
sall-based waste processor 
Leigh Interests, is run on a 
knock-out basis and the win- 
ners often have been Oxford or 
Cambridge universities or lead- 
ing London clubs. But the 
champions have cut a poor fig- 
ure in the European Cup, 
where British teams rarely sur- 
vive their first match. 

West Germany’s Bundesliga 
is an all-play-all of 16 teams, 
dominated usually by Bayern 
Munich (a branch of the soccer 
dub), Solingen (sponsored by a 
millionair e industrialist) .and 
Porz-Gologne. Each team of 
eight Is allowed two foreigners; 
this season. Spassky and Nunn 
played for Solingen, REbli for 
Bayern ami Miles for Porz. 

It is very much soccer in 
miniature with transfer fees, 
chang es of allegiance and even 
the odd financial debacle 
where a. team suddenly cannot 
afford to pay for its stars. * 

In the past two or three 
years, the French League has 
suddenly gained stature; now. 
aided by an influx of post-glas- 
nost Russians, it is stronger 
than the Bundesliga. The pre- 
eminent team is Lyons, where 
toe mayor is a keen player. 

The city is basting part of 
toe next E. v K, title match 
while toe chess dub has a bud- 
rot of £120.000 to finance its 
GM mercenaries (Andersson 
from Sweden; Belyavsky, Ehlv- 
est and Salov from the USSR; 
and France’s own 16-year-old 
Joel Lantier). 

What is the rationale for 
such spending? If all goes well, 
Lyons* heavyweight group 


tkm strategy, his belief in syn- 
ergies, would damage the per- 
sonality of the individual 

brands. 

The Arnault side would say 
that Lords Vuitton has a seri- 
ous strategic problem which 
-must be addressed. Indeed, the 
statistics show that any Japa- 
nese who can afford toe prices 
has something tike two bags 
apiece, so the room for real 
growth seems limited. So for, 
though, toe Racamier business 
record looks hugely impres- 
stve. 

When Racamier took the 
helm at Louis Vuitton in 1977 
he was 65 and had spent most 
of his working life building up 
his own successful steel hasp 
nogR At that tima Louis Vuit- 
ton owned just two shops - 
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one in Paris and one in Nice; 
huge queues used to build up 
outside them at Christmas and 

holiday Hmog — and tUmOVET 

was £7m. 

Racamier transformed the 
distribution by taking the 
products out of department 
stores and putting them into 
Louis Vuitton’s own shops. 
Instead of just two shops, 
today there are 155 worldwide. 
Sales have increased at an 
average of 30 per cent for 10 
years and by 40 per cent last 
year. Its current turnover is 
more than £400m worldwide 
and looks set to rise above 
£500m for 1990/9L It is, as one 
commentator put it, almost 
absurdly profitable, and 
accounts for more than half of 
the total profits of LVMH. 

Apart from the' huge finan- 
cial success he has made of the 
business Racamier has proved 
for from fuddy-duddy in his 
approach to developing new 
products compatible with 
building on what he calls “the 
value of the core brand.” 

Some three years ago he 
asked Frangoise JoDant-Knee- 
bone, who used to the run the 
Centre Pompidou in Paris, to 
head the design team. Not a 
designer herself, she describes 
her job as “design manage- 
ment" A huge programme of 
new products has been 


CHESS 


hopes to become the first 
French team to win the Euro- 
pean Cup. an event dominated 
by the USSR and West Ger- 
many. This would symbolise 
an enhanced cultural status for 
the city and would be a sport- 
ing landmark: France has not 
won a major senior chess title 
since the late world champion. 
Alekhine, died in 1946 — and 
he was an emigri Russian. The 
golden age for French chess 
dates right back to the period 
of de la Bourdonnais and St 
Amant in the mid-19th century. 

In a recent British chess 
magazine article, GM Glenn 
Rear, winner of the 1984 Lon- 
don International and now a 
French league player, argues 
that the time is ripe for a 
regional league to Britain to 
raise playing standards, which 
have Tagpud hohtnd the UK’s 
world successes. 

Although near's proposal 
might not be viable, an inter- 
esting alternative would be if a 
stogie British city followed 
such Continental centres as 
Lyons, Porz and Rotterdam 
and gathered an alLstar team 
of UK grandmasters in a bid to 
win the European Cup. 

Some municipalities already 
take a positive attitude to 
chess. Hastings, in East Sus- 
sex, has long backed Its tradi- 
tional New Year event while 
the City of London has cooper- 
ated in the animal Watson Far- 
ley & WH Haas event now In 
progress at Tower HilL In 
Yorkshire, Calderdale and 
Leeds are involved In the 
North of England international 
open and the NatWest British 
Rapid Championship. 

These four (and, to a lesser 
extent, others) are recognised 
already as centres of chess 
excellence and an Imaginative 
Cup bid would add to their sta- 
tus. 

Meantime, the venue for this 
week's game by a leading UK 
grandmaster is still the Bun- 
desliga. Black makes a single 
error (the premature 6 — h5? 
should be replaced by Nffi or 
Bb7) and Nunn's pieces 
home-ln on the weakened 





embarked upon. As Jollunt- 
Kneebone puts it: “Our cus- 
tomers are very loyal and they 
come to our shop saying 
•what’s new?* We must make 
sure there is something new 
for them to buy, but it must be 
things in our field of know-how 
which is essentially based on 
travel" 

Innovative designers like 
Gae Aulen ti (the Italian archi- 
tect/designer responsible for 
toe Musee d’Orsay), have been 
called on. Aulenti designed a 
pen and pencil set and a watch 
that tells the time simulta- 
neously in several different 
cities to the world. Philippe 
Starck. of Cafe Cost&s and Roy- 


K-side with a decisive attack. 

White: John Nunn (Solin- 
gen). Black: Stefan Buchal 
(Hofhrim). 

Modem Defence (Bundesliga 
1990). 

1 e4 g6 2 d4 Bg7 3 NcS d6 4 
Be3a65f3b56g4h5?7 gxh5 
Rxh5 8 Nge2 Nc8 9 Qd2 b4 10 
Nd5 a5 11 0-0-0 Bb7 12 Nef4 
Rh8 13 Bb5 e6 14 Qg2! 

Nunn is combining his 
attack against the black king 
with threats to the under-pro- 
tected c6 knight. The immedi- 
ate threat is 15 Nxe6 fxeS 16 
Qxg6+ KfB 17 Nf4 and Nxe6+, 
while 14 _ exd5 15 exd5 is very 
good for White. 

14 ... KfB 15 Nxe6+ fxeS 16 
Nf4 Qfl» 17 e5! Qf7. 

Black already is reduced to 
coping as best he can with a 
succession of powerful moves. 
Here 17 ... dxe5 fails to 18 
Nxg6+ KT7 19 Bxc6 Bxc6 20 
Nxe5+. 

18 Nxg6+ Ke8 19 f4 d5 20 
NxhB Bxh8 21 Qh3 Bg7 22 £3 
exfs 23 Rhgl Nge7 24 e6 QfB 25 
Qh7 BfS 26 Bh6 QhS 27 Qf7+ 
Kd8 28 BfB! Kc8 29 BxcS Nxc6 
30 Rg8 Resigns. Black suffer s 
decisive material losses. 

PROBLEM No. 819 
BLACK 11 MEN 
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q b c d e f o h 
WHITE 12 MEN 

L. Vogt (East Germany) v. P. 
Ciadouras (West Germany). 
Budapest 1989. White sacrificed 
a bishop for two pawns but 
Black (to move) now looks up 
against it. White threatens 
Qxh5+ directly while 1 ._ NfH 
to exploit a pin loses to 2 exfS 
Rxel 3 Qxg7 mate. What 
should Black play? _____ 
Solution Page XVII 

Leonard Barden 
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Above, three generations off Vuittons at the Asnlbres factory In 1888. Louis Vuitton Is In the 
driver’s seat with (standing) his son Georges and, on the folding camp bed, his grandson, 
Gaston. Left, a picnic-set made tor a royal customer, very similar to one made for the Maharajah 
of Saroda. Below, the ultimate traveller's watch. Made by Gae Aulenti for Vuitton it tells the time 
In dtles worldwide, £6,500. Louis Vuitton Is at 149 New Bond Street London W1Y 9FE 


alton Hotel feme, is designing 
new han dbags; Andree Putman 
has done some silk scarves: 
Ross Lovegrove and Julian 
Brown are working on a writ- 
ing-set; a range of travel and 
shopping bags by Martine 
Bedin will be on sale later this 
year. All this, Racamier 
believes, is new and exciting 
but well wi thin “the sense of 
long-term tradition of the com- 
pany." 

Racamier also cut out all the 
rnna?? articles covered to the 
logo - the comb cases, the dog 
leads. They brought in money 
but were spoiling the brand. 

As the company has also to 
attract younger customers if it 
wants to grow, many of whom 
are averse to the concept of 
status-seeking logos, a plainer 
leather line, the Ctdr Epi, was 
introduced three years ago and 
has proved immensely popular. 
It now accounts for some 13 
per cent of turnover. A range 
of plain soft luggage is also in 
the pipeline. 

AU the same, anybody who 
buys a piece of Louis Vuitton 
luggage is engaged to a deeply 
irrational act. If you need a 
suitcase to hold your clothes or 
a handbag to carry your purse, 
you can find something that 
will do the job perfectly effi- 
ciently for a fraction of the 
cost. 

When you buy Louis Vuitton 
you are buying a piece of his- 
tory; you are buying ineffable 
quality (to the factory in 
Asnieres they still make the 
suitcases by hand, lining up 
the leather and the canvas. 
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tapping to the little nails one 
by one, securing the individual 
five-lever solid pick-proof brass 
locks with the individual 
hand-made key); you are buy- 
ing status, dreams of times 
gone by and lots more besides. 

A piece of luggage becomes a 
repository of dreams - you, 
too, could be setting off down 
toe Nile, heading for for hori- 
zons. Today the old Louis Vuit- 
ton trunks sell in auction 
rooms for a great deal more 
than the new ones, even the 
new ones *narfp in the identical 
way to the old. And the 
Asnferes factory will repair an 
old trunk and from its records 
produce a master key to fit the 
lock if the original hag been 
lost. 

At the factory the workers 
will still make you a special 
order. If. like Pierre Boulez, 
yon need a special case for 
your conductor's baton and 
stand, they will make it If, like 
the Congo explorer Savorgnan 
de Brazza, you have a need for 
a trunk that opens into a bed. 
they will make that, too. For 
rock stars, actresses and sing- r 
ers, they still regularly make 
the famous travelling ward- 
robes (at about £3,000 a time.) 

Just as the company's pres- 
tige originally derived from the 
intuitive way its founder pro- 
vided the growing travelling 
classes with the appurtenances 
this new mobility required, so 
its success today depends on 
interpreting and bringing to 


life the needs of the modem 
traveller. As the aristocracy 
and the bourgeoisie took to 
travelling with enthusiasm, so 
Louis Vuitton provided them 
with cases for the newly fash- 
ionable habit of motoring, with 
trunks for the steamers, with 
folding appurtenances for the 
camel-train, and with softer 
bags to meet the newer 
requirements of the aeroplane. 
As each new design was copied 
almost as soon as he produced 
it he decided to cover the wax- 
covered canvas with the now 
internationally-recognised ini- 
tials to make sure customers 
knew which were the genuine 
Louis Vuitton pieces. 

Whatever decisions are 
taken in the courts next week 
Louis Vuitton itself is flourish- 
ing. Down in the Avenue Mon- 
taigne store in Paris the court- 
room she nanig ans seem a long 
way away as customers finger 
handbags costing from £180 a 
time, «nd pore over the famous 
rigid suitcases — which may 
cost £690 for the smallest size 
but which are known to last a 
life-time and beyond- A young 
Japanese husband is buying 
his bride the famous “keepall"; 
a chap to jeans is buying his 
companion a drawstring hand- 
bag in cuir epi, and on yet 
another counter a whole troop 
of Japanese are having what 
seems like the entire range 
paraded before their eyes. 
Demand doesn't look like dry- 
ing up yet . . . 


HACKETT 

LONDON 

HAND TAILORED IN ENGLAND BY 


A UNIQUE JOINT LABEL AT HACKETT. 27 KINO STREET. WC2. 
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MAKERS OF FINE LEATHER GOODS FOR MEN AND WOMEN. 


[ ■■ 




14. 


pvfv- ■■■ ■ . 


- '■ - - -j.' ' 





ATTACHE CASE STYLE 5405 
The Coach Snore 
B Sloan e Street: 

London SW1 





£375 
The Coach Shop 
Harroda 
London SW1 


Please telephone 01-235 1507 fan che new cacatogue. 
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Tennis 


Why British talent 
still evades the net 


W HAT DO these 
British institu- 
tions have in com- 
mon: Millfield, 
Rep ton, Queenswood, Reeds, 
Sevenoaks and Bisham Abbey? 
They all have specialist tennis 
squads. The first five schools 
fit an intensive tennis pro- 
gramme around the players' 
academic pursuits. Bisham 
Abbey fits the studies around 
the tennis for the 13 boys of 
the Lawn Tennis Association's 
School who live there and 
attend either High Wycombe 
Gr amm ar School or the local 
comprehensive schooL 
Mark Cox, the former British 
number one, was once a pupil 
at Millfi eld, which introduced 
to Britain the principle of 
awarding scholarships to prom- 
ising athletes. Mark is now the 
LTA’s national training coach. 
He has seen it from both sides. 

“If only we bad started 20 
years ago,” he sighed, as we 
stood sheltering from the rain 
at tbis week's Prudential 
Junior Hard Court Champion- 
ships, held on the shale courts 
of the All England Club at 
Wimbledon. "They are good 
schemes as far as they go. hut 
apart from Bisham none of it is 
intensive enough. And it's all 
too little, too late. We must be 
missing dozens of really tal- 
ented kids. We need 20 or 30 
Bishams all over the country 
where they can train and play 
six hours a day. There's no 
magic about improving. It’s all 
about the two Qs - quality 
and quantity of work.” 

It is significant that Ann 
Jones, the 1969 Wimbledon 
champion who has just been 
appointed the supremo of 
women’s tennis in Britain, has 
this week announced her 
intention of starting a girls' 
squad at Bisham. Both Mark 
and Ann agree that British 
juniors are improving, but they 
are still way behind their Euro- 
pean and American rivals. 
Why does tennis in Britain suf- 
fer by comparison with the 
Continent and the US? 

One of the reasons is poor 
court surfaces. Too many of 
the 35.000 outdoor courts in 
Britain are those appalling 
black tarmac or slippery red 
shale surfaces that abound in 
parks and clubs. It is impossi- 
ble to learn sound technique 


on such surfaces; furthermore, 
neither is used for interna- 
tional tournaments. There are 
also too many poor quality 
grass courts which give erratic 
bounces. Many clubs are repla- 
cing them with artificial grass 
courts which provide excellent 
year-round playability. 

Unfortunately, however, syn- 
thetic grass is not an interna- 
tional tournament surface 
either. So what courts should 
we be laying? Let me quote 
from a tennis magazine, which 
wrote: “If the honours of lawn 
tennis are to be regained in 
this country, the young players 
must be trained entirely on 
clay courts. The French have 
no grass courts and the power 
and freedom of their hitting is 
the outstanding feature of their 
play. It is bom of the fact that 

John Barrett looks 
at plans to catch 
budding Beckers 
and rising Grafs 


they have learned to rely on 
the true bounce of the ball 
whereas our players are 
waiting for the ‘kick' off the 
court; the result is a degree of 
hesitancy." 

All so true. But do you know 
when those words were writ- 
ten? In 1919. For 70 years we 
have known what is wrong, 
hut only now are we starting 
to do something about it How 
typically British! The Euro- 
pean clay courts laid last year 
at Wimbledon and Queen's 
Club, plus those going in at 
Bisham Abbey, are at least a 
beginning. They are strategi- 
cally placed to help our best 
players of all ages. The next 
step must be to build others in 
each of the LTA’s eight 
regions. Clay, though, is not 
suitable for the average dub 
because it can be used for only 
seven months a year. 

A good compromise is the 
American Har-Tru court which 
has similar playing properties 
to clay and can be used for 10 
to 11 months of the year. 

In spite of the 11 Indoor Ten- 
nis Initiative centres now open 
and the eight under construc- 
tion, there is still a desperate 
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Cricket 




shortage of indoor facilities in 
Britain. In Sweden the popula- 
tion of 8.3m have nearly 24)00 
Indoor courts. Britain's 57m 
have some 450- It makes it diffi- 
cult for youngsters outside the 
London area to develop. 

Consider the case of one of 
our best young national pros- 
pects. Paul Robinson is 16. He 
comes from Great Doddington, 
near Northampton, and was a 
member of the British team 
that beat the Swedes for the 
first time in the last Winter 
Cup competition. 

“There were no covered 
courts in Northamptonjust 
one bubble (air-hall), and that 
has been blown down several 
times In the gales. So I decided 
to try for Repton where there 
was plenty of tennis without 
pressure and a two-court bub- 
ble court half- an- hour away at 
Alfriton.” Robinson is referring 
to the highly successful centre 
run by Keith Reynolds and 
Ashley Broomhead, who have 
wisely put in the first Har-Tru 
courts in Britain and are 
delighted with the result 

For the past four years Paul 
has flourished at Repton where 
the squad assembled by Roger 
Thompson and coached by 
Leighton Alfred now has a pur- 
pose-built covered court on 
site. Paul also managed to get 
10 grade A GCSEs. To outsid- 
ers, then, it seems surprising 
that he has just decided to 
leave Repton to go full time on 
the pro circuit. 

His father Robert a maths 
teacher, and his mother T.bida 
support the decision. As Linda 
explained: “Paul must do what 
he really believes in. We've 
supported him all along. It 
hasn't been easy. We must 
have spent close to £20,000 over 
the past four years on travel 
equipment, coaching and edu- 
cation. And all out of earned 
income. I've had to take a 
part-time job to see him 
through." 

Paul is realistic about the 
future: “It is time to put every- 
thing into my tennis. It is a 
calculated gamble but Fm on 
the heels of the best Europe- 
ans. Last year I won two tour- 
naments over there in Anzio 
and Frankfurt. Now I’ve got to 
earn some ATP points. I’m 
going to join the YTS to get 
myself started and HI try to 






Courting success: Paul Robinson Is leaving school to go professional 


find a sponsor. It’s going to be 
hard work but Fm looking for- 
ward to it” 

Bill Knight, like Cox a for- 
mer British number one, lives 
in Northampton and knows 
Paul He coached him briefly 
when Paul was younger. When 
Bill retired in 1988 he offered 
his services to British tennis 
and has managed several 
junior teams on overseas trips. 
In South America last Novem- 
ber he saw Paul win 15 ITF 
r anking points at the five tour- 
naments they played and is 


impressed with his promise. 

•• But he sees a yawning gap. 
"We are way behind the rest of 
the world. The problems? First: 
grass courts. They breed the 
wrong grip far success on day 
or bard courts. Second: British 
television, which stows so litr 
tie play that none of our 
youngsters, and more impor- 
tant few of our coaches, know 
what it takes to win on any- 
thing but grass — and there 
are only three weeks of grass 
tennis jjj the year! Third: tech- 
nique. Our coaches must teach 


topspin cm both sides from tire 
start It Is a different game 
from the one I used to play. 
Because of the lighter, graphite 
rackets, everyone swings fast 
with huge topspin, often dou- 
ble-handed on the backhand, 
and they hit like helL” 

The only comforting thought 
is that the Beckers, Borgs and 
Grate of this world emerge 
regardless of any training 
schemes. On the law of aver- 
ages, Britain is due for one, so 
keep your fingers crossed. 


men 


in MCC colours 


C RICKET IS more than a 
sport, ft is a culture, so 
r jnh in- traditions and 
paraphernalia that some peo- 
ple who have never played a 
shot, bowled a ball or even 
watched a game live in a world 

of cricket appreciation. Memo- 
rabilia or cricketana are the 
collectible objects which make 
up this world and fascinate its . 
members to -an obsessive level 
which only, leave outsiders 


collectors can seem a bit 
wiad . certainly eccentric, when 


desire ~ to anyone' - foolish 
gnnmg h to express an interest. 
Collectors of cricketana have 
the added advantage that the 
items they accumulate cover 
an extraordinary range and on. 
occasion., .reach unrivalled 
peaks of peculiarity. ; ; 

-The ffrstchapicff of The WJs- 
den Book Of Cnc /ati M emora- 
bilia by Marcus .Williams, a 
well-established cricket Jour- 
nalist, Gordon." Phillips, an . 
archivist and librarian (Len- 
nard Publishing, £25), gives 
readers an idea of . what is in 
store for them. 

It tells collectors how to 
work out what is' a fair price to 
pay for something they like the 
look of. Something, for 
inttfcanrp, Kite an 1896 cast-iron 
cigar . cutter featuring an . 
engraving of Ranjitsinhji, like 
one W.G. Grace may have 
used. Or the tnatp-hstlnk statu- 
ette of Grace made by former 
Leeds bus driver Victor Wil- 
son. This contains 12,454 
matches glued, sandpapered 
and varnished together and Is 
topped by a cap five matchs- 
ticks deep, in MCC colours. 

But one of the book’s dear- 
est thAmga is that cricketana is 
not centred Tound the leading 
figures of cricket history, such 
as Grace, any more than it Is 
centred round the large collec- 
tions, such as the MCC one at 
Lard’s. It is an individual local 
lunacy interested in every level 
of cricket eve r ywh ere in the 
world, gnd has been delighting 
participants for over a century. 

Naturally, there are focal 
points and key- attractions, one 
of which is bound to be the 
mighty figure of Grace, 
another the brilliant Bradman, 
another the Hamhledpn Chib 

as evoked by Nyren in Ms clas- 


sic The Young Cricketer 's 
Tutor. But we are reass ured at 
the start that what matters Is 
“a little bit cf what you fancy, 
really." Anything that catches 
a collector’s eye is worthwhile 
cricketana. Anywhere that 
boasts a treasure such, as a lace 
from one of Trumper's boots is 
a centre of cricketana. 

Collecting cricket bits and 
ptacgg has become more popu- 
and more expensive in 

wuntlv and ferrptinir 


out bargains counts as part 
the flm. Even for someone like 


not inspiring, ti . 
ment of morbid fascination in 
reading about the torments col- 
lectors aze willing to undergo. 

And if they fail to get what 
they wan t in the e n d, they can 
open tiie williams and Phillips 
showstopper and read about 
the 13 largest collections in 
Britain, from the mammoth 
rm« at Lord’s to the one on the 
cruise liner Canberra, where 
the willow wood-strip walla are 
encrusted with memorabilia. 

I would only give the book to 
a collector or would-be collec- 
tor. ft has its moments but 
basically takes itself seriously. 

‘ Tstai find it hard to forgive 
Denis Compton for smearing 
Brylcreem all over his lovely 
c rinkly Vurir , chang in g its natu- 
ral hedge-like look to that of a 
greasy desert better suited to a 
failed film actor of the '50s 
than (me of the great cavalier 
batsman, a was no consolation 
to . learn that in November 1983 
one of the posters of his Bryl- 
creem advert, was sold for £18. 

Posters like these appear in 
the ’ “Printed Ephemera" chap- 
ter. The handbills In thin chap- 
ter include one used by Surrey 
Cricket- Ground at Kennington 
in lf$2 to advertise a match 
between one-armed and one- 
legged. Greenwich pensioners. 
The contest was billed as a 
“Great Novelty”. In the 1987 
Lord’s Bicentenary auction it 
was rim enough of a novelty to 
cost the MITs new owner £500. 

. The style of writing is 
relaxed and ventilated with 
touches of humour. But what 
keeps the book alive is the 
dotty, nature of the subject 
with which ft is concerned. 

Teresa McLean 
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CROSSWORD 


No. 7,219 Set by DINMUTZ 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday May 2, marked Cross- 
word 7,219 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SE1 9HL. Solution on Saturday May 
5. 


TELEVISION & RADIO 


SATURDAY 


t * i Hc1 — p rogra mme to Mac* and while 

BE3C1 

730 am Saturday Starts Horef T30 The M up- 
pet Babies. BriS The 8.16 front Manchester. 
1038 Film; "A Challenge tor Robin Hood* 
wtfli Barrie Ingham. 1237 pm Weather. 

1290 Grandstand Maturing 1299 Football; 
ISO New* 1M Snooker (Embassy World 
Championship at Sheffield): IS Motor Rac- 
ing (Esso British Touring Car ChemptottaMp 
at Oulton Park); too Racing from Newbury; 
2ss ice Hockey (Melneken Championship 
Mite-Anal at Wembley Arana): 239 Racing 
tram Newbury; 239 ice Hockey; 830 Racing 
irom Newbury: 298 to* Hockey: 330 Racing 
horn Newbury; 336 snooker; 330 Football: 
*00 Snooker; 439 Final Score. 

*08 News. SIS Regional news end sport. 
820 Stay Teamed. MS The Flying Doctors. 
•30 Opportunity Knocks. 7130 Three Up. Two 
Down. 750 Him: -The Case ol the Notorious 
Nun- starring Raymond Burr. Barbara Hale 
and William Kan. 933 News and Scon. MS 
Casualty. 1035 Paramours City. 11.15 Film: 
The Kgiii the Lights Want Out in Georgia* 
starring Dennis QusJd. Kristy McNtehol and 
Mark Harm II. 138-190 am Weetnsr. 


BBC2 

»s pra Mahabharal (In whh subdues). 
1929 Film: "AH I Desire- starring Barbara 
Stanwyck. 4*0 Film: "The Tarnished Anna's' 
■tarring Hock Hudson. Robert Stack and 
Dorothy Malone. 890 Snooker (second round 
action from me Embassy Worm Profesatonal 
Championship). 781 News view. 7:50 
Snooker 

*35 Video Diaries. 025 Playing BetiaaL 
ItKtS Snooker. 1205-1:45 am Fflm: Those 
Eyac. That MouflT starring Lou Casts! and 
Angela Mouna (In Italian with submies). 


LONDON 


MO am TV-am Breakfast Programme. 228 
Children's rrv: Ghost Train. 1139 The ITV 


930 am Playday*. frtO London's Marathon, 
nve coverage of ms year's ADT London 
Mara toon. 1290 pm This Is the Day. 12 *a 
London's Marathon (highlights). 120 News: 
On the Record. 229 EastEndara. 929 Same 
Mothers do 'Aire -ebi. 439 Bugs Bunny in 
King Arthur's Court *30 Eurovision Song 
Carcase First of two programmes previewing 
entries lor mis year's MidasL S90 All Our 
Children *00 The Cloihea Show. 

825 News. *40 Songs Of Praise. 795 Lotv 
don'e Marathon (highlights) 208 The Blocs 
Adder *38 Mastermind. MO News. 920 
That's Ufa. 1030 Single Voice. tarag Every- 
man. 1190 Women Moan Business. 1135 
Mahabharal (In Hindi, anetttfec). 1298-1220 
am Weather. 

BBC2 

1206 Snooker (news Of DUa morning's play 
on day 10 of (he Work) Professional Champi- 
onship). 1238 pat Country File. 120 Open 
Advice. 129 Grandstand, featuring 130 
Snooker, 3M km Hockey Irom Wemciey 
Arona, the Hetnefcan Championship Final; 
2 «o Motor Racing; The Lucas Snow For- 
mula 3 Championship from TIKuhKki; UD Ice 
Hockey. 3:49 Rugby Union: (Four Homo 
Unions xv v Rest or Europe XV tram Twtck- 
onnamj; 430 lea Hockey. C99 Snooker. 

Sc80 Rugby SpedaL B3S The Money Pro- 
gramme. Peter Joy Imar w ew a David Walker, 
dw chairman ol ms Securities and Invest- 
mants Board. 795 The Natural World B.-C5 
Washes Whiter. BS5 Snooker. 1030 FHm: 
"The toning Flams' with Sam Wataraton and 
Haing S Ngor. !29£ am Snooker. 195-2*0 
Raptoo 

LONDON 

8*0 am TV-am Br oa M aa t Programme. 829 
Children's (TV: Disney family Movie; “Snow- 
ban Express' (Pan i). 1999 The Campbells. 
IMS Link. 11:00 Doming Warship. 1330 
Encounter. 1230 pm My Pm Monster 12 M 0 
Police Five. 1238 Local news and waamer. 
15» (TN News, foil owed by national vrooth- 
ar 190 The Walden interview - Brian Wal- 
den Interviews President F W a* Ki#r*. 3*0 
McCloud: Top of me World. Mai 398 Him: 
■QoW wlut Roger Moots and Susannah 
York. 530 Bui la aye 820 Brave New Wilder- 
nwa. 830 itn News, totkmed by notional 
vmaihar. £35 Local news and weather. 8:40 
Appeal . . . I in migrants M Trust (b41 High- 
way. 795 A Kind or Living. 

nut Perfect Scoundrels. 8*5 Jeeves and 
Wooster. 248 ITN News, followed by national 
weather. 10*9 Local weather. 19*8 Nor with 
a Bang. 103 s The South Bank Snoww-Ffebarf 
Altman. 1135 3asp. 12*5 am The ITV Oran 
Show followed tty ftn News Headlines. 


Chart Show. 1230 pm Huckleberry Firm and 
Hie Friends. 1*0 ITN News, followed by 
national weather. 12 s Local nows and 
weather. 190 Saint & Graarate. 130 Sporte- 
mastera. 290 Coronation Sweat. 2*8 
Matlock. 425 Kaos and Dog. 438 Cartoon 
Time. 43S Raaulta Service. 539 ITN Neves, 
followed by national weather, tens Local 
news end weather. 598 Steal. 838 Baywatoh. 
830 Davra. 790 You BoD 
■90 Murder. Mystery. Suspense: "The Tak- 
ing of FHght B47-. 1030 TO Norn and sport, 
loUowwd by national weather. 1895 Local 
weather. 1020 Aapel 8 Company. 1138 Tour 
Of Duty. 12*8 am The Betsy' starring Laur- 
ence Olivier. Katharine Ron and Robert 
DuvaJL 


CHANNEL 4 

730 am International News. 830 T rans w or ld 
Sport MW Chennai 4 Racing: The Morning 
Una: *25 Sing and Awing. *90 SwapnteeL 
1030 Indian Screen: ‘Umrao Joan' 71230 
pm The Thraa Stooges. T138 'Spring In Park 
Lana* marring Anna Naagie. M Channel 4 
Racing from Ayr. BOO BroakaWe Omattrua. 
930 A Corntah I nh erit an ce. 930 Galtary. 
The world This Week. M0 Adventures: 
Stacking in the Sky. 930 ThinyaomaMng. 
1030 Film on Four tntamattonal: 'Maponl- 
eute' I with Engl ten subdues). 1138 On the 
Other Hand. 71238 am The Beast wtto FNe 
Fingers' starring Peter Lone. 

S4C WALES 

Aa Channel 4 except; 

*25 an Sing and Swing. 930 A Saint and a 
Soldier. 1030 WalkJe Talkla. Sir Terence 
Conran. 1030 Opinio ns . 1130 Gardeners' 
Calendar. 1130 The Baer Hunter. 1230 4fli 
Dimension. 1290 pm Hard Maws. 1130 Fea- 
ture Film: 'Chance of a Lifetime' starring 
Barnard MDaa and Kenneth More. 

930 The Wonder Years. 730 Not Pots. 730 
Newuddten. 730 Ma‘ Ran 'Wo. 820 Y Maos 
Chwarea *20 Rim on Four. "A Month la flm 
Country- . T»90 Basil Burning. 


CHANNEL 4 

•30 am Transworid Boon. 730 Gardeners" 
Cetendar. 730 Bright Sparks. 830 Early Bird. 
900 David die Gnome. KOO Joyce and the 
Wheeled Wamera. 025 Spies. 1030 Yukon 
Quest. 1130 Boom!. 1130 Gophers. 1230 The 
W sUoro. 130 pm Land of the Giants. 1230 
FUm. The Lacy With The Lamp' with Anna 
Naagie. 338 Testament. 1438 The Nat King 
Cole Show S--2S News Summary and 
Weather. 830 Women's Soccer. *30 The 
Wonder Veers. 7:00 Fragile Earth: The 
Greening d Thailand. 830 The Media Show. 
•30 The Manageress. 10=00 Farm 'The Last 
Sunset- with Rock Hudson and Kirk Oougies. 
1290 am Flirts: 'Saaraba* (In French, with 
swbtUtoe). 


S4C. WALES 

A* Channel 4 escape- 

MO am Palnrnd Talas. S95 Hatat 1039 tfoa- 
team. 1130 Boom! 1130 Gapheral 1230 The 
Waltons 130 pm Bwrw Miasm. 120 Fldeo 0. 
230 Mtwnura. 330 The Crystal Mon, 438 
Animation on Four. 830 Animation on Fow. 

730 0 Bedwar Ban 790 Rebecca. 728 
Newyddion 730 Bryn Terfal. 8.30 Hal 
Straeon 830 Dechrau Cano. Dadurou Gam- 
mol. *39 Y uyflam. too Y Ouw Bysr. MB 
Snwcer. 1030 The Media Show. 71130 niro; 
-A Deg's Wo* watt CnsrUa Cftapttn. 


UA Ragiaaaaa Leaden eaoept at flm Mm* 
log ttaec- 


ANGL1A 

1230 pm Farming nary. 230 Thanks ■ Mil- 
lion. 220 Brave New WUdemesa. 330. Ftlnr. 
•Mne Houra to Rama’ wfth Jose FarrarJiBb- 
ert Money. Harry Andrews, end DUne Baked 
820 Cartoon Time. 530 Tha Vloaga Show. 
830 Bo n leys. 1135 Prisoner Coll Block H. 
1290 am FMnt 'If,,.* trim Malcolm McDow- 
ell. 


CENTRAL 

1290 pm Gardening Tima, cos America's Alt 
Sur Tribute to EHzabedi Taytor. 339 film: 
•Mne Houra u Rama- win Korat Buchheiz. 
Joae Farrar and Don Borisenko. 930 Cartoon 
Tima. 1135 Prisoner. Call Stock H. 1295 am 
Film: 'Alice’ with J acqueline Parent and 
Mare Michel. 


■A Regions as London except at 
Ibe taBowtog tfn a i 

ANGLIA 

235 pm The vauont Years: -paratrooper" 
•tarring Alan Ladd. 1139 Starring Timothy 
Hutton: 'A Long Way Home'. 

CENTRAL 

1230 pm Hot Water. 330 Theatre of War; 
"The 8hip That Died Of Shame* starring 
Richard Attenborough. George Baker. Bill 
Owen. Virginia McKenna and Roland Culver. 
113B Timothy H u t ton: 'A Long Way Homo'. 

CHANNEL 


■Bronco Bffly" starring cam Entw ooit 

SCOTTISH 

1230 pm Pick a Number. *38 The Theatre of 
Wan -Paratrooper- starring Alan Ladd, Lao 
Geort, Busan Stephen and Stanley Baker. 
CMS Katts and Dog. 998 The Campbells. 
TT39 FUnr. 'BuJRtr staring Slave McQueen, 
Jacqueline Bbaet and Robert Vaughn. 


1239 pm Tha South What Weefc- IMO Kalla 
and Dog. 239 Bum -P ara trooper- starring 
Aten Ladd and Lao Bairn. 838 Newport. Kit 
Qua Honeyburfa Magic Slnhdays. 7135 Juat 
We Two af tha Royal. 1235 am Starring 
Charles Bronaom "Mr Mafeatyk-. 







GRAMPIAN 

1230 pm Am Fssach. 338 Theatre of tor 
-Paratrooper- starring Aten Ladd, Lao Germ 
end 8aaan Stephen. Beta Crto maua n (GaeUo 
news), 1138 Matlock. 1238 am Burring 
Charles Bronson: "Mr MaJaatyfT. 

GRANADA 

2ia p« Saturday Matinee: -BatMeatar (Mao- 
8ca* 430 Cartoon Time. 7138 First DMeion 
Special. 1239 am Charles Branson In *Mr 
l lUi DUr- . 


338 pm ‘Chasing Dreams' starring Devld Q 
Brawn. John FHo, Jim Shane and Karin Cost- 
ner. 1139 Tha Saturday Night Movfa; 


«■ pm Raflycraos: Motequlp Classic. 239 
The Classic War Movtoe -Pa ra trooper- alar- 
ring Alan Ladd. T139 Soccer SpedaL 113B 
Rapa and Marriage: 'The Rkuout Caae* 
aunfng Mdmy Rourke, Linda Hamilton and 
Rip Tom. 

TYNE TEES 


290 pm -The Biggest Bank Robbery- -star. 
ring David Niven, Gloria Grahams and Bka 
Sommer. 498 Who's the Boss? 839 Northern 
Life Saturate’ SpaciaL 1138 Special Squad. 
1231 am rm Nam headRRea. 1238 ’Mr 
Majesty** starring Charles Branson, A1 Let- 
Hart and Linda CriataL 


ULSTER 

1230 pm Tim Munster Today- 29* Feature 
FUnu -Gordon the Black Ptosis* starring 
Ricardo Montaftwn and Vincent Price.- 230 
The Ufa end Tlmaa d Griczfy Adame. 1135 
Fieri Division SpedaL 1299 am 'Mr Mafee- 


SUNDAY 



CtRHfe Lungbl In The Manageress, Clmnal 4, 9pm 

CHANNEL \ ips Ww 


1230 pm R ef teo deria. 113* Lea Francala 
Chex-vota. 1230 Cyril FMoner-s TV Oarden. 
• 1f» Eymritoto*. MO A Pfaoa In tha Sun. 239 
in g timy to Heaven. 235 Film: -Women ol 
■Straw wm Sam Cewtaiy and Wna LoUobri- 
gJda. 1139 The Human Factor. 1235 m 
Matlock. 

GRAMPIAN 

IMS am Link. 1239 pm Jack Thompaon 
Damn Under. 230 Up Ctemtry. 230 FBm; 
row Great Chase' (Compandwnn 3 chase 
•eouences front ailant lUme). 430 Brave New 
Wilderness. 439 BuUsays. 530 demsport 
830 Grampian Sheepdog Trials. 1138 Ptis- 
dfMr. Can Block H. J229 am Quiz MghL 

GRANADA 

1230 pm Granada This Week, fndudlng What 
tos UP» Say 23p Richmond MB. 235 Brave 
Now WHdemoea. 238 Film: The RlcfwM Cot 
to jtoWorW with Ramon alert and Caron** 
McMffflMfns. 239 Buuaeye 938 Coronation 
Stresf. 1135 Frisoner: GeB Stock H. 1230 am 
OubMgM. 


1230 pm Peopia on Sunday. 230 west Coun- 
try Farming, to n owad by Wteafltar for Faro* 
•ra. 238 Watt Country Soccer Special. Xza 
Fane To Catch * TWoT wlfli Cmy flrant *U 


I S 5 ? 6 * W«nwr.CU) BloUt H. 

IbBswad by TO Nana hewflinaa. farad am 
The ITV Chart Show: - 

HTVWnfos 

AainvsMd pp 

SCOTTISH 

Cartoon Cmralcada. 
APerioWYlew.iaraopm AwFmiacfi. 
jMtWnc-Tho tttwe Ooq' Cry" with John 
Q^accL Mag Budianan and Fuftoa Maekay: 

6cottah Home s£ 
rioo. 830 sertreort. MO Raid About Scot- 

land. 1139 Ofl Tha Pogok 13M am Man. 


2?® N,w *- 290 Fisheries 

N?* 1 2rifl The L& and Ttmw of Grtaty 
Adams. 399 Goa Honsybun's Manic Blrflr- 
jfW* Ff -yyy C rackatLMnfloITTm 

Wld Fnmdar" whnFoa Parker and Buddy 
ElMsn, KM Brava New WUdsrnaaa. fcOOBuL 
lasya. lias Men. toltowed by ITN News 
lte«akiea.iaraO Quit MfiH 

TVS 

SBiirttsapamss: 

£gj£^SK± , aasgag^ ,iaa ^ 




tyfc- starring Chariao Bronson. 

YORKSHIRE 

339 pm The Thaa t ra «* Wan -paratrooper" 
atanring Alan Ladd. Lao Gonn, Horry And- 
rowa and Susan Stephan. 1230 The Howt- 
Ing- starring Deo Waltaco, Patrick Macnee 
and Dennis Duggan. 

RADIO 


& BBC RADIOS 


M9 HI Ronrtfa MRon. With Sounds Ol AM 
Site 939 Brian Matthew p ra oeuti -Bound* of 
too 00s'. M3B Aims Abhliwm. 1239 QsraM 
Harper, irat pm Tha Nows HuddllnaK 230 
Robin Ray on Record. 939 Marta Ketnwr. ' 
439 Nigsl Ogdon « tha oonaolo of ths Comp- 
ton Organ in Broad cas ting House. 039 Ch»- 
oma 2. 939 Pop Score. MS The Musical 
WOrld. of Vince HBL 73B Shtog SouncL 730 
Saturday Night Gala prasoraa -An Evening ol 
Sudan Folk Moefc.' 939 Hubert Gragg says 
Thanks tor the Memory. 1039 The RaOo 2 
Arts Programme with Sheridan U art ay. 
1238 am .Stars. oMhe 90s. Lula. . 1.- 00 M» 
Alan Oadkoat p i en n u TAgtiMde'. - 


139330 pm. Sport on ? Including FooKuUL 
Snooker, too Hockey. God and Racing (ram 
Newbury. 

BBC RADIOS 

730 tool Morning Concert 939 Haem. 938 - 
Tortoif Thodoon (cono) and CWtard Benson 
(Piano): Schumann (Adaula and AUagro), 
Shost a kov i ch (Senate Op 40). Mardnu (Varfe- 
flmon a Thame of Roastnf). B9B Stourday 

139 pm News. 138 WOrito iriih Gibriaf- 
JoriporicL KH Brio Ban. -239 Szymanowritf 
«d Rachmaninav. Caroflno Patotsr (piano): 


TYNEfUS 

p*. pw T?te_ Back Page. 239 Charlie-* 
*"*•1^*08 Brava Now Vlfidamoaa. 338 
ram The Rtoheet Cat In the World" with 
Ramon-Bleri and Caroline Mcwnuami. B39 
a^oyo. 838 Coronation Street (omnltuie 
**^)- TTi« ln | to r S pye. tzm am An tevi- 
Mdon MRamemflar. 1298 TO News heed- 
AM8 1232Qutxf«flhL - 


ULSTER 

«8 Rim: rconfosston'* wttt) 
Sydney Ch^to Audrey Dalton wx, John 
Bentle y. 53g BuUeaya, K3S Coroimfon: 
StoJ^nrasPHaonar: Cril Stock H 1339 Wto 


YORKSHIRE 

pm Goals 00 Stuittey. 939 »« -TV, 

RADIO 

(SJttoraaooFM . . r 

f BBC RADIO 2* 

EffmSW 1 *x“ Morning 
f***f -. « Wehart B«tor Mth imoSn 
-R adtaV 2S? D *r522S Carrington with 

Bfijgarasgatat: 

B —* fortes'. H38 

BBC RADIO S 

chofc *- ***> MUfle Wa ak l y . 1UH BSC 


Szymanowski (Ma*uritas Op 9D Noe 13, 14, 

15, 161. Rachmaninov (Corelli Variations). 

23B A Conaummate Conductor Richard 
Osborne presents Karajan recordings of 
music by Debussy (La mar}. Schoenberg 
^Variations), Stbaflos (Taploia) and Honaggar 
(Symphony No 3). 438 Dabuc PauUno Low- 
oury (violin) and Julius Drake (piano): 
Enaaoo (Sonata Op 0 No 2). Granados arr 
Krelaler (Danoo ospagnols). 830 Jazz 
Raoord Requests. tsb« Crtflcs' Forum. 038 
Couperin. Paul Mchotaon (haipalcfiard) plays 
Otrira No 24 (Book 4V 7ri« Harvest In Bua- 
aa in by Gtoshm FHa. 

730 VOrdTa -MacbaflF*: EngHah National 
Opera's production of Am complete 1806 
Porte version cond u cted by Mark Oder with 
Jonathan Summers ht the DHo rote. (838303 
Mark Brier and producer Oavid Powifnay talk 
to Joawa Naughtfa - 0 .09 *25 Joramy Boad- 
lla canoldwa fltertnaranoes between Shaks- 
■paara'a ’MacbeO,' and VOrdfa). 1038 Studio 
3: 'Hancock' » Last Halt-Hour' by Heathcate 
WBIaaw. 1139 Ravel. 1230-1238 am News. 

BBC RADIO 4 

l»o am Today. MO Nows. Mo Sport on 4. 

B29 Breakaway. 1039 New*; Loose Ends ' 
eftth Nad Simrrin and guasta (s). 1130 Nows; ^ 
ToBdng Pollflcs. TiraoEurophko. 1230 Motwy 
Box. 1238 pm Just a Minute! (sL ixrac 
WMfbar. 138 News. WO Any Oueotton sT 
M8 Newts Airy Anawar«7 230 Summer of 
too Aflans (a) Ptay by Lcada Nowra. 23 Boite 
W by Swlagh -Stephenson. 438 Age to 
Age. 430 BctenM NOW. .930 ConveraaPon 
Pteoet 938 Wotoc Ending. 

M8 Shipping Farsosat «SB Weathor. 830 
N««; Spans Round-up. B33 CWzsna (a). 

M8 Ad LBk 73* Saturday-Night Thsatra ftj) 
^aquato to tha Nation' by Terence RaUgan. 

Mutte in Mind (a). 830 Ton to Tan W- 
1039 Ntfwa. 1*19 Lbtteniog to 
to Hlahy y (■). IMS Ottoman Adventure, liras 
Richard Sahar Compares Notes vritb fUohard 
Ta m p to Savage and Roger Hagger, oreftas- 
toto ftayora at the Royal Opera House. Cov- 
mtt Garden (a). TI30 And Now. In Cotour (a). 


tteh Symphony Ovcfraetra. wtth Mlacha 
MaWqi (ortto): Muagrave (Peripeteia]; Ctiel- 
Jwvafcy (Nocturne; Rooooo Variations); [1230 
-1235 p« Beathoven (Sym- 
Lort*5" Winds: Beethoven 
(Octet In E flat Op 103). Krorarnor [Partita bi F 
Op^L Hummel (Partita to. E flat), Mozart 
(W tod Sonm ede in c minor. K 338). Dvcrak 
mrPatrfok Ckenents [Stavortc Dance Op 46 

WO 8J, 

**! Wu^.of the People: Handera oroto- 
lh * “ onttx Wright 


pknrs.MunoTgsky (Pkaurae at an Exhibition). 

CThe Sleeping 

SpautA. CtwAovaky (Chant etogtague). 0rt5 
Jwguto of Tongues: Dr Lewis Gilnert on EU- 
war Ban-Yahmta and Hebrew aa the nattem* 
to flt w of terasl. 736 Andrzej Panufnfk 
WroOtoteaand conducts two of Ms rwoont 
y£E SSY Eg? Symphony No 

mc^rrtmhcw Orchaalra wtm Robert 
-Thompson (bassoon). 

lha WOdarnaaa (varao from 
12..*°™, Century (rotond). tot Gabrieli 

SJESSJfB-'ISH. WWj n®*riew conduote 


RADI04 

Bund ay. Including 7^5 
ung.NowN Wf Sunday PtaerZ 

JSTfa! h !£l l ?SL C!B S!S.** ®«- 

SSSttsa Z 

vroad Pot» TTimto- 

W - *89 Literature la Mv Mtotma - 

®5«2ra L »>- * aB »*««: Chocolate 


BrtaS rarwS Au0 >« Raymond 

■ agF ”*■’ N". SHppIno Fora- 

333 News. 9ei8 Feedback: 

rorae s 830 Reading Aloud fa). Mn NMr 
PVJtkBt. tot Weather. 1030 Ntm, itot 




